
CERTIFIED PUBLIC A CCOUNTANTS 
C ONSULTANTS 

INDEPENDENT A UDITO R'S REPO RT ON COM PLIA N CE 
W ITH SPECIFIC REQ UIREM ENTS A PPLICA BLE TO N ONM AJO R 
FEDERAL FINANCIAL ASSISTANCE PROGRAM  TRANSACTIONS 

To the Board of Com m issioners 
Special Education District #1 
Lafourche Parish, Louisiana 

W e have audited the general purpose financial statem ents of Special Education 
District #1 of Lafourche Parish, Louisiana as of and for the year ended June 30, 
1996, and have issued our report thereon dated A ugust 6, 1996. 

In connection w ith our audit of the general purpose financial statem ents of Special 
Education District #1 of Lafourche Parish, Louisiana, and w ith our consideration of 
Special Education District #1 of Lafourche Parish, Louisiana's control structure used 
to adm inister federal financial assistance program s, as required by Office of 
M anagem ent and Budget Circular A-128, A udits of State and Local Governm ents, w e 
selected certain transactions applicable to certain nonmajor federal financial 
assistance program s for the year ended June 30, 1996. A s required by O M B Circular 
A -128, w e have perform ed auditing procedures to test com pliance w ith the 
requirem ents governing types of services allow ed or unallow ed; eligibility; and 
reporting that are applicable to those transactions, O ur procedures w ere substantially 
less in scope that an audit, the objective of w hich is the expression of an opinion on 
Special Education District #1 of Lafourche Parish, Louisiana's com pliance w ith these 
requirem ents. A ccordingly, w e do not express such an opinion. 

W ith respect to the item s tested, the results of those procedures disclosed no 
m aterial instances of noncom pliance w ith the requirem ents listed in the preceding 
paragraph. W ith respect to item s not tested, nothing cam e to our attention that 
caused us to believe that Special Education District #1 of Lafourche Parish, Louisiana, 
had not com plied, in all m aterial respects, w ith those requirem ents, Also, the results 
of our procedures did not disclose any im m aterial instances of noncom pliance w ith 
these requirem ents. 

This report is intended for the inform ation of the m anagem ent, the Board of 
Com m issioners of the Special Education District #1 of Lafourche Parish, Louisiana, 
and all applicable federal and state agencies. How ever, this report is a m atter of 
public record and its distribution is not lim ited. 

Thibodaux, Louisiana 
A ugust 6, 1996 
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C OM PANY 
CERTIFIED PUBLIC A CCOUNTANTS 

C ONSULTANTS  

INDEPENDENT A UDITO R'S REPO RT O N SCHEDULE O F FEDERA L 
FINANCIAL ASSISTA NCE 

To the Board of Com m issioners 
Special Education District #1 
of Lafourche Parish, Louisiana 

W e have audited the general purpose financial statem ents of Special Education 
District #1 of Lafourche Parish, Louisiana, as of and for the year ended June 30, 
1996, and have issued our report thereon dated August 6, 1996. These general 
purpose financial statem ents are the responsibility of Special Education District #1 of 
Lafourche Parish, Louisiana's m anagem ent. O ur responsibility is to express an 
opinion on these general purpose financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards, 
Governm ent A uditing Standards, issued by the Com ptroller General of the United 
States, and the provisions of O ffice of M anagem ent and Budget Circular A-128, 
A udits of State and Local Governm ents. Those standards and O M B Circular A-128 
require that w e plan and perform  the audit to obtain reasonable assurance about 
w hether the general purpose financial statem ents are free of m aterial m isstatem ent. 
A n audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the general purpose financial statem ents. A n audit also includes 
assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as w ell as evaluating the overall financial statem ent presentation. W e 
believe that our audit provides a reasonable basis for our opinion. 

O ur audit w as conducted for the purpose of form ing an opinion on the general 
purpose financial statem ents of Special Education District #1 of Lafourche Parish, 
Louisiana, taken as a w hole. The accom panying Schedule of Federal Financial 
A ssistance is presented for purposes of additional analysis and is not a required part 
of the general purpose financial statem ents. The inform ation in that schedule has 
been subjected to the auditing procedures applied in the audit of the general purpose 
financial statem ents and, in our opinion, is fairly presented in all m aterial respects in 
relation to the general purpose financial statem ents taken as a w hole. 

Thibodaux, Louisiana 
A ugust 6, 1996 
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SPEC IA L EDUCATIO N DISTRICT #1 
O F LA FO URC HE PA RISH, LO UISIA NA 

Schedule of Federal Financial Assistance 
Year Ended June 30. 1996 

Federal Grantor/Pass-Through 
Grantor/Program Title 

DEPA RTM ENT O F HEALTH AND 

HUMAN SERVICES 

Passed through LA Departm ent 
of Health and Hospitals 
Adult Day-Care G rant 
M edical Assistance Program- 
Medicaid W aiver G rant 

Total for Departm ent of 
Health and Hum an Services 

Federal 
CFDA 
Num ber 

13.667 

13.714 

EDERA L EM ERG ENCY M ANAG EM ENT AG ENCY 

Disaster Assistance 

DEPARTM ENT O F EDUCATION 

G rant 
Revenues 

$210,917 * 370,081 

7.736 * 

218.653 

83.516 2.149 

Passed through Louisiana Department 
of Social Services 
Rehabilitation Serv ices - 
Basic Support - Title I - LRS 84.126A 29,028 * 

Totals 

Expenditures grouped into sam e accounts 

$249,830 

See Notes to Federal Financial Assistance 
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SPECIA L EDU CTIO N D ISTRICT # 1 
O F LA FO U RC HE PA RISH , LO U ISIA NA 

Notes to Schedule of Federal Financial Assistance 
Year Ended June 30, 1996 

N ote 1 General 

The accom panying Schedule of Federal Financial A ssistance 
presents the activity of all federal financial assistance program s 
of the Special Education District #1 of Lafourche Parish, 
Louisiana. Federal financial assistance received directly from  
federal agencies as w ell as federal financial assistance passed 
through other governm ent agencies is included on the schedule. 

Note 2 Basis of A ccounting 

N ote 3 

The accom panying schedule of federal financial assistance is 
presented using the m odified-accrual basis of accounting w hich 
is described in Note 1 to the general purpose financial 
statem ents. 

The Special Education District #1 has no major programs as 
defined by Public Law  98-502, "The Single A udit Act." 

N ote 4 Findines of N oncom pliance 

Note 5 

N ote 6 

There w ere no findings of noncom pliance to disclose 

The expenditures listed in the accom panying schedule of federal 
financial assistance include Special Education District #1 funds 
expended along w ith federal funds for the related program s. 

Several program  expenditures are accounted for in the sam e 
account on Special Education District #1's chart of accounts 
and are reported as com bined on the Schedule of Federal 
Financial A ssistance. The revenue received from  each of these 
grants is accounted for separately. 
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C ERTIFIED PUBLIC A CCOUNTANTS 

INDEPENDENT A UDITO R'S REPO RT O N THE 
INTERNA L CO NTRO L STRUCTURE USED IN A DM INISTERING 

FEDERA L FINA NCIA L A SSISTA NCE PRO GRA M S 

To the Board of Com m issioners 
Special Education District #1 
Lafourche Parish, Louisiana 

W e have audited the general purpose financial statem ents of Special Education 
District #1 of Lafourche Parish, Louisiana, for the year ended June 30, 1996, and 
have issued our report thereon dated A ugust 6, 1996. 

W e conducted our audit in accordance w ith generally accepted auditing standards; 
Governm ent A uditing Standards, issued by the Com ptroller G eneral of the United 
States; and Office of M anagem ent and Budget (OM B) Circular A-128, Audits of 
State and Local Governm ents. Those standards and OM B Circular A-128 require that 
w e plan and perform  the audit to obtain reasonable assurance about w hether the 
general purpose financial statem ents are free of m aterial m isstatem ent. 

In planning and perform ing our audit for the year ended June 30, 1996, w e 
considered the internal control structure of the Special Education District #1 of 
Lafourche Parish, Louisiana in order to determ ine our auditing procedures for the 
purpose of expressing our opinion on the Special Education District #1's general 
purpose financial statem ents and to report on the internal control structure in 
accordance w ith O M B Circular A-128. This report addresses our consideration of 
internal control structure policies and procedures relevant to com pliance w ith 
requirem ents applicable to federal financial assistance program s. W e have addressed 
internal control structure policies and procedures relevant to our audit of the general 
purpose financial statem ents in a separate report dated A ugust 6, 1996. 

The m anagem ent of Special Education District #1 of Lafourche Parish, Louisiana, is 
responsible for establishing and m aintaining an internal control structure. In fulfilling 
this responsibility, estim ates and judgments by m anagement are required to assess 
the expected benefits and related costs of internal control structure policies and 
procedures. The objectives of an internal control structure are to provide 
m anagem ent w ith reasonable, but not absolute, assurance that assets are 
safeguarded against loss from  unauthorized use or disposition, that transactions are 
executed in accordance w ith m anagem ent's authorization and recorded properly to 
perm it the preparation of general purpose financial statem ents in accordance w ith 
generally accepted accounting principles, and that federal financial assistance 
program s are m anaged in com pliance w ith applicable law s and regulations. 
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Special Education District #1 
of Lafourche Parish, Louisiana 
Page 2 

Because of inherent lim itations in any internal control structure, errors, irregularities, 
or instances of noncom pliance nevertheless occur and not be detected. A lso, 
projection of any evaluation of the structure to future periods is subject to the risk 
that procedures m ay becom e inadequate because of changes in conditions or that the 
effectiveness of the design and operation of policies and procedures m ay deteriorate. 

For the purpose of this report, w e have classified the significant internal control 
structure policies and procedures used in adm inistering federal financial assistance 
program s in the follow ing categories: 

A ccounting Controls 

Cash 
Investm ents 
Revenue, receivables, and receipts 
Expenditures for goods and services and accounts payable 
Payroll and related liabilities 
Inventories 
Property, equipm ent, and capital expenditures 
Debt and debt service expenditures 
Grant and sim ilar program s 

C ontrols over Federal A ssistance Program s 

General requirem ents 
~ Political activity 
~ Civil rights 
~ Cash m anagem ent 
~ Federal financial reports 
~ Allow able costs~cost principles 
~ Drug Free W orkplace A ct 
~ A dm inistrative Requirem ents 

29 

STAGNI & COMPANY, LLC, CPA s A CCOUNTANTS & CONSULTANTS 



Special Education District #1 
of Lafourche Parish, Louisiana 
Page 3 

Specific Requirem ents 
~ Types of services allow ed or not allow ed 
~ Eligibility 
~ Reporting 

For all of the internal control structure categories listed above, w e obtained an 
understanding of the design of relevant policies and procedures and determ ined 
w hether they have been placed in operation, and w e assessed control risk. 

During the year ended June 30, 1996, Special Education District #1 of Lafourche 
Parish, Louisiana, had no m ajor federal financial assistance programs and expended 
84% of its total federal financial assistance under the following nonmajor federal 
financial assistance program : 

~ Adult Day-Care G rant 

W e perform ed tests of controls, as required by O M B Circular A-128, to evaluate the 
effectiveness of the design and operation of internal control structure policies and 
procedures that w e have considered relevant to preventing or detecting m aterial 
noncom pliance w ith specific requirem ents, general requirem ents, and requirem ents 
governing claim s for advances and reim bursem ents and am ounts claim ed or used for 
matching that are applicable to the aforementioned nonmajor programs. Our 
procedures w ere less in scope that w ould be necessary to render an opinion on these 
internal control structure policies and procedures. Accordingly, w e do not express 
such an opinion. 

O ur consideration of the internal control structure policies and procedures used in 
adm inistering federal financial assistance w ould not necessarily disclose all m atters in 
the internal control structure that m ight constitute m aterial w eaknesses under 
standards established by the Am erican Institute of Certified Public Accountants. A 
m aterial w eakness is a reportable condition in w hich the design or operation of one or 
m ore of the internal control structure elem ents does not reduce to a relatively low  
level the risk that noncom pliance w ith law s and regulations that w ould be m aterial to 
a federal financial assistance program  m ay occur and not be detected w ithin a tim ely 
period by em ployees in the norm al course of perform ing their assigned functions. W e 
noted no m atters involving the internal control structure and its operations that w e 
consider to be m aterial w eaknesses as defined above. 
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N ote 1 

SPECIA L ED UCA TIO N DISTRICT # 1 
O F LA FO U RCH E PA RISH , LO UISIA NA 

Notes to Financial Statem ents (Continued) 
June 30, 1996 

A ccountinq Policies (Continued) 

H. Com pensated absences 

The Center com pensates substantially all full tim e em ployees for 
unused accum ulated sick leave up to certain lim its. Sick leave is 
not paid upon term ination or retirem ent. For all funds this liability 
reflects am ounts attributable to em ployee services already 
rendered, cum ulative, probable for paym ent and reasonably 
estim ated. The current portion of the liability is reported in the 
general fund. The current portion is the am ount left unpaid at the 
end of the reporting period that norm ally w ould be liquidated w ith 
expendable available financial resources. The rem ainder of the 
liability is reported in the general long term  debt account group. 

A d V alorem  taxes 

A d Valorem  taxes of Lafourche Parish are levied around 
Novem ber 1 and are due and payable on that date. Ad Valorem  
taxes becom e delinquent on January 1 of the next year. Ad 
V alorem  taxes for The Center are assessed by the Lafourche 
Parish Tax A ssessor and are collected by the Lafourche Parish 
Sheriff and rem itted m onthly by the Sheriff to The Center. Tax 
revenues are recognized w hen they becom e available. Available 
includes those tax receivables expected to be collected. 
Delinquent taxes are considered fully collectible and therefore no 
allow ance for uncollectible taxes is provided. 

J. Fund Equity 

Reserves represent those portions of fund equity not appropriable 
for expenditures or legally segregated for specific future use. 
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C ERTIFIED PUBLIC A CCOUNTANTS 

CONSULTANTS 

INDEPENDENT A UDITOR'S REPORT ON COM PLIANCE 
W ITH THE GENERA L REQ UIREM ENTS A PPLICA BLE TO 

FEDERAL FINANCIAL ASSISTANCE PROGRAM S 

To the Board of Com m issioners 
Special Education District #1 
Lafourche Parish, Louisiana 

W e have Bud{ted the general purpose financial statem ents of Special Education 
District #1, of Lafourche Parish, Louisiana, as of and for the year ended June 30, 
1996, and have issued our report thereon dated August 6, 1996. 

W e have applied procedures to test Special Education District #1 of Lafourche Parish, 
Louisiana's com pliance w ith the follow ing requirem ents applicable to its federal 
financial assistance program s, w hich are identified in the Schedule of Federal 
Financial A ssistance, for the year ended June 30, 1996: political activity, civil rights, 
cash m anagem ent, federal financial reports, allow able costs/cost principles, Drug Free 
W orkplace A ct, and adm inistrative requirem ents. 

O ur procedures w ere lim ited to the applicable procedures described in the O ffice of 
M anagem ent and Budget's Com pliance Supplem ent for Single A udits of State and 
Local Governm ents. O ur procedures w ere substantially less in scope than an audit, 
the objective of which is the expression of an opinion on Special Education District 
#1 of Lafourche Parish, Louisiana's, com pliance w ith the requirem ents listed in the 
preceding paragraph. A ccordingly, w e do not express such an opinion. 

W ith respect to the item s tested, the results of those procedures disclosed no 
m aterial instances of noncom pliance w ith the requirem ents listed in the second 
paragraph of this report. W ith respect to item s not tested, nothing cam e to our 
attention that caused us to believe that Special Education District #1 of Lafourche 
Parish, Louisiana, had not com plied, in all m aterial respects, w ith those requirem ents. 
Also, the results of our procedures did not disclose any im m aterial instances of 
noncom pliance w ith those requirem ents. 

This report is intended for the inform ation of m anagem ent, the Board of 
Com m issioners of Special Education District #1 of Lafourche Parish, Louisiana, and all 
applicable federal and state agencies. How ever, this report is a m atter of public 
record and its distribution is not lim ited. 

Thibodaux, Louisiana 
August 6, 1996 
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Special Educatl'on ~)istrfct #1 
of Lafourche Parish, Louisiana 
Page 2 

In planning and perform ing our audit of the general purpose financial statem ents of 
the Special Education District #1 of Lafourche Parish, Louisiana, for the year ended 
June 30, 1996, w e obtained an understanding of the internal control structure. W ith 
respect to the internal control structure, w e obtained an understanding of the design 
of relevant policies and procedures and w hether they have been placed in operation, 
and w e assessed control risk in order to determ ine our auditing procedures for the 
purpose of expressing our opinion on the general purpose financial statem ents and 
not to provide an opinion on the internal control structure. Accordingly, w e do not 
express such an opinion. 

O ur consideration of the internal control structure w ould not necessarily disclose all 
m atters in the internal control structure that m ight be m aterial w eaknesses under 
standards established by the Am erican Institute of Certified Public Accountants. A 
m aterial w eakness is a reportable condition in w hich the design or operation of one or 
m ore of the internal control structure elem ents does not reduce to a relatively low  
level the risk that errors and irregularities in am ounts that w ould be m aterial in 
relation to the general purpose financial statem ents being audited m ay occur and not 
be detected w ithin a tim ely period by em ployees in the norm al course of perform ing 
their assigned functions. W e noted no m atters involving the internal control structure 
and its operation that w e consider to be m aterial w eaknesses as defined above. 

This report is intended for the inform ation of m anagem ent, the Board of 
Com m issioners of the Special Education District #1, Lafourche Parish, Louisiana, and 
all applicable federal and state agencies. How ever, this report is a m atter of public 
record and its distribution is not lim ited. 

Thibodaux, Louisiana 
A ugust 6, 1996 
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C ERTIFIED PUBLIC A CCOUNTANTS 

C ONSULTANTS 

NDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL 
STRUCTURE BASED ON A N A UDIT O F GENERAL PURPOSE 
FINANCIAL STATEM ENTS PERFORM ED IN ACCORDANCE 

W ITH G O VERNM EN T A UDITIN G STA NDA RDS 

To the Board of Com m issioners 
Special Education District #1 
of Lafourche Parish, Louisiana 

W e have audited the general purpose financial statem ents of Special Education 
District #1 of Lafourche Parish, Louisiana as of and for the year ended June 30, 
1996, and have issued our report thereon dated A ugust 6, 1996. 

W e conducted our audit in accordance w ith generally accepted auditing standards; 
and Governm ent A uditing Standards, issued by the Com ptroller General of the United 
States. Those standards require that w e plan and perform  the audit to obtain 
reasonable assurance about w hether the general purpose financial statem ents are free 
of m aterial m isstatem ent. 

The m anagem ent of Special Education District #1 of Lafourche Parish, Louisiana is 
responsible for establishing and m aintaining an internal control structure. In fulfilling 
this responsibility, estimates and judgments by management are required to assess 
the expected benefits and related costs of internal control structure policies and 
procedures. The objectives of an internal control structure are to provide 
m anagem ent w ith reasonable, but not absolute, assurance that assets are 
safeguarded against loss from  unauthorized use or disposition, and that transactions 
are executed in accordance w ith m anagem ent's authorization and recorded properly 
to perm it the preparation of financial statem ents in accordance w ith generally 
accepted accounting principles. Because of inherent lim itations in any internal control 
structure, errors or irregularities m ay nevertheless occur and not be detected. A lso, 
projection of any evaluation of the structure to future periods is subject to the risk 
that procedures m ay becom e inadequate because of changes in conditions or that the 
effectiveness of the design and operation of policies and procedures m ay deteriorate. 
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N ote 1 

SPECIA L ED UCA TIO N DISTRICT # 1 
O F LA FO U RC HE PA RISH , LO UISIA NA 

Notes to Financial Statem ents (Continued) 
June 30, 1996 

D. Fixed assets (Continued) 

(Continued) 

Certain fixed assets costing $805 w hich have been acquired w ith 
State of Louisiana grant revenues are included am ong general 
fixed assets for custodial control purposes. Title to these assets 
vests w ith the State; The Center acts only as a custodian. 

E. Cash deposits and investm ents 

Deposits w ith financial institutions are fully collateralized in 
accordance w ith state statutes. The Center invests all surplus 
funds for w hich it is practicable to do so in certificates of 
deposits. Investm ents in certificates of deposits are stated at 
cost w hich approxim ates m arket. 

F. Budaets and budaetarv accountina 

The budget m ay be am ended during the year as conditions dictate 
so long as it rem ains in balance. O ne-half of the prior year's 
appropriation autom atically renew s each year w ithout any form al 
Board approval. 

G . Inventories 

Inventory of food in the general fund is valued at cost (first-in 
first-out). 
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SPECIA L EDU CA TIO N D ISTRICT # 1 
O F LA FO U RC HE PA RISH , LO UISIA NA 

Notes to Financial Statem ents (Continued) 
June 30, 1996 

N ote 1 Sum m arv of Si.qnih'cant A ccounting Policies (Continued) 

B. Fund accounting (Continued) 

The General Long-Term  Debt A ccount Group is used to account 
for all long-term  obligations of The Center. 

C . Basis of accountinq 

A ll governm ental funds are accounted for using the m odified 
accrual basis of accounting. Revenues are recognized w hen they 
become m easurable and available as net current assets. All m ajor 
revenues except interest are suspectable to accrual. Expenditures 
are generally recognized under the m odified accrual basis of 
accounting w hen the related fund liability is incurred except that 
principal and interest on general long-term  debt is recognized 
w hen due. Purchases of various operating supplies are regarded 
as expenditures at the tim e purchased. 

Encum brances represent com m itm ents related to unperform ed 
contracts for goods or services. The Center does not use an 
encum brance system . 

D. Fixed assets 

The accounting and reporting treatm ent applied to the fixed 
assets associated w ith a fund are determ ined by its m easurem ent 
focus. 

A ll governm ental fund type operations are accounted for on a 
spending or "financial flow " m easurem ent focus and only current 
assets and current liabilities are generally included on their 
balance sheets. 

Fixed assets used in governm ental fund type operations (general 
fixed assets) are accounted for in the General Fixed Asset 
Account Group, and are recorded as expenditures in the 
governm ental fund types w hen purchased. 

A ll purchased fixed assets are stated at historical cost. Donated 
fixed assets are stated at their estim ated fair value on the date 
donated. 



 

SPECIA L ED UCA TIO N D ISTRICT # 1 
O F LA FO U RCH E PA RISH , LO UISIA NA 

Notes to Financial Statem ents (Continued) 
June 30, 1996 

Note 1 Sum m ary of Sfqnificant Accountin.q Policies (Continued) 

A . Reporting entity (Continued) 

In applying these criteria there are no potential com ponent units 
to be included in these financial statem ents. 

B. Fund accounting 

The accounts of The Center are organized on the basis of funds 
and account groups, each of w hich is considered a separate 
accounting entity. The operations of each fund are accounted for 
w ith a separate set of self-balancing accounts that com prise its 
assets, liabilities, fund equity, revenues, and expenditures, or 
expenses, as appropriate. Governm ent resources are allocated to 
and accounted for in individual funds based upon the purposes for 
w hich they are to be spent and the m eans by w hich spending 
activities are controlled. The various funds are grouped into tw o 
generic funds and one broad fund category. For the purposes of 
these general purpose financial statem ents, the follow ing fund 
types and account groups are used: 

Governm ental Funds - 

General Fund: 
The General Fund is the general operating fund of The 
Center. It is used to account for all financial resources 
except those required to be accounted for in another fund. 

Debt Service Fund: 
The Debt Service Fund is used to account for the 
accum ulation of resources for, and the paym ent of, general 
long-term  debt principal, interest, and related costs. 

Account G roups: 
The General Fixed Assets A ccount Group is used to account 
for all fixed assets of The Center. 
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SPECIA L ED UCA TIO N DISTRICT # 1 
O F LA FO U RCH E PA RISH , LO U ISIA NA 

Notes to Financial Statem ents (Continued) 
June 30, 1996 

Note 1 Sum m arv of Siqnificant Accounting Policies (Continued) 

A . Reporting entity (Continued) 

1) 

2) 

3) 

t has a separately elected governing body 

t is legally separate 

It is fiscally independent of other state and Ioca 
governm ents. 

Inclusion of a "potential com ponent unit" in the prim ary 
governm ent's reporting entity depends on w hether the 
prim ary governm ent is financially accountable for the 
potential com ponent unit. The key criteria for deciding 
financial accountability are any one of the follow ing 
criteria: 

a 

b 

c 

Fiscal dependency of the potential com ponent unit 
on the prim ary governm ent, or 

The prim ary governm ent appoints a voting m ajority 
of the potential com ponent unit's governing body 
and 

the prim ary governm ent can im pose its w  
on the potential com ponent unit and/or 

a financial benefit/burden relationship exists 
betw een the prim ary governm ent and the 
potential com ponent unit; or 

The prim ary governm ent's financial statem ents 
w ould be m isleading or incom plete if the potential 
com ponent unit w ere excluded. 



 

SPECIA L EDU CATIO N D ISTRICT #1 
O F LA FO U RC HE PA RISH , LO U ISIA NA 

Notes to Financial Statem ents 
June 30, 1996 

Special Education District #I of Lafourche Parish, Louisiana (The Center) w as 
form ed by the Louisiana Legislature in 1976 as a political subdivision of the 
State of Louisiana to purchase, contract, acquire, m anage and adm inister an 
education and training institution for m entally retarded, handicapped, and other 
health im paired children and adults. The Center has the pow er to levy property 
taxes, incur debt, and perform  all other law ful acts necessary to accom plish 
the above. The Center is governed by a Board of Com m issioners; three 
appointed by the Lafourche Parish Council, and four appointed by the 
Lafourche Parish School Board. 

Note 1 Sum m ary of Significant A ccounting Policies 

A R_ eporting entity 

GA SBS No. 14 "The Financial Reporting Entity," sets forth 
the standards for defining and presenting the reporting 
entity in financial statem ents. To fairly present the 
financial position and results of operations of the financial 
reporting entity, a governm ent m ust determ ine w hether its 
reporting entity consists of only the legal entity know n as 
the "prim ary governm ent" or one or m ore organizations 
called "com ponent units." 

According to GA SBS No. 14, Special Education District 
No. 1 of Lafourche Parish, Louisiana is considered a 
prim ary governm ent defined as any state governm ent or 
general purpose local governm ent or a special purpose 
governm ent that m eets all of the follow ing criteria: 



REVENUES 
Ad Valorem Taxes 

Interest Incom e 
Total Revenues 

SPEC IA L EDUCATIO N DISTRICT #1 

O F LA FO URC HE PA RISH, LO UISIA NA 

EXPENDITURES 
Debt Service 
Principal 
Interest 
Bank Fees 
Pension Expense 
Total Expenditures 

Statem ent of Revenues, Expenditures, and Changes 
in Fund Balance - Budget and Actual 

Debt Serv ice Fund 
Year Ended June 30. 1996 

Excess (Deficiency) of Revenues 
Over Expenditures 

FUND BALANCE 
Beginning of year 
End of year 

Budget 

$218,137 
1.384 

219.521 

115,000 
54,490 

223 
6.759 

176.472 

Actua 

$220,676 
1.108 

221.784 

115,000 
54,490 

223 
6.759 

176.472 

Variance - 
Favorable 

(Unfavorable) 

$2,539 
(276) 
2,263 

0 
0 
0 
0 
0 

43.049 45.312 2.263 

44.780 44.779 
$87,829 

See Notes to the Financial Statem ents 

$90,091 
(1) 

$2,262 



 

SPECIA L ED UCA TIO N DISTRICT #1 

O F LA FO URC HE PA RISH, LO UISIA NA 

Statement of Revenues, Expenditures, and Changes 
in Fund Balance - Budget and Actual 

G eneral Fund 
Year Ended June 30. 1996 

REVENUES 
Ad Valorem Taxes 
State Revenue Sharing 
Donations 
Interest Income 
M iscellaneous 
Adult Services 
School Lunch Program 
Preschool Program 
Bayou Council on Alcoholism 
FEM A G rant Revenue 

Total Revenues 

EXPENDITURES 
Current: 
District and Schoo) 
Adm inistration 
Adult Instruction 
School Lunch Serv ices 
Transportafion Serv ices 
Physical Plant 

Total Current 
Capital Outlay 

Total Expenditures 

Excess (Deficiency) of Revenues 
Over Expenses 

FUND BALA NCE 
Beginning of year 
End of year 

$438,227 
48,776 
3,193 
45,238 
3,500 

364,30O 
39,206 
8,400 
2,200 

0 
953.049 

234,082 
369,789 
63,900 
33,954 
82,043 
783,768 
28.700 
812.468 

Actual 

$444,540 
48,776 
3,693 
45,900 
3,667 

368,144 
37,987 
8,400 
2,200 
2.149 

965.456 

246,222 
370,396 
59,705 
31,660 
69.222 
777,205 
25.038 
802.243 

Variance - 
Favorable 

(Unfavorable) 

$6,313 
0 

5OO 
662 
167 

3,844 

(1,219) 
0 
0 

2.149 
12.416 

(12,140) 
(607) 
4,195 
2,294 
12.821 
6,563 
3.662 
10,225 

140,572 163.213 22.641 

1,112,036 

$1,252,608 

See Notes to Financial Statements 

1,112,036 
$1,275.249 

0 
$22,641 



 

SPEC IA L EDUCATIO N DISTRICT #1 

O F LA FO URC HE PA RISH, LO UISIA NA 
Com bined Statem ent of Revenues, Expenditures 

and Changes in Fund Balances 
All Governmental Fund Types 
Year Ended June 30. 1996 

REVENUES 
Ad Valorem Taxes 
State Revenue Sharing 
Donations 
Interest Incom e 
M iscellaneous 
Adult Services 
School Lunch Program 
Preschool Program 
Bayou Council on Alcoholism 
FEMA Grant Revenue 

Total Revenues 

EXPENDITURES 
Current: 
District and School 
Adm inistration 

Adult Instruction 
School Lunch Serv ices 
Transportation Serv ices 
Physical Plant 

Total Current 
Debt Serv ice: 
Principal retirem ent 
Interest and Fees 

Total Debt Serv ice 
Capital Outlay 

Total Expenditures 

Excess (Deficiency) of Revenue 
O ver Expenditures 

FUND BALANCE 
Beginning of year 
End of year 

General 
Fund 

$444,540 
48,776 
3,693 
45,900 
3,667 

368,144 
37,987 
8,400 
2,200 
2,149 

965.456 

246,222 

370,396 
59,705 
31,660 
69.222 
777.205 

25.038 
802.243 

163.213 

1,112,036 
$1,275.249 

See Notes to Financial Statem ents 

Debt 

Service 
Fund 

$220,676 

1.108 

221.784 

6.759 

6.759 

115,000 
54.713 
169.713 

176.472 

45,312 

44.779 
$90,091 

Totals 

(Memorandum 
Only) 

$665,216 
48,776 
3,693 
47,008 
3,667 

368,144 
37,987 
8,400 
2,200 
2.149 

1.187.240 

252,981 

370,396 
59,705 
31,660 

69.222 
783.964 

115,000 
54.713 
169.713 
25.038 
978.715 

208.525 

1,156,815 
$1,365,340 
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Special Education District # 1 
of Lafourche Parish, Louisiana 
Page 2 

In accordance w ith Governm ent A uditing Standards, w e have also issued a report 
dated A ugust 6, 1996 on our consideration of Special Education District #1 of 
Lafourche Parish, Louisiana's internal control structure and a report dated A ugust 6, 

1996 on its com pliance w ith law s and regulations. 

Thibodaux, Louisiana 
August 6, 1996 
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STAGN| & COMPANY, LLC, CPA s A CCOUNTANTS & CONSULTANTS 



C ERTIFIED PUBLIC A CCOUNTANTS 

CONSULTANTS 

To the Board of Com m issioners 
Special Education District #1 
of Lafourche Parish, Louisiana 

W e have audited the accom panying general purpose financial statem ents of Special 
Education District #1 of Lafourche Parish, Louisiana as of and for the year ended 
June 30, 1996, as listed in the financial section of the table of contents. These 
general purpose financial statem ents are the responsibility of the Special Education 
District #1 of Lafourche Parish, Louisiana's m anagem ent. O ur responsibility is to 
express an opinion on these general purpose financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards; 
Governm ent A uditing Standards, issued by the Com ptroller General of the United 
States; and the provisions of the O ffice of M anagem ent and Budget Circular A -128, 
"A udits of State and Local Governm ents." Those standards require that w e plan and 
perform  the audit to obtain reasonable assurance about w hether the general purpose 
financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, 
on a test basis, evidence supporting the am ounts and disclosures in the general 
purpose financial statem ents. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as w ell as evaluating 
the overall general purpose financial statem ent presentation. W e believe that our 
audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present 
fairly, in all m aterial respects, the financial position of Special Education District #1 of 
Lafourche Parish, Louisiana as of June 30, 1996, and the results of its operations for 
the year then ended in conform ity w ith generally accepted accounting principles. 

720 CANAL BOULEVARD * THIBODAUX, LA 70301 
PHONE (504) 447-7226 ~ FAX (504) 446-3032 

LIMITED LIABILITY COMPANY 
MEMBERS: AICPA ~ LCPA 



C ERTIFIED PUBLIC A CCOUNTANTS 
C ONSULTANTS 

INDEPENDENT AUDITOR'S REPORT ON COM PLIANCE 
BASED ON AN A UDIT OF GENERAL PURPOSE 

FINA NCIA L STA TEM ENTS PERFO RM ED IN A CCO RDA NCE W ITH 
GO VERNM EN T A UDITIN G STANDARDS 

To the Board of Com m issioners 
Special Education District #1 
of Lafourche Parish, Louisiana 

W e have audited the general purpose financial statem ents of Special Education 
District #1 of Lafourche Parish, Louisiana, as of and for the year ended June 30, 
1996, and have issued our report thereon dated A ugust 6, 1996. 

W e conducted our audit in accordance w ith generally accepted auditing standards 
and Governm ent A uditing Standards, issued by the Com ptroller General of the United 
States. Those standards require that w e plan and perform  the audit to obtain 
reasonable assurance about w hether the general purpose financial statem ents are free 
of m aterial m isstatem ent. 

Com pliance w ith law s, regulations, contracts, and grants applicable to Special 
Education D istrict #1 of Lafourche Parish, Louisiana, is the responsibility of Special 
Education District #1 of Lafourche Parish, Louisiana's m anagem ent. A s part of 
obtaining reasonable assurance about w hether the general purpose financial 
statem ents are free of m aterial m isstatem ent, w e perform ed tests of Special 
Education District #1 of Lafourche Parish, Louisiana's com pliance w ith certain 
provisions of laws, regulations, contracts, and grants. However, the objective of our 
audit of the general purpose financial statem ents w as not to provide an opinion on 
overall com pliance w ith such provisions. Accordingly, w e do not express such an 
opinion. 

The results of our tests disclosed no instances of noncom pliance that are required to 
be reported under Governm ent A uditing Standards. 

This r 
Com rn 
and al 
public 

eport is intended for 
issioners of the Specia 
I applicable federal and 

the inform ation of the m  
Education District #1 of L 
state agencies. How ever, 

record and its distribution is not lim ited 

Thibodaux, Louisiana 
A ugust 6, 1996 

720 CANAL BOULLW R̂O ~ THIBODAUX, LA 70301 
PHOt~E (504) 447-7226 " FAx (504) 446-3032 
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anagem ent, the Board of 
afourche Parish, Louisiana, 
this report 

LIMIIED LIAEqLrPf COMPANY 
MEMBERS: AICPA " LCPA 



 



N ote 1 

N ote 2 

SPECIA L ED UCA TIO N DISTRICT # 1 
O F LA FO U RCH E PA RISH , LO UISIA NA 

Notes to Financial Statem ents (Continued) 
June 30, 1996 

K. Total colum ns on com bined statem ents - overview  

Total colum ns on the com bined statem ents - overview  are 
captioned M em orandum  O nly to indicate that they are presented 
only to facilitate financial analysis. Data in these colum ns does 
not present financial position, results of operations, or changes in 
financial position in conform ity w ith generally accepted 
accounting principles, nor is such data com parable to a 
consolidation. Interfund elim inations have not been m ade in the 
aggregation of this data. 

For the year ended June 30, 1996, taxes of 7.48 m ills w ere levied on 
property valued as of January 1, 1995 located in W ard 10 of the Parish 
of Lafourche. The assessor for the Parish is responsible for preparing 
the property tax rolls and collecting the m illage on all property dedicated 
as follow s: 

Total taxes levied including adjustments were $656,343 of w hich 98% 
w ere collected through June 30, 1996. Total ad valorem  taxes and 
interest collected for the year w ere broken dow n as follow s: 

14 



 

SPECIA L EDU CA TIO N DISTRICT # 1 
O F LA FO U RCHE PA RISH , LO UISIA NA 

FINA NCIA L SECTIO N 

ndependent A uditor's Report 

TA BLE O F CO NTENTS 

General Purpose Financial Statem ents 

Com bined Balance Sheet - All Fund Types and 
A ccount Groups 

Com bined Statem ent of Revenues, Expenditures and 
Changes in Fund Balances - All Governm ental Fund 
Types 

Statem ent of Revenues, Expenditures and 
Changes in Fund Balance - Budget and Actual 
General Fund 

Statem ent of Revenues, Expenditures and Changes 
in Fund Balance - Budget and Actual 
Debt Service Fund 

Notes to Financial Statem ents 

NTERNA L CO NTRO L A ND CO M PLIA NCE SECTIO N 

ndependent Auditor's Report on Internal 
Control Structure Based on an A udit of General 
Purpose Financial Statem ents Perform ed in 
Accordance w ith Governm ent A uditing Standards 

ndependent A uditor's Report on Com pliance 
Based on an A udit of G eneral Purpose 
Financial Statem ents Perform ed in A ccordance 
w ith Governm ent A uditing Standards 

ndependent Auditor's Report on Schedule of 
Federal Financial Assistance 

page 
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Note 3 

N ote 4 

SPEC IA L EDU CA TIO N D ISTRICT # 1 
O F LA FO U RCHE PA RISH, LO U ISIA NA 

Notes to Financial Statem ents (Continued) 
June 30, 1996 

The Special Education District #1 m ay deposit funds in dem and 
deposits, tim e deposits, or certificates of deposit of state banks 
organized under Louisiana law  and national banks having principle 
offices in Louisiana. 

At June 30, 1996, the carrying am ount of The Center's deposits w ere 
$1,336,178 and the bank reflected $1,368,608 in deposits. Of the 
bank deposits $203,561 w as covered by federal depository insurance. 
The rem ainder of deposits are collateralized in accordance w ith state 
law . The law  requires that deposits be secured by pledging governm ent 
securities as collateral. The m arket value of pledged securities m ust 
equal 100%  of The Center's deposits. The m arket value of pledged 
securities at June 30, 1996 w as $1,336,058. 

Consist of the follow ing 

O PERATING 
Departm ent of M ental Retardation $16,811 
Res Care Contract 4,605 
Office of Louisiana Rehabilitation 1,851 
M edicaid W aiver Incom e 1,693 
V arious Other 5,848 

TOTAL I $30,808 
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SPECIA L EDU CA TIO N DISTRICT # 1 
O F LA FO U RC HE PA RISH , LO UISIA NA 

N ote 5 Chanqes 

Notesto Financial Statem ents (Continued) 
June 30, 1996 

A sum m ary of changes in general fixed assets follow s 

aUly .1~ 1995: ~ Addit ions 
!i~ ~iiiii~i: i :i: fill:ill~ ! !i~i!:;: i!i~!i Balance, : 
Retirements iune 30i 1996 

Land $72,612 $0 $0 $72,612 
Buildings and 
im provem ents 2,556,183 0 0 2,556,183 

Furniture and 
equipm ent 292,644 10,337 0 302,981 

Custodial 
assets 805 0 0 805 

Buses and vans 45,582 20,200 0 65,782 
TOTA L 
G ENERA L 
FIXED A SSETS $2,967,826 $30,537 $0 $2,998,363 

N ote 6 Lon,q-Term  D ebt 

Changes in long-term obligations of The Center, for the year ended June 
30, 1996, are sum m arized below : 

:3UNE 30~ 

Public Im provem ent Bonds $960,000 $0 $115,000 $845,000 
Com pensated absences 65,237 0 0 65,237 
TOTA LS $1,025,237 $0 $115,000 $910,237 

Bonds payable at June 30, 1996 are com prised of the follow ing 

General obligation bonds 

$2,085,000 Public Im provem ent Bonds dated June 1, 1977; due 
in annual installm ents through June 1, 2002; interest at 5-5.7%  
(this issue secured by levy and collection of ad valorem taxes). 

16 



N ote 6 

N ote 7 

SPECIA L EDU CA TIO N DISTRICT # 1 
O F LA FO URCH E PA RISH , LO UISIA NA 

Notes to Financial Statem ents (Continued) 
June 30, 1996 

The annual requirem ents to am ortized all debt outstanding as of June 
30, 1996 are as follow s: 

'

~ Year ending i
nterest Total 

1997 $120,000 $48,165 $168,165 
1998 125,000 41,325 166,325 
1999 135,000 34,200 169,200 
2000 145,000 26,505 171,505 
2001 155,000 18,240 173,240 
2002 165,000 9,405 174,405 
TOTAL $845,000 $177,840 $1,022,840 

Substantially all em ployees of the Center are m em bers of one of tw o 
cost sharing, m ulti-em ployer retirem ent system s. In general, 
professional em ployees, such as teachers and principals, are m em bers 
of the Teachers' Retirem ent System of Louisiana (TRS); and other 
em ployees, such as custodial personnel and bus drivers, are m em bers 
of the Louisiana School Em ployees' Retirem ent System (LSERS). 
Generally all full-tim e em ployees are eligible to participate in the 
system s, w ith em ployee benefits vesting after 10 years of service. 

The Center participates in TRS Regular and TRS Plan A w hich require 
m andatory enrollm ent for all em ployees that m eet the follow ing 
eligibility requirem ents: 

TRS Regular - em ployees that m eet the legal definition of 
"teacher" in accordance w ith LRS 17:751 (23)(a). 

TRS Plan A - em ployees paid w ith school food service funds in 
w hich the parish has w ithdraw n from  Social Security coverage 
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Note 7 

SPECIA L EDU CA TIO N D ISTRICT # 1 
O F LA FO U RCHE PA RISH , LO U ISIA NA 

Notes to Financial Statem ents (Continued) 
June 30, 1996 

The Teachers' Retirem ent System  of Louisiana provides retirem ent, 
disability and survivor benefits. Service retirem ents vest after 10 years 
of credited service, disabilities after 5 years, but m em ber m ust be in 
active service at the tim e of filing the application for disability 
retirem ent. A m em ber w ho retires at or after a certain m inim um  age 
and years of service is entitled to a m onthly retirem ent benefit payable 
for life or the joint lives of the member and beneficiary. The formula 
for annual m axim um retirem ent benefits is 2 or 2 1/2 percent (Regular 
Plan) or 1 or 3 percent (Plan A) of final average salary for each year of 
credited service. Final average salary is based upon the m em bers' 
average salary for the thirty-six highest successive m onths of salary. 

The Louisiana School Em ployees' Retirem ent System  provides 
retirem ent benefits for non-teacher school em ployees excluding those 
classified as lunch w orkers w ithin the public educational system  of 
Louisiana. A ll em ployees under age 60 em ployed by The Center w ho 
work more than twenty hours as a school bus driver, school janitor, 
school custodian, school m aintenance em ployee, or school bus aide 
m ust participate in the plan. Em ployees are eligible for norm al 
retirem ent w ho have at lease 30 years of creditable service regardless 
of age, 25 years of creditable service and are at least 55, or 10 years 
of creditable service and are at least 60. The m axim um  retirem ent 
benefit is an am ount equal to 2-1/2%  of the average com pensation for 
the three highest consecutive years of m em bership service, m ultiplied 
by the num ber of years of service, plus, for em ployees entering the 
system before July 1, 1986, a supplem entary allow ance of $24 per 
annum  or $2 per m onth for each year of service. Disability benefits are 
payable if the em ployee has five years of creditable service and is 
ineligible for a norm al retirem ent service. 

The Center's current year covered payroll for TRS w as $365,041 and 
for LSERS w as $39,320. The total current year payroll w as 
approxim ately $427,000. 

18 



N ote 7 

SPECIA L EDUCA TIO N DISTRICT #1 
O F LA FO U RCH E PA RISH , LO UISIA NA 

Notes to Financial Statem ents (Continued) 
June 30, 1996 

M em ber contributions are determ ined by the plan in w hich the m em ber 
is enrolled. The follow ing percentages and am ounts apply: 

Plain ; ; ; :i{#! ; !':~%  ;of Earn ed; Com oensatibh ~ : 
Em ployee Em ployer 

TRS-Reg 8.00%  16.5%  
Plan A 9.10%  16.5%  
SERS 6.35%  6.00%  

For the year ended June 30, 1996, The Center forw arded all 
contributions collected from its em ployees to the System . Em ployee 
contributions to TRS w ere $29,314 and to LSERS w ere $2,485. The 
Center m ade contributions to the pension plan of $60,245 for TRS and 
$2,359 for LSERS. 

The Center's actuarially determ ined contribution requirem ent for 1996 
w as $89,559 for the Teachers' Retirem ent System  w hich represents 
.O3%  of the total contributions required as of June 30, 1995 (the last 
available report) of all em ployers, and $4,844 or .02% required of all 
em ployers for the Louisiana School Em ployees Retirem ent System . 

The am ount of the total pension benefit obligation for both plans is 
based on a standardized m easurem ent established by GA SBS No. 5 
that, w ith som e exceptions, m ust be used. The standardized 
measurement is the actuarial present value of credited projected 
benefits. This pension valuation m ethod reflects the present value of 
estim ated pension benefits that w ill be paid in future years as a result 
of em ployee services performed to date, and is adjusted for the effects 
of projected salary increases. A standardized measure of the pension 
benefit obligation w as adopted by the GA SB to enable readers of 
financial statem ents to: 

(a) assess the funding status on a going-concern basis, 

(b) assess progress m ade in accum ulating sufficient assets 
to pay benefits w hen due, and 

(c) m ake com parisons 
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N ote 7 

N ote 8 

SPECIA L ED UCA TIO N DISTRICT # 1 
O F LA FO U RCH E PA RISH , LO UISIA NA 

Notes to Financial Statem ents (Continued) 
June 30, 1996 

Total unfunded pension benefit obligations of the TRS and LSERS plans 
as of June 30, 1995 (latest available), w ere as follow s: 

~:ii:ii~i~ii~~ii~iii :~TRS ESERS : ( nmil orls) 
Total pension benefit obligations $10,570.3 834.3 
Net assets available for pension 
benefits, at m arket 6,081.7 962.8 

Unfunded pension benefit obligation 4,488.6 
A ssets in excess of the pension benefit 
obligation 128.5 

The m easurem ent of the total pension benefit obligation is based on an 
actuarial valuation as of June 30, 1995. Net assets available to pay 
pension benefits w ere valued as of the sam e date. 

Ten year historical trend inform ation is presented in the plan's annual 
financial statem ents. This inform ation is useful in assessing the plan's 
accum ulation of sufficient assets to pay pension benefits as they 
becom e available. 

The Center has prepaid a 50-year lease of a 5 acre tract of land from  
the Lafourche Parish School Board located in front of the 5 acre tract 
of land purchased by The Center in 1978. The annual lease rental of 
such property is $1 per year. At the expiration of the lease, Decem ber 
31, 2028, possession of all im m ovable property reverts to the lessor. 
A pproxim ately 80%  of The Center's facilities have been constructed 
on the acre tract subject to the above lease. 

The Center is also involved in an annual operating lease w ith the 
Lafourche Parish Council. This lease allow s the Lafourche Parish 
Council to house tw o classes of their headstart program  in tw o of the 
Center's classroom s at a fee of $700 a m onth for both classroom s. 
The total paid by this lease for the year w as $8,400. 
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N ote 9 

N ote 10 

N ote 11 

SPECIA L EDUCA TIO N D ISTRICT # 1 
O F LA FO U RCH E PA RISH , LO UISIA NA 

Notes to Financial Statem ents (Continued) 
June 30, 1996 

of 

There w ere no per-diem expenses paid to the Board of Com m issioners 
during the year ended June 30, 1996. 

Intergovernmental awards received by The Center are subject to audit 
and adjustment by the funding agency or its representative. If grant 
revenues are received for expenditures w hich are subsequently 
disallow ed, The Center m ay be required to repay the revenues to the 
funding agency. In the opinion of m anagem ent, liabilities resulting 
from  such disallow ed expenditures, if any, w ill not be m aterial to the 
accom panying financial statem ents. 

The portion of unexpended funds dedicated for future capital 
im provem ents are recorded as reserve for capital im provem ents in the 
G eneral Fund. 

The portion of unexpended funds dedicated for debt service are 
recorded as reserve for debt service in the Debt Service Fund. 
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