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LO U ISIAN A STATE BO A RD  O F PRIVATE SECU RITY EX AM IN ERS 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
JUNE 30, 1996 and 1995 

1.oulsiana issues general purpose financial statem ents, w hich include the activity contained in the ac- 
com panying financial statem ents. 

Fund A ccounting 

The Board uses funds and account groups to report on its financial position and the results of its op- 
erations. Fund accounting is designed to dem onstrate legal com pliance and to aid financial m anage- 
m ent by segregating transactions relating to certain governm ent functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. O n the other hand, an ac- 
count group is a financial reporting device designed to provide accountability for certain assets and li- 
abilities that are not recorded in the funds because they do not directly affect net expendable available 

Funds of the Board are classified into one fund type. 

Governm ental Funds 

Governmental funds account for all or m ost of the Board's general activities, including the collection 
and disbursem ent of specific or legally restricted m onies, the acquisition or construction of general 
fixed assets, and the servicing of general long-term  debt. G overnm ental funds include: 

General Fund -- the general operating fund of the Board and accounts for all financial 
resources, except those required to be accounted for in other funds. 

Basis of A ccounting 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its m easurem ent 
focus. The governm ental funds are accounted for using a current financial resources m easurem ent fo- 
cus. W ith this m easurem ent focus, only current assets and current liabilities are generally included on 
the balance sheet. O perating statem ents of these funds present increases and decreases in net current 
assets. The m odified accrual basis of accounting is used by the governm ental funds. The governm en- 
tal funds use the follow ing practices in recording revenues and expenditures: 

R evenues 

Substantially all other revenues are recorded when received 



Com ~uter Processim, Validation 

As of April 1, 1994, the agency instituted a policy that required all personnel inputting 
data from applications filed be date stamped and the operators initial all docum ents 
keyed. O ur tests of these controls indicates that although in m ost instances the 
docum ents were date stam ped, very few initials appeared on the docum ents. 

Veri~cation of Data Processed 

The agency processes over 3,000 applications w hich are processed into a com puter 
system the agency leases from M APPER. This inform ation is processed by several 
em ployees, som e of w hich are student w orkers and the agency receives no edit lists on 
a regular basis. 

ntin~ Policy and Pr, 

There has been a significant turnover in the account clerk position w ith the agency. 
This has led to m any inconsistencies in the record keeping and retention within the 
accounting departm ent. 

Unsecured/Uncollateralized Fund 

As of June 30, 1994, the cash balance in the checking account was $145,925 of which 
only $100,000 was covered by federal deposit insurance. This resulted in an 
uncollateralized balance of $45,925. 

Collection of Revenues 

The agency has assigned the opening of m ail and the verification of am ounts received 
to applications to one person and the recording and depositing collections to the 
account clerk. H ow ever, the agency does not use a daily log prepared by the m ail 
clerk to list collections for the day that are verified with the deposit. 
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G EORGE F. D EIA UNE 

LEROY J. CIIUSTZ* 
f~I~RTID1ED PI.1BL1C ACCO13NTANTS 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE W ITH LAW S AND REGULATIONS 
MATERIAL TO THE GENERAL PURPOSE FINANCIAL STATEMENTS 

Louisiana State Board of 
Private Security Exam iners 
Baton Rouge, Louisiana 

W e have audited the general purpose financial statements of the LO UISIAN A STATE BO ARD O F 
PRIVATE SECURITY EXAM INERS (the "Board"), a component unit of the Department of Pub- 
lic Safety, State of Louisiana, as of and for the year ended June 30, 1996, and have issued our report 
thereon dated Septem ber 17, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards
, Governm ent A udit- 

ing &andards, issued by the Com ptroller G eneral of the U nited States
, and the Louisiana Governm en- 

tal Audit Guide. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statem ents are free of m aterial m isstatem ent. 

Compliance with laws, regulaions, contracts, and grants applicable to the Board is the responsibility 
of m anagem ent. A s part of obtaining reasonable assurance about w hether the financial statem ents are 
free of m aterial m isstatem ent, we perform ed tests of the Board's com pliance w ith certain provisions 
of laws, regulations, contracts, and grants. However, the objective of our audit of the general purpose 
financial statem ents w as not to provide an opinion on overall com pliance w ith such provisions. A c- 
cordingly, we do not express such an opinion. 

The results of our tests disclosed no instances of noncom pliance that are required to be reported un 
der G overnm ent A uditinp Standards. 

This report is intended for the inform ation of m anagement and the Legislative Auditor for the State 
of Louisiana. H ow ever, this report is a m atter of public record and its distribution is not lim ited

. 

305 Pennsylvania Avenue 
N ew Roads, LA 70760 

(504) 638-3387 

Septem ber 17, 1996 
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TH IS PA G E IN TEN TIO N A LLY LEFT BLAN K 
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O ur consideration of the internal control structure would not necessarily disclose all m atters in the 
internal control structure that m ight be m aterial weaknesses under standards established by the 
Am erican Institute of Certified Public Accountants. A m aterial weakness is a condition in which the 
design or operation of one or m ore of the internal control structure elem ents does not reduce to a 
relatively low level the risk that errors or irregularities in am ounts that would be m aterial in relation 
to the general purpose financial statem ents being audited m ay occur and not be detected within a 
timely period by em ployees in the norm al course of perform ing their assigned functions. W e noted 
no m atters involving the internal control structure and its operations that we consider to be m aterial 
weaknesses as defined above. 

This report is intended solely for the inform ation of m anagem ent and the Legislative Auditor for the 
State of I.ouisiana. H ow ever, this report is a m atter of public record and its distribution is not 
lim ited. 

305 Pennsylvania Avenue 
N ew Roads. LA 70760 

Septem ber 17, 1996 
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G EORGE F. D EIA UNE 

LlqRoY J. CHUSTZ* 
CERTIFIED PUBLIC A CCOUNTANTS 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE 
BASED ON AN AUDIT OF GENERAL PUR POSE FINANCIAL STATEMENTS 

Louisiana State Board of 
Private Security Exam iners 
Baton Rouge, Louisiana 

W e have audited the general purpose financial statem ents of the LO U ISIAN A STA TE BO ARD O F 

PRIVATE SECURITY EXAM INERS (the "Board"), a component unit of the Department of Pub- 
lic Safety, State of Louisiana, as of and for the year ended June 30, 1996, and have issued our report 
thereon dated Septem ber 17, 1996. 

W e conducted our audit in accordance w ith generally accepted auditing standards, Governm ent A udit- 
O~g Standards, issued by the Com ptroller General of the U nited States, and the Louisiana Governmen- 
tal Audit Guide. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the general purpose financial statem ents are free of m aterial m isstatem ent. 

M anagem ent of the Board is responsible for establishing and m aintaining an internal control struc- 
ture. In fulfilling that responsibility, estimates and judgments by management are required to assess 
the expected benefits and related costs of internal control structure policies and procedures. The ob- 

jectives of an internal control structure are to provide management with reasonable, but not absolute, 
assurance that assets are safeguarded against loss from unauthorized use or disposition, and that trans- 
actions are executed in accordance w ith m anagem ent's authorization and recorded properly to perm it 
the preparation of general purpose financial statem ents in accordance with generally accepted ac- 
counting principles. Because of inherent lim itations in any internal control structure, errors or ir- 

regularities may nevertheless occur and not be detected. Also, projection of any evaluation of the 
structure to future periods is subject to the risk that procedures may become inadequate because of 
changes in conditions or that the effectiveness of the design and operation of polices and procedures 
m ay deteriorate. 

lu planning and perform ing our audit of the general purpose financial statem ents of the Board for the 

year ended June 30, 1996, we obtained an understanding of the internal control structure. W ith re- 
spect to the internal control structure, w e obtained an understanding of the design of relevant policies 
and procedures and whether they have been placed in operation, and we assessed control risk in order 
to determ ine our auditing procedures for the purpose of expressing we opinion on the general pur- 
pose financial statem ents and not to provide an opinion on the internal control structure. Accord- 
ingly, we do not express such an opinion. 
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OTH ER REPO RTS REQ UIRED BY 

GO VERNM EN T A UDITIN G STANDARDS 

The following pages contain reports on internal control structure and compliance with laws and regu- 
lations required by Governm ent A uditing Standards, issued by the Com ptroller G eneral of the U nited 
States. The report on internal control structure is based solely on the audit of the financial statem ents 
and includes, where appropriate, any reportable conditions and/or m aterial weaknesses. The report 
oll com pliance with laws and regulations is, likewise, based solely on the audit of the presented finan- 
cial statem ents and presents, where applicable, compliance m atters that would be m aterial to the pre- 
sented financial statem ents. 
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LO U ISIAN A STATE BO ARD  O F PRIVA TE SECU RITY EX AM IN ERS 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
JUNE 30, 1996 and 1995 

The System issues an annual publicly available financial report that includes financial statem ents and 
required supplem entary inform ation for the System . That report m ay be obtained by w riting to the 
l.ouisiana State Em ployees Retirem ent System , P. O . Box 44213, Baton Rouge, LA 70804-4213 or by 

calling (504) 922-0600. 

Funding Polic~: Covered em ployees are required by state statute to contribute 7.5% of gross salary to 
which the Board adds an 11.9% contribution as an em ployer's m atch. Contributions of participating 
state agencies are pooled w ithin the System to fund accrued benefits w ith contribution rates approved 
by the Louisiana Legislature. The Board's contributions to the System for the years ended June 30, 
1996, 1995, and 1994, were $14,983, $14,092, and $10,376, respectively, equal to the required contri- 
butions for each year. 

N O TE 8 - LITIG ATIO N  AN D CLAIM S 

At June 30, 1996, legal counsel for the Board states that there are no material or threatened litigation 
claim s or assessm ents against the Board except the follow ing: 

D orothy M ichelet v. Scheuering Security Services, Inc., et al, Suite N o. 93-7533, 
D ivision "A ", Civil D istrict Court, Parish of O rleans, State of Louisiana - This suit 
arises out of an alleged attack by a security guard licensed by the Board. M onetary 
dam ages have not been stated but could be in the area of $1,000,000.00. The A ttorney 
G eneral's office is handling the file. 

N O TE 9 - CO M PEN SA TIO N  PA ID TO  BO ARD M EM BERS 

Board m em bers do not receive a per diem for m eetings attended
, but are reim bursed for actual ex 

penses incurred per LSA-R.S. 37:3273 (H)(1). 

N O TE 10 - FED ERAL FIN AN C IAL A SSISTAN CE 

l'he Board received no federal financial assistance for the year ended June 30, 1996 



LO U ISIA N A STA TE BO A R D  O F PR IVA TE SEC U R ITY EX A M IN ER S 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
JUNE 30, 1996 and 1995 

N O TE 4 - CH AN G ES IN  FIX ED  A SSETS 

A sum m ary of changes in fixed assets follows 

Balance-July 1, 1995 $17,798 

1.340 

C om puters 
$45,229 

A utos 

$13,907 

Balance - June 30, 1996 $19,138 $45,229 $13,907 

N O TE 5 - LEA SE C O M M ITM EN T 

fotal 
$76,934 

1,340 

$78,274 

O11 July 19, 1995, the Board entered into a lease agreement for office space which will expire on July 
31, 1997. Current year lease expense for office space amounted to $26,307. At June 30, 1996, the 
Board was obligated in the am ount of $2,065 per m onth or a total of $26,845. 

N O TE 6 - C O M PEN SA TED  A BSEN C ES 

At June 30, 1996, employees of the Board have accumulated and vested $13,069 of employee leave 
benefits, which was com puted in accordance with GASB Codification Section C60. This am ount is 
recorded in the general long-term obligations account. 

N O TE 7 - RETIREM EN T SYSTEM  

Plan D escription: Substantially all em ployees of the Board are m em bers of the Louisiana State Em - 

ployees Retirement System (System), a multiple-employer, public employee retirement system 
(PERS). The System is a statewide public retirement system for the benefit of state employees and 
other political subdivisions, which is adm inistered and controlled by a separate board of trustees. 

All full-time Board employees are eligible to participate in the System . Benefits vest with 10 years of 
service. At retirem ent age, em ployees are entitled to annual benefits equal to $300 plus 2.5% of their 
highest consecutive 36 m onths' average salary m ultiplied by their years of credited service. Vested 

employees may retire at (a) any age with 30 years of service, (b) age 55 with 25 years of service, or (c) 
age 60 with 10 years of service. The System  also provides death and disability benefits. Benefits are 
established by state statute. 
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LO U ISIAN A STATE BO ARD O F PRIVATE SECU RITY EXAM IN ERS 
NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

JUNE 30, 1996 and 1995 

7btal Colum ns on Com bined Statem ent 

Total columns on the combined statements are captioned Memorandum Only (overview) to indicate 
that they are presented only to facilitate financial analysis. This data does not present financial posi- 
tion or results of operations in conform ity w ith generally accepted accounting principles. N either is 
such data com parable to a consolidation. 

N O TE 3 - C A SH  

At June 30, 1996, the Board has cash (book balances) totaling $297,010 as follows: 

Petty cash 
D em and deposits 
M oney m arket account 
Certificates of deposit 

Total 

$250 
145,953 
50,807 

__  190,000 
$297,010 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions 
of GASB Statem ent N o. 3, Louisiana Revised Statute 39:1229 im poses a statutory requirem ent on the 
custodial bank to advertise and sell the pledged securities within 10 days of being notified by the 
Board that the fiscal agent has failed to pay deposited funds upon dem and. 

12 



 



LO U ISIA N A STA TE BO A RD  O F PR IV A TE SEC U R ITY EX A M IN ER S 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
JUNE 30, 1996 and 1995 

Expenditures 

Expenditures are generally recognized under the m odified accrual basis of accounting 
when the related fund liability is incurred, except for accum ulated annual and sick 
leave, w hich is recognized when paid. 

Budget Practices 

During the 1989 Regular Legislative Session, the Louisiana Licensing Agency Budget Act (Act 751) 
was passed which enacted Louisiana Revised Statutes 39:1331 through 1342. The intent of this legisla- 
tion is to provide for full disclosure of the proposed budgets and financial inform ation of licensing 
agencies through review by the Legislature of subm itted budget docum ents. LSA-R.S. 39:1333 pro- 
vides that each licensing agency shall annually prepare a com prehensive budget presenting a com plete 
financial plan for the ensuring fiscal year. LSA-R.S. 39:1335 provides that a copy of this budget be 
submitted to the Joint Legislative Committee on the Budget, the Legislative Auditor, the I.egislative 
Fiscal Office, and each chairman of a standing committee of the legislature having jurisdiction as 
listed in R.S. 49:968. 

Annually, the Board adopts the budget for the General Fund which is subm itted in accordance with 
LSA-R.S. 39:1335. The budget for the G eneral Fund is prepared on the accrual basis. 

A ll budget appropriations lapse at the end of each fiscal year 

All budget am endm ents m ust be approved by the Board 

Budgeted amounts are as amended on June 21, 1996 

Encum brances 

The Board does not follow the encum brance m ethod of accounting 

Cash includes petty cash, dem and deposits, interest-bearing dem and deposits, and m oney m arket ac- 
counts. U nder state law , the Board m ay deposit funds with a bank organized under Louisiana law or 
of any other state of the U nited States, or under the laws of the U nited States. Furtherm ore, the 
Board m ay invest in certificates of deposit of state banks organized under Louisiana law and national 
banks having their principal offices in Louisiana. 

10 



LO U ISIAN A STATE BO A RD  O F PRIVATE SECU RITY EX AM IN ERS 
N O TES TO TH E FIN AN CIAL STATEM EN TS 

JUNE 30, 1996 

N O TE 1 - IN TRO D U CTIO N  

The 1.ouisiana State Board of Private Security Examiners (the "Board") was created under the provi- 
sions of Louisiana Revised Statute 37:3270-3298 as an agency of the state governm ent in the Depart- 
m ent of Public Safety and Corrections. The Board licenses and regulates the contract security 
industry in the state. The governing board consists of nine m em bers appointed by the governor. 
O ne m em ber shall be appointed from and shall reside in each of the five public service com m ission 
districts established by law . Four m em bers shall be appointed from  the state at large. Each m em ber 
shall be a citizen of the U nited States, a resident of Louisiana, at least thirty years of age, and shall 
have been actively engaged in the private security business for at least five years. O ne of the m em bers 
appointed at large shall be a representative of a nationally operated security com pany. Each m em ber 
shall be licensed or registered with the board or a corporate officer of a licensed com pany. Each ap- 
pointed m em ber shall serve at the pleasure of the governor for a term concurrent w ith the term of of. 
lice of the governor appointing him , except that each mem ber shall serve until his successor has been 
appointed and begins serving. 

As required by law , the Board is dom iciled at 11848 S. H arrell's Ferry Road, Suite D , Baton Rouge 

I.A 7087%6510, telephone (504) 295-8486. 

O perations of the Board are funded through collections of fees and fines 

N O TE 2 - SU M M A RY O F SIG N IFICAN T A CCO U N TIN G PO LIC IES 

Basis of Presentation 

In April 1984, the Financial Accounting Foundation established the G overnm ental Accounting Stan- 

dards Board (GASB) to promulgate generally accepted accounting principles and reporting standards 
with respect to activities and transactions of state and local governm ental entities. The GA SB has is- 

sued a Codification of Governmental Accounting and Financial Reporting Standards (GASB Codifi- 
cation). This codification and subsequent GASB pronouncements are recognized as generally 
accepted accounting principles for state and local governm ent. The accounting financial statem ents 
have been prepared in accordance with such principles. 

Reporting Entit~ 

GASB Codification Section 2100 and GASB Statem ent 14, "The Financial Reporting Entity," have 
defined the governm ental reporting entity to be the State of Louisiana. The Board is considered a 
com ponent unit of the State of Louisiana because the state exercises oversight responsibility in that 
the governor appoints the governing board and can im pose his w ill upon the board. The accom pany- 
ing financial statem ents present inform ation only as to the transactions of the Louisiana State Board 
of Private Security Exam iners, a com ponent unit of the State of Louisiana. A nnually, the State of 



l-xpenditures: 
Current operating - 

Board m em bers per diem and expenses 
Salaries and benefits - 

Salaries 
Retirement 
Payroll taxes 
Group m edical insurance 
Unemploym ent 

Professional services - 
Accounting 
Contract labor 
Legal fees 
Investigator 

Rentals - 
Building 
Equipm ent 

O ther purchased services 
Insurance 
Telephone 
Advertising 
Prim ing 
Travel 
M em bership 
Education 
Relocation expense 

M aintenance and supplies - 
Repairs and m aintenance 
Auto expense 
Computer expense 
O ffice supplies 
Postage 
M iscellaneous 
Interest and penalties 

Excess (Deficiency) of Revenues Over Expenditures 

Fund Balance -July 1, 1995 

FUND BALANCE - JUNE 30, 1996 

Budget 

202,280 
16,860 
6,264 
3,500 
2.800 

6,000 
1,000 
24,000 
15.000 

30,500 
5,500 

2,000 
5,000 
125 

7,000 
3,000 
500 

3,000 
15.000 

6,000 
1,500 
3,000 
7,000 
9,000 
2,500 
500 

392.829 

392,829 

171.907 

$140,478 

Actual 

Variance 
Favorable 

(Unfavorable) 

16,169 ~,169) 

205,464 
14,983 
5,509 
1,827 
2,709 

3,253 
807 

16,423 
10,251 

26,307 
3.161 

3,754 
4,879 

72 
4,772 
1,567 
262 
77 

5.967 

4,632 
1,203 
2,102 
5,937 
7,756 
525 

350,368 

351.708 

238.657 

$286.429 

l'he accompanying notes are an integral pan of this statem ent. 

(3,184) 
1,877 
755 

1,673 
91 

2,747 
193 

7,577 
4,749 

4,193 
2,339 

(1,754/ 
121 
53 

2,228 
1,433 
238 

2,923 
9.O33 

1,368 
297 
898 

1,063 
1,244 
1,975 
500 

42,461 

(1,340) 

41.121 

79,201 

66.750 



 

LO U ISIAN A STATE BO ARD O F PRIVATE SECURITY EXAM IN ERS 
STATEM EN T O F REVEN UES, EXPEN D ITURES, AN D CH AN GES IN FU N D BALAN CES - 

BUDGET AND ACTUAL (GAAP BASIS) - GENERAL FUND 
FOR THE YEAR ENDED JUNE 30, 1996 

Revenues: 
Renewal fees 

Guards 
Application fees 

Guard 

Exam ination 
I;ines 
Fingerprints 
M iscellaneous 

M iscellaneous revenues 
O ther 
Interest incom e 

Budget 

$53,000 

115,000 
600 

35,800 

12,000 

4,500 
3,200 
500 

2,500 
70,000 
50,000 
8,000 

3,500 
2.800 

361.400 

Actual 

$40,640 

171,010 
760 

34,880 

6,650 

4,150 
2,550 
900 

2,120 
55,835 
60,075 
10,275 

1,407 
8,228 

The accompanying notes are an integral part of this statement. 

399.480 

Variance 
Favorable 

(Unfavorable) 

38.080 



Expenditures: 
Current operating- 

Board members expenses 
Salaries and benefits - 

Salaries 
Retirem ent 
Payroll taxes 
Group m edical insurance 
Unemploym ent 

Professional services - 
Accounting 
Contract labor 

Building 
Equipm ent 

O ther purchased services 
Insurance 
Telephone 
Advertising 
Printing 
Travel 
M embership 
F.ducation 
Relocation expense 

M aintenance and supplies - 
Repairs and maintenance 
A uto expense 
Com puter expense 
O ffice supplies 
Postage 
M iscellaneous 

fotal Expenditures 

Excess of Revenues O ver Expenditures 

Fund Balance-July 1, 1995 

FUND BALANCE -June 30, 1996 

The accom panying notes are an integral part of this statement 

16,169 

205,464 
14,983 
5,509 
1,827 
2,709 

3,253 
807 

6,423 
0,251 

26,307 
3.161 

3,754 
4,879 

72 
4,772 
1,567 

262 
77 

5.967 

4,632 
1,203 
2,102 
5,937 
7,756 
525 

350,368 

1,340 

351,708 

47,772 

238.657 

$286,429 



 

LO U ISIAN A STATE BO ARD  O F PRIVATE SECU RITY EXAM IN ERS 
STATEM EN T O F REVEN U ES, EXPEN D ITURES, AN D CH AN G ES IN  FU N D BALAN CES 

G EN ERA L FU N D 

FOR TH E YEAR ENDED JUNE 30, 1996 

Revenues: 
Renewal fees 

Guards 
Application fees 

G uard 
Instructor 

l.icense fees - 
Com pany 

Transfer fees- 
Guard 

Instructors - 
Classroom 
Firearm s 
Baton 

O ther fees - 
Exam ination 
Fines 
Fingerprim s 
M iscellaneous 

M iscellaneous revenues 
O ther 
Interest incom e 

Total Revenues 

The accompanying notes are an integral part of this statem ent 

4 

$40,640 

171,010 
760 

34,880 

6,650 

4,150 
2,550 
900 

2,120 
55,835 
60,075 
10,275 

1,407 
8.228 

399.480 



 



 



G EORGE P. D ELAUNE 

LEROY J. CItUSTZ* 
(~ERTHaIEI) IJUBLIC ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT ON THE FINANCIAL STATEMENTS 

Louisiana State Board of 
Private Security Exam iners 
Baton Rouge, Louisiana 

W e have audited the accom panying general purpose financial statem ents of the LO U ISIAN A 
STA TE BO A R D  O F PR IV A TE SEC U R ITY EX A M IN ER S, a com ponent unit of the D epartm ent 

of Public Safety, State of Louisiana, as of and for the year ended June 30, 1996, as listed in the Table 
of Contents. These general purpose financial statem ents are the responsibility of m anagem eut of the 
Louisiana State Board of Private Security Exam iners' m anagem ent. O ur responsibility is to express 
an opinion on these general purpose financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards, generally accepted 
governm ental auditing standards contained in the Governm ent A uditing Standards, issued by the 
Comptroller General of the U nited States, and the Louisiana GovernmentalAudit Guide. Those stan- 
dards require that we plan and perform the audit to obtain reasonable assurance about whether the 
general purpose financial statem ents are free of m aterial m isstatem ent. A n audit includes exam ining, 
on a test basis, evidence supporting the am ounts and disclosures in the general purpose financial state- 
m ents. A n audit includes assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as well as evaluating the overall general purpose financial statem ent presentation. W e 
believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to in the first paragraph present 
fairly, in all m aterial respects, the financial position of the Louisiana State Board of Private Security 

Examiners, as of June 30, 1996, and the results of its operations for the year then ended in conformity 
with generally accepted accounting principles. 

In accordance with Governm ent Auditing Standards, we have also issued a report dated Septem ber 17, 
1996, on our consideration of the Louisiana State Board of Private Security Exam iners' internal con- 
trol structure and a report dated Septem ber 17, 1996, on its com pliance with laws and regulations. 

305 Pennsylvania Avenue 
N ew Roads, LA 70760 

(504) 638-3387 

Septem ber 17, 1996 

* A Professional Corporation 
P. O . Box 158 

D enham Springs, LA 70727 

(504) 665-3102 
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Bad D ebts 

LO U ISIAN A STA TE BO A R D  O F PR IVA TE SEC U R ITY EX A M IN ER S 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
JUNE 30, 1996 and 1995 

The Board uses the direct charge-off m ethod w hereby uncollectible am ounts are recognized as bad 
debts at the tim e inform ation becom es available which would indicate the uncollectibility of the par- 
ticular receivable. The direct charge-off m ethod is used because it does not cause a m aterial departure 
from GAAP and it approxim ates the valuation m ethod. 

]HvcntoYies 

Inventories for supplies are considered im m aterial and are recorded as expenditures when purchased 

H xedAssets 

G eneral fixed assets have been acquired or constructed for general governm ental purposes and are re- 
corded at historical cost. D onated fixed assets are valued at their fair m arket value on the date do- 
natcd. The cost of additions includes contracted work, direct labor, m aterials and allow able costs. 
Significant additions, im provem ents, m aintenance and repairs are capitalized. Assets are recorded as 
expenditures in the governm ental funds and capitalized at cost in the G eneral Fixed A ssets Account 
G roup. N o depreciation has been provided on general fixed assets. 

Compensated A bsences 

Employees earn and accum ulate annual and sick leave at various rates, depending on their years of 
service. The am ount of annual and sick leave that m ay be accum ulated by each em ployee is unlim - 
ited. Upon term ination, em ployees or their heirs are com pensated for up to 300 hours of unused an- 
nual leave at the em ployee's hourly rate of pay at the tim e of term ination. Upon retirem ent, unused 
annual leave in excess of 300 hours plus unused sick leave are used to com pute retirem ent benefits. 

The cost of leave privileges, com puted in accordance with GA SB Codification Section C60, is recog- 
nized as a current year expenditure in the G eneral Fund when leave is actually taken. The cost of 
leave privileges applicable to general governm ent operations not requiring current resources is re- 
corded in the general long-term obligations account group. 

Fund Equity 

The unreserved-undesignated fund balances for governm ental funds represent the am ount available 
for budgeting future operations. Reservations and designations of fund balances of governm ental 

funds are created to either (1) satisfy legal covenants that require that a portion of the fund balance be 
segregated or (2) identify the portion of the fund balance that is not appropriable for future 
expenditures. 
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