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B o u rg e o is B e n n e tt 

To the Board of Comm issioners, 
Terrebonne Parish Fire District N o. 7, 
Chauvin, Louisiana. 

W e have audited the accompanying general purpose fm ancial statem ents of Terrebonne 
Parish Fire District No. 7, (the District), a component unit of the Terrebonne Parish Consolidated 
Govem m enL as of and for th e year ended D ecember 31, 1995, as  listed in the table of contents. These 
general purpose fin ancial statem ents ar e the responsibility of the District's m anagem ent. Our 
responsibility is to express an  opinion on these general purpose fin ancial statem ents based on our 
audit. 

W e conducted our audit in accordance with  generally accepted auditing standards and 

, issued by th e Comptroller General of th e United States. Those 
standar ds require th at w e plan  an d perform  the audit to obtain reas onable assur an ce about w heth er the 
general purpose fmancial statem ents are free of m aterial m isstatem ent. An audit in cludes examining, 
on a test basis, evidence supporting th e am ounts an d disclosur es in th e general purpose fm ancial 
statem ents. An audit also includes assessing the accountin g principles used an d significan t estim ates 
m ade by m anagem ent, as w ell as evaluating th e overall general purpose finan cial statem ent 
presentation. W e believe th at our  audit provides a reasonable basis for our opinion. 

In our  opinion the general purpose fin an cial statem ents referred to above present fairly, in 
all m aterial respects, the finan cial position of the Terrebonne Parish Fire D istrict N o. 7 as of D ecem - 
ber 31, 1995, and th e results of its operations for th e year th en ended in  conformity with generally 
accepted accountin g pnnciples. 

In accordance with Govern m ent Auditing Standards, w e have also issued a report dated April 
11, 1996 on our  consideration of the Terrebonne Parish Fire District N o. 7's in ternal control structur e 
and a report dated April 1 I, 1996 on its complian ce with law s an d regulations. 

H oum a, La., 
A pril II, 1996 

1340 W est Tunnel Blvd. Suite 430 
PO. Bo~ 2168 
Houn~a. CA 7036 ~ -2160 
Phone (504) 068-0139 
~a~ r504~ a79.r 949 

Certified Public A ccountan ts 

! 
Certified Public I p.o. Box 60600 A

ccountants I Consultant,I New Orleans, tJ~ 70~60~600 A L~mned Liability Company Heritage Plaza. Suite BOO Phone IS04) 831-4949 Fax (5041 833-9093 SCAWest Second Street P.O. Box L 20S Thibodaux, LA 70302- f 205 Phone (S04J 447.~24~ 





A ccount G rou 
G enera 
Fixed 
Assets 

36,577 

G eneral Total 

Long-Term (M emorandum 
Oblisations 0~ ) 

$ 

43,023 

106.977 

* 3~657 7 * ~ 000 

$ 36.577 

_  _
36,577 

$ . 
36~577  

8,880 
270,329 
336,188 
17,876 

4 
36,577 
43,023 

106.977 

$ 819,854 

$ 

~ 159,ooo 

150.000 

$ 150.000 

10,026 
368,975 
2,170 

150.000 

531.171 

36.577 

43,023 
209.083 

252.106 

288.683 

819.854 

Exhibit 1 



COM~B. 

G O_ V E 

Terrebonne Parish Fire D istrict N o. 7 

R evenues 
Taxes - ad valorem 
lntergovernm ental - 

State of Louisiana: 
State revenue sharing 
Fire insurance tax  

M iscellaneous: 
Interest 
O ther 

Total revenues 

For the year ended D ecember 31, 1995 

Exl}endltures 
G eneral G overnm ent: 

Ad valorem tax adjustment 
A d valorem tad deductions 

Total general governm ent 

Public Safety: 
Personal services 
Supplies and m aterials 
Other services and charges 
Repairs and m aintenance 
Capital expenditures 

Total public sm"ety 

D ebt Service: 
Principal retirem ent 
Interest and fiscal charges 

Total debt service 

Total expenditures 

G eneral 

Exhibit 2 

Total 

Debt (M emorandum 
Service

_  _ __  Onlj,~ 

$ 317,652 $ 41,969 $ 359,621 

29,623 
14,753 

20,181 
1,602 

383.811 

2,377 

29,623 
14,753 

22,55B 

_  1 6o~  

__ . 

44 ,346 428 157 

2,757 364 3,121 

__  _
!5,326 2,02 ~  17,351 

18,083 
_ _  

2,389 
_  

20,4 72 

142,139 
28,037 
69,540 102 
14,732 

_  _ _ 26,86g  _ _ - 

142,139 
28,037 
69,642 

14,732 
26,868 

281,316 102 281,418 

89,582 
10,583 

30,000 

_ _ lJ ,2~5 
119,582 
22,358 

_ _  
1000 165 

_ . 
41,y75 141,940 

399,564 44 266 443,830 

Excess (Deficiency) of Revenues Over 
Expenditures (carry forward) (15,753) 80 (15,673) 



G eneral 
D ebt 
Service 

Exhibit 2 

(Continued) 

Total 

(M emorandum 
__ _  Only)__  

Excess (Deficiency) of Revenues Over 
Expenditures (brought forward) (15

,753) 80 (15,673) 

Fuud Balances 

Beginning of year 

End of year 

See notes to financial statem ents 

224.836 42.943 

$ 
. 209,083 $ 43,023 

267.779 

$ 252 ~d~06 



Exhibit 3 

_S 

Terrel0onne Parish Fire D istrict N o. 7 

For the year ended D ecem ber 31, 1995 

]~evennes 
Taxes - ad valorem 
lntergovem m ental - 

State of Louisiana: 
State revenue sharing 
Fire insurance tax 

M iscellaneous: 
Interest 
O ther 

Total revenues 

Exl}enditnres 
General Governm ent: 
Ad valorem tax adjustment 
Ad valorem tax deduction 

Total general governm ent 

Public Safety: 
Personal serv ices 
Supplies and m aterials 
Other services and charges 
Repairs and m aintenance 
Capital expenditures 

Total public safety 

D ebt Service: 
Principal retirem ent 
Interest and fiscal charges 

Total debt service 

Total expenditures 

Excess (Deficiency) of Revenues 
O ver Expenditures 

Fund B alance 
Beginning & year 

End of year 

See notes to financial statem ents. 

Budget 
._ 

A ctual 

V ariance 
Favorable 

_ [Unfavorable) 

$ 317,295 $ 317,652 $ 

29,625 
14,750 

20,000 
1,5oo 

29,623 
14,753 

20,181 
1.602 

_  .}83,170 _ _ 3BL,811 

357 

(2) 
3 

181 
1o

_
2 

641 

7,000 2,757 4,243 

15.326 

22.326 

146,000 
29,450 
65,557 
16,300 
87~363 

244,670 

94,952 

_ _  A 214 
100.166 

467.162 

(83,992) 

224.836 

$ 140,844 

15.326 

18.083 

142,139 
28,037 
69,540 
14,732 

_  
26,86

~ 8 
281.316 

89,582 
10,583 

100.165 

__ _ 
399,564 

4,243 

3,861 
1,413 
(3,983) 
1,568 

60,495 

_ __  @ ,354 

5,370 

G ~67) 
1 

67,598 

68,239 

224,836 

$ 209~083 $ _ . .
68 ,239 



Terrebonne Parish Fire D istrict N o
. 7 

Decem ber 31, 1995 

Note 1 - SUM M ARY O F SIGNIFICANT ACCOUN TING POLICIES 

Exhibit 4 

The accounting and reporting policies of the Terrebonne Parish Fire D ist
rict No. 7 (the Di

strict) conform to generally accepted accounting principles as applicable to govenunents
. The following is a sum m ary of certain significan t accoun ting policies

. 

a) Reporting Entity 

The D islrict has review ed all of its activi ties and determ ined th at th ere ar
e no potential 

com ponent units which should be included in its fin ancial statem ents
. 

b) Fund Accounting 

A fund is a separ ate accounting entity w ith a serf -balan cin g set of accoun ts. An account 
group, on the other hand

, is a fm ancial reportin g device designed to provide account- 
ability for certain assets an d liabilities th at are not recorded in th e funds because they 
do not directly affect net expendable available financial resources

. 

G overnm ental Funds 



 

Exhibit 4 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Fund Accounting (Continued) 

G eneral Fund - The G eneral Fund is the general operating fund of the D istrict. It 
is used to account for all financial resources except those that are required to be 
accounted for in another fund. 

D ebt Service Fund - The D ebt Service Fun d is used to account for the 
accum ulation of resour ces for, an d the paym ent of, general long-term  obligation 
principal, interest and related costs. 

c) Basis of Accounting 

Basis of accoun ting refers to ~  revenues and expendiWaes are recognized in the 
accounts and reported in the financial statem ents. Basis of accounting relates to the 
tim ing of the m easurem ents m ade, regar dless of the m easurem ent focus applied. 

Ad valorem  taxes for the 1995 tax roll becom e due on N ovem ber 15, 1995 an d becom e 
delinquent on December 31st. These taxes are lex4ed to finance the budget for the 1996 
year and w ill be recorded in 1996 as 1996 revenue. 

A ll G overnm ental Funds are accoun ted for using the m odified accrual basis of 
accounting. Th eir revenues are recognized when they becom e m easurable and available 
as net current assets. Ad valorem  taxes and the related state revenue sharing 

(lntergovernmental revenue) are recorded as revenues in the period for which levied, 
thus the 1995 prope~/y taxes which are being levied to fin ance the 1996 budget ar e 
recorded as revenue for the 1996 fiscal year. The 1995 tax levy is recorded as defelTed 
revenue in the D istrict's 1995 fin an cial statem ents. M iscellaneous revenues are 
recorded as revenues when received in cash by the District because they are generally 
not m easurable until actually received. 

Expenditm es ar e generally recognized under the m odified accrual basis of accounting 
when the related fund liability is incurred. 

d) Operating Budgetary Data 

A s required by the Louisian a Revised Statu tes 39:1303, th e Board of Com m issioners 

(the Board) adopted a budget for the District's General Fun d. The Board, as allowed 
by state law , does not obtain public participation in the budget process. Any 
an ~en&nent involving the Uansfer of m onies from  one fun ction to another or increases 



 

Exhibit 4 

(Continued) 

Note 1 - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

d) Operating Budgetary Data (Continued) 

in expenditures must be approved by the Board. The D istrict am ended its budget once 
during the year. All budgeted am ounts which are not expended, or obligated through 
contracts, lapse at year  end. 

The General Fund budget is adopted on a basis m aterially consistent with generally 
accepted accounting principles 

e) Bad Debts 

The financial statem ents for th e District contain  no allow ance for bad debts. 
Uncollectible am ounts due for ad valorem  taxes ar e recognized as bad debts at the tim e 
inform ation becom es available whi ch w ould indicate the uncollectibility of th e 
particular receivable. These am oun ts are not considered to be m aterial in  relation to the 
financial position or operations of th e Funds. 

f) Investm ents 

Investm ents ar e stated at cost, w hich approxim ates m arket. 

g) General Fixed Assets 

Fixed assets used in governmental fun d type operations (general fixed assets) are 
accounted for in the General Fixed A sset Accoun t Group rath er th an in governm ental 
funds. The Account Group is not a fun d. It is concerned only w ith  th e m easurem ent 
of financial position. 

It is not involved with th e m easurem ent of results of operations. Public dom ain 

("infrastructure") general fixed assets consisting of certain improvements other than 
buildings including roads, bridges, curbs an d gutters, streets an d sidew alks, and 
drainage system s ar e not capitalized along w ith  oth er general fixed assets. N o 
depreciation has been provided on general fixed assets. 

All fixed assets ar e valued at historical cost or estim ated historical cost if actual 
historical cost is not available. Donated fixed assets are valued at th eir estim ated fair 
value on the date donated. 



 

Exhibit 4 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

h) Vacation and Sick Leave 

The District follows the vacation and sick leave policies of Terrebonne Parish 
Consolidated Governm ent. There is no m aterial accum ulated vacation at D ecem ber 31

, 

1995. 

i) Encumbrances 

Encm nbrance accounting, under which purchase orders
, contracts an d other 

com m itm ents are recorded in th e fund general ledgers
, is not utilized by th e District. 

j) Total Columns on Combined Statements - Overview 

Th e total colum ns on the com bined statem ents - overview ar e captioned m em oran dum 
only to indicate that they ar e presented only to facilitate finan cial analysis. D ata in 
these cohmm s do not present fin ancial position or results of operations

, in conformity 
w ith generally accepted accounting principles. N either is such data com parable to a 
consolidation. Interfund elim inations have not been m ade in the aggregation of this 
data. 

Note 2 - CA Slt A ND IN VESTM EN TS 

Louisiana state law allows all political subdivisions to invest excess funds in obligations 
of the United States, certificates of deposit of state or national banks having their principal 
office in Louisiana or any other federally insured investm ent. 

State law also requires that deposits of all political subdivi sions be fully collateralized at 
all tim es. A cceptable collateralization includes th e FD IC insurance an d the m arket value 
of securities pur chased and pledged to the political subdivi sion. Obligations of the United 
States, the State of Louisiana an d certain  political subdivi sions are allow ed as sec:uity for 
deposits. Obligations furn ished as security must be held by th e political subdivision or 
w ith an unaffiliated bank  or trust com pany for the account of the political subdivision

. 

D uring th e year  the District's investm ents consisted of certificates of deposit
, in vestm ents 

in the Louisiana Asset M anagement Pool (LAM P), Federal Farm Credit Bank Notes, 
Federal H om e Loan Bank  N ote an d Federal N ational M ortgage A ssociation Certificates

. 

At D ecem ber 31, 1995, the District's cash and in vestm ents in excess of the FD IC insur ance 
w ere adequately collateralized. 



Note 2 - CASH AND INVESTM ENTS (Continued) 

Exhibit 4 

(Continued) 

The Louisiana Asset M an agement Pool (LAM P) invests in United States Government 
Obligations, agencies and instnunentalifies an d collateralized repurchase agreem ents. Even 
tkough LAM P is c~mplying vcith L~uisian a law concernin g perm issible in vestments, these 
in vestm ents are not fully guaran teed as to principal an d in terest. 

The Federal H om e Loan  Bank N ote, th e Federal Farm  Credit Bank N otes an d the Federal 
N ational M ortgage Association Certificates ar e not guaran teed as to principal an d interest 
by the full faith  an d credit of the Uni ted States. 

D etail of in vestm ents at Decem ber 31, 1995 axe as follow s 

Certificates of D eposit 
Louisian a A sset M anagem ent Pool 
Federal N ational M ortgage Association Certificates 

Totals 

Note 3 - PR O PERTY TAXES 

Carrying 
A m o~ t 

$170,310 
11,213 
gg,g96 

M ar ket 
V alue 

$170,310 
11,213 
8% 376 

Property taxes are levied each N ovembei 1 on the assessed value listed as of the prior 
Jan uary 1 for all real property, m erchan dise an d m ovable property located in the Parish. 
Assessed values ar e established by th e Terreboun e Parish Assessor's Office an d the State 
Tax Com m ission at percentages of actual value as specified by Louisian a law . A 
reevaluation of all property is required to be com pleted no less th an  every four  year s. The 
last reevalua tion w as  com pleted for the list of Jan uary 1, 1992. Taxes ar e due an d payable 
Decem ber 31 with in terest being charged on paym ents after Jan uary 1. Taxes can  be paid 
th rough ~ e tax sale date, which is the last W ednesday in June. Properties for which th e 
tax cs have not been paid ar c sold for the am ount of the taxcs. The tax rate for the year 
ended Dcccmbcr 3 I, 1995 was $16.50 per $1,000 of asscsscd valuation on propcrty within 
Fire District N o. 7 for the purpose of m ain taining an d operating fire protection facilities 
wi thin the District an d $2.18 per $I,000 of assessed valuation for the paym ent of principal 
and interest. A s indicated in N ote Ic, taxes levied N ovem ber l, 1995 are for budgeted 
expenditures in  1996 an d will be rccognizcd as revenues in 1996. 

II 



N ote 4 - C H A N G E S IN G EN ERA L FIX ED A SSETS 

A sum m ary of changes in general fixed assets follow s 

M achinery and equipm ent 
Offi ce fur 3fiture, fixtures 
and equipm ent 

Autom obiles 

Totals 

Exhibit 4 

(Continued) 

B alance Balan ce 
January D ecem ber 

1, 1995 Additions Adjustm ent~ ~  1995 

$10,559 

695 

Lan d and building 
Autom obiles 
M achinery  and equipm ent 
Offi ce furnitm e an d equipm ent 

Total 

$ 745 

4,278 
21.845 

$26,868 

$ (850) 

(695) 

$10,454 

4,278 
21.845 

$36.577 

$428,995 
265,139 
35,383 

7,305 

The effect of the adjustm ents refen'ed to above on assets acquired prior to 1994 was a 
reduction in the general-fixed asset account group of the Parish am ounting to $4

,563. 

N ote 5 - LO N G -TER M  O BLIG A TIO N S 

A t D ecem ber 31, 1995, the D istrict had outstanding general obligation bonds totaling 
$150,000 bearing interest from 6%  to 71A%  which are repayable through M arch 1

, 2000 
prim arily from  ad valorem tax revenues

. 

12 



Note 5 - LONG-TERM  OBLIGATIONS (Continued) 

Exhibit 4 

(Continued) 

The follow ing is a sununary of bond transactions of the D istrict for the year ended 
Decem ber 31, 1995: 

Bonds payable at January 1
, 1995 

Bonds retired 

Bonds payable at D ecem ber 31
, 1995 

$180,000 
30.000 

The annual requirem ents to am ortize all long-term obligations outstanding at Decem ber 3 
1995 are as follow s: 

Note 6 - LEA SES 

Year Principal 

1996 
1997 
1998 
1999 
2000 

Totals 

$ 30,000 
30,000 
30,000 
30,000 

30.QO0 

Interest 

$ 9,675 
7,575 
5,438 
3,263 

1.088 

$27:039 

Total 

$ 39,675 
37,575 
35,438 
33,263 

31.088 



N ote 7 - D EFIN ED BEN EFIT PEN SIO N PLA N 

Exhibit 4 

(Continued) 

Five full-tim e employees are participants in the Firefighters' Retirem ent System of 
Louisiana. The em ployer's pension contribution w as 9%  for 1995

. Full disclosure of the 
pension plan w ill be m ade in the oversight entity's report

. 

N ote 8 - PO STR ETIREM EN T H O SPITA LIZ A TIO N A ND LIFE IN SURA N CE BENEFITS 

Future liabilities under the District's plan  for potentially eligible em ployees are dependent 
upon the age and length of service of those em ployees

. The average em ployee age and 
selwice year s ar e not available. At Decem ber 3 l, 1995, the average hospitalization and life 
insurance costs per retired em ployee w ere approxim ately $352 per m onth

. 

N ote 9 - C O M PEN SA TIO N O F BO A R D M EM BER S 

The following am ounts w ere paid to Board M em bers for the year ended D ecem ber 31 
1995: 

Board M em bers 

Ricky Price 
Reily LeBoeuf 
Chester Lapeyrouse 
M elvin D uplantis 
A llen Robichaux 

Total 

N um ber of 
M eetings Attended 

14 

5 

10 
11 
12 
6 

Per D iem 

$ 150 
3OO 
330 

360 
180 

$1,320 
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B o u r g e o is B e n n e tt 

IND EPEN D EN T A UD ITO R 'S R EPO R T O N TH E IN TER NA L CO N TR O L 
STR U C TU R E BA SED O N A N A U D IT O F G EN ER A L PU R PO SE 
FINA N CIA L STA TEM EN TS PER FO R M ED IN A C C O RD A NC E 

W ITH G O V ER N M EN T A U D ITIN G  STA N D A R D S 

To the Board of Comm issioners, 
Terrebonne Parish Fire District N o. 7, 
Chan vin, Louisiana. 

W e have audited the general purpose financial statem ents of Terrebonne Parish Fire District 

No. 7 (the District), a component unit of the Terrebonne Parish Consolidated Government, State of 
Louisiana, as of and for th e year ended D ecem ber 31, 1995, and have issued our report thereon dated 
April 11, 1995. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
G overnm ent Auditing Standards, issued by the Com ptroller General of the United States. Those 
stan dards require th at we plan an d perform th e audit to obtain reasonable assurance about whether the 
general pro pose financial statem ents are free of m aterial m isstatem ent. 

The m anagem ent of the D istrict is responsible for establishing and m aintaining an internal 

control structure. In fulfilling this responsibility, estimates and judgments by management are 
required to assess the expected benefits and related costs of internal control structure policies and 

procedures. The objectives of an internal control structure are to provide management with 
reasonable, but not absolute, assm an ce th at assets are safeguarded against loss from  unauthorized use 
or disposition, an d that transactions are executed in accordance with m anagem ent's authorization and 
recorded properly to pennit the preparation of general purpose finan cial statem ents in accordance with 
generally accepted accounting principles. Because of inherent lim itations in an y intern al control 

structure, enors or inegularities may nevellheless occm and not be detected. Also, projection of any 
evaluation of the structure to futm'e periods is subject to the risk that procedures may become 
inadequate because of changes in condition or that the effectiveness of the design and operation of 
policies and procedures m ay deteriorate. 

In planning and perfolTning our audit of the general purpose financial statem ents of the 
District for th e year  ended Decem ber 31, 1995, w e obtained an understan din g on the intern al control 
structure. W ith respect to the intern al control structure, we obtained an understan ding of th e design 
of relevam  policies and procedures and w hether they have been placed in operation, and w e assessed 
control risk in order to determ ine our auditing procedures for the purpose of expressing our opinion 
on the general pur pose finan cial statem ents an d not to provide an  opinion on the intern al control 
structure. A ccordingly, w e do not express such an  opinion. 

134(1 W est Tunnel Bird, Suite 430 
RO Box 2168 
Houma LA 70361-2168 
Phone ($04) 060 0139 

Certilied Public 
Accountants I Consultants 
A Limited Liabihty Company 

15 
PO. Box 606O0 
New O rleans, LA 70160-06O0  
Heri~ge Plan. Suite 800 
Pho~  ~ S~  831-4947 
F~~ 1504} 833-9093 

S04W est Second Street 
O. Box 1205 
Thibodaux. LA 70302-1205 
Phone (S04~ 447.~ 43 



 

Our consideration of the intern al control structure would not necessarily disclose all m atters 
in the intern al control structure that m ight be m aterial w eaknesses under standards established by the 
Am erican Institute of Certified Public A ccountants. A m aterial w eakness is a condition in which the 
design or operation of one or m ore of the internal control structure dem ents does not reduce to a 
relatively low  level the risk that errors or irregularities in am oun ts th at w ould be m aterial in  relation 
to th e general purpose finan cial statem ents bein g audited m ay occur an d not be detected within a 
tim ely period by em ployees in the norm al course of perform ing their assigned functions. W e noted 
no m atters involving the internal control structur e and its operations that w e consider to be m aterial 
w eaknesses. 

This report is intended for th e inform ation of the Board of Comm issioners, m an agem ent, the 
State of Louisian a and the Legislative Auditor for the State of Louisian a. However, this repo;t is a 
m atter of public record an d its distribution is not lim ited. 

H oum a, La., 
April 11, 1996 

Certified Public A ccountan ts 
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B o u rg e o is B e n n e tt 

IN D EPEN D EN T A U D ITO R 'S R EPO R T O N  C O M PLIA N C E BA SED O N A N 
A U D IT O F G EN ERA L PURPO SE FINA N CIA L STA TEM EN TS PER FO R M ED 

IN A C C O R DA NC E W ITH  G O V ERN M EN T AUD ITING  STA ND ARD S 

To the Board of Comm issioners, 
Tenebonne Parish Fire D istrict N o. 7 
Chauvin, Louisiana. 

W e have audited the general ptul0ose fin ancial statem ents of Terrebonne Parish Fire District 

No. 7 (the District), a component unit of the TelTebonne Parish Consolidated Govenunent, State of 
Louisiana, as of and for the year ended D ecem ber 31

, 1995, and have issued our report thereon dated 
April 11, 1995. 

W e conducted our audit in accordance 
G overnm ent Auditing Standards, issued by the C 

with generally accepted auditing stmldar ds and 
om ptroller G eneral of the U nited States. Those 

standar ds require that w e plan an d perform th e audit to obtain reasonable assurance about w hether the 
general purpose financial statem ents are free of m aterial m isstatem ent

. 

The results 
reported herein under 

H oum a, La,, 
April 11, 1996 

1340 W est Tunnel Blvd. Suite 430 
PO. Box 2168 
Houma. IJ~ 70361-216B 
Phone (504) 86B-0139 
Fax 1504) 879.1949 

of our tests disclosed no in stances of noncom pliance that are required to be 
Standards. overnm ent Auditin 
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B o u rg e o is B e n n e tt 

C O M M U N IC A TIO N S W ITH  BO A R D O F C O M M ISSIO N ER S 

To the Board of Com m issioners, 
Terrebonne Parish Fire Protection District N o. 7 

H oum a, Louisiana. 

In fulfilling our responsibility as Terrebonne Parish Fire Protection D istrict N o. 7 auditors fol 
the ended December 31, 1995, we are required to communicate to the Board of Conunissioncrs certain 
m atters related to the conduct of ore" audit. 

A I ID ITO R 'S R E SPO N S1R 11 JT V 1 IN D FR  G F, N F, R A 1.1 N  A C C EI)T EI) A I II)IT I N C. 

O ur audit w as conducted in accordance w ith generally accepted auditing standar ds and 
"G overnm ent Auditing Standards" issued by the Com ptroller G eneral of the United States 
w hich require that w e plan  and perform the audit to obtain reasonable assurance about 
whether the statem ents ar e free of m aterial m isstatem ents. 

A s required, separate letters have been issued on intern al control and com pliance w ith law s 
and regulations. 

SIG N IFIC A N T A C C O IIN T 1N G  PO 1 ,IC IE ~ 

Significant accounting policies are described in N ote 1 to th e general purpose financial 
statem ents. There w ere no new accounting policies adopted nor required to be adopted for 
the year ended Decem ber 31, 1995. 

This inform ation is intended solely for the use of the Boar d of Com m issioners and m anagem ent 
of'Felxebonne Parish Fire District N o. 7 and should not be used for any other purpose. 

t~] oulna, La., 
A pril 11, 1996 

t 340 W est Tunnet Blvd . Suite 430 
~O. Box 2168 
Houma LA 70361.2 I68 
Phone (804) 868-0139 
Fax 15041 879.1949 
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To the Board of Com missioners, 
Teryebonne Pm~sh Fire District N o. 7, 
Chan vin, Louisiana. 

Aprilll, 1996 

In connection with our auditof the finan cial statem ents of the Terrebonne Parish Fire 

District No. 7 (the District), as of and for the year ended December 31, 1995, the following item was 
noted which we would like to bring to your attention. 

IN V E STM EN T PO LIC Y 

The District does not have an investm ent policy as required by Louisiana Revised Statute 
33:2955. A s a result of H ouse Bill N o. 872 A ct 1126 of the 1995 Legislative Session, all political 
subdivisions, shall develop an d adopt an  investm ent policy that details and clar ifies investm ent 

objectives and the procedures an d constraints necessmy to reach those objectives. 

W e recomm end the District develop and adopt an investm ent policy. The policy should 

~ Reflect the m an date to m anage public funds prudently 

~ Place appropriate em phasis on the goals of safety of principal first, liquidity second, and 

yield third. 

, Establish interu al controls for any derivatives in use to ensure that th e risks inherent in 

derivatives ar e adequately m anaged. 

W e w ould like to thank Susan  Boudreaux an d M may Thibodaux for the help extended to us 
during our audit. W e shall be glad to an sw er any questions you m ay have regarding our 
recom m endations and w ork w ith you tow ar d their im plem entation. 

( 340 W est Tunnel Blvd. Suite 430 
PO 8ox 2&68 
Houma LA 70361-2168 
Phone 1504t 868-0139 
Fax q!,04) 879 1949 

Sincerely your s, 

For the finn. 

! 
Certified Public I 80. Box 60600 

Account~ts I Consultant/[ New Orleans, LA 70160-0600 A Limited Liability Company Heri~ge Plaza. Suite 800 Phone (504) 831-4949 Fax ~504) a33.9o93 S04WestSecond Street RO. Box 1205 Thibodaux. LAT0)02-1205 Phone(S04) 447-5243 


