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B o u rg e o is B e n n e tt 

D ]~ .Tr~]~ ,Trr At I TII~ TT f~WI! 

To the Board of Comm issioners, 

Terrebonne Parish Recreation Dis~ ct No. 4, 
Dulac, Louisiana. 

W e have audited the accompan ying general purpose fin an cial statem ents of Terrebonne 

Parish Recreation District No. 4, (the District), a component unit of the Terrebonne Parish 
Consolidated Governm ent, State of Louisian a, as of and for the year ended Decem ber 31, 1997, as 
listed in th e table of contents. These general purpose financial statements ar e th e responsibility of th e 
District's m an agem ent. Our responsibility is to express an  opinion on th ese general purpose fin ancial 
statem ents based on our audit. 

W e conducted our audit in accordan ce with  generally accepted auditing standards an d th e 
standards applicable to financial audits contained in Government Auditing Stan dards, issued by the 
Comptroller General of th e United States. Th ose stan dards require th at we plan an d perform the audit 
to obtain reasonable assur an ce about wheth er the general purpose finan cial statem ents are free of 
m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting th e am ounts 
an d disclosur es in th e general purpose fm an cial statements. An audit also includes assessing th e 
accounting principles used an d significan t estim ates made by man agem ent, as well as evaluating th e 
overall fm an cial statem ent presentation. W e believe th at our  audit provides a reasonable basis for our  
opinion. 

In our  opinion, th e general purpose fm an cial statements referred to above present fairly, in 
all m aterial respects, th e fm an cial position of th e Terrebonne Parish Recreation District No. 4 as of 
December 31, 1997, an d the results of its operations for the year then ended in conform ity with 
generally accepted accounting principles. 

In accordan ce w ith  Governm ent Audi ting St.andards, we have also issued our report dated 
February 17, 1998 on our  consideration of th e Terrebonne Parish Recreation District N o. 4's internal 
control over financial reporting an d our  tests of its com plian ce with certain provisions of law s, 
regulations, contracts and gran ts. 

H oum a, La., 
February 17, 1998 

1340 W est T~ el Bird, ~Ulte 430 
P O Box 2168 
Hottrna~ LA 70361-2168 
Phone (504) 868-0139 
P~x (504) 879-1949 

Certified Public Accoun tan ts 

Certified Public 
Accountants [ Consultants 
A Ltmxted Ltablhty Corr~any 

1 

P O Box 60600 
New Orleans, LA 70160-0600 
H~ tage p|aza, Sutte 8O0 
Phone (504) 831 ~1949 
Fax (504) 833-9093 

5~4 "~%'e st Second Street 

Phon~ , ~,,.1, 44 L5243 



M BIN ED BA LA N C E SH EET - 
G O V ERN M EN TA L FUN D TYPE A N D A C CO UN T G R O U P 

Terrebonne Parish Recreation District N o. 4 

A ssets 
Cash 
Investm ents 

Receivables - taxes 
Due from  other governm ental units 
Fixed assets 

Total assets 

Liabilities 
Accounts payable and 
accrued expenditures 

Due to Terrebonne Parish 
Consolidated Governm ent 

Total liabilities 

Equity A nd O ther C redits 

Investm ent in general fixed assets 
Fund balan ce - unreserved 

Decem ber 31, 1997 

Accoun t 

Group 
Governm ental General 
Fund Type Fixed 
General Assets 

18,745 
110,000 
18,163 
151,933 

$ 298,841 

$ 3,407 

386 

3,793 

295,048 

Total equity an d other credits 295
,048 

Total liabilities, equity an d 
other credits $ 298

,841 

See notes to finan cial statem ents 

453,511 

$ 453,511 

$ 453,511 

453,511 

$ 453,511 

Exhibit A 

Total 

(Memoran dum 
Only) 

$ 18,745 
I10,000 
18,163 
151,933 
453,511 

$ 752,352 

$ 3,407 

386 

3,793 

453,511 
295,048 

748,559 

$ 752,352 



Exhibit B 

Terrebonne Parish Recreation District N o
. 4 

For the year ended December 31
, 1997 

Revenues 
Taxes - ad valorem  
Intergovernm ental: 
State of Louisiana: 
State revenue sharing 

Charges for services 
M iscellaneous - interest earned 

Total revenues 

Expenditures 
Current: 
General G overnm ent: 

Ad valorem tax  adjustment 
Ad valorem tax  deductions 

Budget 

$ 167,171 

4,136 
3,789 
8,940 

184,036 

8,000 
8,100 

Total general governm ent 16
,100 

Culture and Recreation: 
Personal services 
Supplies an d m aterials 
Oth er services an d charges 
Repairs and m aintenance 
Capital expenditures 

64,443 
9,967 
37,154 
20,752 
31,556 

Total culture an d recreation 163
,872 

Total expenditures 

Excess of R evenues 
Over Expenditures 

Fund Balance 
Beginning of year  

End of year  

See notes to financial statem ents 

179,972 

Actual 

$ 187,374 

6,180 
3,789 
8,852 

206,195 

1,400 
9,618 

11,018 

64,331 
7,926 
37,297 
13,756 
45,956 

169,266 

180,284 

$ 4,064 25,911 

269,137 

$ 295,048 

Varian ce 
Favorable 

(Unfavorable) 

$ 20,203 

2,044 

(88) 

22,159 

6,600 

(1,518) 

5,082 

112 
2,041 

(143) 
6,996 

(14,400) 

$ 21,847 



Terrebonne Parish Recreation District N o. 4 

December 31, 1997 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

Exhibit C 

The accounting policies of the Terrebonne Parish Recreation District N o. 4 (the District) 
conform to generally accepted accounting principles (GAAP) as applied to governmental 
units. The Governmental Accoun ting Standards Board (GASB) is the accepted standard- 
setting body for establishing governmental accounting and finan cial reporting principles. 
The follow ing is a sum m ary of significan t accoun ting policies: 

a) Reporting Entity 

The District is a component unit of the Terrebonne Parish Consolidated Government (the 
Parish) and as such, these financial statements will be included in the comprehensive 
annual fmancial report (CAFR) of the Parish for the year ended December 31, 1997. 

The District has reviewed all of its activities and determined th at th ere are no potential 
com ponent units which should be in cluded in its fm ancial statem ents. 

b) Fund Accounting 

Th e governm ent uses funds an d account groups to report on its fin ancial position an d th e 
results of its operations. Fund accoun ting is designed to dem onstrate legal complian ce 
an d to aid fm an cial m anagement by segregating tran sactions related to certain 
governm ent functions or actlxqtles. 

A fund is a separate accounting entity with a self-balancing set of accounts. An account 
gr oup, on th e oth er han d, is a finan cial reporting device designed to provi de 
accoun tability for certain assets and liabilities that are not recorded in the funds because 
th ey do not directly affect net expendable available fin ancial resources. 



 

Exhibit C 

(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Fund Accounting (Continued) 

Governm ental Funds 

Goverlm lerital F/ro ds are those tl~ough which th e govenm~ental functions of th e 
District are financed. The acquisition, use and balances of the District's expendable 
fin an cial resources and the related liabilities ar e accounted for through Govern- 
mental Fun ds. Th e measur ement focus is upon determination of chan ges in fin an cial 
position, rath er th an  upon net incom e determination. Th e followin g is th e Govern- 
m ental Fund of th e District: 

General Fund - The General Fund is th e general operating fund of th e District. 
It is used to account for all fin an cial resour ces except th ose th at ar e required to 
be accoun ted for in anoth er fund. 

Account G roup 

The General Fixed Assets Account Group is used to account for fixed assets not 
accoun ted for in proprietary or trust funds. 

c) Basis of Accounting 

Basis of accounting refers to when revenues an d expenditures ar e recognized in  the 
accounts an d reported in the financial statem ents. Basis of accounting relates to the 
tim ing of the meas ur ements made, regar dless of th e measurem ent focus applied. 

All Governm ental Fun ds are accoun ted for usin g th e m odified accrual basis of accoun t- 
ing. Their reveuues are recognized when they hecom e m easur able and available as net 

current assets. Ad valorem taxes an d the related state revenue sharing (Intergovern- 
mental revenues) are considered "measurable" at the time of levy. Charges for services 
ar e recorded when earned since th ey are m easurable an d available. M iscellan eous 
revenues ar e recorded as revenues when received in cash by th e District or in interm e- 
diary collecting agency because they are generally not m easurable un til actually received. 

Expenditures ar e generally recognized un der the m odified accru al basis of accoun ting 
when th e related fund liability is in curred. 



 

Exhibit C 

(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

d) Use of Estimates 

The preparation of fin ancial statem ents in conformity with generally accepted accounting 
principles requires m anagement to m ake estim ates and assum ptions that affect certain 
reported amounts and dtsclosures. Accordingly, actual results could differ from th ose 
estim ates. 

e) Operating Budgetary Data 

As required by the Louisiana Revised Statutes 39:1303, the Board of Commissioners (the 
Board) adopted a budget for the District's General Fun d. The Board, as allowed by state 
law , does not obtain public participation in  th e budget process. Any am endm ent 
involving the transfer of m onies from one fimction to anoth er or in creases in 
expenditures must be approved by the Boar d. Th e District am ended its budget various 
tim es during the year . All budgeted am ounts which ar e not expended, or obligated 
through contracts, lapse at year end. 

The General Fund budget is adopted on a basis m aterially consistent wi th generally 

accepted accoun ting principles. 

f) Bad Debts 

The fm ancial statem ents for the District contain no allowan ce for bad debts. 
Uncollectible am oun ts due for ad valorem  taxes and other receivables ar e recognized as 
bad debts at the tim e inform ation becom es available which would indicate th e 
uncollectibility of the particular receivable. These am ounts are not considered to be 
m aterial in relation to the fin ancial position or operations of the Funds. 

g) Investments 

Investm ents ar e stated at cost, whi ch approxim ates m arket. 



 

Exhibit C 

(Continued) 

Note I - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

h) Fixed Assets 

Fixed assets used in governmental fund type operations (fixed assets) are accounted for 
in the General Fixed Assets Account Group, rather th an in governm ental funds. The 
Account Gr oup is not a fund. It is concerned only with  th e measurem ent of results of 

operations. Public domain ("infrastructure") fixed assets consisting of certain improve- 
m ents oth er th an  buildin gs, including roads, bridges, curbs and gutters, streets an d 
sidewalks, drainage system s, an d lighting system s, are not capitalized along wi th  oth er 
general fixed assets. No depreciation has been provided on fixed assets. 

All fixed assets are valued at historical cost or estim ated hi storical cost if actual historical 
cost is not available. Fixed assets with  an  estim ated hi storical cost am oun ted to 

approxim ately $2,225 or .5% of th e total General Fixed Assets Accoun t Gr oup. 

i) Vacation and Sick Leave 

Em ployees of th e District receive vacation an d sick leave at the discretion of the Board. 
Em ployees generally receive two weeks of vacation after one year  of service. Th ere 
w ere no m aterial am ounts of un paid vacation at Decem ber 31, 1997. 

j) Encumbrances 

Encum bran ce accoun ting, under which pur chase orders, contracts an d other commit- 
m ents are recorded in th e fund general ledgers, is not utilized by th e District. 

k) M emorandum Only Total Columns 

The total colum n on th e general purpose fin an cial statem ents is captioned "M em oran- 
dum  Onl y" because it does not represent consolidated fin an cial inform ation an d is 
presented only to facilitate fin an cial an alysis. Th e column does not present inform ation 
th at reflects fm an cial position or results of operations in accordan ce with  generally 
accepted accoun ting principles. Interfund elim inations have not been m ade in th e 
aggregation of this data. 



N ote 2 - D EPO SITS 

Exhibit C 

(Continued) 

Louisiana state law allows all political subdivisions to invest excess funds in obligations of 
the United States, certificates of deposit of state banks orgam zed under law s of Louisiana 
artd National Banks having their principal offi ce in Lom slana or any oth er federally in sured 
in vestm ent. 

State law requires deposits (cash an d certificates of deposits) of all political subdivisions to 
be fully collateralized at all tim es. Acceptable collateralization includes the FD1C insuran ce 
and th e m arket value of securities pur chased an d pledged to th e political subdivision. 
Obligation of th e United States, th e State of Louisian a an d certain political subdivi sions are 
allowed as security for deposits. Obligations furnished as security must be held by the 
political subdivision or with an unaffi liated bank or trust compan y for th e accoun t of the 
political subdivi sion. 

Cash an d deposits ar e categorized in to three categories of credit risk. 

Category 1 includes deposits covered by federal depository  insurance or by collateral 
held by the District or its agent, m th e District's name. 

Category 2 includes deposits covered by collateral held by th e pledgin g financial 
institution's trust departm ent or its agent in th e District's nam e. 

Category 3 includes deposits covered by collateral held by th e pledgin g financial 
institution or its trust department or agents but not in the District's nam e and deposits 
which are uninsured or un collateralized. 

The year end bank balan ces of deposits an d th e carrying am ount as shown on th e combined 
balance sheet ar e as follow s: 

Cash 
Investm ents: 

Certificates of deposit 

Bank Balances 
Category 

3 

$- $ 

..__:_- 10,000 

s- $1o,ooo 

Book 
Balance 

$ 18,745 

110 000 

$128,745 



Note 2 - DEPOSITS (Continued) 

Exhibit C 

(Continued) 

At December 31, 1997, certificates of deposit in excess of the FDIC in surance was 
collateralized with securities held by an unaffiliated bank in the account of the depositor. 

The Governmental Accounting Stan dards Board (GASB), which promulgates the stan dards 
for accounting and fin an cial reporting for state an d local governm ents, considers these 
securities uncollateralized. Even th ough the pledged securities are considered 
uncollateralized un der th e provisions of GASB Statem ent 3, Louisian a Revi sed Statute 
39:1229 imposes a statu tory requirement on the custodial bank to ad-~ertise an d sell the 
pledged securities within 10 days of being notified by the depositor th at th e fiscal agent has 
failed to pay deposited funds upon deman d. 

Note3 -PRO PERTY TAXES 

Property taxes are levi ed each November 1 on th e assessed value listed as of th e prior 
January 1 for all real property, m erchandise and m ovable property located in the Parish. 
Assessed values are established by th e Terrebonne Parish Assessor's Office an d th e State 
Tax Comm ission at percentages of actu al value as specified by Louisian a law . A 
reevaluation of all property is required to be completed no less th an every four years. The 
last reevaluation was completed for th e list of January 1, 1996. Taxes ar e due an d payable 
December 31 with interest being charged on paym ents after Jan uary 1. Tax es can be paid 
through th e tax sale date, whi ch is the last W ednesday in June. Properties for which the 
taxes have not been paid are sold for th e amoun t of th e tax es. The tax rate for th e year ended 
December 31, 1997 was $6.94 per $1,000 of assessed valuation on property wi thin 
Recreation District No. 4 for th e purpose of m aintaining an d operating recreational facilities 
wi thin th e District. 

N ote 4 - DUE FRO M  O TH ER GO VERN M ENTAL UNITS 

Am ounts due from  other governm ental units at Decem ber 31, 1997 consisted of th e 
follow ing: 

State of Louisian a - 
State revenue sharing $ 4,120 



Note 4 - DUE FROM  OTHER GOVERNM ENTAL UNITS (Continued) 

Terrebonne Parish Tax Collector - Decem ber, 1997 
collections remitted to the District in January, 1998 

Ad Valorem taxes 

Total 

Note 5 - CHA NG ES IN FIXED ASSETS 

A summ ary of changes in fixed assets follows 

Building 
Im provem ents - ball field 
Office furniture, fixtures and 
equipm ent 

M aintenance an d recreational 
equipm ent 

Construction in progress 

Totals 

Balan ce 
Jan uary 
1, 1997 

$ 12,643 
43,278 

21,987 

65,940 

30,602 

Addit- 
tions 

$237,050 
18,418 

872 

4,217 

22,450 

Dele- 
tions 

$ 

1,342 

2,604 

Exhibit C 

(Continued) 

147,813 

$151,93.__ ._~3 

B~an ce 
Decem ber 
31,1997 

$249,693 
61,696 

21,517 

67,553 
53,052 

Construction in progress is composed of $53,052 expended prim arily for costs associated 
with  the construction of a walking trail. 

The addition to building is th e tran sfer of th e form er Grand Caillou bran ch library 

Note 6 - LEASE COM M ITM ENTS 

The District entered into an  operating lease on M ay 18, 1994 with the Harry Bourg 
Corporation for use of lan d for recreational purposes for a period of ten years endin g M ay 
31, 2004, for an  annual rental of $500. The District has the option to renew this lease for 
an  additional ten year term for th e sum of $650. 

10 



Note 6 - LEASE COM M ITM ENTS (Continued) 

Exhibit C 

(Continued) 

The District does not have the right to assign or sublet this lease to anyone other th an a 
public body who shall use th e property for recreational purposes. At th e termination of th e 
lease, the District shall have th e option for a period of 30 days to rem ove an y and all 
buildings andlor im provem ents placed by the District on th e premises. Failure to rem ove 
such item s shall becom e property of the lessor without any obligation on its part to pay 
an ything. Rent expense for the District during 1997 was $500. 

M inim um annual lease paym ents which become due before th e first day of June of each year 
during the term of th e lease are as follows: 

1998 
1999 
2000 

2001 
2002 
2003 

Total 

$ 500 
500 
500 
500 

500 
500 

$3,000 

Note 7 - POSTRETIREM ENT HOSPITALIZATION AND LIFE IN SURANCE BENEFITS 

The District provides for the paym ent of hospitalization an d life insuran ce premium s for its 
one retired employee. The District also provides for dependent coverage for its retired 
employee. The cost of providing this benefit is recognized as an expenditure as premi um s 
are paid. For the year ended December 31, 1997, those costs am ounted to $4,672. Future 
liabilities under the District's plan for potentially eligible em ployees ar e dependent upon th e 
age an d length of service of those employees. The average employee age an d service years 
are not available. 



Note 8 - CO M PENSA TIO N O F BO ARD M EM BERS 

Exhibit C 

(Continued) 

The following am ounts w ere paid to Board M embers for the year ended Decem ber 3 l
, 1997 

Board M em bers 

Joseph Lodrigue, Sr. 
Cheryl Blanchard 
Kirby Verrett 
D onald Lirette 
Frederic Boudreaux, Sr 
Johnny Duplantis 
Pierre Solet 

Total 

Number of 
M eetings Attended 

16 
15 
15 
15 
13 

13 
I0 

* Chery l Blanchard w aived her right to receive a per diem . 

Note 9 - RISK  M A NA GEM ENT 

Per Diem  

$120 

120 
120 
ll0 

120 
100 

$690 

Th e District participates in the Parish's (oversigh t entity) risk management internal service 
fund for general liability, workers compensation and group insuran ce. The District pays 
m onthly premium s to th e Parish for w orkers' com pensation based on a fixed percentage of 
payroll. Th e District's premi um s for general liability is based on various factors such as its 
operations and maintenan ce budget, exposur e an d claim s experience. Th e premium  for 
group insuran ce is based on a fixed rate per em ployee. The Parish han dles all claim s filed 
against the District. The District could have additional exposur e for claim s in excess of th e 
Parish's in sur ance contracts as described below : 

General Liability 
W orkers' Com pensation 
Group 

Coverage 
Lim its 

$6,500,000 
Statutory  

$1,125,000 



Note 9 - RISK M ANAGEM ENT (Continued) 

Exhibit C 

(Continued) 

Coverage for claim s in excess of th e stated lim its on the previous page are to be funded first 
by assets of the Parish's risk management internal service fund, $2,481,697 for general 
liability and workers' compensation an d $3,603,662 for group at December 31, 1996, then 
secondly by th e Dislrict and other participating funds and agencies. At December 3 l, 1997, 
th e District had no claim s in excess of the above coverage lim its. 

13 





B o u rg e o is B e n n e tt 

REPO RT O N CO M PLIANCE AND ON INTERN AL CONTR O L O VER 
FINANCIA L REPO RTIN G BASED ON AN AUD IT O F G EN ERA L 

To the Board of Comm issioners, 
Terrebonne Parish Recreation District N o. 4, 

Dul ac, Louisiana. 

W e have audited the general purpose fin ancial statem ents of th e Terrebonne Parish 

Recreation District No. 4 (the District), a component unit of the Terrebonne Parish Consolidated 
Governm ent, as of an d for th e year ended December 31, 1997, and have issued our report th ereon 
dated February 17, 1998. W e conducted our audit m accordance with generally accepted audinng 
stan dards and th e standar ds applicable to finan cial audits contained in Govern m ent Auditing 
Stan dar ds, issued by th e Comptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assur ance about wheth er th e District's general purpose 
fm an cial statem ents are free of m aterial misstatem ent, we perform ed tests of its complian ce with 
certain  provisions of law s, regulations, contracts an d gran ts, noncomplian ce wi th which could have 
a direct an d m aterial effect on th e determ ination of fin an cial statem ent am ounts. How ever, provi ding 

an  opinion on complian ce wi th those provisions was not an  objective of our audit an d, accordingly, 
w e do not express such an  opinion. The results of our tests disclosed no instan ces of noncom pliance 
th at ar e required to be reported un der Governm ent Auditing Stan dards 

Internal C ontrol O ver Financial R eporting 

In planning an d performing our  audit, we considered th e District's intern al control over 
fm ancial reporting in order to determine our auditing procedures for the purpose of expressing our  
opinion on th e fin an cial statem ents and not to provide assur an ce on th e in tern al control over fm ancial 
reporting. H ow ever

, we noted a certain m atter involving th e intern al control over fin ancial reporting 
an d its operation th at w e consider to be a reportable condition. Reportable conditions involve m atters 

1340 W est Tulmel Bird, Suite 430 
PO ~3ox 2168 
Ho~ a, LA 70361-2168 
Phone (504) 868-0139 
F~ (504) 87%1949 

Certified Public 
Accountnnts [ Consultants 

A Lif ted Llablhty Company 

14 
P O Box 60600 
New Orleans, LA 70160-0600 
Hertt~ge Plez~ Butte ~00 
Phone (504) 8314949 
F~-~ (50~) 833-9093 

504 W e~ Second Street 
P O Box 1205 
q'hlhodaux, LA 70302-1205 
Phone (504) 447-5243 



coming to our attention relating to significant deficiencies in the design or operation of th e internal 

control over financial reporting that, in our judgment, could adversely affect the District's ability to 
record, process, summ arize an d report fin ancial data consistent with the assertions of m an agem ent in 
th e fin an cial statem ents. The reportable condition is described in th e accompan ying Schedule of 
Fin din gs. 

A material weakness is a condition in which th e design  or operation of one or m ore of the 
intern al control components does not reduce to a relatively low level the risk th at misstatem ents in 
am ounts that would be m aterial in relation to the financial statem ents being audited m ay occur  an d not 
be detected wi thin a tim ely period by employees in the norm al course of performing th eir assigned 
functions. Our consideration of th e internal control over fin an cial reporting woul d not necessarily 
disclose all m atters in th e intern al control th at might be reportable conditions an d, accordingly, coul d 
not necessarily disclose all reportable conditions th at are also considered to be m aterial weaknesses. 
How ever, we consider th e reportable condition described above to be a m aterial weakness. 

This report is intended for th e inform ation of th e Board of Commissioners, man agement, th e 
State of Louisian a an d th e Legislative Auditor for th e State of Louisian a. However, this report is a 

matter of public record an d its distribution is not limited. 

Hotttna, La., 
February 17, 1998 

Certified Public Accountan ts 

15 



Terrebonne Parish Recreation District N o. 4 

For the year ended December 31, 1997 

Section 1 Sum m ary of A uditor's R esults 

a) Financial Statements 

Type of auditor's report issued: unqualified 

Internal control over fin ancial reporting 

~ M aterial weakness(es) identified? 
~ Reportable condition(s) identified that are not 
considered to be m aterial weaknesses? 

X_ ._X__yes __  no 

__  yes X none reported 

Noncomplian ce m aterial to f'mancial statements noted? __  yes X  no 

b) Federal Awards 

Terrebonne Parish Recreation District No. 4 did not receive federal awards during the year 
ended D ecem ber 31, 1997. 

Section II Financial Statem ent Findings 

1997-1 Criteria - Intern al controls should be in place th at provides reasonable assuran ce th at all 
transactions are occurring as approved by the Board and are recorded in the accounting 
records. 

Reportable Condition - All accounting functions of the District ar e perform ed by th e 
Secretary/Treasurer. The Secretary/Treasur er also co-signs checks. 

Effect - The District has lack of segregation of duties 

Cause - Th e new secretary w as un aw are of th e problem with  in tern al control. 

Recom m endation - W e recomm end th at a boar d m ember, th at is th e prim ary co-signer 
to m ost checks, review the un opened bank statem ents and the returned tran sactions. 
In dication of the review should be evi denced in writing. 
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(Continued) 

Terrebonne Parish Recreation District N o. 4 

For the year ended December 31, 1997 

Section II Financial Statement Findings (Continued) 

1997-1 (Continued) 

Response - The Secretary/Treasurer reports to the Board m onthly on all f'm ancial 
activities. All significant fin an cial m atters are approved by th e Board. A board member 
will receive bank statem ents in th e mail and review all cash transactions. Indication of 
th e board m embers revi ew is indicated on all bank statem ents. 

Section III Federal Award Findings and Questioned Costs 

N ot applicable. 
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Terrebonne Parish R ecreation District N o. 4 

For the year ended Decem ber 31, 1997 

Section I Internal Control and Com pliance M aterial to the General Purpose Financial 
Statem ents 

Internal Con~ol 

1996-1 Condition - All accounting functions of th e District are perform ed by the Secretary/ 
Treasurer. The Secretary/Treasur er also co-signs checks. 

Response - Unresolved, th e Secretary/T reasur er reports to th e Board m onthly on all 
fin ancial activities and all significant finan cial matters are approved by the Boar d. 
Comment repeated as reportable condition 1997-I in the Schedule of Findin gs. 

Com pliance 

No com pliance findings m aterial to th e general purpose fm an cial statem ents were reported 
during th e year ended Decem ber 31

, 1996. 

Section I1 Internal Control and Com pliance M aterial to Federal Awards 

Terrebonne Parish Recreation District No. 4 did not receive federal awar ds during th e year ended 
December 31, 1996. 

Section III M anagem ent Letter 

A m an agem ent letter was not issued in connection with th e audit for th e year ended December 
31, 1996. 

18 



Terrebonne Parish R ecreation District N o. 4 

For the year ended December 31, 1997 

Section 1 Internal Control and Com pliance M aterial to the G eneral Purpose Financial 
Statem ents 

Internal Control 

1997-1 Recom mendation - W e recomm end th e Board enhance its involvem ent in the 
District's fin an cial affairs by having th e prim ary check co-signer receive the m onthly 
bank statem ents and review all transactions enclosed. 

Corrective Action - A board m ember received th e m onthly bank statements and 
review s all item s. The reviewer th en docum ents th e revi ew with  his initials. 

Com pliance 

No com plian ce fin dings m aterial to th e general purpose fin ancial statem ents w ere reported 
during th e year ended Decem ber 31, 1997. 

Section II Internal Control and Com pliance M aterial to Federal Aw ards 

Terrebonne Parish Recreation District No. 4 did not receive federal awards during the year ended 
D ecem ber 31, 1997. 

Section III M anagem ent Letter 

A m anagem ent letter was not issued in connection with th e audit for th e year ended December 
31, 1997. 
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B o u rg e o is B e n n e tt 

To the Board of Commissioners, 
Terrebonne Parish Recreation District N o. 4, 
Dulac, Louisiana. 

W e have audited the general purpose finan cial statements of Terrebonne Parish Recreation 

District No. 4 (the District) for the year ended December 31, 1997, an d have issued our report thereon 
dated February 17, 1998. Professional standards require th at we provide you with  the following 
inform ation related to our audit. 

1) 

2) 

As stated in our engagem ent letter, our  responsibility, as described by professional 
standards, is to plan and perform  our  audit to obtain reasonable, but not absolute, assur ance 
about wheth er the general purpose fin ancial statem ents ar e free of m aterial misstatem ent. 
Because of th e concept of reasonable assur ance an d because we di d not perform a detailed 
examination of all tran sactions, there is a risk that m aterial errors, fraud or oth er illegal acts 
m ay exist and not be detected by us. 

As part of our  audit, we considered th e internal control of th e District. Such considerations 
were solely for th e purpose of determining our audit procedur es and not to provide an y 
assur an ce concerning such in tern al control. 

As part of obtaining reasonable assur ance about wheth er th e financial statem ents ar e free 
of m aterial misstatement, we perform ed tests of the District's com plian ce with  certain 

provisions of laws, regulations, contracts and grants. However, the objective of our tests 
was not to provide an opinion on complian ce wi th  such provisions. 

M an agement has the responsibility for selection and use of appropriate accounting policies. 
In accordan ce with  th e term s of our  engagem ent letter, we wi ll advise m an agem ent about 
th e appropriateness of accounting policies an d their application. The significan t accounting 
policies used by th e District ar e described in N ote I to th e general purpose fin an cial state- 
m ents. N o new accoun ting policies w ere adopted an d the application of existing policies 
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To the Board of Comm issioners, 
Terrebonne Parish Recreation District No. 4, 

Page 2 

(Continued) 

was not changed during 1997. W e noted no transactions entered into by the District during 
th e year that were both  significan t an d unusual, and of which, under professional stan dards, 
w e ar e required to inform  you, or transactions for which th ere is a lack of authoritative 
guidan ce or consensus. 

Accounting estim ates ar e an  integral part of the general purpose fin ancial statem ents 
prepared by m an agem ent an d are bas ed on managem ent's knowledge and experience about 
past an d current events and assumptions about future events. Certain accoun ting estim ates 
ar e particularly sensitive because of th eir significance to the general purpose fin ancial 
statem ents an d because of the possibility that fu ture events affecting th em  m ay differ 
significan tly from those expected. The m ost sensitive estim ates affecting th e finan cial 
statements relate to the historical value of certain fixed assets, collectibility of accoun ts 
receivable an d valuation of accrued expenditures. W e evaluated th e key factors an d 
assum ptions used to develop th e estim ates in determ ining that it is reasonable in relation to 
the fin ancial statem ents taken as a whole. M an agement has provided us with  representations 
concerning estim ates. 

W e did not initiate any significant audit adjustments during our recent audit. Year end 
adjustm ents an d closing entries were prepared an d provided to management. 

Thi s inform ation is intended solely for the use of the Boar d of Comm issioners an d m an agem ent 
of Terreborme Parish Recreation D istrict N o. 4 an d should not be used for any other purpose, 
However, this report is a m atter of public record, and its distribution is not limited. 

Houm a, La., 
February 17, 1998 

/Z.C'. 

Certified Public A ccoun tants 


