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Independent A uditor's R eport 

Louisiana Catfish Prom otion and Research Board 
D epartm ent. of Agriculture and Forestry 
Baton Rouge, Louisiana 

G entlem en: 

W e have audited the accom panying com ponent unit balance sheet of the 

Louisiana Catfish Prom otion and Research Board 
D epartm ent of A griculture and Forestry 

A Com ponent Unit of the State of Louisiana 
Baton R ouge, Louisiana 
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as of June 30, 1997, and the com ponent unit statem ent of revenue, expenditures, and changes in fund 
balance for the tw o years ended June 30, 1997. These com ponent unit financial statem ents are the 
responsibility of the Louisiana Catfish Prom otion and Research Board's m anagem ent. O ur 
responsibility is to express an opinion on these com ponent unit financial statem ents based on our 
audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Oovernltl~nt Auditing Standards, issued by the 
Com ptroller General of tile U nited States. Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the com ponent unit financial statem ents are free 
of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the com ponent unit financial statem ents. An audit also includes assessing 
the accounting principles used and significant estim ates m ade by m anagem ent, as well as evaluating 
the overall com ponent unit financial statem ent presentation. W e beliew : that our audit provides a 
,reasonable basis for our opinion. 

In our opinion, the com ponent unit financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the Louisiana Catfish Prom otion and Research Board, a 
com ponent unit of the State of Louisiana, as of June 30, 1997, and the results of its operations and 
changes in fund balance for the two years then ended in conform ity w ith generally accepted 
accounting principles. 

ha accordance w ith G (wcrnm ent Auditing Standards, we have also issued our report dated August 
29, 1997, on our consideration of the Louisiana Catfish Prom otion and Research Board's internal 
control over financial reporting and our tests of its com pliance w ith certain provisions of laws, 
regulations, contracts and grants. 

Yours truly 



Louisiana Catfish Prom otion and R esearch Board 
D epartm ent of A griculture and Forestry 

A Com ponent U nit of the State of Louisiana 
G overnm ental Fund Type - G eneral Fund 

Balance Sheet 
June 30, 1997 

A s s e t s 

A ssets 
Cash and cash equivalents 
Funds advanced to the Louisiana D epartm ent 

of A griculture and Forestry 

Total assets 

Fund Balance 
U nreserved - undesignated 
Reserved for encum brances 

Total fund balance 

F u n d B a la n ce 

The accom panying notes are an integral part of these statem ents 

4 

$131,060 

500 

131.560 

$83,560 
48.000 

131.560 



 

Louisiana C atfish Prom otion and Research Board 
D epartm ent of A griculture and Forestry 

A Com ponent U nit of the State of Louisiana 
G overnm ental Fund Type - G eneral Fund 

Statem ent of R evenue, Expenditures and Changes in Fund Balance 
Two Years Ended June 30, 1997 

R evenue 
Assessments on the sale of catfish feed (net of 

refunds and collection charges) 
Interest incom e 
O ther Incom e 

Total revenu~ 

Expenditures 
Research expenditures 
Prom otion expenditures 
Travel (board meetings) 
A ccounting 
Bank charges 

Total expendJLu_Lg_s 

R pvPnlIF. ,'~V~"I" ('llnf~f~r~ e~xnenditures 

Fund Balance, beginning: of year 

Fund Balance, end of year 

The accom panying notes are an integral part of these statem ents 

$157,692 
7,365 

164 
165.221 

91,145 
18,737 
3,902 
4,650 
103 

118.537 

46,684 

84.876 



Louisiana C atfish Prom olion and R esearch Board 
Departm ent of A griculture and Forestry 

A C om ponent U nit of lhe State of Louisiana 
N otes to Financial Statem ents 

June 30, 1997 

N ote 1-Sum m ary ot' Significant A ccounting Policies 

The Louisiana Catfish Prom otion and Research Board is a com ponent unit of the State of 
Louisiana created w ithin the Louisiana D epartm ent of Agriculture and Forestry, as provided 
by Loui

.
siana Revised Statute 3:558.1. The board is com posed of eight m em bers appointed 

by the governor to serve term s concurrent w ith the governor. The board m em bers serve 
w ithout com pensation. The Conunissioner of A griculture and Forestry serves as an ex-officio 
m em ber of the board. The board is charged w ith the responsibility of prom oting the grow th 
and developm ent of the catfish industry in Louisiana by research and advertisem ent. The 
operations of the board are funded by an assessm ent of two dollars per ton of catfish feed sold 
in this state. The assessm ents are collected by the Com m issioner of A griculture and Forestry 
from  the person selling the catfish feed at the first point of sale. 

In. April of 1984, the Financial Accounting Foundation established the Governm ental 
Accounting Standards Board (GASB) to promulgate generally accepted accounting principles 
and reporting standards w ith respect to activities and transactions of state and local 
governm ental entities. The GA SB issued a codification of governm ental accounting and 
financial reporting standards (1988). This codification and subsequent GASB pronouncements 
are recognized as generally accepted accounting principles for state and local governm ents. 

By definition G ASB Codification Section 2100 defines the governm ental reporting entity as 
the State of Louisiana. This board is considered a com ponent unit of the State of Louisiana 
because the state exercises oversight responsibility in that the governor appoints the board 
m em bers and public service is rendered w ilhin the state's boundaries. The accom panying 
statem ents present inform ation only as to the transactions of the program s of the Louisiana 
C atfish Prom otion and Research Board, a com ponent unit of the State of Louisiana. 

A . Fund A c..c_0Alnlillg 

The accounts of the Louisiana Catfish Prom otion and Research Board are organized on a fund 
basis (General Fund). The operations of the General Fund are accounted for with a separate 
set of self-balancing accounts that com prise its assets, liabilities, fund balance, revenue and 
expenditures. The G eneral Fund is the general operating fund of the board and accounts for 
all financial resources. Revenue is accounted for in this fund based upon the purpose for 
w hich it is to be spent and the m eans by which spending activities are controlled. 

B . G eneral Fixed A ssets and General Lon~-Term Oblieation 

A t June 30, 1997, the board has no general fixed assets or long-term  obligations 



Louisiana Catfish Prom otion and Research Board 
D epartm ent of Agriculture and Forestry 

A Com ponent Unit of the State of Louisiana 
N otes to Financial Statem ents 

June 30, 1997 

Note 1-Sum m ary of Significant Accounting Policies (Continued) 

Basis of accounting refers to when revenue and expenditures are recognized in the accounts and 
reported in the financial statem ents. Basis of accounting relates to the tim ing of the 
m easurem ents m ade, regardless of the m easurem ent focus applied. The board's records are 
m aintained on a cash basis of accounting, ttow ever, the General Fund, as reported in the 
accom panying financial statem ents, has been converted to a m odified accrual basis of 
accounting using the follow ing practices in recording revenue and expenditures: 

A ssessm ents levied on the sale of catfish feed produced w ithin the state are recognized in 
the am ounts earned, to the extent they are both m easurable and available. Interest earned 
on investm ents is recorded when the interest is both m easurable and available. 

Expenditure~ 

Expenditures are recognized under the m odified accrual basis of accounting when the 
related fund liability is incurred. 

Tlae board does not adopt a form al budget on a fiscal year basis. However, for the calendar 
year the board allocates amounts to be spent on specific projects fox research and promotion 
of the Louisiana catfish industry. O ther expenditures are not considered in this allocation. 

E 

The board's major expenditures consist of various contracts, for promotion and research 
a~:tivities. TJJese ~:ontracls are approved for different periods of the year and funds from 1be 
current fiscal year are obligated (encumbered) at the time the contracts are approved. 
Therefore, as show n on the balance sheet, the board has reserved a portion of its fund balance 
for expenditures upon perform ance of agreem ents. 

F 

Cash and cash equivalents represent dem and deposits and a m oney m arket account. U nder state 
law , the Louisiana Catfish Prom otion and Research Board m ay deposit funds w ithin a bank 
organized under the law s of the State of Louisiana, the laws of any other state in the U nion, or 
the law s of the U nited States. Furtherm ore, the board m ay invest in tim e deposits or 
certificates of deposit of state banks organized under Louisiana law and national banks having 
principal offices in Louisiana. 



Louisiana Catfish Prom otion and R esearch Board 
D epartm ent of A griculture and Forestry 

A Com ponent U nit of the State of Louisiana 
N otes to Financial Statem ents 

June 30, 1997 

Note 1-Sum m ary of Signii'icant Accounting Policies (Continued) 

F (Continued) 

As reflected on the balance sheet, the board has cash and cash equivalents (bank balances) totaling 
$131,060 at June 30, 1997. Under state law, these deposits, which are considered Category 1 for 
generally accepted governm ental accounting principles, m ust be secured by federal deposit 
insurance or the pledge of securities ow ned by the fiscal agent bank . The m arket value of the 
pledged securities plus the federal deposit insurance m ust at all tim es equal the am ount on deposit 

with the fiscal agent. These pledged securities are held in joint custodial accounts in the Board's 
name. Cash and cash equivalents (bank balances) at June 30, 1997 were secured as follows: 

Cash - dem and deposits 

Bank 

BaI.~uZeZ 

~ 0 

FDIC 
Insurance 

Pledged 
C ollateral 

There were unsecured deposits of $31,060 at June 30, 1997 

G . O ffice A dm ini.~ .~ on 
The adm inistrative functions of the board are perform ed voluntarily by the Louisiana Farm  Bureau 
Federation; how ever, the board contracts its accounting functions. 

H . 12m _o.~ tiamm ~ 

The preparation of financial statem ents in conform ity w ith generally accepted accounting principles 
requires m anagem ent to m ake estim ates and assum ptions that affect the reported am ounts of assets 
and liabilities at the date of the financial statem ents and the reported am ounts of revenue and 
expenses during the reporting period. Actual results could differ from those estim ates. 

N ote 2.-R esearch 

A s discussed in N ote l-E, the board has entered into certain agreem ents for research activilies 
D etails of the activities relating to these agreem ents are as follow s: 

Louisiana Tech University 
Louisiana Tech U niversity 
Louisiana State University 
Louisiana State University 
Louisiana State U niversity 

(Amounts brought forward) 

Expenditure 
Am ount 

Paym ents 
1997 - 1996 

$13,200 $13,200 
18,000 
8,000 
9,500 
4,000 

Balance at 
June 30. 1997 

$18,000 
8,000 
9,500 
4.000 



Louisiana C atfish Prom otion and Research Board 
D epartm ent of A griculture and Forestry 

A Com ponent Unit o1' the State of Louisiana 
N otes to Financial Statem ents 

June 30, 1997 

Note 2-Research (Continued) 

(Amounts carried forward) 

Louisiana State University 
Lo uisiana Agricultural Experiment 
LSU Agricultural (;enter 
LSU Agricultural Center 
LSU Agricultural Center 
Lo uisiana Tech University 
LSU Agricultural Experim ent 
LSU Agricultural Experim ent 
Louisiana I)epartm ent of Agriculture 

exnenditurea and chanee~ in fund balance 

Tc~lal encum brances her balance shee 

Expenditure 
Am ount 

8,500 
24,500 
4,000 
6,000 
8,300 
15,000 
5,000 
15,000 

145 

Paym ents 
J997 - 1996 

$13.200 

24,500 
4,000 
6,000 
8300 

15,000 
5,000 
15,000 

Balance at 
June 30. 19~7 

$39.509 

8,500 

N ote 3-R efunds of A ssessm ents and Collection Charges 
Louisiana revised Statute 3:558.1 provides for the refund of assessm ents and allow s the 
Louisiana D epartm ent of Agriculture and Forestry to charge the board up to three per cent of the 
gross assessm ents collected for adm inistering and collecting assessm ents. A ssessm ents are 
reported net of $39,276 in refunds and $6,076 in collection charges. 

N ote 4-Board M em ber Expenditures 

A s reflected on the statem ent of revenue, expenditures and changes in fund balance, the board 
has travel and convention expenditures totaling $3,902. The following is a breakdown of these 
expenditures by board m em ber. 

Travel and 
Conventiodl 

Rusty Gaude $268 
Bobby Guidry 210 
Charles W atson 298 
Sam H aring 417 
H uey Priest 561 
Bill Cheek 592 
Tom  Foshee 808 
W esley N ew m an 450 
Charlie Stevens 298 

~_otal expenditures 3.902~ 



Louisiana Catfish Prom otion and R esearch Board 
D epartm ent of A griculture and Forestry 

A Com ponent U nit of the State of Louisiana 
Notes to Financial Statem ents 

June 30, 1997 

N ote 5-Funds A dvanced to the Louisiana D epartm ent of A griculture and Forestry 

As shown on the balance sheet, $500 is recognized as a receivable from the Louisiana 
D epartm ent of Agriculture and Forestry. This am ount represents funds that are used to fund the 
Prom otion Board Escrow Bank A ccount. 
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R eport on Com pliance and on Internal Control over Financial 
Reporting based on an Audit of Com ponent Unit Financial Statem ents 

Perform ed In Accordance W ith 

Louisiana Catfish Prom otion and Research Board 
D epartm ent of A griculture and Forestry 
Baton Rouge, Louisiana 

G entlem en 

W e have audited the com ponent unit financial statem ents of the Louisiana Catfish 
Research and Prom otion Board as of and for the year ended June 30, 1997, and have issued 
our report thereon dated August 29, 1997. W e conducted our audit in accordance with 
generally accepted auditing standards and the standards applicable to financial audits 
contained in .G overnm ent Auditing Standards, issued by the Com ptroller General of the U nited 
States. 

Com pliance 
A s part of obtaining reasonable assurance about whether the Louisiana Catfish Research 

and Prom otion Board's financial statem ents are free of m aterial m isstatem ent, w e perform ed 
tests of its com pliance with certain provisions of laws, regulations, contracts and grants, 
noncom pliance w ith w hich could have a direct and m aterial effect on the determ ination of 
financial statem ent am ounts. H ow ever, providing an opinion on com pliance w ith those 
provisions was not an objective of our audit and, accordingly, we do not express such an 
opinion. The results of our tests disclosed an instance of noncom pliance that is required to 
be reported under G overnm ent Auditing Stag.d.ar.~ . As reflected on the balance sheet, the 
board has cash and cash equivalents (bank balances) totaling $131,060 at June 30, 1997. 
Under state law , these deposits m ust be secured by federal deposit insurance or the pledge of 
securities ow ned by the fiscal agent bank. The m arket value of the pledged securities plus the 
federal deposit insurance m ust at all tim es equal the am ount on deposit with the fiscal agent. 
Cash and cash equivalents (bank  balances) at June 30, 1997 of $100,000 were secured by 
FDIC insurance. However, there were unsecured deposits of $31,060 at June 30, 1997. 

In planning and perform ing our audit, we considered the Louisiana Catfish Research and 
Prom otion Board's internal control over financial reporting in order to determ ine our auditing 



procedures for the purpose of expressing our opinion on the financial statem ents and not to 
provide assurance on the internal control over financial reporting. Our consideration of the 
internal control over financial reporting w ould not necessarily disclose all m atters in the 
internal control over financial reporting that m ight be m aterial weaknesses. A m aterial 
weakness is a condition in which the design or operation of one or m ore of the internal control 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts 
that w ould be m aterial in relation to the financial statem ents being audited m ay occur and not 
be detected w ithin a tim ely period by em ployees in the norm al course of perform ing their 
assigned functions. W e noted no m atters involving the internal control over financial reporting 
and its operation that w e consider to be m aterial w eaknesses. 

W e also noted other m atters involving the internal control over financial reporting that 
w e have reported to m anagem ent of the Louisiana Catfish Research and Prom otion Board in 
a separate letter dated August 29, 1997. 

This report in intended for the inform ation of the audit com m ittee, m anagem ent and 
federal aw arding agencies and pass-through entities. H owever, this report is a m atter of 
public record and its distribution is not lim ited. 

Y ours truly 



 

V arious reim bursem ents for prom otional expenditures w ere m ade w ithout proper 
dorum entation. A ll reim bursem ents for expenditures should be supported w ith proper 

docum entation. 

~3 

Yours truly, 


