Mayor Crocker
Alderman Clawson
Alderman Kendrick
Alderman Killgore
Alderman Major
Alderman Slaid

Totals

TOWN OF HAYNESVILLE, LOUISIANA

Schedule of Mayor's and Aldermen's
Compensation and Reimbursed Expenses
For the Year Ended June 30, 1996

Compensation

> 25,222
3,095
3,660
3,445
3,300

3,095

S 41,817

Reimbursed

EXpenses

S

4,765
945
203

2,974
252

1,111

- wrum =

10,250

Total

$ 29,087
4,040
3,863
6,419
3,552

4,206

$ __ 52,067
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Changes in Fixed Assets

Notes to Financial Statements
Junhe 30, 1996

A summary of changes in general fixed assets is as follows:

Balance
June 30,
1995 _Additions
Land $ 389,279 3
Buildings and improvemenis 2,891,474 178,421
Eguipment 852,956 24,440
Work in progress - LCDBG
project 429,926
$ 4573635 § 202,861

TOWN OF HAYNESVILLE, LOUISIANA

Balance

June 30,
_Deletions 1996
$ $ 389279
3,069,895
35,152 842,244
429,926 B
$ 465,078 $ 4,311 ,ij__g

—_——
A e e R e T ——y

ey AR A

A summary of proprietary fund-lype assets as of Jne 30, 1996 and 1995, are as follows:

Utility Fund:
Water utility:
lLand
Waterworks
Water meters
Computer
Other equipment
Water tank rework
Sewerage and sanitation:

Lines, pump stations, etc.

Autos and frucks
Other equipment
L andfill

Less:-accumulated
deprecialion

Net fixed assels

Balance
June 30,

1995 Additions

$ 5,000
882,452
30,968
7,882
61,671

37,880

$

22,020

634,042

35,270
156,712
165,269

3,800

(47,118)
$ _(21,298)

(1,284,622)
733,824

3

(Continued)

Balance
June 30,

Deletions 1806

$ 5,000
882,452
30,968
7,882
83,691

37,980

634,042

39,070
156,712
165,569

(1,331,740)
712,026

$ - $
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TOWN OF HAYNESVILLE, LOUISIANA

Notes to Financial Statements
June 30, 1896

5. Changes in Fixed Assets (Continued)

Balance Balance
June 30, June 30,
1895 ' Additions  Deletions 1996
Sewer User Fund:
Land $ 16,500 & $ S 16,500
Land - right of way 9,000 3,000
Sewerage disposal plant 058,231 874 345 1,832,576
Equipment 10,986 10,986
Warehouse 1,746 1,746
Lift pump rework 23,225 23,225
Less:-accumulated

depreciation __ {245,542) (21,975) (267,517
Net fixed assets 3 774146 $ 852370 § _ $_ 1,626,516

6. Leases

The Town of Haynesviile records items under capital leases as an asset and an obligation in the
accompanying financial statements. The following is an analysis of capital leases:

Recorded
Type Amount
Eauipment (LTDAG) S 830,152

The following is a schedule of future minimum lease payments under capital leases, together with
the present value of the net minimum lease payments, as of June 30, 1996:

Fiscal

Equipment

(LTDAG)
1997 S 129,739
1988 120,518
1898 53,696
2000 54,411
2001 53,820
Total minimum lease payments 412,184
Less - amount representing interest 68,803

Present value of net minimum

lease payments $_ 843,281

(Continued) 16




TOWN OF HAYNESVILLE, LOUISIANA

Notes to Financial Statements
June 30, 1986

6. Leases (Continued)

All principal and interest requirements are funded in accordance with Louisiana Law by the annual
ad valorem tax levy on taxable property within the parish (or other as indicaled). At June 30, 1896,
the Town of Haynesville has accumulated $51,171 in the Debt Service Funds for future debt

requirements.

In accordance with Louisiana Revised Statutes, the Town of Haynesville is legally restricted in the
amount of long-term bonded debt that may be issued. At June 30, 1986, the Town has no

outstanding bonded debt.
The Town of Haynesville has no operaling leases.

7. Note Payable

The Town of Haynesville records items under a note payable as an asset and an obligation in the
accompanying financial statements. The following is an analysis of the note payable:

Recorded
Type Amount
Equipment (Enterprise Funds) $ 22,020

The following is a schedule of future loan payments, together with the present value of the loan
payments, as of June 30, 1996;

Equipment

Fiscal (Enterprise Funds)
19087 o 8,567
1998 8,567
1998 2,822
Total Loan Payments 19,956
Less-amount representing interest 2,271
Present value of loan payments S 17,685

8. Fund Deficiis

The following individual fund has a deficit in unreserved fund balance at June 30, 1996:

Deficit
Fund Amount
General Fund $ 85,585

(Continued) 17




TOWN OF HAYNESVILLE, LOUISIANA

Notes to Financial Statements
June 30, 1908

9. Retirement Commitments
Municipal Employees’ Retirement System,

A. Plan Description,

All full-time employees of the Town of Haynesville are covered by the Municipal Employees’
Retirement System of Louisiana (Plan B), which is a cost-sharing multiple-employer PERS.
All employees who are working on a regularly scheduled basis of at least 35 hours per week,
not participating or eligible for membership in another public funded retirement system and
who are under age 60 at date of employment are eligible to participate, The plan provides
retirement benefits, survivor's benefits, and disability benefits. A member may relire at age
55 with 30 years or more of creditable service, or at age 60 with a minimum of 10 or more
years of creditable service, Benefits vest after 10 years of service. The monthly amount of
the retirement allowance shall consist of an amount equal to two percent of the member’s
final compensation multiplied by his years of creditable service,

Retirement provisions include survivor's benefits and disabibly benefits, Any member who
is eligible for normal retirement at time of death, surviving spouse shall receive Option 2
benefits for the duration of his/her lite. Members must have at least 10 years of creditable
service to be eligible for disability retirement. Upon retirement caused by disability, a

member shall receive a normal retirement allowance if eligible therefore. If he is not eligible,
he shall receive a disability benefit which shall consist of an amount equal to 2% of the
member's final compensation muitiplied by his years of creditable service projecied 1o his

earliest normal retirement age not to exceed 30% of his final compensation,

The Town's current-year covered payrollis $215,885, and the Town's {otal current-year payroll
Is $255,911.

B. Contributions Required and Made.

Employees of the Town are required to pay 9.25% of their gross earnings into the plan.
Employer contributions are 5.5% as of June 30, 1986, of each and every member’s earnings,
exciuding bonuses, overlime pay, of severance pay. tolal contributions 1o this refirement
system were $33,673 for the year ended June 30, 1996,

C. Funding Status and Progress.

The amount of the total pension benefit obligation is based on a standardized measurement
established by GASB-5 that, with some exceptions, must be used by a PERS. The
standardized measurement is the actuanal present value of credited projecied beneflils. This
pension valuation method reflects the present value of estimated pension benefits that will
be paid in future years as a result of employee services performed to date, and is adjusted
for the effects of projected salary increases. A standardized measure of the pension benefit
obligation was adopted by the GASB to enable readers of PERS financial statements io (a)
assess the PERS funding status on a going-concern basis, (b) assess progress made in
accumulating sufficient assets to pay benefits when due, and (¢) make comparisons among
other PERS and among other employers.

(Continued) 18
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TOWN OF HAYNESVILLE, LOUISIANA

Notes to Financial Statements
June 30, 1986

9. Retirement Commitments (Continued)
Municipal Employees’ Retirement System (Continued).
C. Funding Status and Progress (Continued).

Total unfunded pension benefit obligation of the Municipal Employees Retirement System as
of June 30, 1995 was as follows:

Total pension benefit obhgations $321,801,732
Net assets available for pension benefiis 276,390,971
Unfunded pension benefit obligation $ 45,510,761

The measurement of the total pension benefit obligation is based on an actuarial valuation
as of June 30, 1985. Net assets available to pay pension benefils were valued as of the

same date.

The Town's FYE 1996 contribution to the state PERS represents .16% of the total current-year
actuarially determined contribution requirements for all employers covered by the pension

plan.

Ten-year historical trend information is presented in the 1295 Municipal Employee’s
Retirement System Comprehensive Annual Financial Report. This information is useful in
assessing the plan’s accumulation of sufficient assets {o pay benefits as they become due.

D. During FYE 18986, the state PERS held no securities issued by the Town or other related
parties.

Municipal Police Employees’ Retirement System:

A. Plan Description.

All full-time police officers who earn at least $375 per month excluding supplemental pay, or
an elecled chief of police whose salary is al least $100 per month are cligible o receive
retirement benefits from the Municipal Police Employees’ Retirement System, which is a

cost-sharing muitiple-employer PERS.

The plan provides retirement benefits, a deferred retirement option ptan, and death and
disability benefits. A member shall be eligible for regular retirement if he has 20 years or
more of creditable service and is at least age 50, or 12 years or more of ¢creditable service
and is al least age 55. Benelits vest after the members have attained both the age and the
years of service requirements which entitle them to regular retirement benefits. Any member
who meets the eligibility requirements for regular retirement may elect 1o receive his benefit
in an equal retirement allowance payable throughout life, which is 3 1/3 x number of years
creditable service X annual average final compensation, or he may elect to receive the
actuarial equivalent at the time of retirement in a reduced equal monthly retirement allowance
payable throughout life,

(Continued) 19




TOWN OF HAYNESVILLE, LOUISIANA

Notes to Financial Statements
June 30, 1896

9. Retirement Commitments (Continued)
Municipal Police Employees’ Retirement System (Continued):
A. Plan Description (Continued).

Act 475 of 1984 established a unigue plan by which members of this system could "retire”,
yet continue employment and defer receipt of retirement benelits until thetr employment is
ferminated. In lieu of terminating employment and accepting a service tetirement allowance,
any member of this system who has at least 20 ycars of creditable service and who is eligible
to recelve a service retirement allowance may elect to participate in the deferred retirement
option plan and defer the receipt of benefits until he terminates employment.

In order to receive disability benelfits, the member must be an active contributing member of
the retirement system at the time the application for disability is filed with the system. The
benefit shall be equal to three percent (3%) of the member’s average final compensation
multiplied by his years of creditable service; but shall not be less than 40% or more than 60%
of his average final compensation.

Survivor benefits are payable to the surviving spouse and for surviving minor children of a
deceased active contributing member or a deceased disability retiree. If the surviving spouse
remarries, the benefit shall cease. Benelits are determined by state statute.

The Town's current-year covered payrollis $108,611, and the Town's total current-year payrofl
for all employees is $111,798.

Employees of the Town are required 1o pay 8% of their earnable compensation 1o the plan.
The Town makes annual contributions equal to the amount required by state statutes. During

1996 and 19295, the Town was required to contribute 9% of its gross payroll to the plan.

Total contributions made during FYE 1996 amounted to $18,834 of which $10,204 was made
by the Town and $8,630 was made by employeas. These contributions represented 9%
(Town) and 8% (employees) of covered payroll.

C. Funding Status and Progress.

The amount of the total pension benefit obligation is based on a standardized measurement
established by GASB-5 that, with some exceptions, must be used by a PERS. The
standardized measurement is the actuarial present value of credited projected benefits. This
pension valuation method reflects the present value of estimated pension benefits that will
be paid In future years as a result of employee services performed to date, and is adjusted
for the effects of projected salary increases. A standardized measure of the pension benefit
obligation was adopted by the GASB to enable readers of PERS financial stalements 1o (a)
assess the PERS funding status on a going concern basis, (b) assess progress made in
accumulating sufficient assets to pay benefils when due, and (¢) make comparisons among
other PERS and among other employers.

(Continued) 20
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13.

14.

TOWN OF HAYNESVILLE, LOUISIANA

Notes to Financial Statements
June 30, 18986

Reserved and Designated Retained Earnings/Fund Balances

Enterprise Fund 3 46,932

The Enterprise Fund requires that cash be restricted in an amount equal to the meter deposits.
Since adequate cash is unavailable at June 30, 1996, the amount was reserved from relained

earnings.
Related-Party Transactions

Procedures, observations, and inquiries did not disclose any material related patly transactions
for the fiscal year ended June 30, 19986.

Restatement of Prior Year Balances

Adjustments were made to the beginning retained earnings to properly account for bank accounts
in the Special Revenue Fund that were inadvertently left out in 1991 when a certificate of
Indebtedness was obtained. A summary of the adjustments made is as follows:

As originally reported June 30, 1995 3 (25,303)
Adjustments 250,378
As restated, June 30, 1995 $ 225,075
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TOWN OF HAYNESVILLE, LOUISIANA

Notes to Financial Statements
June 30, 1896

Summary of Significant Accounting Policies {(Conlinued)

L..

M.

Sales Taxes

Proceeds from a one percent (1%) sales and use tax shall be dedicated and used for the
purposes of opening, constructing, paving, resurfacing, improving and/or maintaining streets,
alleys, sidewalks and bridges; constructing, acquiring, extending, improving, renovaling
and/or maintaining street light facilities, waterworks, sewers and sewerage disposal works,
garbage collection and waste disposal facilities, police department stations and equipment,
public buildings and/or fire department stations and equipment, including fire engines, public
parks and recreational facilities, airport facilities and purchasing and acquiring the necessary
land, eguipment and furnishings for the aforesaid public works, buildings, improvements and
facilities, title to which improvements shall be in the pubiic, or for any one or more of said
purposes; all as authorized by Sub-Part |, Chapter 6, Title 33 of the Louisiana Revised
Statutes of 1950 (R.S. 33:2711 et seq.).

The Town of Haynesville, State of Louisiana, is also authorized to levy and collect a tax of
one percent (1%) for a period of five (5) years upon the sale at retail, the use, the lease or
rental, the consumption and storage for use or consumption of tangible personal property
and on sales of services in said Town, as defined in R. 8. 47:301 to 47:317, inclusive, with
the revenues derived from said sales and use tax to be deposited in a special fund and
dedicated and used for the purposes of industrial construction, inducement and/or
procurement; opening, constructing, paving, resurfacing, improving and/or mainaining
streets, alleys, sidewalks and bridges; constructing, acquiring, exiending, improving,
renovating and/or maintaining street lighting facilities, waterworks, sewers and sewerage
disposal works, garbage collection and waste disposal facilities, police department stations
and equipment, public buildings and/or fire depariment stalions and equipment, including fire
engines, public parks and recreational facilities, airport facilities and parking facilities, and
purchasing and acquiring the necessary land, equipment and furnishings for the aforesaid
public works, buildings, improvements and facilities, title to which improvements shall be in
the public, or for any one or more of said purposes; all as authorized by Sub-Fart 1, Chapter
8, Title 33 of the Louisiana Revised Statutes of 1950 (R.S. 33:2711, et seq.)

Comparative Data - Comparative totals for the prior year have been presented in the
accompanying general purpose financial statemenis in order to provide an understanding of
changes in the Town’s financial position and operations. However, presentation of prior-year
amounts by fund type have not been presented in each of the statements since their
inclusions would make the statements unduly complex and difficult to read.

Total Columns on Combined Statements - Total columns on the combined statements
are captioned "Memorandum Only" to indicate that they are presented only {o facilitate
financial analysis. Data in these columns do not present financijal position, results of
operations, or changes in cash flows in conformity with generally accepted accounting
principles. Neither is such data comparable to a consolidation. Interfund eliminations have
not been made in the aggregation of this data.

(Continued) 1.2
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL.
STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

The Honorable Tom Crocker, Mayor
and the Members of the Board of Aldermen of the
Town of Haynesville, Louisiana

We have audited the general purpose financial statements of the Town of Haynesville, Louisiana, as of and
for the year ended June 30, 1998, and have issued our report thereon dated August 26, 1996.

We have conducted our audit in accordance with generally accepled auditing standards and Government
Auditing Standards, issued by the Comptrolier General of the United States; and Office of Management
and Budget (OMB) Circular A-128, Audits of State and lLocal Governments. Those standards and OMB
Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether

the general puipose financial stalements are free of material misstatement.

The management of the Town of Haynesville, Louisiana is responsible for establishing and maintaining an
infernal control structure. In fulfilling this responsibility, estimates and judgmenis by management are
required to assess the expected benefits and related costs of internal control structure policies and
procedures. The objectives of an internal control structure are to provide management with reasonable,
but not absolute, assurance that assets are safeguarded against loss {rom unauthorized use or disposition,
and that tfransactions are executed in accordance with management's authorization and recorded properly
to permit the preparation of financial statements In accordance with generally accepted accounting
principles. Because of inherent limitations in any internal control structure, errors or irregularities may
nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future
pefiods is subject to the risk that procedures may become inadequale because of changes in conditions
or that the effectiveness of the design and operation of policies and procedures may deteriorate,

in planning and performing our audit of the general purpose financial statements of the Town of
Haynesville, Louistana, for the year ended June 30, 1996, we obtained an understanding of the internal
control structure. With respect to the internal control structure, we obtained an understanding of the
design of relevant policies and procedures and whether they have been placed in operation, and we
assessed control risk in order to determing our auditing procedures for the purpose of expressing our
opinion on the general purpose tinancial statements and not to provide an opinion on the internal control
structure, Accordingly, we do not express such an opinion,
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Our consideration of the internal control structure would not necessarily disclose all matters in the internal
control structure that might be material weaknesses under standards established by the American Instjtute
of Certified Public Accountants, A material weakness is a condition in which the design or operation of
one or more of the internal control structure elements does not reduce to a relatively low level the risk that
errors or irregularities in amounts that would be material in relation to the financial statements being
audited may occur and not be detecled within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the internal control structure and its
operation that we consider to be material weaknesses as defined above.

Howevet, we noled a matler involving the internal control structure and its operation that we have reported
to the management of the Town of Haynesville, Louisiana, in a separate letter dated August 26, 1996,

This report is intended for the information of Management and the Board of Aldermen. However, this
report is a matter of public record and its distribution is not limited,

%rtiﬂed%ﬂic Accountafifs

August 26, 1996
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SMITH PUGH RABINOWITZ L.I_.P. CERTIFIED PUBLIC ACCOUNTANTS
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANGCE
BASED ON AN AUDIT OF GENERAL PURPOSE
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

The Honorable Tom Crocker, Mayor
and the Members of the Board of Aldermen of the
Town of Haynesville, Louisiana

We have audited the general purpose financial statements of the Town of Haynesville, Louisiana, as of and
for the year ended June 30, 1996, and have issued our report thereon dated August 26, 1996,

We contucted our audil in accordance with generally accepted auditing standards; Government Auditing
Standards, issued by the Comptroller General of the United States; and the provisions of Office of
Management and Budget (OMB) Circular A-128, Audits of State and Local Governments. Those standards
and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement.

Compliance with laws, regulalions, contracts, and grants applicable to the Town of Haynesville, Louisiana
is the responsibility of the Town of Haynesville, Louisiana’'s management. As part of obtaining reasonable
assurance aboul whether the financial statements are free of material misstatement, we performed tests
of the Town of Haynesville, Louisiana’s compliance with certain provisions of laws, regulations, contracts,
and grants, However, the objective of our audit of the general purpose financial statements was not to
provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an

opinion.

The results of our tests disclosed no instances of honcompliance that are required to be reported under
Government Auditing Standards,

This report Is intended for the information of Management and the Board of Aldermen. However, this
report is a matter of public record and its distribution is not limited.

Snisk gl o8 LLE

Cerlified Publi€ Accountants

August 26, 1986
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INDEPENDENT AUDITOR’S REPORT ON THE
INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING
FEDERAL FINANCIAL ASSISTANCE PROGRAMS

The Honorable Tom Crocker, Mayor
and the Members of the Board of Aldermen of the
Town of Haynesville, Louisiana

We have audited the general purpose financial statements of the Town of Haynesville, Louisiana for the
vear ended Juhe 30, 1896, and have issued our report thereon dated August 26, 1896. We have also
audited the compliance of the Town of Haynesville, Louisiana with requirements applicable to major federal
financial assistance programs and have issued our report thereon dated August 26, 1896.

We conducted our audits in accordance with generally accepted auditing standards; Government Auditing
Standards, issued by the Comptlroller General of the United Slates; and Office of Management and Budget
(OMB) Circular A-128, Audits of State and | ocal Governments, Those standards and OMB Circular A-128
require that we plan and perform the audit to obtain reasonable assurance about whether the general
purpose financial statemenls are free of material misstatement and whether the Town of Haynesville,
Louisiana, complied with laws and regulations, noncompliance with which would be material to a major

federal financial assistance program.

In planning and performing our audits for the year ended June 30, 1996, we considered the internal control
structure of the Town of Haynesville, Louisiana in order to determine our auditing procedures for the
purpose of expressing our opinions on the general purpose financial statements of the Town of
Haynesvilie, Louisiana and on the compliance of the Town of Haynesville, Louisiana with requirements
applicable to major programs and to report on the internal control structure in accordance with OMB
Circular A-128. This report addresses our consideration of internal control structure policies and
procedures relevant to compliance wilth requirements applicable to federal financial assistance programs.
We have addressed internal control structure policies and procedures relevant to our audit of the general
purpose financial statements in a separate report dated August 26, 1998.

The management of the Town of Haynesville, Louisiana is responsible for establishing and maintaining an
internal control structure. In fulfilling this responsibility, estimates and judgments by management are
required to assess the expected benefits and related costs of internal control structure policies and
procedures. The objectives of an internal control structure are to provide management with reasonable,
but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition,
that transactions are execuied in accordance with management’s authorization and recorded properly to
permit the preparation of general purpose financial statements in accordance with generally accepted
accounting principles, and that federal financial assistance programs are managed in compliance with
applicable laws and regulations. Because of inherent limitations in any internal control structure, errors,
irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection
ol any evaluation of the structure 1o future periods is subject o the risk that procedures may become
inadequate because of changes in conditions or that the eflectiveness of the design and operation of

policies and procedures may deteriorate.
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For the purpose of this repoit, we have classified the significant internal control structure policies and
procedures used in administering federal financial assistance programs in the {ollowing categories:

Cash and Cash Equivalents
Receivables

Property and Equipment
Payables and Accrued Liabilities

Debt
Fund Balance of Retained Eamings

For all of the internal control structure categories listed above, we obtained an understanding of the design
of relevant policies and procedures and determined whether they have been placed in operation, and we

assessed control risk,

During the year ended June 30, 1986, the Town of Haynesville, Louisiana expended 100% of ils total
federal {inancial assistance under major federal financtal assistance programs.

We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the
design and operation of internal control structure policies and procedures that we considered relevant to
preventing or detecting material noncompliance with specific requirements, general regquirements, and
requirements governing claims for advances and reimbursemenis and amounts claimed or used for
matching that are applicable to each of the Town of Haynesville, Louisiana's major federal financial
assistance programs, which are identified in the accompanying Schedule of Federal Financial Assistance.
Our procedures were less in scope than would be necessary to render an opinion on these internal control
structure policies and procedures. Accordingly, we do not express such an opinion.

Our consideration of the internal control structure policies and procedures used in administering Federal
Financial Assistance would nol necessarily disclose all matters in the internal control structure that might
constitute material weaknesses under siandards established by the American Institute of Certified Public
Accountanis. A material weakness is a reportable condition in which the design or operation of one oy
more of the internal control structure elements does not reduce to a relatively low level the risk that
noncompliance with laws and regulations that would be material to a federal fihancial assistance program
may occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. We noted no matters involving the internal control structure and its operation that
we consider (o be matlerial weaknesses as deifined above,

This report is intended for the information of Management and the Board of Aldermen. However, this
report is a matiter of public record and its distribution is not limited.

Zm{mcountan S

Cetlified P

August 28, 1956

28




- T R = ol et T e - B T TR T LA S
H ': '-!-[r‘:l"hll l"'l.' 1'-":" ab .'I U' 1“"4-'"'{"-}. St

i - : 5 ":* {:ilﬁ h:'.-‘: v :I:"E'.' L& tllf %":&; 1.!. :-:._. ' :- r K
. L b R o e !

SMITH PUGH RABINOWITZ L.L.P. CERTIFIED PUBLIC ACCOUNTANTS

610 MARSHALL STREET SUITE 800 » SHREVEPORT, LOUISIANA * 71101-5332 s TELEPHONE 318 222 5701 » FAX 318 424 4736
401 HAMIL TON ROAD SUITE 112 » BOSSIER CITY, LOUISIANA 71111 ¢ TELEPHONE 318 742 4935 v FAX 318 742 4980

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE
WITH THE GENERAL REQUIREMENTS APPLICABLE TO
FEDERAL FINANCIAL ASSISTANCE PROGRAMS

The Honorable Tom Crocker, Mayor
and the Members of the Board of Aldermen of the

Town of Haynesville, Louisiana

We have audited the financial statements of the Town of Haynesville, Louisiana, as of the year ended June
30, 1996, and have issued our report thereon dated August 26, 1996,

We have applied procedures to test the Town of Haynesville, Louisiana, compliance with the following
requirements applicable to its federal financial assistance programs, which are identified in the Schedule
of Federal Financial Assistance, for the year ended June 30, 1996: (1) political activity, (2) Davis-Bacon Act.
(3) civii rights, (4) cash management, and (5) federal financial reports.

Our procedures were limited to the applicable procedures described in the Office of Management and
Budget's Compliance Supplement for Single Audits of State and Local Governments. Our proceduies
were substantially less in scope than an audit, the objective of which is the expression of an opinion on
the Town of Haynesville, Louisiana’s compliance with the requirements listed in the preceding paragraphs.
Accordingly, we do not express such an opinion.

With respect to the items tested, the results of those procedures disclosed no material instances of
noncompliance with the requirements listed in the second paragraph of this report. With respect to items
not tested, nothing came to our attention that caused us to believe that the Town of Haynesville, Louisiana
had not complied, in all material respects, with those requirements.

This report is intended for the information of Management and the Board of Aldermen. However, this
report is a matter of public record and its distribution is not limited.

W WL/
Certified Public Accountants

August 26, 1996
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE
WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR
FEDERAL FINANCIAL ASSISTANCE PROGRAM TRANSACTIONS

The Honorable Tom Crocker, Mayor
and the Members of the Board of Aldermen of the

Town of Haynesville, Louisiana

We have audited the financial statemenis of the Town of Haynesville, Louisiana, as of and for the year
ended June 30, 1986, and have issucd our report thereon dated August 26, 1896.

In connection with our audit of the 1895 general purpose financial statements of Town of Haynesville,
louisiana, and with our consideration of the Town of Haynesville, Louisiana internal control structure used
tm administer federal financial assistance programs, as required by Office c::f Management and Budget

e — — — ——

cerlamn nnnmajmr federal fir flnanmal assistance pmgrams fc:r the year ended June 30, 1896.

As required by OMB Circular A-128, we have performed auditing procedures to test compliance with the
requirements governing types of expenditures allowed, reporting and monitoring requirements, Qur
procedures were substantially less in scope than an audit, the objective of which is the expression of an
opinion on the Town of Haynesville, Louisiana compliance with these requirements, Accordingly, we do
not express such an opinion.

With respect to the items tested, the resulls of those procedures disclosed noc material instances of
noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested,
nothing came to our attenticn that caused us to believe that the Town of Haynesville, Louisiana had not
complied, in all material respects, with those reguirements.

This report is intended for the information of the Management and the Board of Aldermen. However, this
report is a matter of public record and its distribution is not limited.

Certified Public ACCGW

untants

August 26, 1996

g
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TOWN OF HAYNESVILLE, LOUISIANA

Notes 1o Financial Statemenis
June 30, 1996

9. Retirement Commitments (Continued)
Municipal Police Employees’ Retirement System (Continued),
C. Funding Status and Progress (Continued),

Total unfunded pension benefit obligation of the Municipal Police Employee's Retirement
system as of June 30, 12385, was ags follows:

Total pension benefit obligations $ 736,846,804
Net assets available for pension benelils _ 755,464,738
Unfunded pension benefit obligation S -0

The measurement of the tolal pension benefit obligation is based on an actuarial evaluation
as of June 30, 1895, Net assels available to pay pension benefits were valued as of the
same date.

The Town's FYE 1896 required conlribution 1o the PERS represents .08% of the total
current-year actuarially determined contribution requirements for all employers covered by
the Pension Plan.

Ten-year historical trend information is presented In the 1295 Municipal Police Employees'

Retirement System Comprehensive Annual Financiat Report, This information is useful in
assessing the pension plan’'s accumuiation of sufficient assets to pay pension benefils as

they become due.

D. During FYE 1996, the PERS held no securities issued by the Town or other related
parties.,

10. Interfund Operating Transfers

Individual fund operating transfers for fiscal year 1828, were as follows:

_Transfer [n Transfer Qut
General Funhd $ 285,323 &
Special Revenue Funds 304,113
Debt Service Fund 42,780 1,000
Enterprise Funds . 23 000
Totals $ 328,113 $ 328,113
11. Commitments and Contingencles

There are currently no pending or threatened litigations.

The Town is exposed 1o various risks of loss related to torts; theft of, damage to and destruction
of assets; errors and omissions; injuries to employees; and natural disasters, The Town carries
commercial insurance for all risks of loss, including workers’ compensation and employee health
and accident insurance. Settlements have not exceeded insurance coverage in any of the past
three fiscal years,

(Continued) 21
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Debt Service Fund

-— o e A

Budget

—_——_——— -

5 83,500

—_— . rr—rm——_

83,500

—_— e e —

750

79,000

32,000
21,6908
133,448

(49,948)

(49,948)

26,7565
$ (28,193)

_Actual

$ 88,409

28,784

117,183

1,150

79,163

35,000
19,253
134,566

(17,373)

42,790
(1,000)
41,790

24,417

26,755
$ 51,172

Variance
Favorable

(Uniavorable )

$ 4,802

28,784

33,683

(400)

(163)

(3,000)
2,445
(1,118)

(32,575)

42,790
(1,000)

41,720

74,365

S 74,365

Totels

(Memorandum Only)

Budget

$ 638,000
47.200

34,500

15,000
32,200
400
53,300
4,000
822,600

313,680
120,500
05,000
48,000
214,000

103,868
45,027
1,010,145

{187,545)

250,000
(250,000)

(187,545)

215,601
d 28,056

Actual

& 680,283
49,104
42,374
28,784

8,463
44,087
47,475
15,478

916,058

296,455
188,403
89,116
49,055
218,261

112,219
36,982
090,491

(74,433)

328,113
(305,113)
23,000

(51,433)

215,601

> 164,168

Variance
Favorable

( Unfavorable )

S

44,283
§,904
7,874

28,784

(6,537)
11,807
47,075

(37,822)
(4,000

93,458

17,225
2,097
5,884

(1,055)
(4,261)

(8,351)
8,115

(13,654)

(113,112)

78,113
(55,113)

23,000

(§36,112)

5

-

136,112
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The Honorable Tom Crocker, Mayor . PLACE o
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rygn ' . & .H}
I'own of Haynesville, Louisiana -~ 53

In planning and performing our audit of the genceral purpose financial statements of the Town of 1aynesville,
l.ouisiana, for the ycar ended June 30, 1996, we considered the Town’s internal control structure to determing
our auditing procedures for the purpose of expressing an opinion on the general purpose financial statements
and not to provide assurance on the internal control structure.

IHowever, during our audit we became aware ol matters that are an opportunity for strengthening internal
controls and operating cfficiency. This letter does not affect our reports dated August 26, 1996, on the genceral
purpose financial statements of the Town of Haynesville, J.ouisiana.

Public Bid I .aw

During our audii, we noted that the public bid law was not followed i purchasing a tractor {rom
Fallin Tractor Co., Inc. Public Ind laws require that bids be obtained from dificrent suppliers for
purchases that exceed $10,000. 1f the purchases are exempt from this law, supporiing documentation
should be placed in the bid file. This appears to be an isolated mcident since other items examined

were properly documented,

We rccommend that the Town’s purchase policy be reviewed for adequacy. The policy should
specify ttems which require bids and items which are exempt from the requirement. In addition, a
{ilc shonld be maintained for all purchases that exceed $5,000. Proper file documentation for these
purchases would mclude, at a minimum, evidence of guotes obtained (or documentation supporting
exemption from this requirement) and notation of the bid accepted.

Bond Commission Requirements

State law requires that the Town must get the Bond Commission’s permission before incurring debt.
However, there is an exception to this requirement. If the Town incurs debt with non-appropriated
funds, the lease/note must state that in the event of non-payment, the lease/note will be cancelled.
It appears that this was not done for the above transaction with Fallin Tractor Cao., Inc.

We recommend that the Town write a letter to the Bond Commission explaining to them about this
incident and that 1t was an oversight on the Town’s part.

We will review that status of these comments during our next audit engagement. We have already discussed
these comments and suggestions with various Town officials, and we will be pleased to discuss them further
detail at your convenience.

Qincﬂru]y,

Lot % /b/wﬂjlm

Certificd Public Accountants

’_-_—_—_
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INDEPENDENT AUDITORS' REPORTY

The Honorable Tom Crocker, Mayor
and the Members of the Board of Aldermen of
The Town of Haynesville, Louisiana

We have audited the accompanying general purpose financial statements of the Town of Haynesville,
Louisiana, as of June 30, 19986, and for the year then ended, as listed in the accompanying table of
contents. These general purpose financial statements are the responsibility of the Town’s management.
Our responsibility is to express an opinion on these general purpose financial statements based on our

audit.

We conducted our audit in accordance with generally accepted auditing standards and Government
Auditing Standards, issued by the Comptroller General of the United States; and Office of Management
and Budget (OMB) Circular A-128, Audits of State and Local Governments., Those standards and OMB
Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether
the general purpose financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the general purpose financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by managément, as well as evaluating the overall general purpose financial statement presentation.

We believe that our audit provides a reasonable basis for ocur opinion.

In our opinion, the general purpose financial statements refetred to above present fairly, in all material
respects, the financial position of the Town of Haynesville, Louisiana, as of June 30, 1996, and the results
of its operations and the cash flows of its proprietary fund types for the year then ended in conformity
with generally accepted accounting principles,

In accordance with Government Auditing Standards, we have also issued a report dated August 26, 1996,
on our consideration of the Town of Haynesville, Louisiana’s internal control structure and a report dated
August 26, 1996, on its compliance with laws and regulations.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The Schedule of Compensation and Reimbursed Expenses paid the Mayor and Board of
Aldermen on page 23 is presented for the purpose of additional analysis and is not a required part of the
general purpose financial statements of the Town of Haynesville, Louisiana. Such information has been
subjected to the auditing procedures applied in the audit of the general purpose financial statements and,
in our opinion, is fairly presented In all material respects in relation to the general purpose financial

statements taken as a whole.

Certified Pubfic Accountants

August 26, 1996
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TOWN OF HAYNESVILLE, LOUISIANA

Notes to Financial Statements
June 30, 1986

Cash and Cash Equivalents (Continued)

Investment pools are under the custody of the Town Clerk. Investing is performed in accordance
with investment policies complying with State Slatues and the Town charter. Pooled funds may
be invested in: (1) direct obligations of the United States government to the payment of which the

full faith and credit of the United States government is pledged, (2} certificates of deposit at
savings and loan associations and federally insured banks when seclired by acceptable collateral,
and (3) savings accounts at savings and loan associations and banks, to the extent fully insured,

Levied Taxes

For the year ended June 30, 1996, taxes of 13.76 mills were levied on property with assessed
valuations totaling $6,510,427 and were dedicated as follows:

General operation . . .. . .. 8.76 mills
Sewerage and streetls . . ... L e e 5.00 mills

Total taxes levied were $89,584. Taxes in the amount of $9,831 were receivables at June 30, 1996.
All laxes due are from current roll.

The Town policy is not to maintain Ad Valorem Taxes Receivable at June 30. As based on prior
years experience, an allowance for uncollectible taxes would offset the receivable balance.

The Town sends out ad valorem tax notices on or hear November 1. The due date for payment
is December 31. Any taxes paid after January 1, are assessed a 10% penalty and are turned over
to the Town's attorney for liens on March 31. The accounts turned over to the attorney consist
mainly of {axes assessed on house ftrailers which are no longer maintained within the Town

corporation limits.
interfund Receivables, Payables

A summary of interfund receivables and payables is as follows:

interfund Interfund
Receivahle Payable
General Fund S 134,480 3 213,807
Debt Service Fund 34,413 -
Enterprise Funds 201,744 63,926
Special Revenue Funds 47,726 140,530
$ 418,363 5 418,363

(Continued) 14







TOWN OF HAYNESVILLE, LOUISIANA

Notes to Financial Statements
June 30, 1996

Summary of Significant Accounting Policles (Continued)

O. GStatements of Cash Flows - For the purposes of the Statement of Cash Flows, the
Enterprise Fund considers all highly liquid investments (including restricted assets) with a
maturity of three months or less when purchased to be cash equivalents.

P. Refundable Deposits - The Utility Fund of the Town requires customers to place a deposit
before service is rendered. These monies are considered restricted and are held until the
customer discontinues service.

Q. Reclassification - Certain 1995 amounts were reclassified to conform to 1996 presentation.
Cash and Cash Equivalents

At June 30, 1996, the carrying amount of the Town's deposits was $579,072 and the bank balance
was 3600,183. The total bank balance was covered by federal depository insurance. The Town
has a three-party safekeeping agreement between the Town, Planters Bank & Trust and the

Commercial National Bank, Shreveport, Louisiana.

The carrying amount of the Town’'s deposits of each fund are comprised of the following:
Cash and Cash

Equivalent Total

General Fund $ 38,237 $ 38,237
Special Revenue Funds 353,712 353,712
Debt Service Fund 20,763 20,763
Enterprise Funds 166,360 166,360
5 279,072 5 579072

- —————r

The Town's deposits are categorized to give an indication of the level of risk assumed by the Town
at year end. Category 1 includes deposits that are insured or registered or for which the securities
are held by the Town or its agent in the Town's name. Category 2 includes uninsured and
unregistered deposits for which the securities are held by the counterparty's trust department or
agent in the Town’s name. Category 3 includes uninsured and unregistered deposits for which
the securities are held by the counterparty, or by its trust department or agent but not in the
Town's hame.

Cateqgory _

_ Description Carrying Market

1 2 3 Amount Value
FDIC Insurance - Bank One $ 100,000 & S S 100,000 $ 100,000
~0DIC Insurance - PBT 100,000 100,000 100,000
-DHC  Insurance - LaSalle Bank 100,000 100,000 100,000
FHLB - PBT 160,670 149,845 149,845
U. S. Treasury - Bank One 11,381 1,095 1,095
Uninsured - LaSalle Bank 128,132 128,132 128,132
$ 300,000 $ 172,051 $128,132 & 578072 $579,072

(Contintied)
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TOWN OF HAYNESVILLE, ILOUISIANA

Combined Statement of Revenues, Expenses, and
Changes in Retained Earnings - Proprietary Fund

Year Ended June 30, 1896

With Comparative Totals for Year Ended June 30, 1995

Operaling revenues:

Metered water sales
Sewerage service charges
Solid waste disposal service charges

Miscellaneous revenues
Total operating revenues
Operaling expenses:

Personal services
Supplies
Utilities
Repairs and maintenance
Contractual services
Miscellaneous
Depreciation
Total operating expenses
Operating income
Nonoperating revenues:
Interest income
Total nonoperating revenues
Income before operating transfers

Other financing sources (uses):

Operating transfers out
Total other financing sources (uses)

Net income

Amount charged to contribution accounts:
Depreciation on fixed assets

Retained earnings at beginning of year

Retained earnings at end of year

See the accompanying notes to financial stalements.

&

Enterprise Funds

1996

344,530

143,246
98,533

4,296

580,605

204,527

65,203
39,465
66,019
98,407

6,880
69,094

550,495

40,110

140

140

40,250

(23,000)

(23,000)

17,250

3,643
208,212

S 229,105

1095

S 311,204

150,156
98,473
827

W WAk -

187,633
51,598
31,331
53,017

118,485

5,670
59,376

507,010

58,150

=

7

58,157

{15,000)

(15,000)

43,157

165,055

$ 208,212

== a



TOWN OF HAYNESVILLE, | OUISIANA

Combined Statement of Cash Fiows - Proprietary Fund

Year Ended June 30, 1896

With Comparative Tolals for Year Ended June 30, 1995

Cash flows from operating activities:

Cash received from cusltomers

Cash payments for supplies and services
Cash payments for salaries and overhead
Net cash provided by operating activities
Cash flows from capital and related financing activities:

LCDBG funds
Proceeds from borrowings

Principal payments
Interest paid

Net cash used for capital and related financing activities
Cash flows from noncapital financing aclivities:

Net increase in meter deposits

Net cash provided by noncapital financing activities
Cash flows from investing aclivities:

Purchase of property, plant and equipment
Net decrease in interfund receivables
Net cash used for investing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year
Reconciliation of operating income to net cash provided by

operating activities:
Operating income

Adjustments to reconcile operating income to net
cash provided by operating activities:

Depreciation

Changes in assets and liabilities:

Increases in operating assets:
Accounts receivable

(Decreases) increases in operating liabilities:

Accounts payable

Adjusiments:
Retained earnings
Operating transfers out
Nonoperating revenues
Interest paid

Net cash provided by operating activities

See accompanying noles to {inancial statements.

Enterprise Funds

T —

. 1996 1985
$ 586,443 $ 562,672
(287,031) (240,528)
___(227,527) ____{202,633)
71,885 119511
874,344
22,020
(4,335)
_(1.377)
890,652 -
1,841 1,794
1,841 1,794
(900,166) (104,926)
5,000 47,726
(895,166) (57,200)
69,212 64,105
97,147 33,042
$ 166,359 $ 97,147
$ 40,110 $ 58,150
69,094 59,376
(4,302) (2,495)
(11,534) 19,473
(23,000) (15,000)
140 7
1,377 |
$ 71885 $ 119511

[



TOWN OF HAYNESVILLE, LOUISIANA

Notes to Financial Slatements
June 30, 1996

The Town of Haynesville was incorporated August 14, 1801, under the provisions of the Lawrason Act.
The Town operates under the Mayor-Board of Aldermen form of government.

1.

Summary of Significant Accounting Policies

The accounting and reporting policies of the Town of Haynesville conform to generally accepted
accounting principles as applicable to governments. Such accounting and reporting procedures
also conform to the requirements of Louisiana Revised Statues 24:517 and to the guides set forth
in the "Louisiana Municipal Audit and Accounting Guide."

The following is a summary of certain significant accounting policies:

A.

Reporling Entity - This report includes all funds and account groups which are
controlled by or dependent on the Town’s Execulive and Legislative Branches {the Mayor and
Board of Aldermen}. Control by or dependence on the Town was determined on the basis
of budget adoption, taxing authority, authority to issue debt, election or appointment of
governing body, and other general oversight responsibility.

Fund Accounting - The accounts of the Town are organized on the basis of funds
and account groups, each of which is considered a separate accounting enlity. The
operations of each fund are accounted for with a separate set of self-balancing accounts that

comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as
appropriate. Government resources are allocated to and accounted for in individual funds

based upon the purpose for which they are to be spent and the means by which spending
activities are controlled. The following funds and group of accounis are used by the Town:

Governmental Funds

General Fund - The General Fund is the general operating fund of the Town. All financial
resources, except those reguired to be accounted for in another fund, are accounted for in
the General Fund.

Special Revenue Fund - The Special Revenue Fund is used to account for the proceeds of
specific revenue sources that are legally restricted to expenditures for specific purposes,

Debt Service Fund - The Debt Service Fund is used to account for the accumulation of
resources for, and the payment of, general long-term debt including principal, interest, and
related costs,

LCDBG Projects Fund - The LCDGB Projects Fund accounts for all financial resources used
for the acquisition or construction of major capital facilities.

Proprietary Funds
Enterprise Funds - The Enterprise Funds are used to account for operations that are
financed and operated in a manner similar to private business enterprises where the costs

(expenses, including depreciation) of providing goods or services to the general public on
a continuing basis are financed through user charges,

(Continued) 7




1.

TOWN OF HAYNESVILLE, LOUISIANA

Notes to Financial Statements
June 30, 1986

Summary of Significant Accounting Policies (Continued)

C.

Basis of Accounting - (Continued)

The preparation of financial statements generally requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those

astimates.

Budgets and Budgetary Accounting - The Town follows these procedures in establishing
the budgetary data reflected in these financial statements:

1. The Mayor prepares a proposed budget and submits same to the Board of Aldermen
no later than filteen days prior to the beginning of each fiscal year.

2. A summary of the proposed budgetis published and the public notified that the
proposed budget is available for public inspection. At the same time, a public hearing

is called.

3. A public hearing is held on the proposed budget at least ten days after publication of
the call for the hearing,

4. After the holding of the public hearing and completion of all action necessary to finalize
and implement the budget, the budget is adopted through passage of an ordinance

prior to the commencement of the fiscal year for which the budget is being adopted.

5. The budget ordinance is structured such that revenues are budgeted by source and
appropriations are budgeted by department and by principal object of expenditure. The
Board of Aldermen may revise or amend the budget at its discretion during legally
convened sessions. Management may amend the budget only below the department
level. There were no amendments made to the budget for 1995, The 1996 budget was
amended for additional capital outlays in accordance with Louisiana Law.

6. The Town utilizes formal budgetary integration as a management control device for all
funds.

Investments - All investments are interest bearing deposits with original maturity dates
in excess of three months and are stated at cost which approximates market value. Town's
investments comply with Louisiana Statutes (LSA-R533,2955).

Inventories - Inventory of supplies in the Proprietary Fund is not material and is charged
to operations as purchased,

Bad Debis - Uncollectible amounts due for the customers’ utility and ad valorem taxes
receivables are recognized as bad debts through the establishment of an allowance account
at the time information becomes available which would indicate the uncollectibility of the
particular receivable. No provision for uncollectible ad valorem taxes has been deemed
necessary. 1he allowance for customers’ utility receivables was $1,700 and $1,700 at June
30, 1996 and 1995, respectively.

(Continued) 9




TOWN OF HAYNESVILLE, LOUISIANA

Notes to Financial Statements
Juhe 30, 1996

1. Summary of Significant Accounting Policies (Continued)
H. Property, Plant, and Equipment -
General Fixed Assets Account Group

Fixed assels in governmental fund type operations are accounted for in the General Fixed
Assets Account Group, rather than in governmental funds. Public domain ("infrastructure”)
general fixed assets, including roads, bridges, curbs and gulters, streets and sidewalks,
drainage sysiems and lighting systems are not capitalized along with other general fixed
assetls. No depreciation has been provided on such assels.

Utility and Sewer System

Additions to the ulility plant in service are recorded at cost or, if contributed property, at their
estimated fair value at time of contribution. Repairs and maintenance are recorded as
expenses; renewals and betterments are capitalized. The sale or disposal of fixed assets is
recorded by removing cost and accumulated depreciation from the accounts and charging
the resulting gain or loss to income.

Depreciation has been calculated on each class of depreciable property using the
straight-line basis, with one-half year’s depreciation calculated in the year of acguisition. The
estimated service lives by asset type are as follows:

Utility Fund:

Water Utility:
Water Works . ... o e e e 40 Years
Water Metars . ... i e 40 Years
Compuler ... 4 & 5 Years
Other Equipment . .. .. .. ... .. .. . L 4,5 & 10 Years
Water Tank Rework .. .. .. . o 15 Years

Sewerage and Sanitation:
Lines, Pump Stations, Etc. ............ ... .. .. .. 40 Years
ALtos and TrUCKS & . . i i s e e 4 - 6 Years
Other Equipment . . ... ... .. 10 Years
Landfill .. . e e 20 Years

Sewer User Fund:
Sewerage Disposal Plant . .......... . . ... . . . 0., 60 Years
Eguipment . . .. e e e 60 Years
WarehoUSE . . o i i e e e e e 4 & 5 Years
Lift Pump Rework . .. ... ... 10 Years

(Continued) 10




TOWN OF HAYNESVILLE, LOUISIANA

Notes to Financial Statements
Juhe 30, 1996

Summary of Significant Accounting Policies (Continued)

Compensated Absences - The Town of Haynesville has the following policy relating to
vacation and sick leave:

Vacation - {ive days after one continuous year of service; ten days after two continuous years
of service and thereafier. Vacation days must be used in the calendar year of entitlement.
Unused days do not accrue.

Sick leave - limiled to thirty days at full pay and thirty days at half-pay. Days must be used
within the calendar year and do not accrue.

The cost of current leave privileges, computed in accordance with GASB Codification Section
C60, is recognized as a current-year expenditure in the governmental funds and proprietary
funds, when leave is actually taken.

Fund Equity
Coniributed Capital

Contributed capital is recorded in the Enterprise Fund for capital grants restricted for the

acquisition or construction of capital assets. Contributed capital is not amortized based on
the depreciation recognized on that portion of the assets acquired or constructed from such

resources.

Reserves

Reserves represent those portions of fund equity not appropriable for expenditures or legally
segregated for a specific future use.

Designated Fund Balances
Designated fund balances represent tentative plans for future use of financial resources.
Interfund Transactions

Quasi-external transactions are accounted for as revenues, expenditures, or expenses.
Transactions that constitute reimbursements to a fund for expenditures, or expenses initially
made from it that are propetly applicable to another fund are recorded as
expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses
in the fund that is reimbursed.

All other interfund transactions, except quasi-external transactions and reimbursements, are

reported as transfers. Nonrecurring or non-routine permanent transfers of equity are reported
as residual equity transfers. All other interfund transfers are reported as operating transfers.

(Continued) 11



TOWN OF HAYNESVILLE, LOUISIANA

Notes to Schedule of Federal Financjal Assistance
June 30, 1996

NOTE A - BASIS OF ACCOUNTING

The accompanying Schedule of Federal Financial Assistance is a summary of the cash activity of the
Town's federal financial assistance programs and does not present transactions that would be included
in financial statements of the Town presented on the accrual basis of accounling, as contemplated by
generally accepted accounting principles,

NOTE B - SEWER SYSTEM IMPROVEMENT

In accordance with terms of the loan, the Town has expended matching contributions totaling $88,080
auring the year ended June 30, 1996.

NOTE C - ECONOMIC DEVELOPMENT

In accordance with terms of the loan, the Town has expended malching contributions folaling $4,815
during the year ended June 30, 1996.




TOWN OF HAYNESVILLE, LOUISIANA

Combined Statement of Revenues, Expenditures, and Changes
in Fund Balance - All Governmental Fund Types
Year Ended June 30, 1996

Totals
_(Memorandum Only) _

A mme 221 —mm —_—

_Governmental Fund Types

- i mm  rwma o mmrs aJ AR —_—— e L e A - - 2t

Special Debt LCDBG
General  Revenue  _Service Projecis 1986 1995
Revenues:
Taxes S 137,919 § 453955 $ 88409 S $ 680283 3 652,139
Licenses and permits 49,104 49,104 46,681
ntergovernmental 42,374 42,374 78,400
-ederal and State grants 28,784 90,787 119,571 387,843
Municipal Park 8,463 8,463 20,430
Rentals 1,250 42 847 44,097 48,003
Interest 1,180 30,885 32,075 4,051
Miscellaneous 15,328 150 15,478 31,883
Contributions ] ] o L . B000
Total revenues 255628 527837 117,193 90,787 991,445 1,275,430
Expenditures:
General government 182,221 113,084 1,150 296,455 316,494
Public safety 187,601 802 188,403 178,004
Streets and drainage 89,116 89,116 87,309
Recreation 49,055 49 055 48 916
Grant expenditures 82,896 02,896 387,843
Capital outlays B2,324 41,374 79,163 202,861 6,822
Debt service:
Principal retirement 77,219 35,000 112,219 100,790
Interest and fiscal charges 17,729 19,253 36,882 45,506
Total expenditures 590,317 250,208 134,566 02,896 1,067,987 1,172,684
Excess (deficiency) of
revenues over
expenditures (334,689) 277,629 (17,373) (2,108) {76,542) 102,746
Other financing sources
(uses):
Operating transfers in 285,323 42,790 328,113 251,290
Operating transfers out (304,113) (1,000) (305,113) (236,290)
Total other financing
sources (uses) 285,323 (304,113) 41,790 23,000 15,000
Excess (deficiency) of
revenues over
expenditures and other
financing sources (uses) (49,366) (26,484) 24,417 (2,109) (53,542) 117,746
Fund balance (deficit) at
beginnhing of year,
restated {(36,229) 225,075 26,755 2,109 217,710  (150,413)
Fund balance (deficit) at
end of year S (85,595) $ 198591 § 51172 $ - $ 164,168 $ (32,667)

See accompanying notes to financial statements,




610 MARSHALL STREET SUITE 800 » SHREVEPORT. LOUISIANA * 71101-5332 * TELEPHONE 318 222 5701 « FAX 318 424 4736
ACT HAMILTON ROAD SUITE 112 » BOSSIER CITY, LOUISIANA 71111 « TELEPHONE 318 742 4935« FAX 318 742 4889

INDEPENDENT AUDITOR’S REPORT ON SCHEDULE OF
FEDERAL FINANCIAL ASSISTANCE

The Honorable Tom Crocker, Mayor
and the Members of the Board of Aldermen of the
Town of Haynesuville, Louistana

We have audited the general purpose financial statements of the Town of Haynesville, Louisiana, as of and
{or the year ended June 30, 1296, and have issued our report thereon dated August 26, 1996. These
general purpose financial statements are the responsibility of the Town of Haynesville, Louisiana’s
management. Our responsibility is {o express an opinion on these general purpose financial statements

hased on our audit.

Standards, issued by the Comptroller General of the United States, and the pmvisimns_éf_' Office of

o —— ——— = ey A

Management and Budget Circular A-128, Audits of State and Local Governments. Those standards and
OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about
whether the gencral purpose financial statements are free of material misstatement. An audit includes
examining, oh a lest basis, evidence supporiing the amounts and disclosures in the general purpose
financial statements, An audit also includes assessing the accounting principles used and significant
eslimales made by management, as well as evaluating the overall financial statement presentation. We

believe that our audit provides a reasonable basis for our opinion.

Our audit was conducted for the purpose of forming an opinion on the general purpose financial
statements of the Town of Haynesville, Louisiana taken as a whole. The accompanying Schedule of
Federal Financial Assistance is presented for purposes of additional analysis and is not a required parit of
the general purpose financial statements. The information in that schedule has been subjected to the
auditing procedures applied in the audit of the general purpose financial statements and, in our opinion,
is fairly presented in all material respects in relation to the general purpose financial statemenis taken as

st fopi fokoonG 225

Certified Public Accountants

August 26, 1996
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