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N D EPEN D ENT A U D ITO R S' REPO RT 
O N TH E TO W N 'S INT ER N Al. CO NTR O L STR U CT U R E 
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U SED IN A D M IN ISTER IN G  FED ERA L FIN A N CIA L A SSISTA N CE PRO G RA M S 

The H onorable Constance Y oungblood, M ayor 
and the Board of A lderm en 

Town of Colfax, Louisiana 

W e have audited the general purpose financial statem ents of the Town of Colfax, Louisiana, as 
of and for the year ended June 30, 1996, and have issued our report thereon dated A ugust 2, 
1996. W e have also audited the com pliance of the Town of Colfax, Louisiana, with 

requirements applicable to major federal financial assistance programs and have issued our 
report thereon dated A ugust 2, 1996. 

W e conducted our audits in accordance w ith generally accepted auditing standards; G overnm ent 
A uditing Standards, issued by the Com ptroller G eneral of the U nited States; and O ffice of 

Management and Budget (OMB) Circular A-128,Audits of State and Local Governments. Those 
standards and O M B Circular A -128 require that we plan and perform  the audit to obtain 
reas onable assurance about whether the general purp ose finan cial statem ents are free of 
m aterial m isstatem ent and about whether the Town of Colfax, Lo uisiana, com plied with laws 
and regulations, noncompliance with which would be material to a major federal financial 
assistance program . 

In phm ning and perform ing our audits for the year ended June 30, 1996, we considered the 
Town's internal control structure in order to determ ine our auditing procedures for the purp ose 
of expressing our opinions on the Town's general purp ose financial statem ents and on its 
compliance with requirements applicable to major programs an d to report on the internal 
control structure in accordance with O M B Circular A -128. This report addresses our 
consideration of intern al control structure policies and procedures relevant to com pliance with 
requirem ents applicable to federal financial ~tssistance program s. W e have addressed policies 
and procedures relevan t to our audit of the general purp ose financial statem ents in a separate 
report dated A ugust 2, 1996. 

-M embers- 
American Institute of Certified Public Aocountants ~ Society of Louisiana, CPAs 
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N D EPEN D ENT A U D ITO RS' REPO RT O N CO M PLIA N CE W IT H LA W S A N D 

The Itonorable Constance: Y oungblood, M ayor 
and the Board of A lderm en 

Town of Colfax, Louisiana 

W e have audited the general purpose financial statements of the Town of Colfax, Louisiana, as 
of and for the year ended June 30, 1996, and have issued our report thereon dated A ugust 2, 
1996. 

W e conducted our audit in accordance with generally accepted auditing standards and 
Government A uditing Standards, issued by the Comptroller G eneral of the U nited States. Those 
standards require that we plan and perform the audit to obtain reasonable as surance about 
whether the financial statem ents are free of m aterial m isstatement. 

Com pliance with laws, regulations, contracts, and grants applicable to the Town of Colfax, 
Louisiana, is the responsibility of the Town's m anagem ent. A s part of obtaining reas onable 
as surance about whether the financial statem ents are free of m aterial m isstatem ent, we 
perform ed tests of the Town's com pliance  with certain provisions of laws, regulations, contracts, 

and grants. However, the objective of our audit of the general purpose financial statements was 
not to provide an opinion on overall com pliance  with such provisions. A ccordingly, we do not 
express such an opinion. 

The results of our test disclosed no instances of noncom pliance that are required to be reported 
under G overnm ent A uditing Standards. 

This report is intended for the inform ation of m anagem em . H owever, this report is a m atter 
of public record and its distribution is not lim ited. 

-M embers- 
Am erican Institute of Certified Public Accountants ~ Society of Louisiana, CPAs 
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O N INTER N A L CO NTR O L STRU CTU RE RELATED M A 'IT ERS 

The H onorable Constance Y oungblood, M ayor 
and the Board of A lden:hen 

Town of Colfax, Louisiana 

W e have audited the general purpose financial statem ents of the Town of Colfax, Louisiana, as 
of and for the year ended June 30, 1996 and have issued our report thereon dated A ugust 2, 
1996. 

W e conducted our audit in accordance with generally accepted auditing standards and 
G overnm ent A uditing Standards, issued by the Com ptroller G eneral of the U nited States. Those 
standards require that w e plan and perform  the audit to obtain reas onable as surance about 
whether the financial statem ents are free of m aterial m isstatem ent. 

The m anagem ent of the Town of Colfax, Louisiana, is responsible for establishing and 
m aintaining an internal control structure. In fulfilling this responsibility, estim ates and 

judgments by management are required to assess the expected benefits and related cost of 
internal control structure policies and procedures. The objectives of an internal control 
structure are to provide m anagem ent with reas onable, but not absolute, as surance that assets 
are safeguarded against loss from unauthorized use or disposition, and that transactions are 
executed in accordance w ith m anagem cnt's authorization and recorded properly to perm it the 
preparation of general purp ose financial statem ents in accordance with generally accepted 
accounting principles. Because of inherent lim itations in any internal control structure, errors 
or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation 
of the structure to future periods is subject to the risk that procedures may become inadequate 
because of changes in conditions or that the effectiveness of the design and operation of policies 
and procedures m ay deteriorate. 

-M em bers- 
Am erican Institute of Certified Public Accountants ~ Society of Louisiana, CPAs 
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The ttonorable Constance Y oungblood, M ayor 
and the Board of A lderm en 

A ugust 2, 1996 
Page 2 

In pl~tnning and perform ing our audit of the general purpose financial statem ents of Town of 
Coifed, Louisiana for the year ended June 30, 1996, we obtained an understanding of the 
internal control structure. W ith respect to the internal control structure, we obtained an 
understanding of the design of relevant policies and procedures and whether they have been 
placed in operation, an d we assessed control risk in order to determ ine our auditing procedures 
for the purpose of expressing our opinion on the financial statem ents and not to provide an 
opinion on the internal control structure. A ccordingly, we do not exp ress such an opinion. 

W e noted certain m atters involving the internal control stru cture and its operation that we 
consider to be reportable conditions under standards established by the A m erican Institute of 
Certitied Public A ccountants. Reportable conditions involve m atters com ing to our attention 
relating to significant deficiencies in the design or operation of the internal control structure 

that, in our judgment, could adversely affect the entity's ability to record, process, summarize, 
and rt,~port financial data consistent with the assertions of m anagem ent in the general purp ose 
financial statem ents. 

O ur consideration of the internal control structure would not necessarily disclose all m atters in 
the internal control structure that m ight be m aterial weaknesses under stan dards established by 
the A m erican Institute of Certified Public A ccountants. A  m aterial weakness is a reportable 
condition in which the design or operation of one or m ore of the specific internal ccontrol 
struct~are elem ents does not reduce to a relatively low level the risk that errors or irregularities 
in am ounts that would be m aterial in relation to the financial statem ents being auditied m ay 
occur and not be detected within a tim ely period by em ployees in the norm al course of 
perform ing their as signed functions. W e noted no m atters involving internal control structure 
and its operation that w e eonsider to be m aterial w eaknesses as defined above. 

This report is intended for the inform ation of the m anagem ent and the Board of A lderm en. 
This restriction is not intended to lim it the distribution of this report, which is a m atter of public 
record. 

ROZI~R, ~_AI~ INGTON ~ Mc~  \ C
ertified Public A ccountants /  \ 
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The H onorable Constance Y oungblood, M ayor 
and the Board of A lderm en 

A ugust 2, 1996 
Page 2 

The m anagem ent of the the Town of Colfax, Louisiana, is responsible for establishing and 
m aintaining an internal control structure. In fulfilling this responsibility, estim ates an d 

judgments by management are required to assess the expected benefits an d related costs of 
interual control structure: policies and procedures. The objectives of an internal control 
structure are to provide m an agem ent with reasonable, but not absolute, assurance that assets 
are safeguarded against loss from  unauthorized use or disposition, and that transactions are 
executed in accordance w ith m anagem ent's anthorization and recorded properly to perm it the 
prepar ation of general purpose financial statem ents in accordan ce  with generally accepted 
accounting principles and that federal financial assistance programs are m anaged in com pliance 
with applicable laws an d regulations. Because of inherent lim itations  in an y internal control 
structure, errors, irregulaxities or instances of nonco m plian ce m ay nevertheless occ ur and not 

be detected. Also, projection of any evaluation of the structure to future periods is subject to 
the risk that procedures m ay becom e inadequate because of changes in conditions or that the 
effectiveness of the design and operation of policies and proce dures m ay deteriorate. 

For the purpose of this report, we have classified the significan t intern al control structure 
policies and procedures used in adm inistering federal finan cial assistance progr ams in the 
followi ng categories: 

Cash D isbursem ents 
G eneral Requirem ents 
Types of Service s 

Special R equirem ents 

For all of the internal control structure categories listed above, we obtained an understanding 
of the: design of relevant policies and procedures and determ ined whether they have been placed 
in operation, and we assessed control risk. 

D uring the year ended June 30, 1996, The Town of Colfax, Louisiana, exp ended 100%  of its 
total federal financial assistance under the Louisiana Com m unity D evelopm ent Block G rant 
Program . 

W e perform ed tests of controls, as required by O M B Circular  A -128, to evaluate the 
effectiveness of the design and operation of internal control structure policies and procedures 
that we considered relevant to preventing or detecting m aterial non-com pliance with specific 
requirem ents, general requirem ents, and requirem ents govern ing claim s for advances an d 
reim bursem ents and am ounts claim ed or us ed for m atching that ar e applicable to the 

aforementioned major program. Our procedures were less in sco pe than would be necessary 
to render an opinion on these internal control structure policies an d procedures. A ccordingly, 
we do not exp ress such an opinion. 
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The H onorable Constance: Y oungblood, M ayor 
and the Board of A lderm en 

A ugust 2, 1996 
Page 3 

O ur consideration of the intern al control structure policies and procedures used in adm inistering 
federal financial assistance would not nece ssarily disclose all m atters in the internal control 
structure that might constitute m aterial weaknesses under standards established by the A m erican  
Institute of Certified Public A ccountants. A m aterial weakness is a condition in which the 
design or operation of one or m ore of the internal control stru cture elem ents does not reduce  
to a relatively low level the risk that noncom pliance with laws an d regulations that would be 
m aterial to a federal finan cial assistance program m ay occur an d not be  detected within a tim ely 
period by em ployees in the norm al course of perform ing their assigned functions . W e noted no 
m atters involving the internal co ntrol structure and its operations that we co ns ider to be m aterial 
weaknesses as defined above. 

This report is intended for the inform ation of m anagem ent. H owever, this report is a m atter 
of public record and its distribution is not lim ited. 
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O N TO W N  O F CO LFA X . LO U ISIA NA 'S CO M PLIAN CE W ITH 
G  

FE D ERA L FIN AN CIA L A SSISTAN CE PR O G RA M S 

The H onorable Constance  Y oungblood, M ayor 
and the Board of A lderm en 

Town of Colfax, Louisiana 

W e have audited the general purpose financial statem ents of the Town of Colfax, Louisiana, as 
of and for the year ended June 30, 1996, and have issued our report thereon dated A ugust 2, 
1996. 

W e have applied procedures to test the Town's com pliance with the following requirem ents 
applicable to its federal financial assistance program s, which are identified in the Schedule of 
Federal Financial A ssistan ce, for the year ended June 30, 1996. 

Political A ctivity 
Civil Rights 
R elocation A ssistan ce and 
Real Property A cquisition 

Allowable Cost/Cost Principals 
A dm inistrative Requirem ents 
D avis-Brown A ct 

O ur procedures were lim ited to the applicable procedures described in the Office of 

Management and Budget's Compliance Supplement for Single Audits of State and Local 
Governments. Our proce dures were substantially less in scope than  an audit, the objective of 
which is the expression of an opinion on the Town of Colfax, Louisiana's com pliance with the 
requirem ents listed in the preceding paragraph. A ccordingly, we do not exp ress such an 

W ith :respect to the items tested, the results of those procedures disclosed no m aterial instances 
of noncom pliance with the requirem ents listed in the second paragraph of this report. W ith 
respect to item s not tested, nothing cam e to our attention that caused us to believe that the 
Town of Colfax, Louisiana, had not com plied, in all m aterial respects, with those requirem ents. 

-M embers- 
Am erican Institute of Certified Public Accountants ~ Society of Louisian a, CPAs 
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The H onorable Constance Y oungblood, M ayor 
and the Board of A lderm en 



The H onorable Constance Y oungblood, M ayor 
and the Board of A lderm en 

A ug~zst 2, 1996 
Page 2 

This report is intended for the inform ation of m anagem ent. H owever
, this report is a m atter 

of public record and its distribution is not lim ited. 
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N D EPEN D ENT A U D ITO RS' REPO RT O N 
SCHE D U LE O F FED ER AL A SSISTA N CE 

The H onorable Constance Y oungblood, M ayor 
and the Board of A lderm en 

Town of Colfax, Louisiana 

M AILING ADDRESS 
P.O . Box 12178 

Alexandria, LA 71315-2178 

Telephone (318) 442-1608 
Telecopier (318) 487-2027 

W e have audited the general purpose financial statem ents of the Town of Colfax, Louisiana, for 
the year ended June 30, 1996, and have issued our report thereon dated A ugust 2, 1996. These 
general purp ose financial statem ents are the responsibility of the Town's m anagem ent. O ur 
responsibility is to express an opinion on these general purp ose financial statem ents based on 
our audit. 

W e conducted our audit in accordance  with generally accepted auditing standards and 
G overnm ent A uditing Standards, issued by the Com ptroller G eneral of the U nited States, and 
the provisions of O ffice  of M anagem ent an d Budget Circular A -128, "A udits of State and Local 
G overnm ents." Those standards and O M B Circular A -128 require that we plan and perform 
the attdit to obtain reasonable as surance about whether the general purp ose financial statem ents 
are fl'ee of m aterial m isstatem ent. A n audit includes exam ining, on a test bas is, evidence 
supporting the am ounts and disclosures in the general purp ose financial statem ents. A n audit 
also includes as sessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as  well as  evaluating the overall financial statem ent presentation. W e believe that 
our audit provides a reas onable bas is for our opinion. 

O ur audit was  conducted for the purpose of form ing an opinion on the general purp ose financial 
statem ents of the Town of Colfax, Louisiana, taken as  a whole. The accom panying Schedule 
of Federal Financial A ssistance is presented for purp oses of additional analysis and is not a 
required part of the general purpose finan cial statem ents. The inform ation in that Schedule has  

been :subjected to the auditing procedures applied in the audit of the general purpose financial 
statem ents and, in our opinion, is fairly presented in all m aterial respects in relation to the 
general purp ose financial statem ents taken as a whole. 

R O ZIE R, HA RRIN G TON  & 
Certified Public A cc ountants 

-M em bers- 
Am erican Institute of Certified Public Accountants ~ Society of Louisiana, CPAs 
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STAN CE PR O G RA M  TRA N SA CTIO NS 

The H onorable Constance Y oungblood, M ayor 
and the Board of A lderm en 

Towt~t of Colfax, Louisiana 

W e have audited the general purpose financial statements of the Town of Colfax, Louisiana, as 
of and for the year ended June 30, 1996, an d have issued our report thereon dated A ugust 2, 
1996. 

W e have also audited Town of Colfax, Louisiana's com pliance with the requirem ents governing 
types of services allowed or unallowed; special tests and provisions; and am ounts claim ed or 
used for matching that are applicable to its major federal financial assistance program, which 
is identified in the accom panying Schedule of Federal Financial A ssistance, for the year ended 
June 30, 1996. The m anagem ent of the Town of Colfax, Louisiana, is responsible for the Town 
of Colfax, Louisiana's com pliance with those requirem ents. O ur responsibility is to express an 
opinion on com pliance w ith those requirem ents bas ed on our audit. 

W e oondueted our audit of com pliance with those requirem ents in accordance with generally 
accepted auditing standards; Govem mentA uditing Standards, issued by the Com ptroller G eneral 

of the United States; and OM B Circular A-128, Audits of State and Local Governments. Those 
standards and O M B Circular A -128 require that we plan and perform  the audit to obtain 
reas onable as surance about whether m aterial noncom pliance with the requirem ents referred to 
above occurred. A n audit includes exam ining, on a test bas is, evidence about the Town of 
Colfax, Louisiana's, com pliance with those requirem ents. W e believe that our audit provides 
a reasonable bas is for our opinion. 

-M em bers- 
American Institute of Certified Public Accountants ~ Society of Louisiana, CPAs 

-30- 



 

TO W N O F CO LFA X , LO U ISIA NA 
N O TES TO FINAN CIA L STA TEM E NTS 

June 30, 1996 

G eneral Long-Term  D ebt A ccount G rot~  - This group of accounts is used to account for 
long-term debt of the Town except revenue bonds, if any, accounted for in the proprietary 
fund. 

Basis of A ccounting 

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the 
acc ounts and reported in the financial statem ents. Bas is of accounting relates to the tim ing of the 
m easurem ents m ade, regardless of the m easurem ent focus  applied. 

A ll governm ental funds ar e accounted for using the m odified acc rual basis of accounting. Their 
revenues are recognized when they becom e m easurable and available as net current as sets. 
Taxpayer-assessed incom e, gross receipts, and sales taxes are considered "m eas urable" when in the 
hands of collecting governm ents and are recognized as revenue at that tim e. A nticipated refunds of 
such ta~es are recorded as  liabilities and reductious  of revenue when they are m eas urable and their 
validity seem s certain. 

Expenditures are generally recognized under the m odified accrual bas is of accounting when the 
related fund liability is incurred. A n exception to this general rule is principal and interest on 
long-term debt, which is recognized when due. 

In both governm ental and proprietary funds, inventories of supplies are considered im m aterial and 
are not recorded. 

The proprietary (enterprise) fund is accounted for using the accrual basis of accounting. Revenues 
are recognized when they are earned, and expenses are recognized when they are incurred. Utility 
revenues are billed oil a cycle bas is and are recognized in the m onth billed. U nbilled service 
receivables resulting from  utility serv ices rendered betw een cycle billing and the end of the m onth 
have been recognized in the accom panying financial statem ents. 

G eneral Fixed A ssets 

Fixed assets acquired for general governm ental purposes are recorded at cost in the general fixed 
as sets group of acc ounts. N o depreciation is provided on general fixed assets. 

Prooertv and EQuinm ent - Pronrietarv Fund 

Properr~ and equipment are recorded at cost in the proprietary (utility) fund. Depreciation is 
com puted using the straight-line m ethod over the estim ated useful lives of the as sets as  shown below: 

Buildings and Im provem ents 
D istribution and Collection System 
O ther Equipm ent 

-10- 

20-33 years 
20-40 years 
5-10 years 
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TO W N  O F CO LFAX 

AN N U AL FIN AN CIAL REPO RT 

FO R TH E YEAR ENDED JUNE 30, 1996 
W ith Com parative Totals for June 30, 1995 



John S. Rozier, IV, C.P.A. 
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H eidi S. Norris, C.P.A . 
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1407 PE'FERM AN D RIVE 
A LEXAN D RIA , LO UISIANA 71301 

A ugust 2, 1996 

nder~endent A uditors' R er~ort 

The H onorable Constance Y oungblood, M ayor 
and the Board of A lderm en 

Tow n of Colfax, Louisiana 

MAILING ADDRESS 
P.O . Box 12178 

Alexandria, LA 71315-2178 

Telephone (318) 442-1608 
Telecopier (318) 487-2027 

W e have audited the accom panying general purpose financial statem ents of the "]['own of Colfax, 
Louisiana as of June 30, 1996. These general purpose financial statem ents are the responsibility 
of the Town's m anagem ent. O ur responsibility is to express an opinion on these general 
purpose financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and 
G ovem m entA uditing Standards issued by the Com ptroller G eneral of the U nited States. Those 
standards require that w e plan and perform  the audit to obtain reasonable as surance about 
whether the general purpose financial statem ents are free of m aterial m isstatem ent. A n audit 
includes examining, on a test bas is, evidence supporting the amounts and disclosures in the 
general purpose financial statem ents. A n audit also includes assessing the accounting principles 
used and significant estim ates m ade by m anagem ent, as  well as  evaluating the overall general 
purp ose financial statem ent presentation. W e believe that our audit provides a reas onable bas is 

for our opinion. 

In ou'r opinion, the general purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the Town of Colfax, Louisiana, as  of June 30, 1996, 
and the results of its operations and cas h flows of its proprietary fund for the year then ended 
in conform ity with generally accepted accounting principles. 

In accordance with Governm ent A uditing Standards, we have also issued a report dated A ugust 
2, 1996, on our consideration of the Town's internal control structure and a report dated A ugust 
2, 1996, on its com pliance with laws and regulations. 

R O ZIER 
Certified 

-M embers- 
Am erican Institute of Certified Public Accountants ~ Society of Louisiana, CPAs 
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Revenues: 
Taxes: 

Ad valorem 
Sales ta~ 

] .icen~es and perm its: 
Occupational licermes 
Franchise 

Charges for services: 
Garbage 
Animal control 
Rent 

It~te~governmental: 
l'oba cco tax 
Beer ta x 
Video Poker 
Paym ent in lieu of taxes 
Grant revenues 

M iscellaneous: 
Fines 
Interest 
DM V 
Sale of asset 
f)91er 

I';~l~endltures: 
Gerteral gove~ ent 
Public safety 
Streets and Drainage 
SanRation 
Recreation 
C aF it.al Outlays 
Public works 

TOW N OF COLFAX , LOUISIANA 
CO M BINED STATEM ENT OF REVENUES, 

CttANGES IN FUND BALAN CE 
All Govenunental Fund Types 
For the year ended June 30, 1996 

W iOl Comp~ ative Totals ftn die Y~  Ended June 30,1995 

Capital 

1'rejects 

39,679 
33,012 

65,481 
5,609 
4,306 

8,823 
6,305 
6,605 
6,275 

292,403 

44,953 

Special 
Revenue 

$ 
180.097 

1,375,199 180,097 

262,186 15,494 
73,089 
70,495 
35,497 
2,710 
13.101 

4,620 

Extess (deficiency)ofrevenues over 
expeudl|ures (164,675) 956,461 175,477 

Opt rating transfers in 
(Ipt rating transfers out 

335,457 

(161,373) 

Total other fulanclng sources (uses) 174,084 

Exc ess (deficiency) of revenues an.d 
and oth er fillallehtg sources over 
expenditures and other trees 

Fund balance - begim th lg of year 

Fund halance - end of year 

100,919 

55.895 

55.895 

012,356 

309,653 

(176,086) 

(176,086) 

(609) 

4.700 

AND 

The accompanying notes are an integral part of the financial statements. 
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995 

$ 43,367 $ 43,460 
180.097 184.936 

39,679 
33,012 

65,481 
5,609 
4,306 

8,823 
6,305 
6,605 
6,275 

,330,246 

7,796 
46,433 
11,654 
12,000 
40.011 

46,224 
31,188 

54,405 

5,150 

8,837 
5,171 
3,775 
6,839 

404,356 

4,171 
12,272 
10997 

28,957 

282,300 
73,089 
70,495 
35,497 
2,710 
13,101 
403.244 

282,~31 
94,262 
97,620 
32,332 
10,726 
23,197 
150.857 

880.436 691.825 

967.263 

391,352 

(337,459) 

58.913 

423,032 

(233.888) 

89.144 

425,272 

$ 1.446.428 

77.215 



 



~2_eLatm,~r e~'enu~~: 
Gms sales 
W ater sales 
Sewer charges 
Delinquent charges 
M iseeff~n~ous 

ToIM operating revenues 

TO W N O F CO LFAX , LO UISIANA 
STATEM ENT OF P,~;VEN UES, EXPENDITURES AND 

CHANGES IN RETA1NY~D EARNINGS 
Proprietary Fund 

For ~le year ended June 30,1996 
W Oh Comp~atlvu Totals lbl fn~ Y~  Ended Iun~ 30,1995 

~ xpenses: 
N atural ga.~ pur ~h~s.es 
Sall ies anti wages 
M aterials, supplies, and nlaintenanee 
Office and postage 

payroll taxes 
~ehlele and 1ravel 

Insurance 
Professional fees 
Sewer expense 
M iscellaneous 
Le~se 
Utililics and telephone 
Depreciation 
Bad debls 
Unifblm  and eqoipm ent rental 

Total operating expenses 

O perating incom e 

gurM development grant 
Interest income 

To~d Non-operatlng revenues (expenses) 

ht~ome (loss) before ope]~atlng transfers 

Trm~f~rs in 
TrmxqferS out 

Total Operating transfers ht (out) 

Net income (loss) 

Retahted earnings (deficiO - hegimling of year 

Relahlcd eandngs (deficit) - end of year 

$ 40g, g2g 
220,621 
94,g31 
19,667 
4,240 

748,187 

770~42 

(22,455) 

9,318 

(13,137) 

105~77 
(159,371) 

(53,894) 

(6%031) 

(176,043) 

$ 349,256 
208,849 
77,227 
17,919 
1.452 

670,057 

20,000 
11.127 

31.127 

(189,144) 

The accompanying notes ore an integral part of the financial statements. 
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Cash flow from operating' activities 

TOW N O F CO LFAX , LO UISIANA 
STATEM ENT OF CASH FLO~,VS 

ProprietaIT Fund 
For the year ended June 30, 1996 

W ith Comparative Totals for the year Ended June 30, 1995 

Operating income (loss) 
Adjustments to reconcile operalJng income to net cash 

provided by operating activities: 
Depreciation 

(Increase) decrease in accounts receivable 
(Increase) decrease in accrued interest 
(Increase) decrease in prepaid expenses 
(Decrease) increase in due to other funds 
(Decrease) increase in accounts pa)'ablv 
(Decrease) increase in payable for gas purchases 
(Decrease) increase in meter deposits 
(Decrease) increase in compensated absences 

Net cash provided (used) by operating 
activities 

Cash flows from non-canital 

Net cash provided (used) by non-capital 
financing activities 

a :tlvlties: 
Acquisition and construction of capital assets 
Rural development graut 

Net cash provided (used) by capital and 
related financing activities 

Net cash provided (used) by investing 
activities 

Net hlcrease (decrease) in cash 

lJegill|liIlg Cllsh balance 

Ending cash balance 

Enterprise Funds 

s (22,455) 

88,819 

(12,038) 
1,916 

(54,872) 
4,450 

(13,200) 
1,515 
2,253 

(3,612) 

995 

89,949 
2,188 

(528) 
(2,068) 
50,870 

4o8 

(I3,200) 
3,247 

5.512 

(53,894) (189,144) 

(53,894) (189,1442 

(56,687) 

(56,687) 

9,318 

9,318 

297.683 

$ 192.808 

Far the years ended June 30, 1996 and 1995 there were no investing, capital, and financing activities th at did not 
result in cash receipts or payments. 

The accompanying notes are an integ#al part of the financial statements. 

(44,041) 
20.000 

(24.041) 

(86,546) 

384,229 
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Fund A ccounting 

TO W N  O F CO LFA X , LO U ISIA NA  
N O TES TO F/NA N CIA L STA TEM ENTS 

June 30, 1996 

The accounts of the Town are organized on the basis of funds or account groups, each of which 
is considered a separate accounting entity. The operations of each fund are accounted for with 
a separate set of self-balancing accounts that com prise its as sets, liabilities, reserves, fund balance, 

rew m ues, and expenditures. The various funds are sum m arized by type in the financial 
statem ents. The following fund types and account groups are used by the Town: 

G O V ER N M ENTA L FIJN D S 

G eneral Fund - The G eneral Fund is the general operating fund of the Town. It is used to 
account for all finaneial resources except those required to be accounted for in another fund. 

Special Revenue Funds - Special Revenue Fund is used to account for the 
specific revenue sources restricted to expenditures for specified purposes. 

proceeds of 

D ebt Serv ice Funds -. D ebt Serv ice Fund is used to account for the accum ulation of resources 
for, and the paym ent of, general long-term  debt and related charges. There was no activity 
in the D ebt Service Fund for the year ended June 30, 1996. 

Capital Project Funds - Capital Project Funds account for the receipt and disbursement of 
resources for the purpose of building or buying major capital assets. 

PR O PR IETA R Y  FU N D  

Enterprise Fund - The Enterp rise Fund is used to acc ount for operations that are financed 
and operated in a m anner sim ilar to private business enterprises - where the intent of the 

governing body is that the costs (exp enses, including depreciation) of providing goods or 
services to the general public on a continuing bas is be financed or recovered prim arily 
through user charges. The enterp rise fund of the Town of Colfax operates a com bined water, 
sewer and natural gas system viewed for reporting purposes as a single entity. Operating 
results by division are not determ inable. 

FID U CIA R Y FU N D S 

A gency
_ 
Funds - The A gency Fund is used to account for as sets held by the D eferred 

Com pensation Plan which are for em ployees who defer a portion of their com pensation under 
the provisions of the Internal R evenue Code Section 457. 

A CCO U NT  G R O U PS 

G eneral Fixed A ssets A ccount G roup - This group of accounts is used to account for fixed 
assets of the Town other than those accounted for in the proprietary fund. 
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TO W N  O F CO LFAX , LO U ISIA NA 
N O TES TO FINA NCIAL STATE M ENTS 

June 30, 1996 

Budget Practices 

The following procedures are used by the Town in establishing its budget data reflected in the 
financial statem ents: 

The M ayor subm its the proposed operating budget for the G eneral and Special R evenue 
Funds for the upcom ing fiscal year at least 60 days prior to the beginning of that year. These 
budgets include proposed expenditures and the m eans of financing them . Budgets for the 
D ebt Service and U tility Funds are not prepared because such budgets are not required by 
state law or generally accepted accounting principles. 

2. A public hearing is conducted at the Town H all prior to com m encem ent of the new year 

3 Prior to the com m encem ent of the new year, the budget is legally enacted through passage 
of an ordinance. 

4. Budgets for the G eneral and Special Revenue Funds are adopted on a basis consistent with 
generally accepted accounting principles. 

The budgeted am ounts are as originally adopted or as am ended by the Town Council on June 25 
1996. 

Com 13ensated A bsences 

Prior to June 30, 1996, it was  not practical to estim ate the am ount of compensation for future 
absences under the Town's accounting system . A ccordingly, no liability was  recorded for the year 
ended June 30, 1995. The Town's policy was to recognize the cost of com pensated absences when 
actually paid to em ployees. A s of June 30, 1996, accum ulated unpaid vacation and compensatory pay 

have been accrued when incurred in the Proprietary Funds (using accrual basis of accounting). These 
am ounts relating to the G overnm ental Funds have been presented in the general long-term debt 
group of accounts. A t June 30, 1996, com pensated absences for all funds and account groups 
combined totaled $4,331. 

Total Colum ns on Com bined Statem ents 

Total colum ns on the com bined statem ents are captioned "M em orandum " to indicate that they arc 
presented only to facilitate financial analysis. D ata in these colum ns do not present financial 
position, results of operations, or changes in financial position in conformity with generally accepted 
accounting principles. N either is such data com parable to a consolidation. Interfund elim inations 
have not been m ade in the aggregation of this data. 
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Statem ent of Cash Flows 

TO W N  O F CO LFA X , LO U ISIA N A 
N O TES TO FINAN C/A L STA TEM ENTS 

June 30, 1996 

NO TE 2 - R ECEIVA BLES 

The receivables at June 30, 1996, are as follows 

D ue from U tility Sales 
M iscellaneous Receivables 
A llowance for U ncolleetibles 

G eneral 
Fund 

$ 

U tility M em orandum 
Fund Total 

$ 71,100 
331 

. (2,976) 

$ 71,100 
331 

(2,976) 

N O TE 3 - D U E FR O M  O TH ER G O V E R N M F~.N TS 

A m ounts due from other governm ents at June 30, 1996, are presented in the following schedule 
Special 
R evenue 

G rant Parish School Board 
Total 

$ 14,091 
$ 14,091 

The am ount due from the G rant Parish School Board represents sales taxes collected by the Board 
as agent for the Town of Colfax. 
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TO W N  O F CO LFA X , LO U ISIA N A 
N OTES TO FINAN CIA L STATE M ENTS 

June 30, 1996 

N O TE 4 - G EN ERAL FIXE D A SSETS 

A sum m ary of changes in G eneral Fixed A ssets is presented below 

Land 
Buildings and Im provem ents 
Equipm ent 
Park and Cam ping A rea 

Drainage Project 
Farm ers M arket 
Industrial Park 
Flea M arket 
Ball Park Com plex 
A irport 
Front Street Im provem ents 
Fire Safety Im provem ents 

Balance 
June 30, 1_995 A dditions D eletions 

$ 89,136 
134,914 
241,804 
28,329 
55,401 
2,509 
55,932 
52,000 
84,963 
10,328 
30,459 

6,834 
5,595 

109,536 

$ 11,500 

Balance 
June 30, 1996 

$ 77,636 
141,748 
247,399 
28,329 
55,401 
2,509 
55,932 
52,000 
84,963 
10,328 
30,459 
109,536 

N O TE :5 - PR O PERTY PLA NT A N D EO U IPM ENT 

A summary of the property and equipment in the utility fund at June 30, 1996, consists of the 
following: 

Land 
Buildings and hnprovem ents 
Furniture and Equipm ent 
D istribution and Collection System s 

Less A ccum ulated D epreciation 

N et Property and F_ztuipm ent 

Depreciation expense totaled $88,819 in 1996 and $89,949 in 1995 
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$ 6,232 
5,280 

240,325 
3.060.143 
3,311,980 

(1,776,008) 



 

TO W N  O F CO LFA X , LO U ISIA NA 
N OTES TO FIN AN CIA L STA TEM ENTS 

June 30, 1996 

N OTE 6 - TA X RF.VENU t 

Tax revenue for the year ending June 30, 1996, is detailed below 

Property Taxes 
Sales Tax 

Totals 

General 
Fund 

$ 43,367 

$43,367 

Special 
Revenue 
Fund 

M em orandum 
Total 

$ 43,367 
180,097 

The Town im posed a 1%  Sales and U se Tax through January 16, 1983. Proceeds are used to defray 
general governm ental expenditures as defined in the Sales Tax  O rdinance. 

Effective January 17, 1983, and renewed O ctober 19, 1991, the rate of tax was increased to 2% . The 
additional 1%  sales tax  is dedicated to use by the General Fund for various governm ental 
expenditures. 

A d valorem  tax es are assessed on a calendar year basis and are due on or before D ecem ber 31 in 
the year the tax  is levied. Property tax es are recognized in compliance with NCGA Interpretation 
3 - (Revenue Recognition - Property Taxes) which states that such revenue is recorded when it 
becom e.'; m easurable and available. Available m eans due or past due and collected no longer than 
60 days after the close of the current period. 

NOTE  7 - CA SH AN D CA SH EQU IVALENTS 

A t June 30, 1996 the Town's cas h and cas h equivalents in restricted and unrestricted funds totaled 

$1,630,628 (book balance) and $1,633,926 (bank balance). The composition of these accounts is as 
follows: 

Saving.,; A ccounts and N ow A ccounts 
Tim e D eposits 
Petty (las h 
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Book 
Balance 
$ 191,405 
1,438,773 

450 

Bank 
Balance 
$ 195,010 
1,438,916 



 

TO W N  O F CO LFAX , LO U ISIA N A  
N O TES TO FINA N CIA L STA TEM ENTS 

June 30, 1996 

U nder state law, these deposits must be secured by Federal Deposit Insurance or by the pledge of 
securities owned by the Bank:. A t June 30, 1996, deposits with finan cial institutions were as detailed 
below : 

Total cash at June 30, 1996 (bank balance) 
Less FD IC coverage 
Subtotal 

Le ss am ount secured by securities pledged to tile 
Tow n, but held in the nam e of the financial 

institutJion (uncollateralized)- M arket Value 

D eficiency of FD IC Insurance and pledged securities 

N O TE 8 - BO A R D M E M BER SA LA R IES 

$1,633,926 
(100,000) 
1,533,926 

1,383,000 

$ (150,926) 

For year ended June 30, 1996, the M ayor and Board of A lderm en were paid the following: 

N A M E 

Connie Y oungblood 
A lan Futrell 
Suzanne Linceeum  
Belvin Bruins 
Cynthia A aron-H am ilton 
R oderick R ichardson 

Totals 

PO SITIO N 

M ayor 
A lderm an 
A lderm an 
A lderm an 
A lderm an 
A lderm an 
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SALA RY 

$ 6,000 
3,000 
3,000 
3,000 
3,000 
3,000 

$ 21,000 

$ 694 



 

TO W N  O F C O LFA X , LO U ISIA N A  
N OTES TO FINAN CIA L STATEM ENTS 

June 30, 1996 

N O TE 9 - CA PITA L PR O JECTS 

Capital project activity for the year ended June 30, 1996, is summarized as follows: 

R evenue 
Expenditures 
Excess R evenue Over 
Expenditures 

O perating Transfers In 

A loha 
R igolette 
Flood 
Control 

Project 

$1,065,053 
62,1~) 

1,002,884 
9.472 

Excess R evenue and O ther 
Sources Over Expenditures 1,012,356 

Fund Balance, Beginning 

Fund Balance, Ending 

309,653. 

$1,322,009 

LCD BG  
W ater/Fire 
Protection 

Project 

$ 310,146 
356,569 

(46,423) 
46 ,423 

$1,375,199 
418,738 

956,46 1 
55,895 

1,012,356 

309,653 

$1,322,009 

Aloha-Rigolette Flood Control Project - As local sponsor for this project, the Town has provided a 
portion of the necessary funding. In addition, the Town has  collected contributions from various 

units of local and state government that have elected to participate in the project. Furthermore, the 
Town has  received a com m itm ent of Federal funds that will allow com pletion of the flood control 

project. 

LCDBG W ater/Fire. Protection Project - The Town has been awarded a Louisiana Community 
D eveloF, m ent Block grant to im prove fire protection and related com ponents of the water distribution 

system. At June 30, 1996, the project was 100% complete. Exp enditures since inception of the 
project are summarized as follows: 

A dm inistration 
Current Year $ 7,751 
Previous Y ears 23,_206 

Total Exp enditures 30,957 
Local M atch 

Federal Funding 

Public W orks 

Engineering 
$ 17,496 

49.064 

66,560 

Construction 
$ 331,322 

132,281 

46 3,603 
46 ,360 

A cquisition 
$ 

3,500 

3,500 

Total 
$ 356,569 
208.051 

564,620 
46 ,360 
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TO W N  O F CO LFA X , LO U ISIA N A 
N O TES TO FINAN CIA L STATEM ENTS 

June 30, 1996 

N O TE 10 - R ISK M A N A G EM E N T 

The Town of Colfax is exposed to various risks of loss related to torts; theft of, dam age to, and 

destruction of assets, errors and omissions; injuries to employees; and natural disasters. These risks 
of loss ;are covered by a com prehensive com m ercial insurance policy and participation in a public 
entity risk pool that operates as  a com m on insurance program . Claim s resulting from these risks 
have historically not exceeded insurance coverage. 

N O TE 11 - D EFER R ED  CO M PEN SA TIO N  PLA N  

Em ployees m ay contribute to a deferred com pensation plan adopted under the provisions of Internal 

Revenue Code (IRC) Section 457. Amounts contributed to the deferred eompensation plan and 
investment ineome attributable to those contributions are subject to income tax upon withdrawal from 
the plan. Furtherm ore, the deferred com pensation is not available for withdrawal until term ination, 
death, retirem ent on" unforeseeable em ergency. 

U nder the term s of an Internal R evenue Code Section 457 plan, all assets held in the plan arc 

considered property of the Town and are subject to claims by the Town's general creditors. 
Participants' rights under the plan are equivalent to the rights of general creditors. 

NOTE 12 - INTERFUND RECEIVABLES [ PAYABLES 

D uring the course of norm al operations, the Town has  num erous transactions between funds 
including expenditures and transfers of resources prim arily to provide services. Individual fund 
interfund receivable and payable balances at M ay 31, 1996, arising from these transactions were as  
follows: 

R eceivable Fund Payable Fund 

General Fund Utility Fund 

N OTE 13 - G A S PU R CHA SES PA YA BLE 

A m ount 

$8,572 

D uring 1993, the Town agreed to a settlem ent for gas  volum es delivered to the Town of Colfax, 
which had not been invoiced or paid. The term s of the settlem ent require Colfax to pay the gas 
company $162,000 in the following manner: $30,000 paid upon signing the agreement in 1993, and 
the remaining $132,000 would be paid in monthly installments of $1,100 for ten (10) years. At June 
30, 1996, the balance in gas purchas es payable is $97,900. 
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TO W N  O F CO LFA X , LO U ISIA N A 
N OTES TO FIN A N CIAL STA TEM ENTS 

June 30, 1996 

N O TE IL4 - CO NTR IBUT ED CA PITA L 

Contributed capital within the utility fund represents m onies granted from various governm ental 

organizations to the Town in the past for construction of and improvements to utility distribution 
system s. Changes in contributed capital during the year ended June 30, 1996, are as follows: 

Balance, June 30, 1995 

A dditions 

Balance, June 30, 1996 

NOTE  15 - D EFICIT R ETA IN ED EA R N IN G S 

Proprietary 
Fund 

$1,382,947 

455,084 

$1,838,031 

The Enterprise Fund of the Town operates a combined water, sewer, and natural gas utility fund. 
The utililty fund's deficit balance in retained earnings at June 30, 1996, was $243,074. This was the 
result of inadequate revenues to cover expenses including depreciation. 
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TO W N  O F CO LFAX , LO U ISIAN A 
N OTES TO FIN AN CIA L STATEM ENTS 

June 30, 1996 

N O TE 1 - SU M M A RY O F SIG N IFICA NT A CCO U NTIN G  POLICIES 

O rganization and Basis of Presentation 

The Town of Colfax, Louisiana (the Town) waS incorporated under the provisions of the Lawrason 
A ct and operates under a M ayor-Board of A lderm en form of governm ent. The Town provides 
various services including public safety (police and fire), streets and drainage, sanitation, recreation, 
public improvements, utility (gas, water, and sewerage), and general administrative services. 

The accom panying policies of the Town of Colfax, Louisiana, conform  to generally accepted 
accounting principles as  applicable to governm enlal units. The following is a sum m ary of the m ore 
significant policies. 

Financial R et~ortine Entity 

A s the m unicipal governing authority, for reporting purposes, the Town is considered a separate 

financial reporting entity. The financial reporting entity consists of (a) the primary government 
(thc Town), (b) organizations for which the primary government is finan cially accountable, and 
(c) other organizations fbr which nature and significance of their relationship with the primary 
gow'.rnment are such that exclusion would cause the reporting entity's financial statements to be 
m isleading or incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for 
determ ining w hich com ponent units should be considered part of the Tow n of Colfax for financial 
reporting purposes. Th e basic criterion for including a potential com ponent unit within the 
reporting entity is financial accountability. The GA SB has set forth criteria to be considered in 
determ ining financial accountablilty. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the Town to im pose its will on that organization and/or 

b. The potential for the organization to provide specific financial benefits to or im pose 
specific financial burdens on the Town. 

2. Organizations for which the Town does not appoint a voting majority but are fiscally 
dependent on the Town. 

3. O rganizations for which the reporting entity financial statements would be misleading if data 
of the organization is not included because of the nature or significance of the relationship. 

Bas ed upon application of the these criteria, there: were no potential com ponent units and all of the 
Town's activities were included in the prim ary  governm ent reporting entity. 
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