H

FILE Q.GPH‘E' | Epies o

VILLAGE OF GILBERT
GILBERT, ILOU1lSIANA

GENERAI, PURPOSE FINANCIAL STATEMENTS

AND
INDEPENDENT AUDITOR'S REPORT

FOR THE YEAR ENDED JUNE 30, 1997

JNQer provif:;ions_.oi s;tate# law’; this
report 1S a public dt}cum?nb o
copy of the repott has bean .-,‘uﬁ rrt d
ted to the audited, of .reuu-..,v.fé.l_é
entity and other a;‘jpr:{}pﬁm:g p‘u fiw
officials. The reportis avatiab et f.n
public inspeotion at the B: (c)ii-
Rouge office of the Legisialive tuthe
tor and, where a_m:)rt)prlate, 2 !
office of the parish clerk of coul

DEC 17 W81

Dalease Daté e

o LTI
- UI0R
STROV 10 £910: 25




———_—

VILLAGE OF GILBERT, LOUISTANA
TABLE OF CONTENTS
JUNE 30, 1997

PAGE

Independent Auditor's Report | 1
Combined Balance Sheet - All Fund Types and Account Groups 2—3
Combined Statement of Revenues, Expenditures, and Changes in

Fund Balances - All Governmental Fund Types 4
Combined Statement of Revenues, Expenditures and Changes in

Fund Balances - Budget (GAAP Basis)} and Actual - General,

Special Revenue, Debt Service and Capital Project Funds 5-6
Statement of Revenues, Expenses, and Changes in Retained

Earnings - All Proprietary Fund Types 7
Statement of Cash Flows — All Proprietary Fund Types 8
Notes to Financial Statements 9-18
Report on Compliance and on Internal Contrcl Over

Financial Reporting 19
Schedule of Findings and Questioned Costs 20

Schedule of Compensation Paid Mayor and Council Members 21




MARCUS, ROBINSON and HASSELL

CERTIFIED PUBLIC ACCOUNTANTS
P. 0. BOX 2896
TELEPHONE 322-8106 |
MONROE, LOUISIANA 71207-2896

Harvevy Marcus. CPA _ MEMBER =
j hr R{}binsnn CFI.IhI. AMERICAN INSTITUTE (3

0 ‘ CERTIFIED PUBLIC ACCOUNT ANTS
Doyle Hassell. CPA SOCIETY OF LOUISIANA

INDEPENDENT AUDITOR'S REPORT CERTIFIED PUBLIC ACCOUNT ANTS

To the Mayor and Beoard of Aldermen
Village of Gilbert

Gilbert, Louisiana

We have audited the accompanying general-purpose financial statements of the Village
of Gilbert, Louisiana, as of and for the year ended June 30, 1997. These general-
purpoee financial statements are the responsibility of the Village of Gilbert,
Louisiana's management. Our responsibility is to express an opinion on these
genersl-purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards
applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining on a test
basis, evidence supporting the amounts and disclosuresa in the financial statements.
An audit also includes assesgssing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present
fairly, in all material respects, the financial position of the Village of Gilbert,
Louisiana, as of June 30, 1997, and the results of its operations and the cash flows

of its proprietary fund types for the year then ended, in conformity with generally
acceplted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report
dated October 28, 1997, on our consideration of the Village of Gilbert, Louisiana‘s
internal control over financial reporting and our tests of its compliance with
certain provisions of laws, regulations, contracts and grants.

MLM,&MW#M

Marcus, Robinson and Hassell
Winnsboro, Louisiana
October 28, 1997
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VILLAGE OF GILBERT, LOUISIANA
COMBINED BALANCE SHEET - AE} FUND TYPES AND ACCOUNT GROUPS
JUNE 30, 1997
Governmental Fund Types !
Special Debt Capital
General Revenue Service Project
Fund Fund Fund Fund
ASSETS
Cash 89,131 88,245 19,055 —-0-
Receivableg: |
Ad-Valorem Taxes 66 i 95 -0~
Other 11,730 -0 -0~ ~0-
Resgstrictec Assets: |
Cash -Q- -0- -0- ~0-
Due from Other Funds -0~ —~Q0-— 2,948 ~0-
Fixed Assets == -0- ~0- —0-
Amount Available In Debt Service Fund -~ ~0- -0- ~-0-
Amount to be Provided for Retirement
of General Long-Term Debt -0- -0- ____=0- -0-
TOTAL ASSETS 100,927 88,245 £2.098 -0~ U
|
LIABILITIES AND FUND EQUITY |
Liabilities: | !
Accounts Fayable 4,683 ~0- -0- ~0— |
Accrued Salaries and Other Expenses 1,263 -0- ~0- -0—
Payable from Restricted Assets:
Revenue Bonds - Current -0 -0~ -0- ~0-
Revenue Bonds — Long — Term Q= -0- -0~ ~0-
Accrued Interest -Q- -0 ~0- —0-
Customere' Deposits ~0- -0- ~0- ~0-
Due to Other Funds 19,811 -0~ ~ Q0 ~Q-
General Oh:xligation Bonds —0— -0- -0- —0-
TOTAL LIABILITIES 25,757 —(- ~Q—- ~0-
FUND EQUITY
Contributed Capital -Q- -0- ~0-~ ~0-
Investment. in General Fixed Assets -~ —0- —0— -0-
Retained EKarninge:
Reserved -0- ~0- l # ~ -
| Unreserved (deficit) ~0-- -0- —0- -0-
? Fund Balances:
Reserved for Debt Service -~ -0- -0 ~0-
Unreserved - Undesignated 75,170 88,245 22,098 -0~
TOTAL FUND EQUITY 75,170 88,245 22,098 -0-
TOTAL, LIABILITIES AND FUND
EQUITY 100,927 88.245 22,098 __-0-
2
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Proprietary

Fund Type Account Groups
General General
Enterprise Fixed Long-Term
Fund Assets Debt
1,029 -~ -0-
~Q- -0 -0
8,576 -0- ~-0-
29,078 -0- -0-
16,863 ot ¥ ~Q—
1,122,373 855,714 - —
—~Q— - ~-Q-
-0 *-U_-_-_ -{)-
1,177,919 895,714 I
2,497 - -D-
528 - ol # L
16,652 -0- -0~
251,654 -0 -
-~ -0 -0-
9,410 -0 --
— - - -0
—~)- - -0-
280,741 — ()~ w -
1,282,813 ~ () -0
—0— 855,714 -
29,078 -~ -0-
(414,713) -()— —0—
—0D- - -0
-0~ -- -0-
897,178 855,714 "q:
1,177,919 855,714 Q-

Totals
(Memorandum Only)

June 30, June 30,
1997 1996
197,460 203,747

161 511
20,306 87,545
29,078 23,070
19,811 3,311

1,978,087 2,014,138
-0- 51,042

—~Q0— {15,042)
2,244,903 £2.368,322
7,180 84,691
1,791 993
16,652 15,842
251,654 270,856
~0- 157

9,410 9,270
19,811 3,311
306,498 421,120
1,282,813 1,282,813
B55,714 848,715
29,078 23,070
(414,713) (406,771)
—0— 51,042
185,513 148,333
1,938,405 1,947,202
24,244,903 24368, 322

See Accompanying Notes
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VILLAGE OF GILBERT,

LOUISTANA

COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES

IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES

REVENUES

Local Sources:

Taxes:

Ad Valorem

Sales and Use

Other

Fines and Forfeitures
Use of Money & Property
Federal Sources:

Intergovernmental Grants
Other Income

TOTAL REVENUES

EXPENDITURES

General Government
Public Safety

Public Works

Culture and Recreation
Debt Service:
Principal Retirement

; Interest and Fiscal

Charges

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF
REVENUES OVER
EXPENDITURES

OTHER FINANCING SOURCES (USES)

Operating Transfers In

OCperating Transfers Out
TOTAL FINANCING
SOURCES (USES)

EXCESS (DEFICIENCY) OF

i REVENUES AND OTHER SOURCES

QVER EXPENDITURES AND
OTHER USES

FUND BALANCE BEGINNING

FUND BALANCE ENDING

FOR THE YEAR ENDED JUNE 30, 1997

Special Debt Capital
General Revenue Sservice Project

Fund Fund Fund = Fund
5,974 Q- 7,971 -Q-
-0~ 34,856 —0~ ~0-
27,528 ~-0- -0- -0-
43,210 -0- -0- -
1,463 1,709 1,020 -0~
-0- -0~ -0~ --0-
27,935 -0 —Q~ -Q-
106,110 36,565 8,991 - Q-
46,625 325 -0~ Q-
32,263 -0- -0- e 2
22,856 -0- -0- -0
524 ~0- ~0- ~0-
-0- -0~ 36,000 -~
_O— _D_.. 1 I 935 —'0-
102,268 325 37,935 -Q—
3,842 36,240 (28,944) --0-
a0 1 -Q- -0 -0~
~-0- (25,000} -0~ —0 -
-0— (25%,000) -0~ —0~
3,842 11,240 (28,944} -0~
71,328 77,005 51,042 — Q-

See Accompanying Notes

Totals
(Memorandum Only)
June 30, June 30,

1997 1996
13,945 13,226
34,856 41,792
27,528 31,326
43,210 35,105

4,192 4,444

-0- 605,654
27,935 23,336
151,666 754,883
46,950 47,353
32,263 616,196
22,856 9,371
524 476
36,000 1,900
1,935 1,895
140,528 677,191
11,138 77,692
._0..... -..O..
{25,000) (14,500)
(25,000) (14, 500)
{13,862) 63,192
199,375 136,183
185,513 199,375

—_——— —
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VILLAGE OF GILBERT, LOUISIANA
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL
GENERAL, SPECIAI. REVENUE, DEBT SERVICE AND CAPITAL PROJECT FUNDS
FOR THE YEAR ENDED JUNE 30, 1997

-_ e = E——————

General Fund Special Revenue Funds
Budget Actual Variance Budget Actual variance
REVENUES
L.ocal Sourcees: i
Taxes: |
Ad Valorem 5,000 5,974 974 -0~ -0- ~D~
Sales and Use -0~ -0- -0- 43,000 34,856 (8,144)
Other 29,600 27,528 (2,072) -0 - -0- -0-
Fines and Forfeitures 25,000 43,210 18,210 -0 -0~ -0-
Use of Money and Property 1,000 1,463 463 1,300 1,70% 409

Federal Sources:
Restricted Intergovernmental

Grants ' -0~ .y —Q= ~0- -0—
Other Income 21,300 27,935 _ 6,635 ~0-  -0- -0~
TOTAL REVENUES 81,900 106,110 24,210 44,300 36,565 (7,735)

EXPENDITURES

General Government 40,000 46,625 ( 6,625) ~0- 325 (325)
Public Safety 39,500 32,263 7,237 ~0- -0- — Q-
Public Works 16,700 22,856 (6,156) -0- ~0- -0-
Culture and Recreation 1,400 524 876 —0— —0- ~-0-
Debt Service
Principal. Retirement —-0— -0~ -0~ —~0- ~0- -0-
Interest And Fiscal Charges -0- -0- e -0- —0- ~0-
TOTAL EXPENDITURES 97,600 102,268 (4,668) —-0- 325 {325)

EXCESS (DEFICIENCY) OF
REVENUES OVER

EXPENDITURES (15,700) 3,842 19,542 44,300 36,240 {8,060)
OTHER FINANCING SOURCES (USES)
Transfer In 15,700 -0~ (15, 700) -0- -0~ -0-
Transfers Out ~0- —0- ~ -0-  (37,274) (25,000) 12,274
TOTAL OTHER FINANCING
SOURCES (USES) 15,700 s Y (15,700) (37,274) (25,000) 12,274

EXCESS (DEFICIENCY OF |
REVENUES OVER EXPENDITURES |

AND OTHER USES ~-0- 3,842 3,842 7,026 11,240 4,214 i
FUND BALANCES BEGINNING 71,328 77,005
FUND BALANCES ENDING 75.170 88,245
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Debt Service Fung

Capital Prniect Fund

Budget Actual Variance Budget Actual Variance
7,000 7,871 971 ~0- ~0- —0-
~0- =0~ -0~ -0- -0~ -0-
-0- =0~ O~ -0~ -0~ -0-
~0- -0 -0- -0~ -0- -0~
435 1,020 585 -0- -0- ~0~
~0- -0~ -0- -0~ ~0- ~0-
~0- — Q- -0~ ~0- ~0- -0-
7,435 8,991 1,556 -0- ~0- ~0~
-0~ —~0-- -0~ ~0~ ~0-~ —0-
-0- ~0-- -0— -0- -0- ~0-
-0~ -0~ -0~ -0~ ~0- -0-
~0- -0~ -0~ ~0- ~0- -0~
2,200 36,000 (33,800) -0- ~0- ~0-
2,000 1,935 65 -0- ~0— ~Q-
4,200 37,935 (33,735) -0- —~Q— -0~
3,235 (28,944)(32,179) ~0- ~0- -0-
-0~ -0- Q- -0- -0- —0-
-0- —0- -0~ -0- Q= —0-
~0 - -0~ -0~ ~0— —-0- -0-
3,235 (28,944)(32,179) -0- -0~ ~0-
51,042 ~0-
22.098 =0~

See Accompanying Notes
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Totals
Budget Actual Variance
12,000 13,945 1,945
43,000 34,856 (8,144)
29,600 27,528 (2,072)
25,000 43,210 18,210
2,735 4,192 1,457
- — - —0-
21,300 27,935 6,635
133,635 151,666 18,031
40,000 46,950 ( 6,950)
39,500 32,263 7,237
16,700 22,856 (6,156)
1,400 524 876
2,200 36,000 (33,800)
2,000 1,935 65
101,800 140,528 (38,728)
31,835 11,138 (20,697)
15,700 ~0-  (15,700)
(37,274) (25,000) 12,274
{21,574) (25,000} (3,426)
10,261 (13,862) (24,123)
199,375
SCETEREL
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VILLAGE OF GILBERT, LOUISIANA

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS -

ALL PROPRIETARY FUND TYPES

FOR THE YEAR ENDED JUNE 30, 1997

OPERATING REVENUES
Chargee for Services
Other Income
TOTAL OPERATING REVENUES

OPERATING EXPENSES
Personal Services
Materials, Repairs and Supplies
Operational Expenses
Depreciation
TOTAL OPERATING EXPENSES

OPERATING LOSS

NONOPERATING REVENUES (EXPENSES)
Tape Fees and l.ate Charges
Interest Earned
Interest and Fiscal Charges
TOTAL NONOPERATING REVENUES AND
({EXPENSES)

NET LCSS BEFORE OPERATING TRANSFERS

OTHER FINANCING SQURCES

Operating Transfers In

NET LOSS

RETAINED EARNINGS — BEGINNING

RETAINED EARNINGS - ENDING

See Accompanying Notes
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1997

75,837
17,824

1996

93,661

24,823

9,581
30,098
44,550

109,052

( 15,391)

1,859
582

(13,984)

(11,543)

83,281
245

83,526

24,339
11,394
26,857
44,508

107,098

{(23,572)

1,833
514
(14,812)

(12,465)

(26,934)

25,000

( 1,934)

(383,701)

1382,632)

(36,037)

14,500

(21,537)

(362,164)

{383, 701)
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VILLAGE OF GILBERT, LOUISIANA
STATEMENT OF CASH FLOWS
ALL PROPRIETARY FUND TYPES
FOR THE YEAR ENDED JUNE 30, 1997

1997

CASH FLOWS FROM OPERATING ACTIVITIES
Net Loas ( 1,934)
Adjustments Lo Reconcile Net Income to Net
Caeh Provided by Operating Activities

Depreciation 44,550
({Increase) Decrease in:
Accounts Receivable (630)
Due From Other Funds (16,500)
(Decrease) Increase in:
Account.s Payable (705)
Accrued Salaries and Payroll Taxes 154
Accrued Interest (157)
Customers' Deposits 140
NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES 24,918

CASH FLOWS FROM INVESTING ACTIVITIES
Equipment Purchases (1,500)
TOTAl, CASH FLOWS FROM INVESTING ACTIVITIES (1,500)

CASH FLOWS FROM FINANCING ACTIVITIES

Reduction of Long-Term Debt (18, 392)
TOTAL CASH FLOWS FROM FINANCING ACTIVITIES (}8,392)

NET INCREASE (DECREASE) IN CASH 5,026
CASH AT BEGINNING OF YEAR 25,081
CASH AT END OF YEAR 30,107
UNRESTRICTED PORTION OF CASH 1,029
RESTRICTED PORTION OF CASH 29,D7§
TOTAL 30,107

See Accompanying Notes
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1996

44,508

331

(17,751)

(17,751)

7,214

17,867

25,081

2,011

23,070

25,081




VILLAGE OF GILBERT, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1997

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Village of Gilbert, Louisiana, was incorporated under the provision of the
Larson Act. The Village operates under a Mayor-Board of Aldermen form of government.

The accounting policies of the Village of Gilbert, Louisiana, conform to generally
accepted acccunting principles. The following is a summary ©f such significant
policies:

PRINCIPLES DETERMINING SCOPE OF REPORTING ENTITY

The financial statements of the Village consist only of the funds and account groups
of the Village. The Village has no oversight reegponsibility for any other
governmental entity since no other entities are considered to be controlled by or

dependent on the Vvillage. Control or dependence is determined on the basis of
budget adoption, taxing authority, funding, and appointment of the respective
governing board.

FUND ACCOUNTING

The accounts of the Village are organized on the basis of funds and account groups,
each of which is considered a separate accounting entity. The operations of each
fund are accounted for with a separate set of self-balancing accounts that comprise
its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as
appropriate. Government resources are allocated to and accounted for in individual
funds based upon the purposes for which they are to be spent and the means by which
spending activities are controlled. The various funds are grouped, in the financial
Btatemente in this report, into generic fund types and broad fund categories as
follows:

GOVERNMENTAL FUNDS

General Fund

The General Fund ie the general operating fund of the Village. It ie used to
account for all financial resources except those required to be accounted for in
arother fund.

Special Revenue Funds
The Special Revenue Funds account for revenues derived from specific taxes or
other earmarked revenue sources.

Debt Service Fund

The General Debt Service Fund is used to account for the accumulation of resources
for, and the payment of, general long-term debt principal, capitalized lease
okligations, interest, and related costs,

Capital Project Funds

Capital Project Funds are used to account for the acquisition or construction of
major capital facilities (other than those financed by proprietary funds).
Principal sources of revenue are federal and state restricted grants.

9




NOTE

VILLAGE OF GILBERT, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1997

1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES—CONTINUED

PROPRIETARY FUNDS

Entqu;iae Fund

The Water Works and Sewer System Fund is used to account for the operations of the
Water and Sewer Utility Enterprise Fund. Enterprise Funds are used to account for
operations (a) which are financed and operated in a manner similar to private
business enterprises - where the intent of the governing body is that the costdg
(expenses, including depreciation) of providing goods or services to the general
public on a continuing basis be financed or recovered primarily through user
charges; or (b) where the governing body has decided that periodic determination
of revenuesg earned, expenses incurred, and/or net income is appropriate for
capital maintenance, public policy, management control, account— ability, or other
purposes.

Fixed Assets and Long-Term Liabilities

The accounting and reporting treatment applied to the fixed assets and long-term
liabilities associated with a fund are determined by its measurement focus. All
governmental funds are accounted for on a spending or "financial flow" measurement
focue. Thie means that only current assets and current liabilitles are generally
included on their balance sheets. Their reported fund balance (net current
assets) i8s considered a measure of "available spendable resources." Governmental

fund operating statements present increases (revenues and other financing sources)
and decreases (expenditures and other financing uses) in net current assets.
Accordingly, they are said to present a summary ©f sources and uses of "available

spendable resources" during a period.

Fixed assets used in governmental fund type operations {(general fixed assets) are
accounted for in the General Fixed Assets Account Group, rather than in
governmental funde. Public domain ("infrastructure") general fixed assets
consisting of certain improvements other than buildings, including roads, bridges,
curbs and gqutters, streets and sidewalks, drainage systems, and lighting systems,
have not been capitalized. Such assetg are normally immovable and of value only
tc the Village, therefore, the purpose of stewardship for these items is satisfied
without recording of these asgsets. No depreciation has been provided on general
fixed assetls.

All fixed assets are valued at historical cost or estimated historical cost if
actual historical cost is not available. Estimate historical costs are based on

estimates prepared by the Mayor, Village Clerk and the Board of Aldermen.
Estimated historical costs are not based on any independent authoritative source.

Historical Cost 634,722
Estimated Historical Cost 220,992
TOTAL 855,714

Long-Term Liabilities expected to be financed from governmental funds are
accounted for in the General Long-Term Debt Account Group, not in the governmental
funds.

10
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VILLAGE OF GILBERT, LOUISIANA
NOTES TO FINANCIAI STATEMENTS
JUNE 30, 1997

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES—-CONTINUED

Fixed Agsets and Long-Term Liabilities—-Continued

The two account groups are not "funds." They are concerned only with the
measurement of financial position. They are not involved with measurement of
resultes of operations,

Because of their spending measurement focus, expenditure recognition for
governmental fund types is limited to exclude amounts represented by non-current
liabilities. Since they do not affect net current assets, Buch long-term amounts
are not recognized as governmental fund type expenditures or fund liabilities.

They are instead reported as liabilities in the General Long-Term Debt Account
Group.

All proprietary funds are accounted for on a cost of services or "capital
maintenance" measurement focus. This means that all assets and all liabilities
(whether current or non-current) associated with their activity are included on
their balance sheets. Their reported fund equity (net total assets) is segregated
into contributed capital and retained earnings components. Proprietary fund types
operating statements present increases (revenues) and decreases (expenses) in net
total assets.

Depreciation of all exhaustible fixed assets used by proprietary funds is charged
ag an expense against their operations. Accumulated depreclation is reported on
proprietary fund balance sheets. Depreciation has been provided over the

estimated useful lives using the straight line method. The estimated useful lives
are as follows:

Water Distribution System 40 Years
Sewer Collection System 40 Years
Machinery and Eguipment 10 Years

Basis of Accounting

Basis of accounting refers to when revenues and expenditures oOr expenses are
recognized in the accounts and reported in the financial statements. Basis of
accounting relates to the timing of the measurements made, regardless of the
measurement focus applied.

All governmental funds are accounted for using the modified accrual basis of
accounting., Their revenues are recognized when they become measurable and
available as net current assets. Property Taxes are recorded as revenue when
levied even though a portion of the taxes may be collected in subsequent years.
Penalties and Interest, Corporation Court and Miscellaneous8 Revenues are recorded
when received in cash because they are generally not measurable until actually
received. Franchise Taxes, Sales Taxes, Intergcvernmental Revenue, and Interest
Income are accrued, when their receipt occurs soon enough after the end of the
accounting period so as to be both measurable and available. Gross sales taxes
are considered "measurable" when in the hands of intermediary collecting
governments and are recognized as revenue at that time. -

11
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VILLAGE OF GILBERT, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1997

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-CONTINUED

Expenditures are generally recognized under the modified accrual basis of
accounting when the related fund liability is incurred. Exceptions to this
general rule include principal and interest on general long-term debt which is
recognized when due.

All proprietary funds are accounted for using the accrual basis of accounting.
Their revenues are recognized when they are earned, and their expenses are
recognized when they are incurred. Unbilled Water Works and Sewer System Fund
ut.ility service receivables are recorded at year end.

Budgets and Budgetary Accounting

The Board of Aldermen follows these procedures in establishing the budgetary data
reflected in the financial statements:

1)

2)

3)

4)

>)

6)

Prior to June 30, the Village Clerk submits to the Board of Aldermen a
proposed operating budget for the fiscal year commencing the following July
1. The operating budget includes proposed expenditures and the means of
financing them for the upcoming year. The budget is submitted in summary
form. In addition, more detailed line item budgets are included for
administrative control. The level of control for the detailed budgets is at

the department head/function level.

Public hearings are conducted to cbtain taxpayer comment.

During the month of July the budget is legally enacted through passage of
ordinance.

Budgets for the General, Debt Service, and Special Revenue Funds are adopted

on a basis of cash receipts and cash disbursements which is at variance with
generally accepted accounting principles.

Appropriations lapse at the end of each fiscal year.

The Board of Aldermen may authorize supplemental appropriations during the
vear. No supplemental appropriations were made during the fiscal year 1996.

Investments

Investments are stated at cost or amortized cost, which approximates market. The
Village had no investments at the close of the fiscal year.

Inventories

Inventory held by the Water Works and Sewer System Fund is priced at the lower of

ccet

(first—-in-first-out) or market. Inventories shown in the General Fund

coensist of gasoline and office supplies held for consumption. Inventory
acquisitions in the General Fund are recorded in expense accounts initially and

el
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VILLAGE OF GILBERT, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1997

NOTE 1 -~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-—-CONTINUED

charged as current assets when not used at the end of the fiscal year. Minimum
amounts of inventory are not maintained, therefore, equity reserves for inventory
have not been established. The cost value of such inventories was immaterial at
the close of the fiscal year and, accordingly, was not recorded in these financial
statements.

Restricted Asseta

These assets consigst of cash and cash equivalents restricted for Water Works and
Sewer System Fund debt service,.

Regerveg

The Village records reserves to indicate that a portion of the fund balance ie
legally segregated for a specific future use. Following is a list of all reserves
and a description of each:

Reserved for Revenue Bond Debt Service — An account used to segregate a portion
of funde balance for debt service resources legally restricted to the payment of
long—term debt principal and interest amounts maturing in future years.,

Reserved for Revenue Bond Retirement — An account used to segregate a portion of

fund balance for debt service resources restricted to the payment of long-term
debt principal and interest amounts maturing in the future years when sufficient
amounts are not reserved in bond debt service accounts.

Reserved for revenue bond contingency -~ An account used to segregate a portion
of fund balance for debt service resources restricted to the payment of
long-term debt principal and interest amounts maturing in the future years when
sufficient amounts are not reserved in the bond debt service and bond retirement
reserve accounts.

Revenue Recognition — Property Taxes

Property Taxes attach as an enforceable lien on property as of January l. Taxes
are levied on October 1, and are due and payable on or before December 31. All

unpaid taxes levied October 1 become delinquent February 1 of the following year.

Property Tax revenues are recognized when they become available. Available
includes those property tax receivables expected to be collected within Bixty days
after year end. Delinquent taxes are considered fully collectible and therefore
no allowance for uncollectible taxes is provided.

Compensated Absences

A total of 15 days vacation and sick leave per year may be accumulated by each
enployee, however, employees are not paid for the accumulated sick leave upon
retirement or other termination and all days accumulated at December 31, expire
each year. The amount to be accrued is immaterial to the financial statements.
Thus, this liability was not accrued.
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VILLAGE OF GILBERT, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1997

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-CONTINUED

Deficit Fund Balance - Retained Earnings

The Enterprise Fund - Water and Sewer at June 30, 1997 continued to have a deficit
amount in its retained earnings account. For the year ended June 30, 1997, the
current operating deficits were 1,934. The mayor and council are currently
cansidering alternatives to erasing the deficit. The deficit balance in the
Retained Earnings account at June 30, 1997 was 385,635,

Comparative Data

Comparative data for the prior year have been presented in the accompanying
financial statements in order to provide an understanding of changes in the
Village's financial position and cperations. However, complete comparative data
(i.e., presentation of prior year totals by fund type in each of the statements)
have not been presented since their inclusion would make the statements unduly
complex and difficult to read.

Cash and Cash Equivalents

Cash and cash egquivalents includes amounts in demand deposits, interest bearing
demand deposits, and time deposits. Under state law, the Village must deposit
funde in demand deposits, interest bearing demand deposits, money market accounts
or time deposits with state banks organized under Louisiana law and national banks
having their principal offices in Louisiana.

Tctal Columns on Combined Statements - Overview

Tctal columns on the Combined Statements - Overview are captioned Memorandum Only
tc indicate that they are presented only to facilitate financial analysis. Data
in these columng do not present financial position, results of operation, or
changes in financial position in conformity with generally accepted accounting
principles. Neither is such data comparable to a consolidation. Interfund
eliminations have not been made in the aggregation of this data.

NOTE 2 - CASH

For the purposes of these financial statements, the Village considers cash and cash
equivalents to be amounts held in demand deposits, interest bearing demand deposits,
and time deposits.

Cash is classified intc three categories to give an indication of the level of risk
asgumed at year-end. Category 1 includes investments insured or registered or
securitiee which are held by the Village or its agent in the Village's name.
Category 2 includes uninsured or unregistered investments for which the securities
are held by the bank or agent in the Village's name. Category 3 includes uninsured
or unregistered investments with the securities held by the bank or agent but not in
the Village's name.
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VILLAGE OF GILBERT, LOUISIANA
NOTES TQO FINANCIAL STATEMENTS
JUNE 30, 1997

NOTE 2 - CASH

The carrying amount of the Village's deposits with the financial institutions was
231,354 and the book balance was 226,438, The carrying amount 1is categorized as

follows:

Category
1 2 3
Cash 100,000 --0- 150,000

NOTE 3 — PROPERTY TAXES

Property taxee attach as an enforceable lien on property ag of January 1. Tax
notices are usually mailed during November of each year and become delinquent after
December 31 of the year. All property taxes are recognized in compliance with NCGA
Interpretation - 3 (Revenue Recognition - Property Taxes) which states that such
revenue is recorded when it becomes measurable and available. Avalilable means due,
or past due and receivable within the current period and collected no later than
sixty days after the close of the current period. For the year ended June 30, 1997,
taxes of 14.58 mills were levied on property with assessed valuations totaling

947,751 were dedicated as follows:

General Fund 5.96 Mills
Sewer District 4.31 Mille
Sewer District #1 4.31 Mills

Total taxes levied in 1997 were 13,818.

NOTE 4 - RECEIVABLES -~ OTHER

A sBummary of other receivables as of June 30, 1997, follows:

General Fund

Fines 11,730
Enterprise Fund Water/Sewerage
Trade Accounts 9,027
Allowance for Doubtful Accounts (451)
Total Enterprise Fund Water/Sewerage 8,576
TOTAL ALL FUNDS 20,306
NOTE % - ALLOWANCE FOR DOUBTFUL ACCQOUNTS

Allowance for Doubtful Accounts for the Proprietary Fund - Water/Sewer Receivable
Accountes have been established at 5% of the outstanding water accounts at June 30,

1997,




VILLAGE OF GILBERT, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1997

NOTE 5 — FIXED ASSETS

A schedule of the composition of fixed assets is as follows:

Balance Transfers/ Balance
7/1/96 Additions  Retirements 6/30/97
Land 11,390 ~0- -0- 11,390
Buildings 22,731 ~-0- -0 22,731
Capital Improvements 665,556 ~ Q- ~0- 665,556
Furniture & Equipment 21,979 -0- ~0- 21,979
Police Equipment 21,274 -0 —0— 21,274
Fire Equipment 101,340 1,949 ~0- 103,289
Street Eguipment -0- 5,080 -0- 5,050
Community Center Equip. 4,445 -0 —0- 4,445
TOTAL 848,715 __ 6,999 —0-— 855,714
A summary of Proprietary Fund type property, plant, and equipment at June
30, 1997:
Plant and Equipment 988,433
Water and Sewer Systems 336,594
Sewer Collection System 436,200
1,771,227
Legs: Accumulated Depreciation 648,854
Net. Property, Plant and Equipment L.122,373

Depreciation for the year totaled 44,550.

NOTE 7 — CHANGES IN LONG-TERM DEBT

The following is a summary of long-term debt transactions of the Village
for the fiscal year ended June 30, 1997:

Payable Balance
at 7/1/96 Additions Reductions 6/30/97
General Obligation:

Bonds Payable 36,000 -0~ 36,000 ~0-

Enterprise Fund Debt.:
Reévenue Bonds 286,698 -0- 18,392 268,306
TOTAL 322,698 =0 54,392 268,306
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VILLAGE OF GILBERT, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1997

NOTE 7 - CHANGES IN LONG-TERM DEBT - CONTINUED

Revenue Bonds payable at June 30, 1997 are comprised of the following individual
isBues:

Revenue Hond -
750,000 Series Water and Sewer System Revenue Bonds due in
monthly installments of 2,485 through September, 2009,
interest rate at 5%. 268, 306

Revenue Bonds Payable at June 30, 1997 208,306

The annual requirements to amortize all debt outstanding as of June 30, 1997
including interest payments of 91,970 are as follows:

Annual Requirements to Amortize Long-Term Debt
June 30, 1997

Year Ending

June 30, Hevenue
1998 29,816
1999 29,816
2000 29,816
2001 29,816
2002 29,816
Thereafter 211,196

TOTAL 260,276

Interest expense for the year was 15,919.

The ordinances authorizing the iesuance of Water Works and Sewer System Revenue
Bonds created the Interest and Sinking Fund, the Reserve Fund and the Emergency
Fund. The qgross revenues of the Water Works and Sewer System, after deduction of
reasonable expenses of operations and maintenance, are pledged to such funds in
amounts equal to the total annual principal and interest requirements of the bonds
and amounts required to maintain the Reserve Fund and Emergency Fund.

During the year ended June 30, 1997, the Village paid off $34,000 of General
Obligation Bonds prior to their maturity. By doing this, the Village was able to
remove two millages of 4.31 mills each off the tax rolls for the 1997 tax year.

NOTE B8 -~ ENCUMBRANCES

Encumbrance accounting, under which purchase orders are recorded in order to reserve
that portion of the applicable appropriation, is not employed. However, outstanding
purchase orders are taken into consideration before expenditures are incurred in
order to asesure that applicable appropriations are not exceeded.




VILLAGE OF GILBERT, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1997

NOTE 9 - INTERFUND TRANSACTIONS

During the course of normal operations, the Village has numerous transactions
between funds including expenditures and transfers of resources primarily to provide

gervices. The governmental and proprietary type fund financial statements generally
reflect such transactions asgs trangfers.

Individual fund interfund receivable and payable balances at June 30, 1997 arising
from these transactions as follows:

Interfund Interfund
Fund Receivables Payables
Debt Service Fund 2,948 -0
General Fund —0- 19,811
Enterprise Fund 16,863 -0-

NOTE 10 — CONTRIBUTED CAPITAL

During the year, contributed capital had no change.

NOTE 11 - LITIGATION AND CONTINGENCIES

Litigation

There was no pending litigation at June 30, 1997.

NOTE 12 -~ POST EMPLOYMENT BENEFITS

The Village does not provide continuing heath care and life insurance benefits for
retirees.

NOTE 13 - LEASES

The Village records assets acquired through capital leases as an asset and records

the lease as an obligation. The Village had no leases outstanding as of June 30,
1897,
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REPORT ON COMPLIANCE AND ON INTERNAL COCNTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Mayor and Board of Aldermen
Village of Gilbert

Gilbert, Louisiana

We have audited the financial statements of the Village of Gilbert, Louisiana, as of
and for the year ended June 30, 1997, and have issued our report thereon dated October
28, 1997. We conducted our audit in accordance with generally accepted auditing
standards and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States,

Cnmpliance

As part of obtaining reasonable assurance about whether the Village of Gilbert,
Louigiana's financial statementse are free of material misstatement, we performed tests

of its compliance with certain provisions of laws, regulations, contracts and grants,

noncompliance with which could have a direct and material effect on the determination
of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit and, accordingly, we do not express
Buch an opinion. The results of ocur tests disclosed no instances of noncompliance
that are regquired to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Village of Gilbert,
Louisiana's internal control over financial reporting in order to determine our
auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial
reporting. ©Our consideration of the internal control over financial reporting would
not necessarily disclose all matters in the internal control over financial reporting
that might be material weaknesses. A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce
to a relatively low level the risk that misstatements in amounts that would be
material in relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of performing their
assigned functione. We noted no matters involving the internal control over financial
reporting and its operation that we consider to be material weaknesses.

Thie report is intended for the information of management, the Board of Aldermen, and

the Legislative Auditor of Louisiana. However, this report is a matter of public
record and its distribution is not limited.

/Y ovcinns Q"-LMM\* M

Marcug, Rcbinson and Hassell
October 28, 1997
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VILLAGE OF GILBERT, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30,

1997

FINDING/NONCOMPLIANCE

QUESTIONED
COST

Of the items tested there were no findings or questioned costs.
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VILLAGE OF GILBERT, LOUISIANA

SCHEDULE OF COMPENSATION PAID MAYOR AND BOARD OF ALDERMEN
FOR THE YEAR ENDED JUNE 30, 1997

NAME AMOUNT

Louis Ezell - Mayor 2,805
E.L. Tackel - Alderman 630
Don Englerth - Alderman 375
Nathan Roberts - Alderman 375
TOTAL ~4.18%
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