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W e have audited the accompan ying basic finan cial statements of North Louisiana Area Health Education Center Foun dation, 
a nonprofit organization, (the North LA. AHEC) as of and for the year ended Seplember 30, 2003, as listed in the table of 
contents. These basic financial statements are the responsibility of the North LA. AHEC's man agemen t. Our responsibility 
is to express an opinion on these basic financial statements based on our audit. 

W e conducted our audit in accordance with auditing sten dards gen erally accepted in the United States of America an d the 
standards applicable to finan cial audits contained  in Government Auditing Standards, issued  by the Comptroller General of the 
United States of Amerien . Those standards require that we plan and perform the audit to obtain reasonable asso nmne  about 
whether the finan cial statemen ts are free of material misstatement An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accoun ting principles 
used and significant estimates made by man agement, as well as evaluating the overall finan cial statemen t presen tation. W e 
believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the bas ic finan cial statem ents referred to above  present fairly, in all material respects, the financial position of 
the North LA. AHEC, as o f September 30, 2003, and the uben ges in its net assets an d it~ cash flows for the year then en ded in 
conformity with accounting principles gen erally acee pted in ti~ United  States of Amerlca. 

In accordance with Gove rnment Aoditina Standards. we have also issued  our repo rt dated M arch 18, 2004, on our consideration 
of the North LA. AHEC's internal control over finan cial reporting and on our tests of its co mpliance with certain provisions of 
laws, regulations, contrac te and grants. That report is an integral part of an  audit performed in acA:ur dan en  wi th Government 

Auditing Standards and should be reed in conjunction with this report in considering the results of our audit. 

Our audit was made for the purpose of form ing an opinion on the basic finan cial statements of the North LA. AHEC taken as 
a whole. Th e accompan ying supplem en tal inform ation, as listed  in the table of co ntents, is presen ted  for the purpose of 
additional an alysis an d is not a required part of the basic financial statements of the North LA. AHEC. Such inform ation has 
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in out opinion, is fairly 
stated in all material respects in relation to the besic financial statem en ts taken  as a whole. 

Also, the accompanying other information as  listed  in the table of co nten ts is presented for purposes of additional an alysis an d 

is not a required part of the basic financial statements of the North LA. AHEC. Such inform ation has not been subjected to the 
auditing proced ures applied in the audit of the basic financial statements an d, accordingly, we express no opinion on it. 

ALLEN, GREEN & W ILLIAM SON, LLP 

M onro e, Lo uisiana 
M arch 1 S, 2004 

p~o ~  In Jefm ima f,h~  t.off~am 
Memb,~. ~  Im~t jte e~Cm ified Pub~  .A~omtm a. SeckCy of Leeb~m Cm ifltd Pub~  .~ tat~U ~d 



CURRENT ASSETS 
Cash and cash equivalents 
Cost reimbursement receivable 
Prepaid expenses 

PROPERTY AND EQUIPMENT 
OffiCe equipment 
Furniture 
Vehicle 

Building 

NORTH LOUISIANA AREA HEA LTH 
EDUCATION CENTER FOUNDATION 

STATEMENT OF FINANCIAL POSITION 
September 30, 2003 

Total pro perly and equipment - net of depreciation 

LIABILITIES 
Accounts payable 
Accrued salaries 

Accrued payroll taxes 
Compensated absences 
Defemsd revenue 

TOTAL LIABILITIES 

NET ASSET S 
Unrestricted net assets 

TOTAL LIABILITIES AND NET ASSETS 

99.059 
26.576 
18.245 

65.223 

209,103 

126,188 

$ 

Sta tement A 

186,306 

114,517 

303.843 

12.755 
62.835 

3.619 
30.242 

THE NOTES TO THE BASIC FINANCIA L STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT 



NORTH LOUISIANA AREA HEA LTH 
EDUCATION CENTER FOUNDATION 

STATEMENT OF ACTW ITIES 
For the Year Ended September 30, 2003 

REVENUES, GAINS AND OTHER SUPPORT 
Grants - Area Health Education Program 

Other revenue; 
Interest and dividends 
Donations 
Other revenue 

Total other revenue 

EXPENSES AND LOSSES: 
Direct program expenses 

Supporting Services Expense 

Salades 
Payroll taxes and benefits 

Supplies and postage 

Telephone 
Occupancy expense 
Travel 

Other operating expenses 

Depreciation 
Marketing and membership 
Supp lies 

Legal and accounting 

NET ASSETS - BEGINNING OF YEAR 

NET ASSETS - END OF YEAR 

Statement B 

UNRESTRICTED 

$ 1,537,102 

215 
15,290 
13~635 

29,140 

, , ,1,566,242 

262,321 

68,637 

9,158 
8,514 

10,332 

21,626 
33,571 

12,362 
3,932 
2,560 
13,037 

THE NOTES TO THE BASIC FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEM ENT 



NORTH LOUISIANA AREA HEALTH 
EDUCATION CENTER FOUNDATION 

STATEMENT OF CASH FLOW S 
For the Year Ended September 30, 2003 

CASH FLOW S FROM OPERATING ACTIVITIES 

Increase (decrease) in net assets 
Adjustments to reconcile increase in net assets to 
net cash provided by operating activ~es: 

Depredation 
Loss on sale of equipment 

(increas e) decrease in: 
Cost reimbursement receivable 

Prepaid expenses 

(Decrease) increase In: 
Accounts payable 

Accrued  satsdes 
Accrued  payroll taxes 
Compe nsated absences 

Deferred  revenue 

Net cash provided (used) by ope rating activities 

CASH FLOW  FROM INVESTING ACTIVITIES 
Purchases of equipment 

Net cash provided  (used ) by investing activities 

NET INCREASE IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 

CASH AND CASH EQUIVALENTS AT END OF YEAR 

9,200 

12,302 
8,252 

28,753 
(lS6) 

(13,921) 
794 
66 

30,242 

19,225 

94,717 

(25.858~ 

~5,858) 

68,859 

117,447 

THE NOTES TO THE BASIC FINANCIAL STATEMENTS ARE AN INTEGRA L PART OF THIS STATEMENT 
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NOTE 3 - ACCOUNTS RECEIVABLE 

6 

7 

? 

NOTE 4 - ACCOUNTS PAYABLE 7 

NOTE 9 - LITIGATION AND CLAIM S $ 



North Louisiana Area Health 
gduan tion Ccmter Foundation 

Notes to Basin Fin aneial Statements 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

Corporate Purpese The North Louisiana Area Health Education Center Foundation (the North LA. AHEC) was organized 
without capital stock under Lo uisiana law on M arch 7, 1989, as a non-profit corporation to bring healthcare education and 
resources to rural and underserved communities in North Louisiana. M embenhip in the North LA. AHEC is evidenced by 
certificates of membership and is limited to individuals who are members of th e Board of Diree tors, or other persons who have 
the approval of the Board of Direetors of this No rth LA. AHEC. The North LA. AHEC's main source of support is fed eral and 
state grants passed through various state agencies. 

Incom e Taxes The North LA. AHEC is qualified as an  organization exempt from Fed eral inco me taxes pursuan t to Paragraph 
501(cX3) of the Internal Revenue Code. No provision for income taxes is necessary. 

Cash and Cash Equivalents For proposes  of the statement of ca sh flows, the North LA. AHEC considers all highly liquid debt 
instru men ts purchased  with a maturity of three months or less to be cash equivalents, 

Use of Estim ates The preparation offlan noial statements in co nformity with accounting principles generally accepted  in the 
United States of America  requites man agement to make estimates an d as sumptions  that affect the reported amounts of as sets 
and liabilities an d disclosure of contingent assets and liabilities at the date of the finan cial statement and the reported amounts 
of revenues an d expenses during the reporting period. Actual results could differ from those e,'Aimates . 

Ca pital Assets and Donated Use of Facilities Pursuan t to their co ntractual agreement, Lo uisiana State University M edical Can ter 
(LSUMC) budgets for expenditures fur capital esaets to be acquired fur the North LA. AHEC. Th e contractual agreements fur 
yea~ 1989,1990,199 ! an d 1992, wi th LSUM C stated  that the owns rship of assets pe rahased with grant funds would remain with 
LSUM C. The agreem ents for years 1993 an d 1994 do not specify this reversionary ownership. However, according to federal 
regulations, the title to assets po rehased  with fed eral funds generally reverts to the grantor at the end of the grant period. 
Acco rdingly, these costs ware recorded  as revenue and expenditures in the activity statemen t of the North LA. AHEC an d are 
not capitalized for prior years. The assets purchased beginning October I, 1994 are budgeted fur in a cooperative endeavor 
agreement between LSUM C and the North LA. AHEC as described in Note 1. This agreement does not co ntain a provision for 
reversionary ownership an d, acco rd ing ly, as of the beginning of the fiscal year ending September 30,1995 the North LA. AHEC 

capitalizes assets purchased and records these purchases at cost. Depreciation is calculated using straigh t-line method over 
the estimated useful lives of the assets ranging from 3 to 20 years. Depreciation expense fur the year was $12,302. 

Th e building is capitalized and depreciated  over its estimated useful life. E. A. Con way M em orial Hospital, an  affiliated  
organ ization with Lo uisiana State University Med ical Center, provides the use of lan d for the portable building. Th e use of land 
is not recorded in the financial statements. Th e offi ce was relocated in April, 1997 to Shrevepo rt, Lo uisiana to space leased from 
a co mmercial office building. 

Revenues and Expenses The North LA. AHEC is funded by co ntractual agreements with various state an d federal agencies . 
These agreements represent exchan ge transactions for goods and services under the guidance provided  by Statem ent of 
Finen cial Accounting Standards No 116 "Acco un ting for Contributions  Rece ived and Conaibutions M ade'. Exchange 
transactions do not meet the definition of co ntriho tion s, accordingly, SFAS No. 116 does not apply, Support for the North LA. 
AHEC is provided by the Louisiana Legislature through funding to Louisiana State University Medical Center (LSUMC) for 
continuing the operations of the Area Health Ed ucation Program. In accordance with Article 7, Section 14(~) of the Louisiana 
Cons titution a Cooperative Endeavor was entered into by an d betw een the Board of Supervisors of Lo uisiana State University 
Agricultural and M echan ical College, acting on behalf of the Louisian a State University M edical Center, Shrevepo rt an d the 
North LA. AHEC. Th is agreement is a state funded replacement ofn cooperative agreement originally betwee n the United States 



North Louisiana Area Health  
Education Center Foxm dation 

Notes to Basic Finun dal Statem ents 

Expenditures are to be made in accordance with n budget which has been adopted and made a part of the contract agreement 
with LSUM C. The North LA. AHEC is to be  reimbursed by LSUM C for co sts incurred in carrying out the provisions of this 
agreement. An ad vance is paid to the North LA. AHEC by the tenth working day of each month. Actual expenses for each 
month are billed to Louisiana State University M ed ical Center and any over/under payment will be  dad no ted/ad ded on a 
subsequent paym ent. Revenues ate recorded when earned an d expenses when incurred. Additional programs ad ded to enhan en  
the North LA. AHEC's ability to serve the co mmunity are supported by other federal an d state grants. These grants operate 
on a cost reimbursement basis. 

Contributions  Contributions received are recorded as unre stt-icted , tem porarily restricted, or permanently restricted suppo rt, 
depending on the existen ce an d/or nature of any donor restrictions. 

Suppo rt that is restrieted  by the donor is repo rted as an  increase in unrestricted nct assets if the restriction expires in the 
repo rting period in which the suppo rt is recognized. 

Gifts of cash an d other assets are repo rted as restricted support if they are received with donor stipulations that limit the use 
of the donated as sets. W hen a restriction expires, that is, when a stipulated time restriction ends or a pu rpns c restriction is 
acco mplished, tempo rarily restrieted  net assels are rec lasalfled  to unrestri~ 'd net assets an d repo rtad  in the statem ent of 
activities as net as sets released from restrictions. The Nnt'th LA. AHEC has not received an y restricted contributions. 

The North LA. AHEC primarily receives cash fi'om various goven ~nco t co ntracts on an  exchange transaction for specified  
services. Th ese revenues are not co nsidered contributions an d are recorded  as an  increase in unrestricted net assets. 

Unconditional promises to give are recognized as revenues or gains  in the period received as assets, decreases in liabilities, or 
expenses depending on the form of the benefits rece ived . Co nditional promises to give are recognized when the co nditions on 
which they depend are substantially met. Th e North LA. AHEC has not rece ived  an y prom ises to give. 

Functional Allocation of Expenses Th e costs of providing the various programs an d other activitias have been summarized on 
a functional basis in the statemen t of an tivities . 

Costs are allocated between fund raising, man agement and ge neral, supporting services or the appmprinte program based on 
evaluations of the related benefits. M anagement an d general expenses include those expenses that are not directly identifiable 
with an y other specific function but provide for the overall suppo rt an d direc tion of the North LA. AHEC. 

NOTE 2 - DEPOSITS At September 30, 2003, the North LA. AHEC had cash and cash equivalents (book balances) totaling 
$186,306 in interest bearing demand deposits. Deposits are stated at cost, which up pmximates fair value. Under state law, thee 
depo sits (or the resulting ban k balances) must be secured by federal deposit insurance or pled ge of sacuritias owned by the 
fiscal agen t bank. The fair value of the pled ged sean ritins plus the federal deposit ins~  must at all times eq ual the amount 
on deposit with the fiscal agent. Th ese securities are held in the name of the pledging fiscal agent bank in a holding or cnstodtal 
ban k that is mutually accep table to both parties . 

At year end, the North LA. AI-IEC's cenylng amount of depns its was $186,306 an d the bank balance  was $193,293. Of the bank 
balan ce, $193,293 was no ve red by federal deposit insurance . 

NOTE 3-ACCOUNTSRECEIVABLE Aeco untsreco ivnbleofSll4,5t7al September30,2003,co nsistsofamoun tsduefrore 
various gnmts for cost reimbursemen t. 

NOTE 4 - ACCOUNTS PAYABLE Accounts payable at September 30, 2003, of $12,755 consisted ofpu yments to ven dors. 



North Lonbinna Area Health 
Eduen tion C~ater Foundation 

NOTE $ - CAPITAL ASSETS Capital asset balances and activity for the year ended September 30, 2003, are as follows: 

Exhaustible capital as sets 
Buildings 
Furniture en d equipment 
Transportation equipment 

Total 
Less accumulated depreciation 

Buildings  
Furniture and equipment 
Tru~sportation  an d eq uipment 

Total 
Governm ental activities 

Capital assets, net 

Balance 
Boeion inz 

$ 65,223 
l 18,022 
33.000 
216.245 

3,258 
6,438 
2.606 
12.302 

Balance 
Ending 

$ 65,223 
125,635 

lg,24~ 
209,103 

NOTE 6 - DEFERRED COM PENSATION PLAN The North LA. AHEC spo nsors all of its eligible full-time employees in a 
noncontributory tax-deferred compensation plan under the rules in IRC Section 403(b). Th e amount of contributions by the 
North LA. AHEC to the Plan will be determined annually based on budget allocations en d applicable law limitations. 
Contributions by the North LA. AHEC totaled $80,360 for the year. 

NOTE 7 - COM M ITM ENTS AND CONTINGENCIES 

The North LA. AHEC has a leas e agreement for office space in Shreveport, Louisien a expiring July, 2004. Th e ot~co  space is 
used by the administration an d accounting departments. 

Total rent expense related to these en d other shun-term lease agreements was $35,93 ! for the year ended September 30, 2003 
Future aggregate minimum lease payments are as follows: 

For Year Ended September 30, 2004 
Thereafter 

$35,SOt 
35,931 

NOTE 8-DEFERRED REVENUE At September30,2003,theNorlhLA.AHEChadreceived$153,194ofadven co dfunds from 
the M aternal and Child Health Bureau of the Department of Health end Human Services in excess of expended funds. The 
$153,194 is recorded as deferred revenue in the financial statements. 

NOTE 9 - LITIGATION AND CLAIM S The North LA . AHEC participates in fed eral awards programs. The programs are 
subject to compliance audits by the granter agenoy. Such audits could lead to requests for reimbursem ent by the grantor 
agenGy for expenditures disallowed under terms of the grant. M anagem ent believes that the amount of disallowance, if any, 
which may arise from future audits will not be meterial. 



North Loubiun a Ares Hu ltb 
Eduee tinn Center Frm ndsdon 

Schedule of Expenses 
For the Year Ended Septem ber 30, 2003 

Salaries and related expenses 
Salarics 
Payroll taxes 
Employee benefits 
M iscellan eo us personnel expense 

Total salaries an d re lated cxp enses 
Other expenses 

Active Computer Learning Systems 
AI-IEC of A Summer 
Children's Trust 
Career Information 
Comm unity Development 
Continuing Education 
Community Health Education 
E. A. Con way M ~ ica l Center 
Elem. - Jr. School 
Health Career Awareness 
Hen l~hy S~rt 
School of DentisUy 
Teen Instimto 
M ASH 
Miscellaneous Community Projects 
Injury Prevention 
Nursing Continuing Ed ucation 
Primary Care Rural Perception Program 

Project Hope 
Shots for tots 
Tar W ars 
AHEC EAM C 
M isc. Co mmunity Program 
LRHA 
Aceo unting & legal fees 
Board ofd~ rs 
Building expenses 
Equipmen t en d storage rental 
Equipment and maintenan ce 
"Insurance 

M arketing an d promotion 
M embership 
Office  expenses 
Postage 
Security 
Supplies 

Program 
Services 
Expan ~ep 

$ 534,875 
45,529 
63,383 

0 
643,787 

16,031 
39,865 
15,983 

6 
2,590 
24,550 
490 

3,194 
15,287 
17,665 
135,072 
5,014 
8,157 
35,195 
34,291 
13,758 
874 

49,OO9 
9,131 
20,142 
624 

6,986 
2,245 
2,654 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

Supporting 
Service 
ExD&lses 

$262,321 
24,449 
37~12 
6,576 

330.958 

$ 797,196 
69,978 
100,995 
6,576 

974.745 

16,031 
39,865 
15,983 

6 
2,590 
24,550 
490 

3,194 
15,287 
17,665 
135,072 
5,014 
8,157 
35,195 
31,687 
13,758 
874 

49,009 
9,131 
20,142 

624 
6,986 
2,245 
2,654 
13,037 
5,170 
10,332 
12,437 
135 

7,478 
1,178 
2,754 
13,402 
3,853 
254 

2,56O 



Telephone 
Travel 
Depreciation 

Total other expenses 

North Louisiana Area Health 
Education Center Foundation 

Schedule of Expenses 
For the Year Ended Septem ber 30, 2003 

10 

Program 
Services 
Expenses 

Supporting 
Service 
Expenses 

8,514 
21,826 
12~02 

1151232 

$446.190 

8,514 
21,826 
12.302 
574~045 
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Report on Compliance  and on Internal Control Over Financial 
Reporting Based on an Audit of Finen elal Statem ents 

Perform ed in Accordance W ith Government Auditinu Standard 

The Board of Directors 
North Louisiana Area Health 
Education Center Foundation 
M onroe, Lo uisiana 

Tim C.,~ean , CPA 

Mm'gie W itllamsc~ CPA 

1963 - 2000 

W e have audited th e basic financial statements of North Louisian a Area Health Education Canter Foundation, as of and for the 
year ended September 30, 2003. and have issued our report thereon dated M arch 18, 2004. W e conducted our audit in 
accordance with auditing standards generally accepted in the United States of America en d the standards applicable to financial 
audits contained in Governm en t Audidna Standards. issued  by the Comptxoller General of the United States of America . 

Comalian ce 
As part of obtaining reasonable assurance about whether the North LA. AHEC's finan cial statemen ts are free of material 
m isstatement, we performed tests of its complian ce with certain provisions of laws, regulations, contracts, an d grants, 
noncompliance  with which co uld ha ve adirect an d m tarial effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit an d, accordingly, we do not express 
such an  opinion. The results of our  tests disclosed no instances of nonco mpliance that are required to be reported under 
Government Auditing Standards. 

in planning an d perform ing our audit, we considered the North LA. AHF~ 's internal co ntrol over financial sepo rting in order to 
dcterm ioc our auditing proce dures for the purpose of expressing our opinion on the finan cial statements and not to provide 
assurance  on the internal co ntrol over finan cial repo rtin& Our co nsideration of the interun l co ntrol over finan cial reporting 
would not necessarily disclose all mailers in the internal control over financial seporring that might be  material weaknesses. A 
mmcrial weaknes s is a condition in which the design or operation of one ~  more of the internal control co mpo nen ts does not 
reduce to a relatively low level the risk that misstateman ts in amoun ts that would be material in relation to the financial 
statements being audited  may occur an d not be  detected within a timely period by employees in the norm al co urse of perfurming 
their as signed  functions. W e noted no matters involving the internal co ntrol over finan cial reporting and its ope ration that we 
considered to be material weaknesses, 

This repo rt is intended solely for the inform ation an d use of the Board, man agemen t, fed eral awarding agen cies , an d 

pass-through entities and is not intended to be and should not be used by anyone other than these specified parties. Although 
the intended  use of these repo rts may be  limited, under Louisian a Revised  Statute 24:513, this repo rt is distributed by the 
Legislative Auditor as a publi~ document. 

ALLEN, GREEN & W ILLIAM SON, LIP 

M onroe, Louisian a 
M arch 15.2004 

Nso I.ocstsd ~ Jena and 8ln v~m ~ Louh~ na 
Mmb~. Amai~a Imtitme of Cmtif~l Pa~ie Ar.eoumtmm S~  er Lovlmm ~  P.t~k ~  said 

Am  h~  o{'O:t~  P~  Afma'~  ~  ~t" CPA Fizuuts 
~pUa Op~ame. ~  
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Board M embers 
North Louisiana Area Health 
Education Center Foundation 
M onroe, Louisiana 

Report on Compha nce W ith Requiremen ts Applicable to 
Each M ajor Program and Internal Control Over 

Compliance In Accordance W ith 

T~n Gl~  CPA 

EmeN L A~L CFA 
(Ree~) 

196J - 2000 

Complian ce 
W e have audited the complian ce  of Nortb Lo uisiana Area Health Ed ucation Center Foundation with the types of complian ce 
requirements described in the U. S. Office of Management and Budget (OMB) Circular No. A-133 Complian ce Supplement that 
are applicable to coch of its major federal programs for the year anded Septembar 30, 2003. The North LA. ~ s major federal 
programs are identified in the semma~  of auditors' results section of the accompanying schedule of findings and questioned 
costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal 
programs is the respo nsibility of the North LA. AHEC's management. Our respo nsibility is to express an  opinion on th e North 
LA. AHEC's complian ce based  on  our audit. 

W e conducted our audit of complian ce in accordance  wi th auditing standards generally accepted  in the United States of 
America; the stmdards applicable to fion ncinJ audits contained in Government Auditing Standards, issued  by the Comptroller 
General of the United  States; an d OMB Circular No. A- 133, Audits of States, Local Governmen ts, an d Non-Profit Organizations . 
Those standards an d OM B Circular No. A-133 require that we plan an d perform the audit to obtain reasonable assurance about 
whether noncomplian ce with the types ofco mplian co  requirements referred to above that could have a direct an d material effect 
on a major fed eral program occun'ed. An audit includes examining, on o test basis, evidence about the North LA. AHEC's 
complian ce with those requirements an d performing such other procedures as we considered necessary in the circumstan ces. 
W e believe that our audit provides u reasonab le basis for oar opinion. Our audit does not provide a legal determination on the 
North LA. AHEC's co mplian ce with those requiremen ts. 

In our opinion, the North LA. AHEC complied, in all material respects, with the requiremen ts referred to above that are ap plicable 
to each of its major federal programs for the year ended September 30, 2003. However, the results of ou r auditing procedures 
disclosed instances of non -co mplian ce  with those requiremen ts that are required to be reported in acco rdance  with OM B Circular 
No. A- 133 and which are described in the accompanying Schedule of Finding s end Questioned Costs as items 03-FI and 03-F2. 

The management of the North LA. AHEC is respo ns ible for establishing an d maintaining effective internal control over 
co mplian ce  with requireman ts of laws, regulations, co ntracts an d grants applicable to fed eral programs. In plan ning and 
performing our audit, we co nsidered the No rth LA. AHEC's internal co ntrol over co mplian ce with requirements that co uld have 
a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of 
expressing oar  opinion on compliance and to test an d report on internal co ntrol over complian ce in acco rdance with OMB 
Ci]~ular No. A-133. 

~qm  t,~  tn Jena m e $hmvep~  Loeldana 
~  ~ dcaa [mdmm e4fC~6fied Puldk ~---...,-~m, Sodety ef Leuisima Cadficd PeNCe/temeeJmm md 
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Our consideration of the internal co ntrol over compliance would not necessarily disclose all mattcre in the internal co ntrol that 
might be material wealmesses. A meterial wce kce ss is a condition  in whigh the desip  or operefion of one or more ofth~ intern al 
co ntrol components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, 
regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not 
be detected within a timely period by employees in the normal course of performing their assigned functions. W e noted no 
matters involving the internal control over complian ce an d its operation that we consider to be material weaknesses. 

W e have audited  the basic financial statements the North LA. AHEC, as of and for the year ended  September 30, 2003, an d have 
issued our report thereon dated M arch 18, 2004. Our audit was perform ed for the puq3oce of form ing an  opinion on the basic 
financial statem ents. The accompan ying Sched ule of Expendituces of Fed eral Awards is presented for purposes of additional 
an alysis as required by OM B Circular No. A- 133 and is not a required part of the basic financial atatament~. Such inform ation 
has been subjected to the auditing pro~dures applied in the audit of the basic financial statements and, in our opinion, is fairly 
stated, in all material respects, in relation to the bas ic financial statem ents taken as u whole. 

This report is inten ded solcly for the information an d use of th e Board, man agem ent, fed eral awarding agencies, an d 
pass-th rough entities an d is not intended to be  an d should not be  used by an yone other than these specified parties. Although 
the inten ded use of these reports may be  limited , under Louisiana Revised  Statute 24:513, this report is distributed by the 
Legislative Auditor as a public de eument. 

ALLEN, GREEN & W ILLIAM SON, LIP 

M onroe, Lo uisian a 
M arch 18, 2004 
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FEDERAL GRANTOR/ 

North Louisiana Area Health 
gduen tion Center Foundiflon 

Schedule of Expenditures of Federal Awards 
For the Year Ended September 30, 2003 

Department of Hen lth and Hum an Services 

Direct Programs: 
Healthy Start Division 

NAM E 
CFDA 
Number 

Passed Through Louisiana Department of Education: 
Supplemen tal Award-Youth M ed ia Campaign 

Passed  Through State of Louisien a Depar~ en t of Health 
an d Hospitals, Offi ce of Public Health 
M aternal and Child Health Program 

Project HOPE 
Injury Prevantion Coordinator 

Passed Through Louisiana State University Health 
Service Center 
M odel AHEC 

93.926E 

Pass-Through 
Grantor No. 

$447,007 

93.938 577650 3~40 

93.994 
93394 
93.994 

574503 
588278 
581659 

93.107 UK 

33,420 
48,312 
35,808 



North Louisiana Area Health 
Eduan tion Center Foundation 

Notes to the Schedule of Expenditures of Federal Awards 
For the Year Ended September 30, 2003 

NOTE 1 - GENERAL The accompanying Schedule ofExpenditeres of Federel Awards presents the activity of all federal awards 
programs of the Notch Louisiana Area Health Education Center Foundation. The North LA. AI-IEC's reporting entity is defined 
in note 1 to the Nor~ LA. AHEC's basic finan cial state~nca ts. Fed eral awards received directly from federal agencies, as well 
as federal awards passed thro ugh other government agencies, are included on the schedule. 

NOTE 2 - BASIC OF ACCOUNTING The acen mpanyiag  Sched ule of Expan ditures of Federal Awards is presen ted using the 
accru al basis of accounting. 

NOTE 3- RELATIONSHIP TO FEDERAL FINANCIAL REPORTS Amounts reported in the accompan ying sched ule agree 
with the m ounts reported in the related federal financial repo rts cxccpt for changes made to reflect amoun ts in accordance with 
accounting principles generally a~eptud in the United Stu~  of America. 

NOTE 4- M ATCHING RE VENUES For those funds that have matching revenues an d state fending, fed eral expenditures were 
determ ined by ded ucting matching revenues from total expenditm~ . 



North Louisiana Area Health 
Edu~ Uon Center Foundation 

Schedule of Findings and Questioned Costs 
As of and for the Year Ended Septemb~  30, 2003 

PART I - Summ ary of the Auditors' Results 

ii. The~ were no reportable conditions required to be disclosed by Govcmroent Auditing Standards issued by the 
Con~ 'ollcr General of the United States. 

ill. There were no instances of noncompliance considered material, as defmedby the Government Aud/ting Standard , 
to thc fmsnc~  s~ ncn~. 

iv. There were no reportable conditions required to be disclosed by OMB Circular No. A-133. The reportable 
conditions were not considen~ to be material w~ knesses. 

v. The type of report the auditor issued on compliance for major programs was unqualified. 

vi. The audit disclosed audit findings which the auditor is rcquircd to rcport under OM B Circular No. A- 133, Section 
.510(a). 

CFDA #93.926E Healthy Start 

viii. The doUar threshold used to distinguish between Type A ~md Type B programs as desm'bed m O~  ~  
No. A-133, Section .520('0) was $300,000. 

ix. The auditee qualifies as a low-risk auditee under OM B Cixcular No. A-133, Section .530. 



North Louisiana Area Health 
Education Center Foundation 

Schedule of Findings and Ques/ioned  Costs 
As of and for the Year Ended  Septem ber 30, 2003 

PART llI - Findings and questinned costs for federal awards which are required  to be reported under OM B 

No. A-133 Section .510(a): 

FEDERAL GRA NTOR/ 
PASS-THROUGH 

"lids finding is program-specific. 

Departm ent of Health and Hunmn Services 
Healthy Start 

NAM E 
CFDA 
Number 

93.926E 

Unless otherwise indicated in the grant, all grants should be based  on a cost reimbm'sement 
basis. Cash draws should be made to cover existing expenses and a reasonable estimate of future payroll expenses. 

Condition found: The North LA. AHEC had de ferred revco ues of $133,969 in the prior yeas related to this grant. In the 
current year the North LA. AHEC drew down an additional $42,993 over current ye ar expenses. This is a total of $176,962 
in deferred  ~ veou es. 

Cause: Expenses related to the grant are not being nmtched against related gren t inco me 

Effect: Reven ues are overstated en d the terms of the grant are not being followed. 

At least quarterly the North LA. AHEC should nmtch current year 
expenses attn'butable to the grant to current year reven ues. 

FEDERAL GRA NTOR/  
PASS-THROUGH 
Depar tment of Health an d Human Sexvices 
Healthy Start 

CFDA Federal 
Number Award Year 

93,926E 2003 

Informatiou  provided in federal financial reports should be quantifiable an d should nfitxor 
Supporting documentation should be prepared to complete the financial reports. 
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North Louisiana Area Health 
Education Ctmter Foundation 

Schedule of Findings and Questioned Costs 
As of and for the Year Ended Septem ber 30, 2003 

PART III- Findings and questioned ce sts for federal awards which are required to be repo rted under OM B Cireula r N~ 

A-133 Section .S10(a): 

Condition found: A test oftbe  financial status report for the grant period ending May 31, 2003 indicated variances between the 
amounts reported and general led ger amounts as shown be low: 

Expenses 
Fringe Benefits 
Supplies 
Contractual 

Other 
Interest Charges 

Total 

Ren ort 
$ 57,545 
49,391 
9,OOO 

36,177 
22,542 

~1741658 

Gfneral 
Ledan r 

$ 53,150 
48,642 

5OO 

39,117 
21~116 

~1621525 

Difference 
$ 4,398 

749 
$,500 

(2,940) 
1,426 

$12,133 

Cause: Finan cial statements and supporting documce tmion may not be  fully utilized in the preparation of the grant 
reports. 

Effect: Amounts reported for expan ses are overstated. 

The North LA. AHEC should utilize their t'mancial software to generate 
cxpcus c re po rts to document expenses for reporting purposes. 



North Louisiana Area  Health 
Eduea lion  Cra ter Foundation 

Correetive Aetion Plan for Current-Year Findings and Questioned Costs 
As of and for the Yea r Ended September 30, 2003 

Condition: The North LA. AHEC had deferred revenues of $133.969 in the prior year related to this grant. In the current year 
the North LA. AHEC drew down an additional $42,993 over current year exper~es. This is a total of $176,962 in deferred 

M an agement will periodically match revenues against expenses to ascertain if ad ditional cash draws 
are required. Every effort will be made to ensure that all expenses related to the Federal Programs are properly coded. Any 
revenue which exce eds expenses will be used be fore an y further cash draws are mad e. 

M s. Sus an  M orelan d, Executive Director 
North Louisiana Area Health 
Education Center Foundation 
6007 Finan cial Plaza, Suite 204 
Shreveport, LA 71129 

Tclcphone: (318)686-2441 
Fax: (318) 686-2612 

Condition: A test of th e financial status report for the grant period ending M ay 31, 2003 indicated varian ces between th e 
amounts reported and general ledger amounts. 

Complete docam entetion and calculations used  in preparing all ftmmcinl reports will be  retained for 
audit purposes. Amounts us ed for grant finan cial reports will be  checked  against the North LA. AHEC's accounting records 
to ensure that th e amounts reported reflect the general led ger. 

M s. Susan M oreland, Executive Director 
North Louisian a Area Hes lth 
Education Can ter Foundation 
6007 Finan cial Plaza, Suite 204 
Shrevepo rt, LA 71129 

Telephone: (318) 686-2441 
Fax: (318)686-2612 



A LLEN, G REEN & W ILLIAM SON, LLP 
CERTIF|ED PUBUC ACCOUNTANTS 

P. O. Box 6075 
Momue., LA 71211-6075 

24t4 Femmd ~  Phone: (318) 3884422 
M(~roe, LA 71201 Fax: (318) 388-4~4 

Board M embers 
North Louisiana Area Health 
Education Center Foundation 
M onroe, Louisian a 

ToS-as ~ (m ) 741-0205 

M anagement Leder 

Tim Green, CPA 

M trgi~ W illiamsan, CPA 

F~ m L Aa~ CPA 
(~  

1~ - 2000 

In planning an d performing our audit of the finan cial statements of the North Louisiana Area Health Ed ucation Center 
Foundation for the year ended September 30, 2003, we considered the North LA. AHEC's iatomal control to plan  our auditing 
procedures for the purpose of expressing our opinions on the financial statem en ts an d not to provide assurance on the internal 
conu'ol. 

However, during our audit, we noted certain matters involving the internal control an d other operational matters that ate 
presented for your consideration. This letter does not affect our report dated March 18, 2004, on the finan cial statements of the 
North LA. AHEC. W e will review the status of these Comment da ring our next audit engagement. Our comments an d 
recommendations, which have been discussed with appropriate members of manageman t, are intended  to improve the internal 
control or result in other operating efficien cias . W e will be pleased to discuss these comments in further detail at yo ur 
co nvenience, to perform any additional study of these matters, or to assist yon in implementing the recommen dations. Our 
co mments and mun agemenfs responses axe summerlz~  es follov~: 

Comment: W hile reviewing the insurance documan ts for the North LA. AHEC we noted no record of fidelity bonds for 
em ployees who handle or are respo nsible fo r cash. 

Ran ommun dation: Considering the risk involved in this situation an d the fact that fidelity bond cost is usually inexpens ive, the 
North LA. AHEC should obtain bonds for all employees, 

M anagement will reseasch available fidelity bond co verage and ensure that all employees who ere 

Comment: The p~ e of fund accounting is to readily iden tify all revenues an d expenses associated  wi th a particular program, 
project, grant, etc. Th e current ohart of accounts does not enmpletely reflect all expenses for each grant. An example is the 
payroll tax expense. The North LA. AHF.~ maintains an inform al set of bo oks iotem ci}y, while the official set is maintained by 
an  independent certified public acen uoting firm. During the audit sometimes we referred to th e informal set of books while other 
times we referred to the offi cial books. Draws requested on fed end an d state grants an d the final year-cad settlem ents should 
agree to the official set of books. The reports generated by the fee ac co untant do not mirror the North LA. AI'E C's chart of 
accounts and results in difficulties in using the data provided. In at least one instance the final accounting reported  to one 
fedend agency did not agree to the books. 

J~o Lecatm  b Jem  a~d sk~ .ep~t, Lmd~ M  
M~ I~  ~  le~q~ of Certlfcd P.~  .~ emtme~ Se~  ef I.~idJm Ce~ l I'e~  ~  ~ 1 
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ReeommendatiQ~: The North LA. AHEC should co nfer with the fee accountant to explain the types of reports required as well 
as the detail needed. In addition, an effort should be made to ensure tho r idi expenses and reven ues see properly categorized 
for fund accounting purposes . 

M anagement will confer with the fee acco untant and other ao~ounting professionals as required in 
order to establish a chart of accounts which follows fund accoun ting principles. In addition, management will convey to th e 
fee  accountant the infu rmatlun  en d format required for reports in ord er to meet managemenfs requirements for financial 
information and assist management in making decisions. 

Our audit procedures are designed primarily to enable us to form  an opinion on the financial statemen ts an d, therefore, may not 
reveal all weaknesses in policies en d procedures that may exist. 

f .- 

ALLEN, GREEN & W ILLI/uM SON, LLP 

M onroe, Louisiana 
M arch 18,2004 


