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INDEPENDENT AUDITOR'S REPORT 

To the Board of Supervisors 
Sewerage District No. 7 of the Parish of St. M ary 
Franklin, Louisiana 

WEB SITE: 
WV~N.KCSRCPAS.COM 

MEMBER OF: 

AMERICAN INSTITUTE OF 
CERTIFIED PUBLIC ACCOUNTANTS 

~OCIETY OF LOUISIANA 
CERTIFIED PUBLIC ACCOUNTANTS 

W e have audited the accompanying financial statements of the governmental activities and each major 
fund of Sewerage District No. 7 of the Parish of St. Mary (hereinafter "District"), a component unit of the 
Parish of St. M ary, State of Louisiana as of an d for the year ended September 30, 2003 which collectively 
comprise the District's basic financial statements, as  fisted in the table of contents. These finan cial statements 
are the responsibility of the board of supervisors of Sewerage District No. 7 of the Parish of St. M ary. Our 
responsibility is to express an opinion on these financial statements bas ed on our audit. 

W e conducted our  audit in accordance with auditing standards gen erally accepted in the United States 
of America and Government Auditing Standards, issued by the Comptroller General of the United States. 
Th ose standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statem ents are free of rnaterial misstatement. An audit includes examining, on a test basis, evidence 
supporting the amounts an d disclosures in the financial statements. An audit also includes assessing the 
accounting principles used an d significan t estimates m ade by the board of supervisors, as well as evaluating 
the overall financial statement presentation. W e believe that our audit provides a reasonable basis for our  

As described in Note 2 to the basic financial statements, the Sewerage District No. 7 of the Parish of 
St. M ary has implemented a new finan cial reporting model, as required by th e provisions of Governm ental 

Accounting Standards Board (GASB) Statement No. 
Discussion and Analysis - for State and Local Govf 

34, Basic Finan cial Statem en ts - and M an aeement's 
mm en ts. This results in a chan ge in the format and 

content of the basic financial statements. 

In accordan ce with Govern ment Auditing Stan dards, we have also issued a report dated December 6, 
2003 on our  consideration of th e District's complian ce with laws an d regulations and on its internal control 
over financial reporting. This report is an integral part of an  audit performed in accordance with Govern ment 
Auditing Standards an d should be read in conjunction wi th this report in considering the results of our audit. 
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The required supplementary information on page 25 is not a required part of the basic financial 
statements but is supplementary information required bythe Govern men tal Accounting Standards Board. W e 
have applied certain limited procedures, which consisted principally of inquiries of managemen t regarding th e 
methods of measurement and presentation of the required supplemen tary information. However, we did not 
audit the information an d express no opinion on it. 

Sewerage District No. 7 of the Parish of St. M ary has not presen ted managemen t's discussion an d 
an alysis that the Govern m ental Accounting Standards Board has determined is necessary to supplement, 
although not required to be part of the basic financial statements. 

Our  audit was conducted for the purpose of forming an opinion on the basic financial statements taken 
as a whole. The other supp lementary information on page 27 is presen ted for purposes of additional an alysis 
an d is not a required part of the basic financial statemen ts of the Sewerage District No. 7 of the Parish of St. 
Mary. Such information has be en subjected to the auditing procedures applied in the audit of the basic 
financial statemen ts and, in our opinion, is fairly presented in all ma terial respects in relation to the basic 
financial statements taken as a whole. 

M organ City, Louisiana 
December 6, 2003 

Kolder, Champagne, Slaven & Company, LLC 
Certified Public Accoun tants 
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SEW ERAGE DISTRICT NO, 7 OF THE PARISH OF ST. M ARY 
Franklin, Louisiana 

Cash and interest-bearing deposits 
Due from other govern m ental units 
Prepaid expenses 
Restricted assets 
Capital assets, net 

Statement of Net Assets 
Septem ber 30, 2003 

ASSETS 

LIABILITIES 

Accounts, salaries, and other  payables 

TOTAL LIABILITIES 

NET ASSETS 

Invested in capital assets, net of related debt 
Restricted 
Unrestricted 

TOTAL NET ASSETS 

The accompan ying notes are an integral part of the financial statements. 

Governm en tal 

Activity 

$ 2,038 
109,490 
9,167 
17,722 

1.717.092 

1,855,509 

1,717,092 
10,684 

(32,664) 



 



FUND FINANCIAL STATEM ENTS (FFS) 



M AJO R FUN D D ESC RIPTIO N 

The General Fund is used to account for resources traditionally associated with govem ments which are not 
required to be accoun ted for in another fund. 

Th e Capital Project Fund is used to accoun t for parish grant proceeds and special assessmen t proceeds 
financing the sewerage system s improvements at Katy Circle an d Sterling Sugar: 



SEW ERAGE DISTRICT NO. 7 OF THE PARISH OF ST. M ARY 
Franklin, Louisiana 

A ssets: 
Cash 
Receivables 
Due from other funds 
Prepaid expenses 

Total assets 

ASSETS 

Balance Sheet - Governm en tal Funds 
Septem ber  30, 2003 

LIABILITIES, EQUITY AND OTH ER CREDITS 

Liabilities: 
Accounts payable 
Due to other funds 

Total liabilities 

Equity an d other  credits: 

Fund balance- 
Unreserved and undesignated 
Total equity and other credits 

Total liabilities, equity and other credits 

Gen eral 
Fun d 

$ 2,038 
9,068 
16,747 
9,167 

Capital 

Projects 

$ 17,722 
100,422 

Total 
Governm ental 

Fun ds 

$ 19,760 
109,490 
16,747 
9.167 

$ 20,925 

20,925 

16,095 
16,095 

$ 90,713 
16,747 
107.460 

10.684 
10.684 

$ 111,638 
16,747 
128,385 

26,779 
26.779 

The accompan ying notes are an integral part of the finan cial statements. 



SEW ERAGE DISTRICT NO. 7 OF THE PARISH OF ST. M ARY 
Franklin, Louisiana 

Reconciliation of the Governm ental Fund Balance Sheet 
to the Statem ent of Net Assets 

September 30, 2003 

Total fund balances for governmental funds at Septem ber 30, 2003 

Total net assets rep orted for governm ental activities in the statement of net 
assets is different because: 

Capital assets used in governm ental activities are not financial resources 
and, therefore, are not rep orted in the funds. Those assets consist of 

Sewer system facilities, net of $1,079,040 accum ulated depreciation 
Improvements, net of $1,763 accumulated depreciation 

Accrued liabilities th at are not expected to be liquidated 

with expendable available financial resources and, therefore, ar e not 

reported in the funds. Those consist of 

St. M ary Parish Governm ent 

Net assets at September 30, 2003 

The accompanying notes are an integral part of the financial statem ents. 

$ 26,779 

1,710,040 
7,052 

(48,759) 



SEW ERA GE DISTRICT NO. 7 OF THE PARISH OF ST. M ARY 
Franklin, Louisiana 

Statement of Revenues, Expenditures, and Chan ges in Fund Balan ces 
Governm ental Funds 

Year Ended September 30, 2003 

Revenues: 
Local Sources- 
Intragovernmental 
Sewer user fees 
M iscellan eous income 

Total revenues 

Expenditures: 
Current - 
General govern m ent 
Repairs and maintenance 
Professional Fees 
Utilities 
Capital outlay 

Total expenditures 

Excess (deficiency) of revenues over 
expenditures 

Other financing sources: 
Proceeds from special assessments 

Excess of revenues an d other sources 
over expen ditures 

Fund balan ces, beginning 

Fund balan ce, ending 

Gen eral 
Fun d 

$14,003 
91,356 
4,379 

109,738 

48,833 
34,276 
8,260 
14,636 

Capital 

Projects 
Fund 

$ 70,692 

242,391 

$ 242,391 

Total 
Governm ental 

Funds 

$ 84,695 
91,356 
4,379 

180.430 

48,833 
34,276 
8,260 
14,636 
242,391 

348,396 

3,733 $(171,699) (167,966) 

182,383 

3,733 10,684 14,417 

12,362 

$16,095 

The accompanying notes are an  integral part of the finan cial statements. 

12,362 

$ 26,779 



SEW ERAGE DISTRICT NO. 7 OF THE PARI SH OF ST. M ARY 
Franklin, Louisiana 

Reconciliation of the Statement of Revenues, Expenditures, and 
Changes in Fund Balan ce of Govern mental Funds 

to the Statement of Activities 
Year Ended September 30, 2003 

Total net changes in fund balan ce for the year ended September 30, 2003 per 
Statement of Revenues, Expenditures an d Changes in Fun d Balances 

The chan ge in net assets reported for governm ental activities in the 
statement of activities is different because: 

Some expenses reported in the statement of activities do not require the use 
of current financial resources an d are not reported as expenditures in 
governemental funds 

Governm ental funds report capital outlays as expenditures. However, 
in the statement of activities, the cost of those as sets is allocated over 
their estimated us eful lives an d reported as depreciation expen se. 
Capital outlay which is considered expenditures on Statem ent 
of Revenues, Expenditures an d Changes in Fund Balances 

Dep reciation expense for the year ended Sep tember 30, 2003 

Current year deletions of cep ital as sets, net of accumulated depreciation 

Total changes in net as sets for the year ended Sep tember 30, 2003 per 
Statement of Activities 

The accompan ying notes are an  integral part of the finan cial statements. 

$ 242,391 

(104,000) 

14,417 

(48,759) 



SEW ERAGE DISTRICT NO. 7 OF THE PARISH OF ST. M ARY 
Franklin, Louisiana 

Statement of Fiduciary Net Assets 
September 30, 2003 

Cash and interest-bearing deposits 
Receivables 

Total assets 

ASSETS 

LIABILITIES 

Liabilities: 
Accounts payable 
Due to holders of special assessmen t notes 

Total liabilities 

The accompan ying notes arc an integral part of~e basic finan cial statem ents. 

Agency 
Funds 

$ 8,752 
199,397 

$ 48 
208,101 



SEW ERAGE DISTRICT NO. 7 OF THE PAR/SH OF ST. MA RY 
Franklin, Louisiana 

Notes to Financial Statements 

Sewerage District No. 7 of the Parish of St. M ary, State of Louisiana was created under the provision 
of Louisiana Revised Statutes 33:3881 by Ordinance No. 938 issued by the St. M ary Parish Police Jury on 
August 8, 1984. The District, which is governed by a board of supervisors appointed by the St. M ary Parish 
Council, is authorized to construct an d maintain sewer and sewer disposal works within the territorial limits 
of the District. 

Th e finan cial statements of the District have been prepared in conform ity with accoun ting principles 
generally accepted in the United States of America (GAAP) as applied to governmental un its. The 
Governmental Accoun ting Standards Board (GASB) is the accep ted standard-setting body for establishing 
governmental accoun ting an d finan cial reporting principles. 

(1) 

Th e more significan t of the Dislrict's accoun ting policies are described below 

A. Reporting, Entity 

As the govern ing authority of the parish, for reporting purposes, the St. M ary Parish 
Coun cil is the financial rep orting entity for St. M ary Parish. The finan cial rep orting en tity 
consists of(a) the primary government Co) organizations for which the primary government is 
finan cially accoun table, an d (c) other organizations for which nature and significance of their 
relationship with the primary government are such that exclusion would cause the reporting 
entity's finan cial statements to be misleading or incomplete. 

Governmen tal Accounting Standards Board Statement No. 14 established criteria for 
determining which component units should be considered part of the St. M ary Parish Council 
for financial reporting purposes. Th e basic criterion for including a poten tial component unit 
within the rep orting en tity is financial accountability. Th e GASB has set forth criteria to be 
considered in determining financial accoun tability. This criteria includes: 

Appointing a voting majority of an organ ization's governing body, and the ability of the 
parish coun cil to impose its wi ll on tha t organ iza tion an d/or the poten tial for the 
organiza tion to provide specific financial benefits to or impose specific financial 
burden s on the parish council. 

Or gan izations for which the parish coun cil does not appoint a voting ma jority but are 
fiscally dependent on the parish coun cil. 

Organ iza tions for which the rep orting entity financial statements would be misleading 
if da ta of the organ ization is not included  because of the nature or sign ifican ce of the 
relationship. 

14 



SEW ERAGE DISTRICT NO. 7 OF THE PARISH OF ST. M ARY 
Franklin, Louisiana 

Notes to Financial Statements (Continued) 

Because the parish council appoints the governing body and has the ability to 
significantly impose its will, the District is a component unit of the St. M ary Parish Coun cil, 
the financial reporting entity. The accompanying financial statements present information only 
on the funds maintained by the District an d do not present information on the council, the 
general government services provided by tha t governmental unit, or the other governm ental 
un its that comprise the financial reporting entity. 

The accompanying basic financial statements of the Sewerage District No. 7 of the 
Parish of St. M ary ha ve been prepared in conform ity wi th govern mental accoun ting 
principles generally accep ted in the United States of America. The Governmental 
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing 
governmental accoun ting an d finan cial rep orting principles. Th e accompan ying basic 
financial statements have been prepared in conformity wi th GASB Statemen t 34, "Basic 
Financial Statements-an d M anagement's Discussion an d Analysis-- fur  State and Local 
Governments", issued in June 1999. As a result, an entirely new finan cial presentation format 
has been implemen ted. 

Government-W ide Finan cial Statements (GW FS) 

The Statement of Net Assets an d the Statemen t of Activities display information 
about the District as a whole. Th ese statements include all the finan cial activities of the 
District. Information contained in these statements reflects the economic resources 
measuremen t focus and the accrual basis of accoun ting. Revenues, expenses, gains, losses, 
assets an d liabilities resulting from exchange or excha nge-like transactions are recognized 

when the exchange occurs (regardless of when cash is received or disbursed). Revenues, 
expen ses, gains, losses, assets and liabilities resulting from nonexchan ge transactions are 
recognized in accordance with the requirements of GASB Statement No. 33, "Accounting 



SEW ERAGE DISTRICT NO. 7 OF THE PARISH OF ST. M ARY 
Franklin, Louisiana 

Notes to Financial Statements (Continued) 

Fund Financial Statements (FFS) 

The District uses funds to maintain its finan cial records  during the year. Fun d 
accoun ting is designed to dem onstrate legal compliance and to aid management by 
segregating transactions related to certain District functions and activities. A fund is defined 
as a separate fiscal and accounting entity with a self-balan cing set of accounts. Th e various  
fun ds of the District are classified into two categories: governm en tal and fiduciary. The 

emphasis on fund financial statements is on ma jor funds, each displayed in a separate 
column. A fund is considered ma jor if it is the primary operating fund of the District or its 
total as sets, liabilities, revenues, or expenditures of the individual governmen tal fund is at 
least 10 percen t of the corresponding total for all governm en tal funds. The gen eral fund an d 

capital project fund of the District are considered to be major funds. The funds of the District 
are described below: 

General Fund - this fund is the primary operating fund of the District an d it accoun ts 
for th e operations of the District's office. Th e Gen eral Fund is available for any purpose 
provided it is expended or tran sferred in accordance with state an d federal laws an d according 
to District policy. 

Capital Project Fun d - the capital project fund is used to account for financial 
resources to be used for the acquisition and construction of major capital facilities. 

Fiduciary Funds - 

Fiduciary fired reporting focuses on net assets and changes in net as sets. Th e only 
funds aceounted for in this category by the District are agen cy funds . Agency funds are 
used to account for assets held by the District as an agent for other funds and/or other 
governments. Th ese funds are custodial in nature (assets equal liabilities) an d do not 
involve meas urement of results of operations. Cons equently, the agen cy funds have no 
measur ement focus , but use th e modified accrual basis of accoun ting. 

C. Capital Assets 

Capital assets are capitalized at historical cost or estima ted cost (the extent to which 
fixed asset ensts have been  estimated and the methods of estima tion should be disclosed) if 
historical cost is not available (or describe other method of valua tion). Donated assets are 
recorded as capital as sets at their estima ted fair market value at the date of donation. Th e 
District ma intains a threshold level of $1,000 or more for capitalizing capital assets. 

16 



SEW ERAGE DISTRICT NO. 7 OF THE PARISH OF ST. M ARY 
Franklin, Louisiana 

Notes to Financial Statements (Continued) 

Capital assets are recorded in the Statement of Net Assets and Statement of 
Activities. Since surplus assets are sold for an immaterial amount when declared as no longer 
needed for public purposes, no salvage value is taken into consideration for depreciation 
purposes, All capital assets, other than land, are depreciated using the straight-line method 
over the following useful lives: 

D 

Asset Class 

Sewerage system  
Improvements other than buildings 

Useful Lives 
25 
5-10 

The accounting and financial reporting treatmen t applied to a fu nd is determined by its 
measuremen t focus. All governmen tal funds are accounted for using a current financial 
resources measur ement focus. W ith this measur ement focus, only curren t as sets an d curren t 
liabilities gen erally are included on the balan ce sheet. Operating statements of these funds 
present increases (i.e., revenues and other financing sources) an d decreases (i.e., expen ditures 
and other financing uses) in net current assets. 

The modified accrual basis of accounting is used by all governmental fund types and 
agency funds. Under the mod ified accrual bas is of accounting, revenues are recognized when 
susceptible to accrual (i.e., when they become both me asurable an d available). Measurable 
means the amoun t of the transaction can  be determined and available mean s collect~le within 
the current period  or soon enough thereafter to be used to pay liabilities of the curren t period. 
The DisWict uses the following practices in recording certain revenues an d expenditures: 

Reven ues 

Intergovcrranen tal revenues are recorde d when  approved for paymen t by the payor or 
governing bod y. 

Sewer user fees are recorded in the month the charges are due and payable 

Substan tially all other revenues are recorded when received. 

Expen ditures are generally re cognized un der the modified accrual basis of accoun ting 
when the related fund liability is incurred. An excep tion to th is general rule is principal and 
interest on long-term debt is recognized when due. 



SEW ERAGE DISTRICT NO. 7 OF THE PARISH OF ST. M ARY 
Franklin, Louisiana 

Notes to Finan cial Statements (Continued) 

The District prepares and adopts a budget in accordance with LSA-RS 39:1301 et seq. 
The annual budget for the general fund is prepared in accordance wi th the basis of accounting 
utilized by that fund. The original budget was not amended during the current fiscal year; 
therefore, a comparison of amen ded budget to actual budget is not presented. 

The District does not adopt a budget for the Capital Projects Fund. 

Neither en cumbrance accoun ting nor formal integration of the budget into the 
accoun ting records is employed as a managemen t control device. However, periodic 
comparisons of budget and actual amounts are made. Budget amounts included in the 
accompanying finan cial statements include th e original adopted budget and all subsequent 
am endments. 

F. Cash 

Cash includes amoun ts in demand deposits and inter est bearing demand dep osits. 

Under  state law, the District ma y deposit funds in demand deposits, interest bearing 
demand dep osits, money market accounts, or time dep osits wi th state banks organized un der 
Louisiana law an d national banks having their principal offices in Louisiana. 

G. In terfimd receivables and na vables 

During the course of operations, numerous transactions occur between individual 
funds tha t m ay result in am oun ts owed betw een  funds. Th ose related to goods and services 
type transactions are classified as "due to and from other funds." Short-term interfimd loan s 
are reported as "interfim d receivables and payables." 

Long-term interfund loans (noncurrent portion) are reported as "advances from an d to 
other  funds ." Interfund receivables and payables betw een funds wi thin governm ental 
activities are elim ina ted in the statement of net assets. 

Insurance payments made to insurance agen cies that wi ll ben efit period s beyond 
Sep tember 30, 2003 are recorded as prepaid items. 

Th e District capitalizes interest costs and interest earned as part of the cost of 
constructing various sewerage projects when material. Th e District capitalized no interest for 
the year ended Sep tember 30, 2003. 

18 



(2) 

SEW ERAGE DISTRICT NO. 7 OF THE PARISH OF ST. M ARY 
Franklin, Louisiana 

Notes to Financial Statements (Continued) 

For the year ended September 30, 2003, the District has implemented GASB 
Statement No. 34, Basic Financial Statements - and M anagement's Discussion and Analysis - 
for State an d Local Governments. GASB Stateme nt No. 34 creates new basic finan cial 
statements for reporting on the District's fin ancial activities. The financial statemen ts now 
include governm ent-wide financial statem en ts prep ared on the accrual basis of accounting, an d 

fund financial statements which present information for individual major funds rather than by 
fund type which has been the mode of presentation in previously issued financial statem en ts. 
The District also implemented GASB Statem ent No. 33 

No. 37, 
Discussion an d Analysis - For State an d Local Governm en ts 

and Interpretation No. 6, 

The implemen tation of GASB Statement No. 34 caused the opening fund balan ce at 
September 30, 2002 to be restated in terms of"net assets" as follows: 

Total fund balances - Gov~  Funds at September 30, 2002 

Add: Cost of capital assets at September 30, 2002 
Less: Accurmdated depreciation at September 30, 2002 

Net assets at September 30, 2002 

$ 2,555,503 
(976,802) 

$ 12,362 



SEW ERA GE DISTRICT NO. 7 OF THE PARISH OF ST. M ARY 
Franklin, Louisiana 

Notes to Financial Statements (Continued) 

(3) Cash 

At September 30, 2003, the District has cash (book balances) totaling $28,512, as follows: 

Governmental 
Funds 

Demand deposits $ 2;038 
Interest Bearing demand deposits 17,722 

Agency 

Fund 

8,752 

$ 8,752 

These deposits are stated at cost, which approximates market. Under state law, these 
deposits (or the resulting bank balances) must be secured by federal deposit insurance or the 
pledge of securities owned by the fiscal agent bank. The market value of the pledged securities 
plus the federal deposit insur ance must at all times equal the amount on dep osit with the fiscal 
agent bank. Th ese se curities are held in the name of the pledging fiscal agent bank in a 
holding or custodial bank that is mutually acceptable to both parties. At Sep tember 30, 2003, 
the District has $I 1,356 in deposits (bank balances). Th ese dep osits are entirely secured from 
risk by federal dep osit insurance. 

The following is a summary of receivables at Sep tember 30, 2003: 

Governm ental Agency 



SEW ERAGE DISTRICT NO. 7 OF THE PARISH OF ST. M ARY 
Franklin, Louisiana 

Notes to Financial Statements (Continued) 

(5) Can ital Assets 

Capital asset activity for the year ended September 30, 2003 was as follows: 

(6) 

Governamental activities: 
W ork in progress 
Sewerage systems 
Improvement other than  building 

Total 

Less: accum ulated depreciation 
Sewerage system s 
Im provements other than  buildings 

Total 

Net capital assets 

Balance 
10/1/2002 Additions Deletions 

$ 27,927 
2,518,761 

8.815 

$ 107,997 
162,321 

Balan ce 
9/30/2003 

$ (27,927) $ 107,997 
2,681,082 

8.815 

2r555,503 270 318 ~ 27,927) 2,797fl94 

975,920 

882 
103,118 

882 
1,079,038 

__  
1,764 

1,080,802 

$1,578,701 $ 166,318 $ (27 927) $1,717,092 

Depreciation expense in the amount of $104,000 was charged to general governm ent. 

On November 26, 1996, the District passed a resolution providing for the issuance, 
execution, sale an d delivery of $126,276 of Sewerage Certificates, Series 1997 which are 
secured and payable solely in principal and interest from the irrevoc able pledge and dedication 
of the un paid loc al or special assessment levied by Local or Special Assessmen t Ordinance No. 
1 of Sewerage District No. 7 of the Parish of St. M ary, State of Louisiana, for the year 1996. 

On February 27, 2003, the District passed a resolution providing for the issuance, 
execution, sale an d delivery of $112,976 of Sewerage Certificates, Series 2003 which are 
secured an d payable solely in principal an d interest from the irrevocable pledge an d dedication 
of the un paid local or spe cial assessment levied by Local or Special As sessment Ordinance No. 
1 of Sewerage District No. 7 of the Parish of St. M ary, State of Louisian a, for the year 2003. 

On  July 17, 2003, the District passed a resolution providing for the issuan ce, execution, 
sale and delivery of $47,244 of Sewerage Certificates, Series 2003-B which are secur ed an d 
payable solely in principal an d interest from the irrevocable pledge an d dedication of the unpaid 
local or special assessment levied by Local or Special Assessment Or dinance No. 2 of Sewerage 
District No. 7 of th e Parish of St. M ary, State of Louisian a, for the year 2003. 
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SEW ERA GE DISTRICT NO. 7 OF THE PARISH OF ST. M ARY 
Franklin, Louisiana 

Notes to Financial Statements (Continued) 

The District is not obligated in any manner for the repayment of the Sewerage 
Certificates, Series 1997, 2003 and 2003-13 and acts only as an agent for the assessed property 
owners and certificate holders by collecting the assessments, remitting the collections to the 
certificate holder an d initiating foreclosure proceedings. 

Interfund receivable and payable balances at September 30, 2003 were as follows 

General Fund 

Capital Project Fun d 

/nterftmd 

Receivable 

$ 16,747 

/nterftmd 

Payable 

$ 
16,747 

The schedule of compensation paid to the board of supervisors is presented in complian ce 
with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. 

Vincent Ashley, Pr esident 
Tomm y D ucote 

Beverly Epps 

Clark Lee 
Stan Pipes 

$ 720 
360 
480 

780 
720 



SEW ERAGE DISTRICT NO . 7 OF THE PARISH OF ST. M ARY 
Franklin, Louisiana 

Notes to Financial Statements (Continued) 

Restricted assets consisted of the following at September 30, 2003 

Governm ental 
Activities 

Cash and interest bearing deposits $ 17,722 
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SEW ERAGE DISTRICT NO. 7 OF THE PARISH OF ST. M ARY 
Franklin, Louisiana 

Statement of Revenues, Expenditures, and Changes in Fund Balance 
Budget and Actu al 
General Fund 

Year Ended September 30, 2003 

Revenues: 
Local Source- 
Intergovem m ental 

Sewer user fees 
M iscellaneous income 

Total revenues 

Expenditures: 
Current - 
General governm ent 
Repairs an d maintenance 
Professional Fees 
Utilities 

Capital outlay 

Total expenditures 

Original 

Budget 

$ 40,000 
96,000 

96,180 
24,000 

7,200 
12,000 

139,380 

Excess (deficiency) of revenues over 
expenditures (3,380) 

Fun d balan ce, beginning 

Actual 

$ 14,003 
91,356 
4,379 

109.738 

48,833 
34,276 

8,260 
14,636 

Variance - 

Favorable 

(Unfavorable) 

$ (25,997) 
(4,644) 
4,379 

(26,262) 

47,347 

(10,276) 
(1,060) 
(2,636) 

3.733 7.113 

12,362 12,362 

Fund balance, ending $ 8,982 $ 16,095 $ 7,113 
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SUPPLEM ENTARY INFORM ATIO N 



SEW ERAGE DISTRICT NO. 7 OF THE PARISH OF ST. M AR Y 

FrankIin, Louisiana 
Agency Funds 

Statem ent of Changes in Assets and Liabilities 

Year Ended September 30, 2003 

Balances, beginning of year 

Additions: 
Sewerage certificates 
Interest on investm ents 

Total additions 

Total 

Reductions: 
Assessm ents paid 
Bank charges 

Transfer to capital projects 
Total reductions 

Balan ces, end of year 

The accompanying notes are an integral part of this statement. 

Totals 

$ 66,824 

242,133 
11 

242,144 

308,968 

25,255 
63 

74,422 

99,740 

$ 209,228 



REQUIRED BY 

28 



 

COM PLIANCE 

AND 

INTERNAL CONTROL 

29 



C. Burlo~ Kotder, CPA" 
RusSell F. Chlmpagne, CPA" 
V!ctor R, Sla~en, CPA" 
Conrad O Chapman, CPA~ 
P. Troy Cour~le, CPA" 
Oecaid A. ]hibo~mux, Jr., CPA" 

Ro~e~ S. Ca~er, CPA 
Al~en J. LaBry, CPA 
Harry J. CIo~lio, CPA 
Penny Angelle Scruggins, CPA 
Ctlris~lne L, Cou~an. CPA 
MaP/T. Tnibodeaux, CPA 
Kelly M, Ooucel, CPA 
Kennem J. Rachal, CPA 
Cheryl L. Badley, CPA, CVA 

KO LDER, C HA M PAG NE, SLAVEN & CO M PA NY, LLC 
CERTIFIED PUBLIC ACCOUNTANTS 

P.O. Box 3438 
Morgan City, LA 70381 

Phone (985) 384-2020 
Fax (985) 384-3020 

WEB SITE: 
WWW.KCSRCPAS.COM 

MEMSER OF: 

AMERICAN INSTITUTE OF 
CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CERTIFIED PUBLIC ACCOUNTANTS 

REPORT ON COM PLIAN CE AND ON INTERN AL CONTROL OVER 
FINANCIAL REPORTING BASED ON AN AUDIT OF 

FINANCIAL STATEM ENT S PERFORM ED IN  ACCORDAN CE W ITH 

M embers of the Board of Supervisors 
Sewerage District No. 7 of the Parish of St. M ary 
Franldin, Louisiana 

W e have audited the f'mancial statements of the Sewerage District No. 7 of the Parish of St. M ary for the year 
ended September 30, 2003, and have issued our report thereon dated December 6, 2003. W e conducted our 
audit in accordance with auditing standards generally accep ted in the United States of America and the 
standards applicable to financial audits contained in 
Comptroller Genera l of the United States. 

issued by the 

Complian ce 

As part of obtaining reasonable assurance about whether the Sewerage District No. 7 of the Parish of St. 
M ary's finan cial statements are free of material misstatement, we perform ed tests of its compliance with 
certain provisions of laws, regulations and contracts, noncomplian ce with which could have a direct an d 
ma terial effect on the determination of financial statement amounts. However, providing an  opinion on 
complian ce with those provisions was not an objective of our audit an d, accordingly, we do not express such 
an opinion. The results of our tests disclosed an instance of noncomplian ce that is required to be reported 
under Government Auditin~ Standards which is described in the accompanying corrective action plan  for 
curren t year findings as Item 03-01. 

In planning an d performing our  audit, we considered the Sewerage District No. 7 of the Parish of St. M ary's 
internal control over finan cial reporting in order to determine our auditing proc edures for the purpose of 
expressing our opinion on the financial statements an d not to provide assuran ce on the internal control over 
fmancial reporting. Our  consideration of the internal control over financial reporting would not necessarily 
disclose all ma tter s in the internal control that might be material weaknesses. A ma terial weakness is a 
condition in which the design or operation of one or more of the internal control components does not reduce 
to a relatively low level the risk that misstatements in amounts th at would be ma terial in relation to the 
finan cial statemen ts being audited may occur  and not be detected wi thin a timely period by employees in the 
norm al course of perform ing th eir assign ed functions. W e noted no ma tters involving the internal control 
over finan cial reporting and its operation that we consider to be material weaknesses. 

183 South Beadle Road 113 Ema Blldge Sttcct 133 Ea~ Waddil 1234 David Drive, Suite t05 4O8 W Co~lon Street 
L~faycttc, LA 70508 Brc~ut Blidlle. LA 70517 Marksville. LA 71351 Morga~Ci~/~.A70380 VillePlatte, LAT0586 
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Pl~n~ 037) S93.7944 
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This report is intended for the information of management and is not intended to be and should not be 
used by anyone other than specified parties. However , under the provisions of Louisiana Revised Statutes 
24:513 and 44:6, this report is a matter of public record and its distribution is not limited. 

M organ  City, Louisiana 
December 6, 2003 

Kolder, Champagne, Slaven & Company, LLC 
Certified Public Accountants 



Part I. 

SEW ERAGE DISTRICT NO. 7 OF THE pARISH OF ST. M ARY 

Summary Schedule of Audit Results 
Year Ended September 30, 2003 

An unqualified opinion was issued on the financial statements. 

The audit did not disclose any reportable conditions in internal control. 

Th e audit disc losed an  instance of noncompliance which is material to the fin ancial statements. 

A m anagement letter was not issued. 

l~inrllno'~ whleh ar~ r~onlr~d tn he rpnnrtt~d in ae~cordanee with ~enerallv accen ted 

cONDITION Budget variances in excess of 5% were incurred. 

CRITERIA LSA-RS 39:1310 et seq, Budgetary Authority an d Control, provides for the 
following: 

"A. Th e adopted budget and any duly authorized adopted amen dments shall form the 
framework from which the chief executive or adminisWative offi cers and memebrs of the 
governing authority of the political subdivision sha ll monitor revenues an d control 
expenditures. Th e chief executive or administrative officer shall advi se the governing 

authority or independently elected offi cial in writing when: 

(1) Revenue collection plus projected revenue collections for the remainder of the year 
wi thin a fund fail to meet estima ted annua l revenues by five percen t or more. 

(2) Actual expenditures plus projected expenditures for the rema inder of the year 
within a fund are exceeding estimated budgeted expen ditures by five percen t or more. 

(3) Actual beginning fund balance, within a fund, fails to meet estima ted beginning 
fund balance by five percent or more an d beginning fund balance is being used to fund 
current expenditures. 

CAUSE Th e condition results from a failure to process, update and review gen eral ledger 
transactions on a timely basis. 

EFFECT The District may not preven t an d/or detect complian ce violations due to 
overexpen diture of the appropriated budget, an d/or errors or irregularities on a timely basis. Also, 

the mayor ma y be subject to the penalty provisions of LSA-RS 14:134. 

32 



 



 


