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St. H elena Parish H ospital Service District No. 1 
G reensburg, Louisiana 

of 

a com ponent unit of the St. Helena Parish Police Jury, Greensburg, Louisiana, as of and for the years 
ended October 31,2003 an d 2002, as listed in the table of contents. These general-purpose financial 
statem ents are the responsibility of St. Helena Parish Hospital Service District No. l's m anagem ent, 
Our responsibility is to express an  opinion on th ese general-purpose financial statem ents based on 
our audits. 

W e conducted our  audits in accordan ce with auditing standards generally accepted in the 
United States of Am erica an d th e stan dards applicable to finan cial audits contained in Government 
Auditing Standards, issued by th e Com ptroller General of the United States, Those standar ds require 
that we plan  an d perform  the audit to obtain reasonable assurance about whether the finan cial 
statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the am ounts an d disclosures in th e financial statem ents. An  audit also includes assessing 
the accounting principles used and significan t estim ates m ade by m an agem ent, as well as  evaluating 
th e overall finan cial statem ent presentation. W e believe that our audits provide a reasonable bas is 
for our opinion. 



 

The general purpose financial statem ents include certain assets to which the District does not 
have title an d corresponding expenses which affect these financial statem ents. If such item s had 
been recorded in accordan ce with accounting principles generally accepted in the United States of 
America, property and plant would be reduced by $673,340 an d $748,632, fund balance by $673,340 
and $748,632, and, depreciation expense by $75,292, for 2003 an d 2002, respectively. 

In our opinion, because of th e effects of the m atters discussed in the preceding paragraph, the 
general purpose finan cial statem ents referred to in the table of contents do not present fairly, in 
conform ity w ith accounting principles generally accepted in the United States of A m erica, th e 
financial position of St. H elena Par ish Hospital Service D istrict N o. 1, Greensburg, Louisiana as of 
October 31,2003 an d 2002, or th e results of its operations or its cash flow s for th e year s then ended. 

In accordan ce with Government Auditing Standards, we have also issued our report dated 
Decem ber 15, 2003, on our consideration of St. Helena Parish Hospital Service D istrict N o. l's 
intern al control over financial reporting an d our  tests of its com pliance w ith certain provisions of 
law s, regulations, contracts an d gran ts. That report is an  integral part of an  audit perform ed in 

accordance with Government Auditing Standards and should be read in conjunction with this report 
in considering th e results of our  audit. 



St. H elena Parish H ospital Service District N o. 1 
Balance Sheets 

O ctober 31, 2003 and 2002 

A s s e t s 

C urrent A ssets 
Cash and cash equivalents 

Patient accounts receivable (net of estimated uncollectibles 
of $98,750 for 2003 an d $250,450 for 2002) 

Estim ated third-party settlem ents 
A ccounts receivable - other 
Supplies inventory 
Prepaid expenses 

A ssets Lim ited A s to Use 
Under indenture agreem ent 

N oncurrent assets lim ited as to use 

2003 

$750,744 

65,834 
422,243 
261,706 
272,363 
52,754 

2002 

$578,884 

107,336 
1,260,873 
272,733 
263,137 
31,212 

70,272 

70,272 

61,933 

61,933 

Property, Plant and Equipm ent 
N et of accum ulated depreciation and am ortization 

of $3,566,701 for 2003 an d $3,237,200 for 2002 2,233,836 2,500,916 

Total assets 

The accom pan ying notes are an  integral part of these statem ents. 
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L iabilities and Fund B alance (D eficit) 

Current Liabilities 
Current m aturities of m ortgage and notes payable 
Current m aturities of bond payable 
Line of credit 
Certificate of Indebtedness 
Current portion of obligations under capital leases 
Accounts payable 
Accrued liabilities 
D eferred revenue - uncom pensated care 

L ong-T erm  D ebt 
M ortgage and notes payable, less current m aturities 
Bonds payable, less current m atur ities 
Obligations under capital leases, less current portion 

Fund Balance (Deficit) 
Undesignated 
Restricted from prior bond indenture 
Contributed capital 

Total fund balance (defic 

2003 

$166,791 
22,460 

300,000 
99,343 
683,343 

2,195,441 

551,8.!fi 

2002 

$71,156 
21,341 
250,030 

91,647 
800,512 

2,025,192 
581,454 

4,019,194 3,841,332 

754,778 
279,128 
223,904 

1,257,810 

775,211 
300,443 
333,76Z 

1,409,421 

5,277,004 5,250,753 

(1,623,453) (735,506) 
85,576 
476,201 

(1,147,252) (173,729) 

4,129,752 5,077,024 



St. H elena Parish H ospital Service District No. 1 
Statem ents of R evenue and Expenses 

Years Ended O ctober 31, 2003 and 2002 

R evenue 
N et patient service revenue 
Other operating revenue 

Expenses 
Salaries 
Outside services 
Supplies and other 
General and adm inistrative 
Provision for bad debts 
Interest 
Depreciation an d am ortization 

Total expenses 

Operating income (loss) 

O ther Revenue 
Interest 
Federal Grant - substan ce abuse 
Other 

Excess of Revenue Over (Under) Expenses 
from Continuing Operations (Note 18) 

Loss on discontinued operations 

Excess of Revenue (Under) Expenses 

$7,111,185 
316,968 

$6,770,608 
381,795 

7,428,153 7,152,403 

3,611,164 
1,384,947 
832,019 

1,725,800 
616,243 
49,439 
309,433 

12,540 
55,040 
74,024 
141,604 

(959,288) 

14,235 

(973,523) 

The accom panying notes are an  integral part of these statem ents. 
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3,441,638 
1,247,403 
831,594 

1,708,721 
511,088 
59,815 
278,477 

8,078,736 

(926,333) 

16,272 
40,564 
41,175 
98,011 

(828,322) 

7,771 



Balance (deficit) 
Beginning of year 

St. H elena Parish H ospital Service D istrict N o. 1 

Statements of Changes in Fund Balance (Deficit) 
Y ears Ended O ctober 31, 2003 and 2002 

Additions 

Revenue over (under) expenses 
Transfer from  restricted funds 

Balance (deficit), end of year 

2003 
U ndesignated Restricted 

Fund From  Prior 
Balance Bond Indenture 

2002 

Undesignated Restricted 
Fund From  Prior 

Balance Bond Indenture 

(735,506) 85,576 100,587 85,579 

(973,523) (836,093) 
85,576 (85,576) 

The accom panying notes are an integral part of these statem ents 
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St. H elena Parish H ospital Service District No. 1 
Statem ents of Cash Flow s 

Years Ended O ctober 31, 2003 and 2002 

O perating and G ains Activities 
Excess of Revenue over (under) expenses 
Adjustments to reconcile excess of revenue over (under) 
expenses to net cash provided by operating activities 
D epreciation and am ortization 
Changes in operating assets and liabilities 

(Increase) decrease in accounts receivable 
(Increase) decrease in supplies inventory 
(Increase) decrease in prepaid expenses 
Increase (decrease) in accounts payable 
Increase (decrease) in accrued liabilities 
Increase (decrease) in deferred revenue 

N et cash provided bv oneratin~ activities 

Investing A ctivities 
Purchases of property, plan t an d equipm ent 
Chan ge in as sets lim ited as to use 

N et cash nrovided by (used inl investing actxvltles 

Financing Activities 
Proceeds from Certificate of Indebtedness 
Principal paym ent on notes 
Principal paym ent on bonds 
Principal paym ent on capital leases 

lXl~t (-~ h nrovidt~ct hv (u~ed in) financing activities 

N et Increase in C ash and C ash Equivalents 

Cash and Cash Equivalents, beginning of year 

Cash and Cash Equivalents, end of year 

2003 2002 

($973,523) ($836,093) 

329,501 298,712 

891,159 

(9,226) 
(21,542) 
(117,169) 
170,249 

(29,638) 

(270,398) 
(13,360) 
(20,681) 
179,772 
899,464 
165,735 

(62,421 ) 
(8,3~9) 

(82,4803 
(6,806) 

300,000 

(174,827) (154,949) 
(20,197) (24,104) 
(102,167) (60,237) 

2,809 (239,290) 

171,860 74,575 

578,884 504,309 

750,744 

The accom pan ying notes are an integral part of these statem ents 



St. H elena Parish H ospital Service District N o. 1 
Statem ents of Cash Flow s 

Y ears Ended O ctober 31, 2003 and 2002 

Supplem ental Schedule of Noncash Activities 
Capital lease obligation 
Fixed asset financed 
Refinanced Line of Credit to N ote Payable 

Supplem ental Disclosure of Cash Flow Inform ation 
Cash paid during the year for interest 

250,303 
250,303 

$475,582 
99,540 

The accom panying notes are an  integral part of these statem ents 
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St. H elena Parish H ospital Service D istrict N o. 1 
N otes to Financial Statem ents 
O ctober 31, 2003 and 2002 

N ote 1-Sum m ary of Significant A ccounting Policies 

A . Reoort Issued Under Senarate Cover 

The St. Helena Parish Hospital Service D istrict N o. l's com ponent unit financial statem ents ar e an 
integral part of the St. Helena Par ish Police Jury's com prehensive annual financial report. This report 
has been issued under separate cover for the St. Helena Parish Hospital Service District N o. 1, and 
should not be used for an y other purpose. 

B. Finan cial Renorfin~ Entity 

On Decem ber 29, 1962, the St. Helena Parish Police Jury passed a resolution creating the St. Helena 

Parish Hospital Service District No. 1 (hereinafter sometimes called the "District") under the authority 
of Article 6, Section 19, of the 1974 Louisiana Constitution and Chapter 10 of Title 46 of the Louisiana 
Revised Statutes of 1950, as am ended. The District is com posed of all the territory situated within the 
Parish of St. H elena, Louisiana. 

The governing authority of the District consists of a board of six (6) commissioners, all of whom are 
qualified electors of the Par ish of St. Helena, Louisiana. The Com m issioners serve without pay, per 
diem , or reim bursem ent of expense, except actual cash out-of-pocket expenses incurred in the 
perform an ce of their duties. 

The public purpose of the District is to secure, provide for, an d protect th e public health  and welfar e 

by the treatment of human ailments through the acquisition and construction of projects as authorized 
by Chapter 10 of Title 46 of th e 1974 Louisiana Constitution, an d the finan cing and refinancing of 
indebtedness to acquire, construct, renovate, im prove hospitals, clinics, laboratories, a nursing hom e, 
and an y other facility, building or structure which may be of use and benefit in the teaching, training 
or practice of m edical science and treatm ent of hum an  ailm ents, or for such other facilities as the 
District shall find useful in th e study of, or research in, or treatm ent of illness or infirm ities, al l as is 
m ore fully set out in said Chapter 10 of Title 46 of the 1974 Louisiana Constitution. The District also 
operates a 72 bed nur sing hom e an d a 24 unit apartm ent for the elderly and handicap. 

C. Basis of Presentation 

The accounts of the District are organ ized on th e basis of a fund which is considered a separate 
accounting entity. The operations of the fu nd are accounted for with  a separate set of self-balancing 
accoun ts that com prise its assets, liabilities, fu nd balance, revenue and expenses. Govem m ent resour ces 
are allocated to an d accounted for in individual fu nds based upon th e purpose for which th ey are to be 
spent and th e m eans by which spending activities are controlled. The fu nd is classified as follows. 



St. H elena Parish H ospital Service D istrict N o. 1 
N otes to Financial Statem ents 
O ctober 31, 2003 and 2002 

Note 1-Summary of Significant Accounting Policies (Continued) 

Enterprise Funds are used to account for operations; (a) that are financed an d operated in a manner 
sim ilar  to private business enterprises - where the intent of the govern ing body is that the costs 

(expenses, including depreciation) of providing goods or services to the general public on a 
continuing basis be finan ced or recovered primarily through user charges; or (b) where the governing 
body has decided that periodic determ ination of revenue earned, expenses incurred, and/or net 
incom e is appropriate for capital m aintenan ce, public policy, m an agem ent control, accountability, 
or other purposes. 

The District's adopted budget m eets the requirem ents of the Louisiana Local Governm ent Budget Act 
as provided by Louisian a Revised Statutes 13:13 01 - 1315. 

The prepar ation of finan cial statem ents in conform ity with generally accepted accounting principles 
requires m an agem ent to m ake estim ates an d assum ptions th at affect the reported am ounts of assets an d 
liabilities an d disclosure of contingent assets and liabilities at the date of the financial statem ents an d 
the reported am ounts of revenue an d expenses during the reporting period. Actual results could differ 
from  th ose estim ates. 

F. Cash and Cash Eouivalents 

For purposes of the Statem ent of Cash Flows, the District considers all highly liquid investm ents 
purchased with an initial m aturity of three m onths or less to be cash equivalents. 

G . Tem norar ilv an d Perm an ently Restricted N et A ssets 

Tem porarily restricted net assets ar e th ose whose use by th e D istrict has been lim ited by donors to a 
specific tim e, period or purp ose. Perm anently restricted net assets have been restricted by donors to be 
m aintained by the District in perp etuity. The D istrict does not have an y tem porar ily or perm an ently 
restricted net as sets. 



St. H elena Parish H ospital Service District N o. 1 
Notes to Financial Statem ents 
O ctober 31, 2003 and 2002 

Note 1-Summary of Significant Accounting Poficies (Continued) 

The October 31, 2003, carrying amount of the District's deposits was $821,016 and the bank balance 
was $1,509,900, which was covered by federal depository insurance an d/or by collateral held by the 
agents in the District's nam e. At October 3 I, 2002, the carrying am ount of the District's deposits was 
$640,817, and the bank balan ce was $954,478, which was covered by federal depository insuran ce 
and/ or by collateral held by the agents in the District's nam e. 

Accounts receivable from patients, insur an ce com pan ies and third-party reim bursem ent contractual 

agencies are recorded at established charge rates. Certain third-party insured accounts (M edicare and 
Medicaid) are based on cost reimbursement agreements which generally result in the District collecting 
less than the established charge rates with the difference recorded as "contractual adjustments." Final 
determination of settlement is subject to review by appropriate authorities. Adequate allowan ces are 
provided for doubtful accoun ts and contractual adjustments. Doubtful accounts are written offagainst 
the allowan ce after adequate collection effort is exhausted and recorded as recoveries of bad debts if 
subsequently collected. Net operating revenue includes only those am ounts established by m anagem ent 
to be collectible. 

The H ospital provides car e with out charge or at am oun ts less than  its established rates to patients who 
m eet certain criteria un der its charity care policy. Because the Hospital does not pur sue collection of 
am ounts determ ined to qualify as  charity care, they are not reported as revenue. 

K . Assets W hose U se Is Limited 

Assets lim ited as to use under term s of the bond indentures ar e clas sified as assets whose use is lim ited 

L. Inventories of Supplies 

Supplies are valued at the lower of cost (first-in, first-out) or net realizable value 



St. H elena Parish H ospital Service D istrict No. 1 
N otes to Financial Statem ents 
O ctober 31, 2003 and 2002 

Note 1-Summary of Significant Accounting Policies (Continued) 

M . Prooertv. Plant and Eauinm en 

Property, plant and equipm ent is stated at cost, except for assets donated to the District. D onated assets 
are recorded at the appraised value at the date of donation. 

Depreciation is recorded on a straight-line basis over the useful lives of th e assets. Equipm ent under 
capital leases is am ortized on th e straight-line m ethod over the shorter period of the lease term  or the 
estim ated useful life of th e equipm ent. Such am ortization is included in depreciation and am ortization 
in the financial statem ents. 

M aintenan ce, repairs, replacem ents an d im provem ents of m inor am ounts are expensed
. Major 

replacem ents and im provem ents ar e capitalized. 

N . Costs of Borrowin~ 

Interest cost incurred oi1 borrowed funds during th e period of construction of capital assets is capitalized 
as a com ponent of the cost of acquiring those assets. There was no interest capitalized during the years 
ended O ctober 31, 2003 an d 2002. 

O. Net Patient Service Revenue 

N et patient service revenue is reported at the estim ated net realizable am ounts from  patients
, third-party 

payors, and others for services rendered an d includes estimated retroactive revenue adjustments due to 
future audits, reviews, and investigations. Retroactive adjustments are considered in the recognition of 
revenue on an estim ated basis in the period the related services ar e rendered, and such am ounts are 
adjusted in future periods as adjustments become known or as years are no longer subject to such audits, 
reviews, and investigations. 

Advertising costs are expensed as incurred. Advertising costs of $9,558 and $17,930 were expensed 
in 2003 an d 2002, respectively. 
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St. H elena Parish H ospital Service D istrict N o. 1 
N otes to Financial Statem ents 
O ctober 31, 2003 and 2002 

Note 1-Summary of Significant Accounting Policies (Continued) 

Paid time off (PTO) includes vacation and holiday pay. Accumulated unpaid PTO is accrued when 
incurred up to a m axim um of 34 days. Em ployees earn  and vest in PTO leave according to years of 
service as follows: 

Sick pay is not vested. 

Years of Service 
Over 5 year s 

Less than 5 year s 

Full-Tim e Em ployees 
2.39 days per m onth 
2.16 days per m onth 

The District is exem pt from  incom e tax es under Internal Revenue Code Section 115 

The Sheriff of St. Helena Par ish, as provided by state law, is the official tax collector of property taxes 
levied by the parish and parish special districts. 

The 2003 and 2002 property tax calendar s w ere as follow s 

M illage rates adopted 
Tax bills m ailed 
Due date 
Certified delinquent notice 

August 26, 2002 
N ovem ber 11, 2002 
Decem ber 31, 2002 
February 25, 2003 

Septem ber 17, 2001 
October 29, 2001 
Decem ber 31,2001 
M ar ch 8, 2002 

Property taxes are recognized as revenue in the calendar  year for which they ar e due. State law  requires 
the sheriff to collect property taxes in th e calendar year in which the assessm ent is m ade. A fter notice 
is given to the delinquent taxpayers, the sheriff is required by the constitution of the State of Louisiana 
to sell the least quan tity of property necessary to settle the taxes and interest owed. 

Certain reclassifications have been m ade to th e 2002 financial statem ents to conform  w ith  
classifications used in 2003. The reclassifications had no effect on fund balance or revenue over 

expenses. 



St. H elena Parish H ospital Service District No. 1 
N otes to Financial Statem ents 
O ctober 31, 2003 and 2002 

Note l-Summary of Significant Accounting Policies (Continued) 

The District is exposed to various risks of loss from  torts; theft of
, dam age to, and destruction of assets; 

business interruption; errors and omissions; employee injuries an d illnesses; and natural disasters. 
Com m ercial insur an ce coverage is purchased for claim s arising from  such m atters. Settled claim s have 
not exceeded this com m ercial coverage in an y of the past several years. The District is self-insured for 
em ployee health benefits. 

Note 2-G oing Concern 

The accom panying finan cial statem ents have been prepar ed in conform ity with generally accepted 
accounting principles, w hich contem plates continuation of the D istrict as a going concern

. However, 
the District has sustained substantial operating losses in recent years. In addition

, the D istrict has used 
substan tial am ounts of working capital in its operations. Further, at October 31,2003, current liabilities 
exceed current assets by $2,193,550 and total liabilities exceed total assets by $1

,147,252. 
M anagem ent is in th e process of reducing expenses and reviewing the possibility of obtaining long- 
term  financing. 

In view of these matters, realization of a major portion of the assets in the accompanying balan ce sheet 
is dependent upon continued operations of th e compan y, which in turn is dependent upon the District's 
ability to m eet its financing requirem ents, an d the success of its futur e operations. M an agem ent 
believes that actions presently being taken to revise the District's operating an d finan cial requirem ents 
provide the opportunity for the District to continue as a going concern . 

N ote 3-Land and Building 

The title to the District' s land an d building on which the Hospital is located, is in the nam e of St. Helena 
Par ish Police Jury. The effects ar e described in the auditor's report. 
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St. H elena Parish H ospital Service D istrict No. 1 
N otes to Financial Statem ents 
O ctober 31, 2003 and 2002 

N ote 4-Net Patient Service R evenue 

The D istrict has agreem ents with third-party payors that provide for paym ents to the H ospital at 

amoun ts different from its established rates. A summary of the payment arrangements with major third- 
party payors follow s. 

M edicare 

Effective Decem ber 1, 1999, the District was certified as a Critical Access Hospital which changed the 
reim bursem ent m ethodology as follow s. Inpatient acute care services rendered to M edicare program  
beneficiaries are paid on a cost reim bursem ent m eth odology . Inpatient nonacute services, certain 
outpatient services, an d defined capital and m edical education costs related to M edicare beneficiaries 
ar e paid based on a cost reim bursem ent m ethodology . The District is reim bursed for cost reim bursable 
item s at a tentative rate with final settlem ent determ ined after subm ission of annual cost reports by the 
District and audits thereof by the M edicare fiscal interm ediary. The District's classification of patients 

under the Medicare program and the appropriateness of their admission are subject to an independent 
review by a peer review organization under contract with th e District. The District's M edicare cost 
reports have been audited by the M edicare fiscal interm ediary through October 31, 2000. 

Inpatient and outpatient serv ices rendered to M edicaid progr am  beneficiar ies are reim bursed under a 
cost reim bursem ent m eth odology. The District is reim bursed at a tentative rate with final settlem ent 
determ ined after subm ission of annual cost reports by the District an d audits thereof by the M edicaid 
fiscal interm ediary . The District's M edicaid cost reports have been audited by the M edicaid fiscal 
interm ediary th rough October 3 I, 2000. 

Th e District has also entered into paym ent agreem ents w ith certain comm ercial insurance carriers, 
health m aintenance organizations, an d preferred provider organ izations. The basis for paym ents to th e 
Hospital under these agreem ents includes prospectively determ ined rates per dischar ge, discounts from 
established charges, an d prospectively determ ined daily rates. 
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St. H elena Parish H ospital Service District N o. 1 
Notes to Financial Statem ents 
O ctober 31, 2003 and 2002 

Note 5-A ssets W hose Use Is Lim ited 

Assets w hose use is lim ited that are required for obligations classified as current liabilities are reported 
in current assets. The com position of assets whose use is lim ited at October 31, 2003 and 2002, is set 
forth in the follow ing table. 

2003 2002 
Under indenture agreem ent 

Cash 

N ote 6-Property, Plant and Equipm ent 

A sum m ary of property, plan t and equipm ent at October 31, 2003 an d 2002 is as follows 

Lan d 
Hospital 
M organ  H ills 

Buildings 
Hospital 
M organ H ills 
N ursing H om e 

Equipm ent 
Equipm ent under capital leases 

Less accum ulated depreciation an d am ortization 

Property, plan t mad equipm ent, net 

2003 

$166,565 
36,000 

2,092,909 
767,077 

1,098,370 
1,141,874 
497,742 

5,800,537 
3,566,701 

2002 

$166,565 
36,000 

2,093,460 
767,077 

1,098,370 
1,078,902 
497,742 

1,576,644 
3,237,200 

Depreciation expense for the years ended October 31, 2003 an d 2002, was $329,501 and $298,712, 
respectively. Accumulated amortization for equipment under capital lease obligations was $208,653 
an d $109,103 at October 31, 2003 and 2002, respectively. 

N ote 7-Line of C redit 

The District had a $500,000 line of credit with the Bank of Greensburg, of which $250,030 has been 
draw n as of October 31, 2002, w ith an  interest rate of 8% , secur ed by ad valorem  taxes. 



St. H elena Parish H ospital Service District No. 1 
Notes to Financial Statem ents 
O ctober 31, 2003 and 2002 

Note 9-M ortgage and N otes Payable 

M ortgage and notes payable consist of the following: 

Note payable to Bank of Greensburg due on dem and with interest 
at 8% . Note is secured by ad valorem taxes. $137,657 $18,300 

N ote payable to H ill-Rom  Com pany at 8.5%  payable in 24 

monthly installments of $4,525. Note is secured by equipment. 26,487 68,216 

M ortgage payable to Farm ers Hom e Adm inistration w ith  interest 
ranging from 1%  to 8.75%  for 50 years with a m onthly paym ent 
of $1,646. Note is secured by the M organ  Hills apartments. 

Less current m aturities 

M ortgage and notes payable less current m aturities 

757~425 
921,569 
166,791 

754,778 

759,851 
846,367 
71,156 

775,211 



St. H elena Parish H ospital Service District N o. 1 
N otes to Financial Statem ents 
O ctober 31, 2003 and 2002 

N ote 10-Bonds Payable 

Bonds payable consist of the following: 
2003 2002 

Hospital Revenue Bonds of $467,000 requiring m onthly installments 

of $3,115 (principal and interest) for 20 years at an armualized rate of 
5.125% . Bonds are secured by the land and building of the hospital 
an d by a pledge of all operating revenue. $301,588 $321,784 

As required by the bond agreem ent, the District was required to 
establish three separate accounts: Sinking Fund, Reserve Fund and 
Contingency Fund. The Sinking Fund is required to have an am ount 
sufficient to pay prom ptly an d fully the principal an d interest on the 
bonds. The Reserv e Fund m ust have an  am oun t paid to it equal to 
10%  of the am ount paid to the Sinking Fund each m onth. The 
am oun t shall continue until the Reserve Fund has accumulated a sum  
equal to the com bined principal and interest falling due in an y year 
on the bonds. The Contingency Fund shall have deposited $170 per 
m onth to cover depreciation, additions, im provements and replace- 
m ents necessary to properly operate the District. These am oun ts 
have been classified as  as sets whose use is lim ited. 

Less current m atur ity of bonds payable 

Bond payable less current m aturities 

301,588 
22,460 

321,784 
21,341 

Bond m atur ities for each of the next five year s ending October 31, ar e as follow s 

2004 
2005 
2006 
2007 
2008 

$22,460 
23,639 
24,879 
26,185 
27,559 

$14,919 
13,740 
12,500 
11,194 
9,820 

$37,379 
37,379 
37,379 
37,379 
37,379 



St. H elena Parish H ospital Service District N o. 1 
N otes to Financial Statem ents 
O ctober 31, 2003 and 2002 

N ote ll-D eferred Revenue 

The District receives uncom pensated cost rendered to M edicaid and uninsured patients, comm only 

referred to disproportionate share payments. The payment is subject to audit by the Louisiana 
Departm ent of Health and Hospitals. The coverage of the paym ent is recognized into revenue over the 
states fiscal year from July 1 to June 30. 

N ote 12-C apital Leases - Equipm ent 

The District leases various equipment, with a net book value of $289,089 in 2003 and $388,637 in 
2002, under a capital lease which expires in 2007. Assets an d liabilities under capital leases ar e 
recorded at the lower of the present value of the m inim um lease paym ents or the fair value of the asset 
and the assets are depreciated over their estim ated useful lives. D epreciation of assets under capital 

leases is included in depreciation expense. 

Future m inim um  lease paym ents under the capital lease were as follow s 

2004 
2005 
2006 
2007 
Total m inim um lease paym ents 
Less am ount representing interest 

Less current portion of obligations under capital leases 

Obligations under capital leases, less current portion 

N ote 13-O perating Leases 

$106,249 
106,249 
106,249 
17,719 
336,466 
13,219 
323,247 
99,343 

The District leases various m edical eqtfipm ent under operating leases which began  in 2000 and expire 

in 2007. Rent expense was $250,675 in 2003 an d $237,379 in 2002. M inimum future rental payments 
under non-cancelable operating leases are as follow s: 

2004 
2005 
2006 
2007 
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225,290 
174,508 
92,695 
54,020 



St. H elena Parish H ospital Service District N o. 1 
N otes to Financial Statem ents 
O ctober 31, 2003 and 2002 

N ote 14-R estricted From  Prior Bond Indenture 

A portion of the Districts ad valorem  taxes received are restricted to pay the debt on the General 
Obligation Hospital Public Improvem ent Bonds. The Bonds were paid in full in 2001. The rem aining 
balance was used for its intended purpose. Therefore, the balance was transferred to unrestricted for 
the year ended October 31, 2003. 

N ote 15-Pension Plan 

The District adopted a 403(b) defined contribution plan  for the year ended October 31, 2002. 
Contributions are m atched based on years of service not to exceed 6% . Contributions to th e plan totaled 

$74,569 in 2003, and $100,038 in 2002. 

N ote 16-Self-Funded Insurance 

The D istrict provides health  insuran ce to its em ployees through a self-funded insurance plan. The plan , 
which is adm inistered by a third party, has a stop loss insurance agreem ent to lim it its losses on 
individual claims. Theamountofstoplossperindividualis$35,000perplanyear. The aggregate stop 
loss for the plan year is $1,000,000. Claim s are accrued based upon the aggregate liability for the 
reported claims incurred and an  estimated liability for claims incurred but not reported. These liabilities 
are not discounted. 

N ote 17-M edical M alpractice C laim s 

The District has medical malpractice insurance up to $100,000 through the Louisian a Hospital 
Association Trust Fund an d an additional $400,000 through the Patients Compensation Fund. Under 
current Louisiana law, its liability is limited to the statutory maximum of $500,000. 
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Note 18-M organ H ills 

St. H elena Parish H ospital Service District N o. 1 
N otes to Financial Statem ents 
O ctober 31, 2003 and 2002 

In 2003 the voters of St. Helena Parish approved the sale of M organ Hills. Although the District has 
obtained a purchase agreem ent for the property, the sale has not been executed at th is tim e due to a lien 
on th e property. A s such, the operating results of th e com ponent were reported as discontinued 
operations for this year. The assets and liabilities to be disposed of com prise of the following at 
O ctober 31, 2003. 

A ssets 

Cash 

Fixed A ssets-N et 

Liabilities 

Payables 

Note Payable 

N ote 19-C ontingent Liabilities 

9,986 

757,425 

767,411 

The District is a defendan t in a law suit as a result of an arbitration aw ard against St. Helena Congregate 

Facility, Inc. A judgement was rendered against the District on May 16, 2002 in the amount of$38,710, 
together with legal interest from M arch 11, 1996 until paid. The District currently has the m atter on 
appeal with th e Louisiana Court of Appeal, First Circuit. Outside counsel for the District believes that 

it is possible the Court of Appeal will overturn the adverse ruling by the trial judge. The District will 
vigorously defend its position. 

The District is also a litigate in various other law suits. M an agem ent of the District, on the advice of 
legal counsel, believes th at such proceedings and contingencies will not have a m aterial effect on the 
District. 

The Internal Revenue Service (IRS) has assessed the District $2.8 million for failure to make payroll 
deposits of approximately $1.6 million plus $1.2 million in interest and penalties. The District 
periodically assesses the liabilities and contingencies in connection with this m atter, based upon the 
latest information available. The District has accrued approximately $1,850,000 included in accru ed 
liabilities in the accompanying financial statements for 2003. An additional amount of $950,000 in 
interest and penalties has not been accrued due to the uncertainty related to the probable outcome. 
Bas ed on the District's current financial condition, the IRS has determ ined the am ount assessed is 
currently not collectible. The IRS m ay reactivate this cas e anytim e within 10 year s from  N ovem ber 21, 
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St. H elena Parish H ospital Service D istrict No. 1 
Notes to Financial Statem ents 
O ctober 31, 2003 and 2002 

Note 19-Contingent Liabilities (continued) 

2003 based on changes in the District's financial condition. Any unpaid balance after 10 years will be 
considered uncollectible by the IRS and will be written off. As additional inform ation becom es 
available, the District will adjust its assessment and estimates of such liabilities accordingly. The 
District intends to subm it an offer in compromise to the IRS, in 2004, to settle the debt for less than  the 
recorded am ount. 

Note 20-Concentration of Credit Risk 

The District is located in Greensburg, Louisian a and gran ts credit without collateral to patients, m ost 
of whom are local residents and ar e insured under third-party payor agreem ents. Revenue from  patients 
an d third-party payors was as follows: 

M edicare and M edicaid 
Comm ercial an d Blue Cross 
Private pay 

N ote 21-Pronouncem ents Issued N ot Yet A dopted 

2003 

74%  
15%  
11%  

2002 

69%  
15%  
16%  

100%  100._ _ _%%  

Government Accoun ting Stan dards Board (GASB) Stan dard 34, "Basic Financial Statements an d 
M anagem ent's Discussion and An alysis for State and Local Governm ents", is initially phased in for 
fiscal year s beginning after Jun e 15, 2001. Based upon its revenues, the Hospital will be required to 

implement GASB 34 in the period beginning after October 31, 2003 (fiscal year ending October 31, 
2004). Hospitals are identified in GASB 34 as special purpose governments required only to implement 
applicable portions of the statem ent. The pronouncem ent will require th at the Hospital's financial 
statem ents be introduced by a narrative prepared by M anagem ent, titled "M anagem ent's D iscussion and 
Analysis" (known as M D&A), as well as additional disclosures an d presentation of the statement of 
cash flow using the direct m eth od. M D& A will present an  an alytical overview of the Hospital 's 
financial activities and will include selected required supplem entary inform ation. 



Supplem entary Inform ation 
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December 15, 2003 

Independent Auditor's R eport 
on Supplem entary Inform ation 

The Board of Com m issioners 
St. Helena Parish Hospital Service District N o. 1 
Greensburg, Louisiana 

Com m issioners 

Our report on our audits of the general purpose financial statem ents of St. Helena Parish 
Hospital Service  District N o. 1, a com ponent unit of St. Helena Parish Police Jury for 2003 an d 2002 
appear s on page 3. The audits were conducted for the purpose of forming an opinion on the general 
purpose financial statem ents taken as a whole. The supplementary inform ation is presented for 
purp oses of additional an alysis and is not a required part of the general purp ose finan cial statem ents. 

Such information has been subjected to the auditing procedures applied in the audit of the general 
purp ose finan cial statem ents. For reas ons stated in th e third paragraph of our report on page 4, we 
expressed an  opinion that the general financial statem ents of St. Helena Parish H ospital Serv ice 
District No. 1 do not fairly present finan cial position, results of operations, and cash flows in 
conform ity w ith  accounting principles generally accepted in th e United States of Am erica. 
Therefore, we do not express an  opinion on the following additional inform ation. 

Yours truly, 



St. H elena Parish H ospital Service District N o. 1 
R evenue 

Years Ended O ctober 31, 2003 and 2002 

Patient Service R evenue 
Patient room s - Hospital 
Patient room s - N ursing Hom e 
Observation room s 
Operating and em ergency room  
M edical and surgical supplies 
Pharm acy 
X-ray 
EK G 
U ltrasound 
S.H .P. scan 
Laboratory 
Therapy 
D octor fees 
Dietary 
Cardiology 
Sw ing bed 
Ophthalm ology 
A fter hours clinic 
Uncom pensated care 
Intergovernm ental funds 

Less deduction from  revenue 

O ther O perating Revenue 
A d Valorem  Taxes 
M iscellaneous 
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$248,443 
2,205,689 

79,890 
379,645 
318,309 
299,835 
603,645 
34,983 
50,488 
403,366 

1,111,594 
450,588 
291,869 
31,087 
115,550 
89,047 
9,308 
24,925 
857,362 
1,679 

7,607,302 
496,117 

$267,741 
2,012,330 
108,360 
375,632 
289,713 
237,O79 
418,035 
29,838 
35,725 
233,341 
925,482 
460,162 
255,076 
33,740 
47,588 
20,537 
11,376 

746,280 
474,323 

6,982,358 
211,750 

$303,020 
13,948 

$362,314 
19,481 



St H elena Parish H ospital Service District N o. 1 
O perating Expenses 

Years Ended O ctober 31, 2003 and 2002 

Supplies and O ther 
Food cost 
Pharm acy 
M edical supplies 
M edical w aste services 

Total 

G eneral and Adm inistrative 
Bank char ges 
Dues and subscriptions 
Education 
Em ployee benefits 
Gas 
Group insurance 
Insurance 
Lease and rental expense 
Legal and professional 
M aintenan ce contracts 
Payroll taxes 
Penalties and interest 
Postage 
Repairs an d m aintenance 
Sew erage 
Telephone 
Travel 
Utilities 
W ater 
Advertising 
Other 
UCC assessm ent 
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$143,715 
97,374 
580,878 
10,052 

$30 
13,946 
8,926 

112,931 
36,340 
284,687 
187,690 
250,675 
144,029 
93,024 
271,116 
6,587 
13,387 
50,857 
4,719 
74,978 
18,394 
45,243 
4,431 
9,558 
53,301 
40,951 

2002 

$146,610 
81,665 
591,612 
11,707 

831,594 

$548 
16,294 
26,945 
130,700 
44,281 
288,063 
160,304 
237,379 
17,090 
62,102 
288,854 
122,171 
13,411 
51,957 
4,466 
53,728 
14,885 
67,265 
4,495 
17,930 
42,244 
43.609 
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Decem ber 15, 2003 

Report on Com pliance and on Internal C ontrol over Financial 
Report ing Based on an Audit of Financial Statem ents Perform ed 

In A ccordance W ith G overnm ent Auditin~ Standards 

Board of Com m issioners 
St. Helena Parish Hospital Service District No. 1 
Greensburg, Louisiana 

Com m issioners 

W e have audited the financial statements of St. Helena Parish Hospital Service District N o. 1 
as of an d for the year ended October 31, 2003, an d have issued our report th ereon dated Decem ber 
15, 2003. W e conducted our audit in accordan ce w ith auditing standards generally accepted in the 
United States of Am erica an d the standar ds applicable to financial audits contained in Governm ent 
Auditing Stan dards, issued by th e Com ptroller General of th e United States. 

Com pliance_  

A s par t of obtaining reasonable assurance about whether the St. Helena Parish Hospital Service 
District N o. l's finan cial statem ents are free of m aterial m isstatem ent, we perform ed tests of its 
com pliance with certain provisions of law s, regulations, contracts an d gran ts, noncom plian ce w ith 
which could have a direct an d m aterial effect on th e determ ination of finan cial statem ent am ounts. 

However, providing an opinion on compliance with those provisions was not an objective of our 
audit and, accordingly, we do not express such an  opinion. The results of our  tests disclosed 
instan ces of noncom pliance th at are required to be reported under 
which is described in the accom pan ying Schedule of Findings as item  03-1 

ntem al Control Over Financial Reoortiw , 

In planning an d perform ing our audit, we considered th e St. Helena Parish Hospita l Serv ice 
District N o. l's intern al control over finan cial reporting in order to determ ine our auditing 
procedur es for the purpose of expressing our  opinion on the finan cial statements and not to provide 
assur an ce on th e internal control over financial reporting. However, w e noted certain m atters 



involving the internal control over financial reporting an d its operation that w e consider to be 
reportable conditions. Reportable conditions involve m atters com ing to our attention relating to 
significant deficiencies in the design or operation of the internal control over financial reporting th at, 

in our judgment, could adversely affect the St. Helena Parish Hospital Service District No. 1 's ability 
to record, process, summ arize and report financial data consistent with  the assertions of m anagem ent 
in the finan cial statem ents. Reportable conditions are described in the accom pan ying Schedule of 
Findings as 03-1. 

A m aterial weakness is a condition in which th e design or operation of one or m ore of th e internal 
control com ponents does not reduce to a relatively low level th e risk that m isstatem ent in am ounts 
that would be m aterial in relation to the financial statem ents being audited m ay occur an d not be 
detected w ithin a tim ely period by em ployees in the norm al course of perform ing their assigned 
functions. Our  consideration of the intern al control over finan cial reporting would not necessarily 
disclose all m atters in the internal control that m ight be reportable conditions an d, accordingly, 
would not necessarily disclose all reportable conditions th at are also considered to be m aterial 
weaknesses. However, we believe th at the reportable condition described above is not a m aterial 
weakness. 

This report in intended solely for the inform ation and use of th e Board of Comm issioners, 
m an agem ent, Louisian a Legislative Auditor, federal awarding agencies an d pass-through entities an d 
is not intended to be and should not be used by an yone other than  these specified parties. Under 
Louisiana Revised Statute 24:513 this report is distributed by th e Legislative A uditor as a public 
docum ent. 

Yours truly, 



St. H elena Parish H ospital Service D istrict N o. 1 
Schedule of Findings 
O ctober 31, 2003 

Findings - Financial Statem ent Aud 

03-I ~ oll Taxes 

In N ovember an d Decem ber of 2002, the District did not m ake tim ely paym ents for payroll taxes as 
required by the Internal Revenue Service. Beginning January 2003 through October 2003 payroll tax 
deposits were m ade in a tim ely fashion. W e recom m end that payr oll tax deposits continue to be m ade 
tim ely as required by the Internal Revenue Service. This finding is a repeat of prior year Finding 02-1. 

M anagement's Response 

The hospital will continue to m ake timely payroll tax deposits as required by the Intem al Revenue 
Service. 
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