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TOW N O F CO LFAX, LO UISIANA 
NOTES TO FINANCIAL STATEM ENTS 

June 30. 1997 

NOTE 1 - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

Oreanization and Basis of Presentation 

The Town of Colfax, Louisiana (the Town) was inco rporated under the provisions of the Lawrason Act 
and operates under a M ayor-Board of Alderm en form of government. The Town provides various 
services including public safety (police and fire), streets and drainage, sanitation, recreation, public 
improvements, utility (gas, water, and sewerage), and general administrative service s. 

The accom panying policies of the Town of Colfax, Louisiana, conform to generally accepted accounting 
principles as applicable to governmental units. The following is a sum mary of the more significart 
policies. 

Financial Reoortino Entity 

As the m unicipal govern ing authority, for reporting purposes, the Town is considered a separate financial 

reporting entity. The financial reporting entity consists of (a) the pdmary government (the Town), (b) 
organizations for which the primary government is financially accountable, and (c) other organizations for 
which nature and significa nce of their relationship with the prim ary govern m ent are such that exclusion 
would cause the reporting entity's financial statem ents to be m isleading or incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for 
determ ining which com ponent units should be considered part of the Town of Colfax for financial 
reporting purposes. The basic cdtedon for including a potential com ponent unit within the reporting entity 
is financial accountability. The GASB has set forth cdteda to be considered in determ ining financial 
accountability. This cdteda includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the Town to impose its will on that organization and/or 

b The potential for the organization to provide specific financial benefits to or impose 
specific financial burdens on the Town. 

2. Organizations for which the Town does not appoint a voting majority but are fiscally dependent 
on the Town. 

3. O rganizations for w hich the reporting entity financial statem ents would be m isleading if data of 
the organization is not included because of the nature or significa nce of the relationship. 

Fund Accountinq 

The acx;ounts of the Tovm  are organized on the basis of funds or account groups, each of which is 
considered a separate accounting entity. The operations of each fund are accounted for with a separate 
set of self-balancing accounts that com prise its assets, liabilities, reserves, fund balance , revenues, and 
expenditures. The various funds are summarized by type in the financial statements. The following fund 
types and account groups are used by the Town: 

7 



GOVERNM ENTAL FUNDS 

TOW N O F CO LFAX, LO UISIANA 
NOTES TO FINAN(:,IAL STATEM ENTS 

June 30, 1997 

General Fund - The G eneral Fund is the general operating fund of the Town. It is used to acco unt 
for all financial resources except these required to be accounted for in ancther fund. 

_Special Revenue Funds - Special Revenue Fund is used to account for the proceeds of specific 
revenue source s restricted to expenditures for specified purposes. 

Debt Service  Funds - Debt Service Fund is used to account for the accum ulation of resource s for, 
and the paym ent of, general long-term debt and related charges. There was no activity in the Debt 
Service Fund for the year ended June 30, 1997. 

Capital Proie_ct_.[F~nds - Capital Project Funds account 
resources for the purpose of building or buying major capita 

PRO PRIETARY FUND 

for the rece ipt and disbursem ent of 
assets. 

Enterprise Fund - The Enterprise Fund is used to account for operations that are financed and 
operated in a manner sim ilar to private business enterprises - where the intent of the govem in9 
body is that the costs (expenses, including depreciation) of providing goods or services to the, 
general public on a continuing basis be financed or recovered primarily through user charges. The 
enterp rise fund of the Town of Colfax operates a com bined water, sewer and natural gas system 
viewed for reporting purposes as a single entity. Operating results by division are not determ inable. 

FIDUCIARY FUNDS 

A qency Funds - ]he Agency Fund is used to account for assets held by the Deferred 
Com pensation Plan which are for em ployees who defer a portion of their com pensation under the 
provisions of the Intern al Revenue Code Section 457. 

ACCO UNT G RO UPS 

General Fixed Assets Account Group - This group of accounts is used to account for fixed assets 
of th e Town other than those accounted for in the proprietary fund 

General Lonq-.Tem ~ [Debt Account Group - This group of accounts is used to acco unt for long-term  
debt of the Town exce pt revenue bonds, if any, accounted for in the proprietary fund. There was no 
activity in this account group for the years ended June 30, 1997 and 1996. 

Basis of Accounting 

Basis ot accounting refers to when revenues and expenditures or expenses are recognized in the 
acce unt,; and reported in the financial statem ents. Basis of accounting relates to the tim ing of the 
measurem ents made, regardless of the measurement focus applied. 

All governm ental funds are accounted for using the m odified accrual basis of accounting. Their revenues 
are recognized when they become measurable and available as net current assets. Taxpayer-assessed 
incom e, gross receipts, and sales taxes are co nsidered "m easurable" when in the hands of collecting 
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TOW N O F CO LFAX, LO UISIANA 
NOTES TO FINANCIAL STATEM ENTS 

June 30. 1997 

governm ents and are recognized as revenue at that tim e. Anticipated refunds of such taxes are 
recorded as (iabilities and reductions of revenue when they are measurable and their validity seems 
certain. 

Expenditures are generally recognized under the modified accrual basis of accounting when the related 
fund liability is incurred. An exception to this general rule is principal and interest on long-term debt, 
which is reco gnized when due. 

In both govern mental and propdeta~ funds, inventories of supplies are considered imm aterial and are 
not recorded. 

The proprietary (enterprise) fund is accounted for using the accrual basis of accounting. Revenues are 
reco gnized when they are earn ed, and expenses are recognized when they are incurred. Utility 
revenues are billed on a cycle basis and are recognized in the month billed. Unbilled service  rece ivables 
resulting from utility service s rendered betw een cycle billing and the end of the month have been 
recognized in the accz~rnpanying financial statem ents. 

The basis of accounting followed by proprietary funds is sim ilar to accounting practice s utilized by 
business enterprises. Due to these sim ilarities, proprietary funds are allowed to follow ce rtain 
pronounce ments that are developed by the Financial Accounting Standards Board (FASB) for business 
enterprises. However, the Town only applies those FASB pronounce m ents that were issued on or 
before Novem ber 30. 1989. 

General Fixed Assets 

Fixed assets acquired for general govern mental purposes are recorded at co st in the general fixed 
assets group of accounts and they are recorded as expenditures in the govern m ental fund type when 
purchased. The Town has not elected to capitalize public domain ("infrastructure") fixed assets. No 
depreciation is provided on general fixed assets. Fixed assets are valued at histodcal cost, including 
interest incurred dudng co nstru ction unless they were donated in which case they are valued at fair 
m arket value at the date of donation. At June 30, 1997, there were no m atedal am ounts of donated 
assets. 

Pro~)erlv and Eouiom ent - Proprietary Fund 

Property and equipment are reco rded at co st including any interest incurred during co nstruction in the 
propdetary (utility) fund. Depreciation is co mputed using the straight-line method over the estimated 
useful lives of the assets as shown below : 

Buildings and Im provements 
Distribution and Collection System 
Other Equipm ent 

Budget Pract ices 

20-33 years 
20-40 years 
5-10 years 

The following proce dures are used by the Town in establishing its budget data reflected in the financia 
statem ents: 

The Mayor subm its the proposed operating budget for the General and Special Revenue 
Funds for the upco m ing fiscal year at least 60 days prior to the beginning of that year. These 
budgets include proposed expenditures and the m eans of financing them . Budgets for the 
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TOW N O F CO LFAX, LO UISIANA 
NOTES TO FINANCIAL STATEM ENTS 

June 30. 1997 

Debt Service and Utility Funds are not prepared because such budgets are not required by 
state law or generally accepted accounting principles. 

A puMic hearing is conducted at the Town Hall prior to com mencem ent of the new year 

Prior to the ce m m encem ent of the new year
, the budget is legally enacted through passage 

of an ordinance, 

Budgets for the General and Special Revenue Funds are adopted on a basis consistent with 
generally acc epted accounting principles. 

The budgeted am ounts are as onginally adopted or as am ended by the Town Council on June 17
, 1997 

Com oensated Absences 

Accum ulated unpaid vacation and com pensatory pay have been accrued when incurred in the 
Proprietary Funds (using accrual basis of accounting). These amounts relating to the Governmental 
Funds have been presented in the general Iong-terrn debt group of accounts. At June 30, 1997, 
co mpensated absences for all funds and account groups combined totaled $3,4.21. 

Total Colum ns on Com bined Statem ents 

Total colum ns on the com bined statements are ca ptioned "Memorandum " to indica te that they are 
presented only to facilitate financial analysis. Data in these co lumns do not present financial position 
results of operations, or changes in financial position in co nform ity with generally accepted accounting 
principles. Neither is such data com parable to a co nsolidation. Interfund eliminations have not been 
made in the aggregation of this data. 

Statem ent of Cash Flows 

Encum brance Accountino 

Purchase orders, contracts, and other co m m itm ents to engage in future expenditures are referred to as 
encum brances. Since encum brances do not represent liabilities or current expenditures

, encum brances 
are not reported in the accom panying financial statements. 

Use of Estim ates 

The preparation of financial statem ents in confon~nity with generally accepted accounting principles 
requires m anagement to m ake estimates and assum ptions that affect certain reported amounts and 
disclosures. Accordingly: actual results co uld differ from those estimates. 

10- 



Interfund Transactions 

TOW N O F CO LFAX, LO UISIANA 
NOTES TO FINANCIAL STATEMENTS 

June 30. 1997 

Quasi-extern al transactions are accounted for as revenues, expenditures of expenses. Transactions 
that constitute reim bursem ents to a fund for expenditures/expenses initially made from it that are 
properly applicable to another fund, are recorded as expenditures/expenses in the reimbursing fund and 
as reductions of expenditures/expenses in th e fund that is reim bursed. 

All other 
transfers 
transfers 

nterfund transactions, except quasi-extern al transactions and reimbursements, are reported as 
Non-recurring or non-routine perm anent transfers of equity are reported as residual equity 
All other interfund transfers are reported as operating transfers. 

Cash and Cash Eeuivalents and Investm ents 

Cash includes am ounts in dem and deposits and interest-bearing dem and deposits. Cash equivalents 
include am ounts in tim e deposits. Under state; law, the Town m ay deposit funds in demand deposits. 

interest-bearing demand deposits, money market accounts or time deposits with state banks organized 
under Louisiana law and national banks having their principal office s in Louisiana. 

Under state law, the Town m ay invest in US . bonds, treasury notes or ce rtificates. These are classifieo 
as investm ents if their original m aturities exceed 90 days; however, if original m aturities are 90 days or 
less, the are classified as cash equivalents. The Town had no investments at June 30, 1997. 

NO TE 2 - RECEIVABLES 

The receivables at June 30, 1997. are as follows 

Due from Utility Sales 
M isce llaneous Rece ivables 
AI owance  for Unce llectibles 

Totals 

NOTE 3 - DUE FROM OTHER GOVERNM ENTS 

Special 
Revenue 

.. 
Fu.n_ d 

10,245 

Utility 
Fund 

$ 74,045 
471 

~ (6,993) 

Memorandum 
Total 

$ 74,045 
10,716 
(6,993) 

Am ounts due from other governm ents at June 30, 1997, consist entirely of sales taxes collected by the Boaro 
as agent for the Town of Colfax. 

NOTE4: GENERP, L F IXE[~ A~SETS 

A sum m ary of changes in G eneral Fixed Assets is presented below 



Land 
Buildings and Im provem ents 
Equipm ent 
Park and Cam ping Area 
Drainage Project 
Farm ers M arket 
Industrial Park 
Flea M ark et 
Ball Park Com plex 
Airport 
Front Street Im provem ents 
Fire Safety Im provem ents 

TOW N O F CO LFAX, LO UISIANA 
NOTES TO FINANCIAL STATEM ENTS 

June 30. 1997 

Balance 
June 30, 1_99-_/ Additions Deletions 

$ 77,636 
141,748 
247,399 
28,329 
55,401 
2,509 
55,932 
52,000 
84,963 
10,328 
30,459 
109,536_  

8,368 
40,624 18

,400 
3.367 

Balance 
June 30,1997 

$ 77,636 
150,116 
269,623 
31,696 
55,401 
2,509 
55,932 
52,000 
84,963 
10,328 
30,459 
109,536 

NOTE 5 - PROPERTY pLANT AND EQUIPMENT 

A summary of the property and equipment in the utility fund at June 30
, 1997, consists of the following 

Land 
Buildings and Im provem ents 
Fum iture and Equipm ent 
Distribution and Collection System s 
Construction In Progress 

Less Accum ulated Depreciation 

Net Property and Equipm ent 

Depreciation expense totaled $ 98,654 in 1997 and $88.819 in 1996 

NOTE 6 - TAX REVENUE 

Tax revenue for the year ending June 30
, 1997, is detailed below 

Property Taxes 
Sales Tax 

Totals 

Gene~ 
Fund 

Special 
Revenue 
Fund 

$ 42,631 $ 
188.060 

$ 6,232 
5,280 

257,041 
3,185,013 

53,585 
3,507,151 
(1,862,688 ~ 

M em orandum 
Total 

$ 42,631 
188,060 

The Tow n im posed a 1%  Sales and Use Tax through January 16
, 1983. Proceeds are used to defray 

general govern mental expenditures as defined in the Sales Tax  Ordinance
. 
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TOW N O F CO LFAX, LO UISIANA 
NOTES TO FINANCIAL STATEM ENTS 

June 39. 1997 

Effective January 17, 1983, and renewed O ctober 19 
additional 1% sales tax is dedicated to use by 
expenditures. 

1991, the rate of tax was increased to 2%  The 
the General Fund for various governm ental 

NOTE 7 - CASH AND CASH EQUIVALENTS 

At June 30, 1997 the Tow n's cash and cash equivalents in restricted and unrestricted funds totaled 

$887,117 (book balance) and $903,434 (bank balance). The composition of: these accounts is as 
follow s: 

Dem and Deposit Accounts 
Savings Accounts and Now Accounts 
Tim e Deposits 
Petly Cash 

Totals 

Book 
Balance 

$ 659 
276,510 
609,598 

450 

~ 8_87,217 

Bank 
Balance 

$ 659 
293,277 
609.498 

903,434 

Under state law , these deposits m ust be secured by Federal Deposit Insurance or by the pledge of 
securities owned by the Bank. At June 30, 1997, deposits with financial institutions were as detailed 
below : 

Total cash at June 30, 1997 (bank balance) 
Less FDIC coverage 
Subtotal 

Less am ount secured by securities pledged to the 
Town, but held in the nam e of the financial 

institution (uncollateralized)- Market Value 

Excess pleciged securities 

NOTE! 8 - BOARD M EM BER SALARIES 

$ 903,434 
_ _~/00,659) 
802.775 

1,195.437 

~$ 392,662 

For year ended June 30, 19(,)7, the M ayor and Board ef Alderm en were paid the following 

NAM E 

Connie Youngblood 
Alan Futrell 
Suzanne Bowen 
Belvin Bruins 
Cynthia Aaron-Thom as 
Rederick Richardson 

Totals 

POSITION SALAR'~ 

M ayor 
Alderm an 
Alderm an 
Alderm an 
Alderm an 
Alderm an 

- 13- 
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TOW N O F CO LFAX , LO UISIANA 
NOTES TO FINANCIAL STATEM ENTS 

June 30. 1997 

NOTE9 - CAPITAL PR_OJ ECTS_ 

Capital project activity for the year ended June 30
, 1997, is sum m arized as follows 

Revenue 
Expenditures 
Excess Revenue Over 

Expenditures 
O perating Transfers: In 

Aloha Rigolette 
Flood Control 

pr~e~  

$ 341,569 
1,113.029 

(771,460) 
__ _ _ ~5 000 

Excess Expenditures O ver 

Revenue and Other Sources (766,460) 

Fund Balance , Beginning ~
.2~00c! 

Fun J Balance, Ending 

W ater System s 
Im provem ents 

P~  

$ 42,942 
5_3 5~ 8585 

(10,643) 

(2,342) 

T o_ta/ 

$ 384.511 
1,166.614 

(782,103) 
13.301 

(768,802) 

1,322.009 

W  ater_S~L&tem s_  Irr~roverneDts Pro~  - During the year
, the Town was awarde D

evelopm ent Block Grant to im prove the water distribution system
. Expenditu 

year ended June 30, 1997 are sum marized as follows: 

Adm inistration 
Engineering 

Total Ex penditures 

Local Match 

Federal Funds 

NOTE 10 - R SK MA_NAC~EMENT 

June 30,1997 

$ 10,642 
42,94_2 

53,584 

_  lO647 

d a Louisiana Com m unity 

res on the project, for the 

The Tow n of Colfax is exposed to various risks of loss related t
o torts; theft of, damage to

, and destruction of assets
, errors and omissions; injuries to employees; and natural disasters

. These risks of loss are cover
ed by a com prehensive com m ercial insurance policy and partici

pation in a public entity risk pool th
at operates as a com m on insurance program

. Claims resulting from these risks h
ave historically not: exceeded insurance coverage

. 
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TOW N O F CO LFAX , LO UISIANA 
NOTES TO FINANCIAL STATEM ENTS 

June 30. 1997 

NOTE 11 - DEFERRED CO M PENSATIO N PLAN 

Em ployees m ay contribute to a deferred com pensation plan adopted 
under the provisions of Inte

rnal Revenue Code (IRC) Section 457. Am ounts contributed to the deferred com pensation plan 
and investm ent incom e attributable to those contributions are 

subject to income tax upon withdrawal from the plan
. Furtherm ore, the deferred com pensation is not available for w ithdrawal 

until term ination, death, retirem ent or unforeseeable em ergency
. 

Under the term s of an Intern al Revenue Code Section 457 plan
, all assets held in the plan are 

considered property of the Town and are subject to claims by the Town's general credit
ors. Participants' rights under' the plan are equivalent to th

e rights of general creditors
. 

TE 12 - INTERFUND !~E_ CEIVABLES / PAYABLE'S 

Receivable; Fund P a~  l:)l
_ e_. F~4_nd  Am ount 

General Furld Utility Fund 

NOTE 13 - GAS PURCHASES PAYAB 

$ 8.156 

During 1993, the ]own agreed to a settlem ent for gas volum es delivered t
o the Town of Colfax, which had not been invoiced or paid

. The term s of the settlem ent require Colfax to pay the gas 
com pany $162,000 in the following manner: $30

,000 paid upon signing the agreem ent in 1993
, and the rem aining $132,000 would be paid in m onthly installm ents of $1

,100 for ten (10) years. At June 30
, 1997, the balance in gas purchases payable is $84

,700. 

NOTE 14 - CO NTRIBUTED CAPITAL 

Balance, June 30, 1996 

Additions 

Balance, June 30, 1997 

NOTE 15 - DEFICIr RETAINED EARNINGS 

Proprietary 
Fund 

$ 1,838.031 

145,997 



TOW N O F CO LFAX , LO UISIANA 
NOTES TO F:INANCIAL STATEM ENTS 

June 30. 1997 

NOTE 16 - GENERAL LO NG-TERM DEBT 

The follow ing changes occurred 
during the year ended June 30 

Com pensated Absences 

n liabiliities reported 
1997 

Payable At 
June 30,1996 

$2,078 

16- 

n the G eneral Long-Term Debt Account G roup 

Additions Deletions 

$910 

Payable At 
June 30~!997 

$ 1,168 
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NDEPENDENT AUDITO RS' REPO RT O N COM PLIANCE AND O N 
NTERNAL CO NTRO L OVER FINANCIAL REPO RTING BASED  ON AN 
A _UDI'[ C)F FINANCIAL STATEME-NTS PERFORMED IN ACCORDANCE 

W ITH GOVERNM ENT AUDITING STANDARDS 

The Honorable Constance Youngblood, M ayor 
and the Board of A lderm en 

Town of Colfax. Louisiana 

W e have audited the financial statem ents of the Town of Colfax, Louisiana as of and for the 
year ended June 30, 1997, and have issued our report thereon dated September 22, 1997. 
W e conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Governm ent Auditing Standards, issued 
by the Comptroller General of the United States. 

Compliance 
As part of obtaining reasonable assurance about whether the Town of Colfax, Louisiana's 
financial statem ents are free of m aterial m isstatem ent, we perform ed tests of its com pliance 
with certain provisions of laws, regulations, contracts and grants, noncom pliance with which 
could have a direct and m aterial effect on the determ ination of financial statem ent am ounts. 

However, providing an opinion on compliance with those provisions was not an objective of our 
audit and, accordingly, w e do not express such an opinion. The results of our tests disclosed 
no instances of noncom pliance that are required to be reported under Govern m ent Auditing 
Standards. 

nternal Control O ver Financial Reoortino 
In planning and perform ing our audit, we considered the Town of Colfax, Louisiana's internal 
control over financial reporting in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the financial statements and not to provide assurance on the 
internal control over financial reporting. O ur consideration of the internal control over financial 
reporting would not necessarily disclose all matters in the internal control over financial 
reporting that m ight be m aterial weaknesses. A m aterial w eakness is a condition in which the 
design or operation of one or more of the internal control com ponents does not reduce to a 
relatively low level the risk that m isstatem ent in amounts that would be material in relation to 
the financial statem ents being audited m ay occur and not be detected within a tim ely period 

-Mer'nbers- 
Ameqcan Insti~ute of Certified Public Acco~t'~tants - St>ciety of Louisiana, CPAs 
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The Honorable Constance Youngblood
, M ayor 

and the Board of Alderm en 
Septem ber 22, 1997 
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This report is intended for the inform ation of m anagem ent
. How ever, this report is a m atter of p

ublic record and its distribution is not lim ited
. 

-21 

ROZIER, HARRINGTO 
Certified Public Accoun 


