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TuB-free: (888) 741-0~05 

To the Honorable M ayor Harris 
and Board of Aldermen 

Tim Green, CPA 

Eme~ L A]lett. CPA 

1963 - 2000 

W e have audited the accompanying financial star ts of Town of Richwoud , as of and for the year an ded June 30, 2003, 
as listed in the table of contents. These fmano lal statements are the responsthility of the Town 's n'am.gement. Our 
responsibility is to express an opinion on these f'manclal stateng~ts based on our audit. 

W e conducted our audit in accordance w/th auditing standards generally accepted in the United States of Amar/ca and the 
standards applicable to financial audits con tained  m Government Auditin2 Standards. issued by the Comptroller General of 
the Unhed States  of America. Thes e standards require that we plan  and perform the audit to obtain reasoua ble assurance abo ut 
whether th e fina~oinl stateman ta ace fi-es  of materbl misstatement. An audit inc~des examining, on a test basis, evidence 
supporting the amounts an d disclosures in die Fmanclal star ts. An audit also includes assessing the accounting principles 
used and significant estimates made by management, as well as evaluating the overall financial statement presan tatlon. W e 
believe that our audit pxo~des  a xes sonable basis for our  opininn. 

In our op inion, the genend -pmpose fman ebl ststemco ts referred to above present fairly, in all material respects, the f'mancial 
position  of the Town as of June 30, 2003, an d the results of ixs operations m~d its cash flows of its ptoprietazy funds fur  the year 
then ended in conforn~ty with accounting principles gen erally accepted in the United States of America, 

In accordance with Government Auditina Standards. we have also ~ uud  our ~ ort dated M arch 19, 2004, on our  consideration 
of the Town 's internal control over finan cial reporting and on our tests of its co mp liance wi th certain provisions of laws, 
regulations, contracts an d grants. That repo rt is an integral part of an audit performed in accordance with Govarmnco t Auditing 
Standards and should be read in conjunction with this report in considering the results of our audit. 

Our audit was made for the purpose of forming an op inion on  the general-pu~0ose financial stateng~ts of the Town taken as 
s whole. The accompanying supp lemental information, as listed in the table of can tcats, is presented for the purpose of 
additional analysis and is not a required part of the gan eral-pmlx~e finan cial statenumts of the Town . Such infonm tiun  has 
been subjected to the anditmg procedures applied in the audit of the general-purpese fin ancial statements and, in our opinion, 
is fairly stated in all ma terial respects in relation to the gen eral-purpose financial statements taken as a whole. 

The infurnmtion identified in the table of cc~tents as other information is presented for purposes of additional analysis and is 
not a required part of the genaral~purpose financial statengnts. Such information has not been subjected to the auditing 
procedures app lied in the audit of the general-purpose financial statements, and, accordingly, no op inion is being expressed . 

ALLEN, GREEN & W ILLIAM SON, LLP 

Monroe, Louisiana 
M arch 19, 2004 

Located In Jene end Shreveport, Louisiana 
Member, Amedeaa Imdtme of C~11if~1Peb]i~ Accol~tlatL Sock~ of ~  Ceftlfcd PBblk Acco~ tn~ md 

Amefleaa In~  ofCfltlfied Pabi~ ACCOillall Div'~0ll f,0i" CPA Firms 



ALL FUND TYPES AND ACCOUNT GROUPS 
Com bined Balance Sheet 

June 30, 2003 

ASSETS AND OTHER DEBITS 
Assets: 

Cash and cash equivalents 
Receivables 
Accrued receivables 
Interfund receivables 

Property, plant, and equipment 
Accumulated depreciation 

Other Debits: 
Amount to be provided for long-term debt 

TOTAL ASSETS AND OTHER DEBITS 

LIABILITIES AND FUND EQUITY 
Liabilities: 

Accounts payable 
Acc~ ed liabilities 

Interfund payables 

Current portion of bond payable 
Bond payable 
Leases payable 

Fund Equity: 
Investment in general fixed assets 
Con tributed capital - grants 
Retained ea rnings - unreserved 
Fund Balance- 

Unrese rved end undesignated 

TOTAL LIABILm ES AND 

FUND EQUITY 

**GOVERNMENTALFUND8~ PROPRIETARY 

SPEC~ L FUND - 

REVENUE ENTERPRISE 

5,117 $ 
48,577 

0 

21.359 
0 
0 

2,474 $ 
8,365 

0 

18,383 

0 
0 

207 
20,O78 
15,343 

8,151 
1.469,547 

(610,622) 

0 0 O 

75~053 29~222
,, 

902,,704 

150,767 31,477 526,152 
198,198 1,325 O 
26,535 21,358 O 

0 0 30.124 
0 0 22.6,349 

197 0 0 

0 0 O 
0 O 603,877 

O 0 (453,798) 

(300,644) (24,938) 0 

(300,644) (24,g38) 120,079 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTE GRAL PART OF THIS STATEMENT 



ALL FUND TYPES ANn ACCOUNT GROUPS 
Com bined Balance Sheet 

June 30, 2003 

Statement A 

**ACCOUNT GROUPS" 
GENERAL TOTAL 

GENERAL LONG-TERM (MEMORANDUM 

FlaKED ASSET DEBT ONLY) 

0 5 
0 
0 

0 
295,007 

0 

0 5 
0 
0 

0 
0 
0 

7,798 
77,020 
15,343 

47,893 
1,764,554 

(610,622) 

0 3"t,gO0 31.900 

295~007 311900 1:333~886 

0 
0 
0 

0 
0 
0 

708,396 
199,523 
47,893 

0 0 30,124 
0 0 226,349 
O 31.800 32,097 



REVENUES 
Local sources; 
Taxes 
Fees and other nontax revenues 

State Grants 
Federal Grants 
State contracts 
Other 

EXPENDITURES 
Current: 

General government 
Public safety 
Health and welfare 

Capital outlay 

ALL GOVERNMENTAL FUNDS 
Combined Statement of Revenues, Expenditures, 

and Changes In Fund Balances 
For the Year Ended June 30, 2003 State m ent B 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

OTHER FINANCING SOURCES (USES) 
Operating transfers in 
Operating ~ansfers out 

TOTAL OTHER FINANCING 

SOURCES (USES) 

EXCESS (Deficiency) OF REVENUES 
AND OTHER SOURCES OVER 
EXPENDITURES AND OTHER USES 

FUND BALANCES - BEGINNING, AS ORIGINALLY STATED 

PRIOR PERIOD ADJUSTMENT 

FUND BALANCES - BEGINNING, AS RESTATED 

FUND BALANCES - ENDING 

TOTAL 

SPECIAL (MEMORANDUM 
GENERA L REVENUE ,,,,ONLY) 

$ 225,212 $ 0 $ 225.212 
127,904 0 127,904 

35,454 0 35,454 
0 61,264 61,?.64 
0 5,099 5,O99 

165,721 0 165,721 

375,066 7,170 382,236 

269,796 0 269,796 
0 55,669 55,669 

. . 65,472 3,366 68t838 

158,065 2,140 160,205 

0 (5,586) (5,686) 

z,o~  (3,288) (1,2661 

(363,561) (27,781) (391,342) 

(302,666) (21,650) (324,316) 

(3o9 ,644) ~  (24,938) ~ (325,582) 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATE MENT 
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GENERAL FUND 
Statem ent of Revenues, Expenditures, 

and Changes  In Fund Balances - Budget and Actual (GAAP Basis) 
For the Year Ended June 30. 2003 

REVENUES 
Local sources: 
U(ililies 
Occupational license & fees 
Sales tax 

Franchise fees 
Tobacco tax and beer tax 
Property tax 
Garbage 
Court system 

State Grants 
Public works 
Other 

EXPENDITURES 
Current: 

General government 
Public safety 

Capital outlay 

EXCESS (Deficiency) OF REVENUES 

VARIANCE 
FAVORABLE 

BUDGET ACTUAL (UNFAVORABLE) 

102.000 $ 
55,000 
300.000 

43,447 $ 
33,303 

155.773 

(58,553) 
(21,697) 
(144,227) 

50,000 17,713 (32,287) 
10,0130 8,180 (1,820) 
50,000 43.546 (6,454) 
55,000 51,154 (3,846) 
125,000 76.572 (48,428) 
25,000 35,454 10,454 

25,000 0 (25,000) 
20,000 89,149 69,149 

479,900 375,066 104.834 
305,000 269,796 35,204 

0 65,472 (65,472) 



OPERATING REVENUES 
Taxes 

Fees 
Miso~l~neous 

PROPRIETARY FUND - SEW ER ENTERPRISE FUND 
Statem ent of Revenues, Expenditures, 
and Changes in Retained Earn ings 
For the Year Ended June 30, 2003 Statement D 

TOTAL OPERATING REVENUES 

OPERATING EXPENSES 
Purchase of services 
Depreciation 

TOTALOPERATING EXPENSES 

NON-OPERA TING INCOME (EXPENSES) 
interest expense 

Operating transfers out 

TOTAL NON-OPERA TING INCOME (EXPENSES) 

$ 2,601 
186,717 

518 

109,695 
36,739 

146~434 

43.402 

(16,449) 
(154,619) 

(171,068) 

(127,666) 



PROPRIETARY FUND - SEW ER ENTERPRISE FUND 
Statement of Cash Flows Statement E 

For the Year Ended June 30, 2003 

CASH FLOW S FROM OPERATING ACTIVITIES 
Operating Income 

Adjustments to Recondle Operating Income to Net 
Cash Provided by Operet|rt9 Activities: 

Depredation 
(Increase) decrease in accounts receivable 
(Increase) decrease in accrued receivable 
(Increase) decrease in tnterfund receivable 
Increase (decrease) in accounts payable 
Net cash provided (used) for ope rating activities 

CASH FLOW S FROM FINANCING ACTIVITIES: 

Interest payments 
Prindpal payments 
Increase in co nstruction in progress 

Net cash provided (used) for financing activ~.ies 

CASH FLOW S FROM INVESTING ACTIVITIES: 
Operating transfers in 

Operating transfers out 

Net cash provided (used) by investing activities 

CASH AND CASH EQUIVALENTS- BEGINNING 

CASH AND CASH EQU|VALENTS - ENDING 

Expenditures for interest- cash basis 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT  

$ 43,402 

36,739 

(6,g0~) 
(6,31g) 
5,071 

106,933 
135,518 

(16,449) 
(13,475) 

0 
(z9,~ 4) 

~; 16,449 



 

Town of Richwood 
Notes to the General-Purpose ]Ftn~ucizl S~ tem cuts 

NOTE 1 - SUMM ARY OF SIONIFICANT ACCOUNTING POLICIES 
A. REPORTING EN'ITFY 
B. FUND ACCOUNTING 

Govem raental Fun&  
Prop~ 'tary fund 

C. BASIS OF ACCOUNTING 
D. BUDGETS 
E. F~ RANCES 
F. CASH AND CASH ~.QUIVALEI~I'S 
G. ~  RE CEIVABLES/PAYABLES 
H. FIXED ASSETS 
1. SALES TAX 
i. COM P~ SATED ABSENCES 
K. FUND EQUITY 

NOTE 2 - FUND DEFICITS 
NOTE  3 - LEVIED TAX ES 
NOTE  4 - CASH AND CASH EQUIVALENTS 
NOTE  5 - RECEIVAB LES 
NOTE  6- FIXED ASSETS 
NOTE  7 - LEASES 

N OTE 9-BOND PAYABLE 
NOTE  I0 - LITIGATION AND CLAIM S ... 
NOTE 11 - PRIOR PERIOD ADFOSTM ENTS 



 

Town of l~~hwood 
Notes to the Gen m~M-Purpose Fin~neial Statements 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES The accompanying financial statements of the 
Town of Richwood have been prepared in conformity with accounting principles generally accepted in the United States of 
America (GAAP) as applied to goverong-ntal units. The Governmental Accounting StandardsBoard (GASB) is the accepted 
standard-setting body for establishing ge verm'nenta] ac co unting and financial ~poning principles. 

A. REPORTING ENTITY The Town of Rlehwood, Louisiana, is located in the southern portion of Ouachita Parish in 
northeas t Lun isiana . The Town was incoq~rated Dece mber 31,1974 un der the previsions of Louisien a Revised Statutes 33:52. 
The Town operates under a form of gov~  consisting of an elected mayor an d a board of alderpe~ons, which has five 
elec ted members. The Town provides garbage collection, street maintenance, drainage ma intenance, an d other health an d 
welfare services, in addition to the administrative services provided to its residents. 

As the municipal governing authority, for reporting purposes, the Town of Richwood is considered a separate financial 
reporting e~fity. Th e financial reporting entity consists of (a) the primary government (municipality), (b) orgemizatione for 
which the primary goveran~nt is financially accountable, and (c) other organizations for which the nature and significance of 
their relationship with the primary govermnent are such that exclusion would cause the reporting entity's f'mancial statements 
to be misleading or incomplete. 

Goverrmsental Accoun ting S~mdasds Board (GASB) Statement No. 14 established criteria for determlnin~ which component 
units should be  considered part of the Town of Richwood for financial reporting purposes. Th e basic criterion for including 
a po tential component un it wi thin the repe rtmg entity is financial acco untabihty. Th e GASB has set forth criteria to be  
considered in determining fmano lel accoun tability. This criteria includes: 

1. Appointing a voting majority of an o~an/7~tian 's governing body, and 

a. Th e ability of the municipality to impose its wi ll on that orgen~ tion an d/or 

b. The po tential for the organization to provide  specific fmancisl benefits to or impo sc specific financial burdens on 
the Town. 

2. Organizations for which the Town does not appoint a voting ma jority but are fiscally dependent on the Town. 

3. Organizations for which the reporting entity financial statements would be  misleading if data of the organization were 
not included be cause of the nature or significan ce  of the relationship. 

As required by generally accepted accoun ting principles, these financial ststements present the Town  of Richwood (the pt~  
govermnent). The Town of Richwood has no component na its. 

Cons idered in the detem~3atiun  of component units of the reporting en tity were the Ouach ita Parish Police Jury, Sheriff, Clerk 
of Court, Assessor, and School Board and the District Attorney and Judges for Ouachita Parish. It was detem~ ed that these 
governmental en tities are not componen t units of the Town of Richwo od's reporting entity because they have sep arately ejected 
governing bodies, are legally sep arate, and are fiscally independent of the Town of Richwood. 

B. FUND ACCOUNTING Th e Town  uses funds and account gro ups to report on its financial position an d the results of its 
operations . Fund acco unting is designed to demonstrate legal co mp liance an d to aid financial ma nagement by segregating 
transactions relating to certain government fimeticats or activities. 

A fund is a separate ac counting entity wi th a self-ba/ancing set of accounts. On the other hand, an  account group is a financial 
reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds  be cause 
they do not directly affect net expendable available financial resources. 

Tne  funds used by the Town of Richwco d me grouped into two broad fend types an d three generic funds as follows: 

Governmental Funds - are used to account for the programs and activities of the governmental functions of the Tovo~ 
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Town of Rlchwood  
Notes to the General-Purpose Financial Statements 

Gen erM fund - serves as the general op~ fi~g fund of the Town. It is used to ace un m f~  all fmen cial resources except 
those requirad  to be accounted for m another fund. 

Soc ial revenue funds - are used to account for the proceeds of specific revenue sources that are legally res~ ctad  to 
expenditures for specified purposes. 

Proprietary fund - are used to a~oun t for ongoing organizations and activities that are sirmlar to those found in the private 
sector. 

Enterprise funds - are used to account for operations that are financed and operated in a man~er sin~lar to i~ivatebusiness 
enterprises where the intent is that costs (expenses, including amortization and ~ latien) of providing goods or services 
to the genera] public on a continuing basis be fmaneod or recovered ~  through user charges, 

Acco unt ero uns  - In addition to the three genetic funds described above, the Town uses account groups to establish 
ac~ w~ing control and ace oun tab iIity for the Town's gene~l fixed assets, as described below: 

f',denersi fixed asset account troun - is used to accoun t for  all fixed assets of the Town other than those accounted for 

-  is used to account for genera] long-term debt. 

Revenues ere recognized when they become measurable and available as net current assets. Taxpayer-assessed income, 
gross receipts, and sales taxes are considered "messmable" when in the hands of collecting governments and are recognized 
as revenue at that time. Anticipated refunds of such taxes are t~:orded as ]labilities and reductions of ~venue when they 
are measurable an d their validily seems certain. 

P~pe~  t~ es bec~ ac mees~ ble w~ x a ~  ~  ~ t is ~ te. The ~ es a~e used to fu~ xce ~he budget of 
a particular period. Therefore, the revenue.produced taxes is recognized in the f~cal period  for which it was levied, 
pm~vidad it is avsitable. "Available" mee~  (t) ~  due, or (2) past due and receivable within current period, or (3) 
expected to be  collected within 60 days and used to pay liabilities of the en nen t period. 

Sales taxes are collected by the sales tax co llection agen cy an d remitted to the Town. Therefore, amounts remitted during 
current period  ~md am ounts collected by the gn verm'nental agency during the curren t period an d re. trod wi thin 60 da ys 

to the Town of Richwun ,i, are recognized as revenue. 

Licenses an d permfls are recognized as revenue in the period received, but not be fore the benefit period. However, for the 
year en ded June 30, 2003, amoun ts were also recognized as revenue if they were avm~lable within 60 days (based on actual 
collections). Since li~nses and permits we~ not "oilled" un  a timely basis, this accrual recognizes revenue to fmance the 
budget for that period. 

Expendtm ros are generally rccogn~.ed under the mothfted ~  basis of ace.J~mting when  the related fund tiab ility is 
incurred. Exception to this gen eral rule: accumulated unpaid vacation, sick pay and other employee amounts which are 
not accrued. 

Other Financing Source (Use) Transfers between funds that are not expected to be repaid m'e accoun ted for as other 
financing sources (uses). 

All proprie~ry funds are acco unted for un  a flow of econ omic resouree$ nleasor en~mt fc~'ns  an d a d~ tion of net inco me 
an d capital maintenance. W ith this mcasorem~  focus, all assets and all liabilities associated wi th the operation of these funds 
are included on the balan ce sheet. The proprietary funds used the accrual basis of accoun ting. Revenues are recognized when 
enmed, and ~  are recognizod  at the time liabilities are incurred. 
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Town of Richwood 
Notes to the Gan eraI-Purpose Flnaneial Statem ents 

D. BUDGETS The Town adopted a budget for the fiscal year ended June 30, 2003 for the general fund. The Town follows 
the following procedures in establishing the budgetary data reflected in the financial statements. During the June meeting, the 
Town Clerk submits to the Board of Aldermen a proposed operadng budget for the fiscal year co~ neneing the following 
July 1. The operating budget includes proposed expenditures and the means of f'mancing them . During the June meeting, the 
budget is legally enacted fi~ough passage of an ordinance. The public is invited to attend all meetings. The Town Clerk is 
authorized to transfer budgeted amounts between da pa runan ts within any fund; however, any revisions that alter the total 
expendi~ es or expenses of any fund  rt~stbe approved by ~e Born6 ot" ~ ..~ ons ~pse ~t ~e end o~ e ye~. 
There were no amendments to the original budget. 

Spec/ai revenue funds were not budgeted for the year ended Jume 30, 2003 

E. ENCUM BRANCES acCOunling under which purchase orders, contracts and other commi/ments for the expenditure of 
monies ate recorded in order to reserve that pa rtinn of the applicable eppmpri~ttiou, is uot empinyed by the Towu of Richwoo& 

F. CASH AND CASH EQUIVALENTS Cash includes amounts in demand deposits, interest-bearing demand deposits, and 
tiros deposits. Cash equivalents include am ounts in time deposits and those investments with original maturities of 90 days 
or less. Under state law, the Town may deposit fimds in d~ nd deposits, interest-be arlng demand deposits, or time deposits 
with state ban ks organized u~der Louisiana law or an y other state of the United Sates of America, or under the laws of the 
United States of America. 

Under state law, the Town  rosy invest in United States of America bonds, treasury notes, or certificates. These are classified 
as invastme~ts ff their original ma turities exceed 90 da yS, however, ff the original ma~Jrities are 90 days or lesr~ they are 
classified as cash equivalents, 

G. INTERFUND RECEIV ABLES/PAYABLES During the course of operations, numerous transactions occur between 
individual funds for gno ds provida d or servicas rendered. Thase receivables aod  payablas are classified as due from other funds 
or doe to other funds on the balan ce sheet. Short-term intcrfund loans are classified as intorfund receivables/payables. 

H . FIXED AS SETS Fixed aasets of govemmemal funds  are xecorda d as expendi~ es at the time they are puxehased or 
constructed, and the related assets are capitalized (reported) in the general fixed  assets account group. Public domain or 
infrastructures me not capitalized. Interest cos ts incurred during ccm tmcdo n are capital/ze& No depreciation has been 
provided on general freed assets. All fixed assets are va lued at historical costs or es~mated costs if historical cost is not 
available. 

Fixed assets used in the pr~ eUtry fund operations are incindad o~ the belance sbeeL Depreeia6on of ell exlumstible fixed 
assets used by the proprietary funds is charged as an  expense against operations. Accumulated depreciation is reported on 
proprietary fund balance sbe ets. Depreclatic~ has been provided for  the sewer system over the estimated ns eful life of 40 years 
using the su'aight-line method. 

I. SALES TAX The Town was authorized in 1986 to levy a 2% sale and use tax for the purpose of providing funds  for an y 
]awful corporate purpose. 

J. COM PENSATED ABSENCES Accumulated vacation, sick pay, and other employee benefits and pensions are not 
material an d are therefore not accrued , 



 

Town of Richwen d 
Notes to the General-Purpose Ehaun cial Statements 

Reserves represent those portions of fund equity not appropriabie for expenditure or legally segregated for a specific future 

USe. 

L. INTERFUND TRANSACTIONS Quasi-external transastioas are accounted for as r=venucs, expenditures, or expenses. 
Transactions that constitute reh'dmrsements to a fired for expm~ tures/expen ses initially made flora it that arc properly 
applicable to ano ther fund are recorded as expenditures/expe nses in the reimbursing fund and as reductions of expe nditote~ 
expenses in the fund that is re/mbursed. 

All other interfund trsu saction ~ except quasl-extemaitransactions and reimbursements, are reported as Wsu sfers. Nonrecurring 
or  nooroutine permun an t trun s fe~s of equity are repor ted as t~'sidual equity U'an sfers. All other int effund transfers o fthe primary 
government at~ reported as operating trims fers. 

M , TOTAL COLUM NS OF COM BINED STATEM ENTS Total columns on the combined statements are caption ed 
"M emorandum Only" to indica te that they are presented only to facilitate fmancinl analysis. Data in these cotonms do not 
present financial position, results of operation& or changes in fmancial position in conformity with generally accepted 
acco untin8 principles, Neither is such data comparable to a consolida tion. Interfund eliminations have not made in the 
aggregation of ~  data. 

NOTE Z-FUND DEFICYI'S ThefoUowingiadividualfundshavedeficitsinunreserved fun dbalan ce or retained eam in~  
at June 30, 2003: 

Genend fend - fund balance 
Special Revenue 

S,mmer food fund - fund balance 
M aintemmce fund - fund balauce 
LCDBG fund - fund balance 

Sewer enterprise fund - retah~ l earnings 
Total 

23.642 
3,180 
4,545 

483~798 
$815.809 

NOTE 3 - LEVIED TAXES The Town cons iders ad valorem taxes receivable at December 31 and recognizes inco me in 
the year of ~__._-es___-n~-nt. For the year ended June 30, 2003, total taxes ot~,h~lly levied  were $49,003. The an dre amount was 
dedicated for generat ~ cs. Assessed val~es are established by the Osu chita Pm'ish Tax Assessor each year. 

Lien da te 
Levy date 
Due da te 
Collection da tes 

No set date 
October 31, 2002 
December 31, 2002 
November 1 throush June 30 



 

Town of Rlchwood 
Not~ to the Ge~e~1fl-Purpm e Financial Statem enta 

The following b a sunanaty of authorized and levied ad valorem taxes for the year:. 

General 
M aintenance, police and recreation 

Authorized 
M ilIate 

5,81 
I0.15 

Le~ed  Expixation 
M illage Date 

5.81 2003 
10.15 2003 

NOTE 4-CASHANDCASHEQUIVALENTS AtJune30,2003,theTownhadcashandcashequivalents(bookbaluncea) 
totaling $7,798. 

These depuaits are statedat cost, which approximates market Understate law, these deposits (or resuitingbankbalunces)must 
be se cured by federal deposit insurance or  the pledge of securities owned by the fiscal agent bank. The market value of the 
pled ged securities plus the federal deposit insurance mast at all times equal the amount on deposit with the fiscal agent. Theae 
securities are held in the name of the pledsin8 fiscal agent bank in s holding or custodial bank that b nmtually acceptable to 
both parties. 

At lune 30,2003,theTownhad$19,408indcposits(collectedbankbalances). Theaedepositsaresecured fromriskby federal 
deposit insurance held by the custod~I bank in the name of the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered un cuilateralized (CategotW 3) under the provlsinm of GASB Statement No. 3, 
Louisiana Revised Statute 39:1229 hnposes a statotury P~quirco amt on the custodial bank to advertise and sell the pled ged 
securities within ten days of being notified  that the fiscal agent has failed to pay deposit funds upon deman d. Pledged  securities 
at June 30, 2003 totaled $98,976. 

NOTE 5 - RECEIVABLES The following is a sunmm 7 of receivables for June 30, 2003: 
Special 

General Revenue Enterprise  
Accounts and accrued receivables: 

Sales tax 
User fees 
Franchise fees 
Ad valor em  

Due from other goveraua mtal units: 
Gram  ~ec eivable 
Other 

Total 

$25,833 
5,000 
4,556 
4,786 

$ 0 
0 
0 
0 

$ 0 
20,0v8 

0 
0 

Total 

$25,833 
25,078 
4,556 
4,786 

0 8,365 0 8,365 
8.402 Q 0 8.402 

~8.577 $8.365 $20.078 ~77.020 

NOTE 6 - FIXED ASSETS A summary of the changes in fixed  assets is shown below: 

Governn~ntal activities 
Land 
Exhaustible capital assets 

Bui ldings 

Fumitns~ and equ~ment 
Vehicle 

Total 

5,000 
t6t,593 

58,~06 
$2 30.099 

A~ tions 

$ 0 

17,435 

51,40~ 

$ 0 

3.930 

Balance 
Endint 

$ 5,000 

5,000 
179,028 
105,979 



 

Town of Rkhwoo d 
Notes to the Genersd-Purpm~ lqnonei~ Statem ents 

A summatT of proprietary property, plant, and cquipment follows: 

Sewer lines system 
Construction in prosrcss 
Less accunndatcd depreciation 

Property and equipment, nct 

NOTE 7 - LEASES Old Richwood high school building was leased by the Ouachim Parish School Board to the Town of 
R.ichwood at a cost of (1) one cent per year for (99) ninety-nine years. This property is not ~flected in general fixed assets 
account grote. 

The Town records items under capital leases as assets and obligations in the accompanying fmen cial statements. The following 
is an a~ t~ i~ of capital Len ses ot J~m~ 30, 2003: 

Recorded 
T~ e 
Two Iractors an d mowers 
Three Gateway computers 
2001 Ford Crown Victoria 

AuL~tst 23. 2000 January 16. 2001 June ~8. 2001 
$59,995 $ 0 $ 0 

0 3,891 0 
0 0 23,477 

$59.995 ~31891 $23,477 

Araotmt 
$59,995 
3,891 
23,477 
$87.363 

Th e following is a schedule of mlnlmllm lease payalents under capital leases and the present value of the net m/nlrrann lease 
payments as  of June 30, 2003: 

For the year en ded June 30, 
2004 
2005 
2006 
2007 

$14,490 
8,328 
6,191 
3.088 



 

Town of Richwood 
Notes to the Genu'sI-Purpos e Finanei~l Statem ents 

A s~  of ope~ting b'ansfers follows: 

General fund 
Special Revenue 

M aintenen os  fund 
LCDBG 

Sew** enterprise fund 
Total 

Transfers In 
$158,065 

821 
1,319 

0 

,160#05 

Transfers (~ t 
$ 0 

NOTE 9 - BOND PAYABLE Bond payable at Jane 30, 2003, consisted of one revenue bond payable to Bank One. The 
bond was issued on Jiffy 19, 2000, in the principal amount of $290,000. Tbe  interest rate is 6.4% fixed  for the entire 15-ycar 
term. Th e purpose of the issue is to acquire and constru ct extem ion s and k,t~provements to the water and sewer system in the 
Town of Richwood. Th e bo nds are secured by and pa yable from a pledge end dedication of the Town 's utility system net 
revenues as well as rninirmlm monthly utility payments in the amount of $4,000 made by the Richwood Correctional Center, 
LLC, and a testave lan d en ntsining on e ys as of debt service funded at losing. The clx~mge in bonds payable is as follows: 

Bonds  Payable, beginning 
Principal reduction  

Bonds Payable, ending 

$269,948 
13.475 

$256,473 

Th e annual requirements to amortize all bonds outstanding at June 30, 2003 are as follows: 

For the year ended June 30, 
2004 
2005 
2006 
2007 
2008 
2009-2013 
2014-2015 

Total 

Prt~ im  
$ 14,119 
15,069 
16,041 
17,098 
18,225 
110,830 
65.091 

$256.473 

Total 
$ 30,124 
30,124 
30,124 
30,124 
30,124 
150,620 
76.760 

~37810o0 

NOTE 10 - LITIGATION AND CLAIMS Amounts received or receivable from grantor agencies are subject to audit and 
adjustment by grantor agenciea, principally the federal government. Any disallowed claims, including amotmts already 
collected, may constitute a liability of the applicable funds. Thc amount, if any, of expenditures which may be  disallowed  by 
the grantor casmot be detetmiue d at this time although the government expects such amounts, if an y, to be  irrmmteriiff. The 
Town of Richwood is involved  in litigation  at June 30, 2003. It is the opinic~ of the attorney that there will be  no liability for 
the Town  of Richwood. 

As a result of a newspaper article reporting alleged instances of~ xuper sign~ttoros on contract dote rs, the Ouaehits Parish 
Sheriff Department has opened  an invastiga ticm, 

Internal Revenue Service fried  a lien on  the Town  in the amount of $151,197 on November 20, 2001 

NOTE  11 - PRIOR PERI OD ADJUSTMENTS Prior peried  adjustnmnts were made in the General Fund for $25,126 to 
remove a lease liability that was recorded twice, for $25,769 to move leases pa yable from the General Fund to the Gen eral Long 
Term Debt Acen untGroup and for $10,000to addbackavehiclethatwas incorrectly deietedin the prior yeas. A prior pefied  
adjustment was made in the Special Revenue Fund for $6,131 to move the lease payable to the General Long Term Debt 
Accon nt Group. Alsu , the cen tributed capital equity acen an t was raduced for the amoan t of acen mulated depr~ciatinn in prior 
years for capital assets purab ~ ed from cen tributed capitaL 



SU PPLEM EN TA L IN FO R M A TIO N  



 

Town of R/ehwood 
Spechd Revenue Funds 

Share Grant - The Share Grant pro~ maccounts for funds received through  the Louisiana Housing Finance Agency wh/~h 
provides aid to low income families to bring residents houses up to housing quality standard (HQS). 

Summ er Food - The S~  Food program accounts for the operations of providing breakfast and lunch to lower income  
children during the ~  months. Fim ncing is provided by a federal grant. 

M aintm.uance - Th e M aintenance Fund ac counts for repairs an d maintenance of~zactors, pofice cars and equipment. 

LCDBG - The I.~DBG Fund is designed  to assist and inzpro ve housing conditions for citizens  of Richwood who would 
otherwise be financially unable to secure their own sources of funding to remodel or build a new house. The program also 
assists in the effort of the Town of Richwood to stabil/ze an d revitalize the area. Financing is provided by a grant from the 
United States Department of Housing and Urban  Develop me nt through the Louisiana Division of Administration . 



ASSETS AND OTHER DEBITS 
Assets: 

Cash and cash equivalents 
Receivables 

Interfund receivables 

TOTAL ASSETS AND OTHER DEBITS 

LIABILITIES AND FUND EQUITY 
Liabilities: 

Accounts payable 
Accrued Ilabllltiee  

Interfund payables 

Fund Equity: 

Fund Balance  - 
Unreserved and undesignated 

TOTAL LIABILITIES AND 

FUND EQUITY 

SPECIAL REVENUE FUNDS 
Combining Balance Sheet 

June 30, 2003 

Schedule 1 
SHARE SUMMER 

GRANT FOOD MAINTENANCE LCDBG TOTALS 

555 $ 15 $ 700 $ 1,204 $ 2,474 
0 8,365 0 0 8,365 

10,000 7,883 0 500 18,383 

4.126 21.546 2,555 3,250 31.477 
O 0 1,325 0 1,325 
O 18,359 0 2,999 21,358 

6,429 (23,642) (3,180) (4,545) (24,938) 
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REVENUES 
Local sources: 

Fedeml gm nta 
State contracts 

EXPENDITURES 
General govern ment 
Health and welfare 
Capital outlay 

TOW N OF RICHW OOD 

SPECIAL REVENUE FUNDS 
Com bining 8tata ment of Revenues, Expenditure s, 

and Changes in Fund Balances 
For the Year Ended June 30, 2003 

EXCESS (Deficiency) OF REVENUES 
OVER EX PENDITURES 

Schedule 2 
SHARE SUMMER 

GRANT FO01;) MAINTENANCE LCDBG TOTALS 

$ 0 $ 57,026 $ 0 $ 4,238 $ 61,264 
0 0 5,099 0 5,099 

0 0 7,170 0 7,170 
130 55,539 0 0 55,669 

O 0 0 3,366 3,366 

130 55,539 7,170 3,366 66,205 

OTHER FINANCING SOURCES (USES) 
Operating transfers in 0 0 821 1,319 2,140 

Operating transfers out 0 0 0 (5,586) (5,586) 

TOTAL OTHER FINANCING 

SOURCES (USES) 

EXCESS (Defic~ncy) OF REVENUES 
AND OTHER SOURCES OVER 
EX PENDITURES AND OTHER USES 

FUND BALANCES (Deficit) 
- BEGINNING, AS ORIGINALLY STATED 6,559 (25,129) (8,061) (1,150) (27,781) 

0 O 6,131 0 6,131 

FUND BALANCES (DefiCit) 
- BEGINNING, AS RESTATED 6,559 ('25.129~.. (1,930) (1,150) (21,650) 

FUND BALANCES (De ficit) 
- ENDING 
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Town of R/chwood 
Compensation Paid Council M em bers 
For the Year Ended June 30, 2005 Schedule 3 

The schedule of compensation paid to board mcmbm  is presented in compliance with House Concurrent Resolution No. 54 
of the 1979 Session of the Louisiana Legislature. 

M ayor Ed Harris 

Simeon  Profit 

Leo Kelly 

Alvin Jackson 

Steve B. Hunter 

Lavern Rester 

Total 

$ 34,000 

3,150 

2,836 

2,800 

3,400 

2.850 

S49.036 



Town of Richwood 

The report following this page is a report on compliance and on internal con uol over financial rcpor tlng based on an audit of 
fmanc~l staWments performed in acconlance with ~ crmucnt Audit~ns~ St~ lards. issued by the Comp~oUc~ General of the 
Uni(ed States of America. The section ofthe report on compliance is based solely on the audit of the general-purpose financial 
statements and prescn~, where applicable, compliallcc mailers that would be material to the gan era|-purpose financial 
statements. The section of the report o~ intern al contro| over finan cial reporting is, likewise, based solely on the audit of the 
gcneral-pu~ ose f'mancial statcmcnts and includes, where appropriate, an y repo~tble conditions an d/or sm terinl weaknesses. 
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A LLEN, GREEN & W ILLIAM SON, LLP 
CERTIFIED PUBLIC ACCOUNTANTS 

P. (3. BOx ~075 
Monm~ LA 71211-6075 

~ t14 Fenand Sleet 
MoNoe, LA 71201 

Toll-flee: CasS) 741-0205 
www.allengreencpa.co m 

Pho~  (318)380-4422 
Fa~ (318) 388~tas4 

Report un  CompHanee and on Internal Control Over Finan cial 
Reporting Based  on an Audit of Financial Statem en ts 

Perform ed in Accordance W ith Governm ent Audi/in~ Standard 

To the Honorable M ayor Harris 
and Board of Al~  
Town of Richwood, Louisiana 

Tim Green, CPA 

Mar~e WilHarmon, CPA 

Enmst L. AlUm, CPA 
(Re~'M) 

1963 - 2000 

We have audited the genond-pmpose financial statements of Town of Richwood, (the Town ) as of and for the year ceded 
June 30, 2003, and have issued our  report thereon dated M arch 19, 2004. W e conducted our  audit in accordance with auditing 
standards gon erally accepted in the United States of Am erica and the standards  applicable to financial audits contained  in 

issued  by the Comptroller Gen eral of the United States of America. 

Comvha nce 
As part of obtaining reasonable assurance about whether the Town's gs neral-pmpose financial statencnts are free of material 
misstatement, we performed tests of its c.mnpliance  with certain provisions of laws, regulations, con tracts, and grants, 
noncompliance  with which could ha ve a direct and material effect on the d~ on  of financial statement amounts. 
However, providing an opinion on compliance wi th those provisions was not an objective of our audit and, accordingly, we 
do not express such au opinion. The results of our tests disclosed instances of nonco mpliance that are required to be reported 
un der Government Auditing Standards which arc described in the accompanying Schedule of Findings and Questioned Costs 
as items 03-F2 an d 03-F3. 

In planning and performing oor  audit, we considered the Town's internal conu-ol over financial reporting in order to determ~  
our auditing procedmcs for the putlx~~ of expsessing our  opinion on  the general-purpose financial stateman ts and not to 
provide assurance on intet~ l Control over  financial x~porting. However, we noted a ma tter involving intern al control over  
financial reporting and its operation that we  consider to be a reportable condition. Reportable conditions involve ma tters 
con'fing to our attention relaJing to significant deficien cies in the design or operation of internal con tzol over financial reporting 
that, in our judg~nent, could adversely affect the Town's ability to record, process, ~  and ~port financial data 
consistent with  th e assertions of man ag~ in the general-purpose financial statements. The reportable con dition is descn'bed 
in the accompanying Schedule of Finding and Questioned Costs as item 03-I:1. 

A material weakness is a condition in which the design or operation of one or mm~ of intern al control componen ts does not 
reduce to a relatively low level the risk that rmastatsmeots in amounts that would be ma terial in relation to the gen eral-purpose 
financial statements being audited may occ ur  and not be detected  wi thin a tim ely period by employees in the normal course of 
perforndng their assigned fmctior~. Our consideration of internal control over financial reporting would not necessarily 
disclose all ma tters in the internal control that might be repozlable condition s and, accordingly, would not necessarily disclose 
all wpottable conditions that are also considered to be reportable conditions. However, we believe the reportable condition 
noted above is not a material we akne~. 

Ateo Locala~l in Jena and Shrevepo~ Louisiana 
Member. Amed~~  lat~ft~e o1" Cer tifJed P~bli~ Aceo~ tasl& Society of Lmtldama Ctetified pubI~ ~  ~  

Amed~a lme~ te ef CeniGed I~bii~ A~~eem~B ~  f~ CPA Rum  
Equ~ OpporUmi~y r~mplo~r 



This report is intended solely for the information and use of the Town, management, fed eral awarding agencies
, and pass- 

through entities and is not intended to be an d should not be used by anyone other than these specified  parties. Although the 
intended use of these reports may be limited, under Louisiana Revised Statute 24:513, this report is distributed by the 
Legislative Auditor as a public docum ent. 

ALLEN, GREEN & W lLLIAM SON, LIP 

M onroe, Louisiana 
M arch 19, 2004 

/~L F" 



 

Town of Rich wood 
Schedule of Findings and Questioned Costs 

For the Year Ended June 30, 2003 

PART I - Sum m ary of th e Auditors' Results 

i. The type of audit report issued was unqualified. 

ii. There were reportable conditions required to be disclos ed by Government Audi~ng Standards
, issued by the 

Comptroller General of the United Sta*es of Amer/c8. 

iii. There were instances of noncompliance considered in material, as defined by the Government Auditing Standards
, to 

the financial statement. 



 

Town of m chwoed  
Schedule of FJndinp and Questioned Costs 

For the Year Ended  June 30, 2003 

PART II- Findinge  related  to the financial statements which are required to be reported in accordance with 
Governm ent Auditin g Standards generally accepted in the United States of America: 

Expenses should be documen ted with original invoices or other documentation to provide 
intornal con|zol should provide for documentation of approval of the invoice  for payment. 

Condition found: The following was noted from a test of 34 vendor disbursements: 

One check had only one signature when two are required. 
Approval for  pa yment was not documented on three invoices. 
Original invoices were not provided for three disbursements. 
Twelve invoices were not paid timely. 

Effect: Some pa yraents are being made wi thout ap pr oval and proper documentation. 

Invoices should reflect approval for payments. All checks should have 
two signatures and all invoices should be  paid timely. Original do cmnen tation  should be  obtained  and kept on fde for all 
dish m~-men ~. 

LSA-R.S.39:1306 requires apulitlad subdivision wi sh  total propos ed expenditures of two 
hundred fii~ thousand dollars or more from the genernl fund to afford the public an opportunity to participate in the budgetary 
precess prior to adoption of the budget. The political subdivision is to publish a notice in the official journal stating that the 
proposed budget is available for inspection along with the date, time and place of the public hearing. The notice must be 
published at least ten da yS prior to the da te of the first public hearing. 

LSA-R.S.39:I311 requires the chief executive or administrative offi cer to advise the governing authority or independently 
elected official in writing when to~al expenditures end other uses for the remainder of the year, wi thin a fund, are excee ding 
the total budgeted  eap enditox~  and other uses by five percent or  more and, when total revenue an d other sources for the 
remainder of the year, wi thin a fund, are failing to meet total budgeted revenues and other sources by five  percent or more. 

Condition found: The Town publisbe d the notice ofpublic heering on ly eight days prior to the meeting. The Town's budgeted 
revenues exceeded actual revenues by mc~e than five paroent m the geumd fund and sewer en~  fund. The Town did not 
adopt a budget for any special reven ue f~-nds. 

The Town pu bfished the public notice  in the offi cial 
The official journal is published only once a wceic 

Cease: The official journal is printed weekly. 



 

Town of Rich wood 
Schedule of FIndinp and Ques/innad  Costs 

For the Year Ended June 30, 2003 

PART H - Findings related to the financial statem ents which are required to be reported in accordance with 
Government Auditing Stsndards generally accepted in th e United States of America: 

Effect: TheTownisnot incomplinnee with~ A-R.S.39:1306. TheTownisinviolationofLSA-R.S.39:1311 

The Town should take steps to ensure it is in compliance with state laws 
affecting budgeting. The Town  should monitor revenues and amend budg ets as needed. The Town  should adopt a budget for 
special revan ue funds. 

This finding is specific to payroll. 

All payments to employees should be processed through the payroll process. 

Condition found: Summer food service workers were paid as con/tact laborers, rather than as employees, which is not in 
compliance  with the Internal Revenue Code concernmg employee status. 

Cam e.- The Town was not aware that employees of Summer Lunch  should be employe es of the Town  and not contract 
laborers. 

Effeft: S.mmer food service workers were paid as contract laho ~rs. 

The Town  should process all pa yments to employees through the pa yroll 



 

Town of Rlchwoed  
Sum mary Schedule of ][hqor-Andit Findings 

June 30, 2003 

Condition found: Payroll tax reports were prepared and filed for the gan er~l fund but not for the nmintenance fund. 
Some payments have been made with these reports since Jan uary 2002. However, the balance now due is approximately 
$207,064 for federal laxes and $I 6,128 for state taxes, including penalties mul interest. The maintenance fund included 
$3,928 an d $300 in wages and payroll taxes, respectively. 

Recommendation: There is no explanation since the Town has en tered into an i~stallment agreement. As per the 
agreement, the first pa yment of $500 is due on December 27, 2002. Future payments of $3,600 ere due on the 28~ of each 
following month xmtil the amoxmt is paid in f~dl. 

The Town made the first payment of $500 and the $3,600 payments every month in accordance 

Condition found: Tbe  Town provided a listing of assets. However, this list does not meet the criteria for a fLxed asset 
control system an d could not be tested. According to LRS 24:513(A), the Town shou ld maintain records of all essets 
which were purchased or otherwise acquircd, and for which the Town is accountable. Tbe  records shall include 
information as to the date of purchase, initial cost, thc disposition, if an y, the p~ e of such disposition, an d the recipient 
of the esscts disposed  of. 

Reco mm endation: It was recmranended that the Town conduct a physical inven tow and set up subsidiary rccords to 
comply with gen erally accepted ac counting principles. 

02-F3 

Condition found: Tbe  Town's budgeted gven ucs exce eded  actual xev en un s by more than 5% and actual expen ditures 
exceeded bu dgeted cxpen ditures by more than 5% in the general fun d. in addition, the Town adopted the general fund 
budget after the fiscal year began and did not adopt a budgct for any special rev can c funds . 

Recomm endation: It was recommended the Town adopt the budgets according to state law. The Town  should m onitor 
budget an d actual figures and amend as necessary. 

Condition found: The Town  could not wovidc copies of financial statemetlts monthly nor were they mentioned in the 
minutes. M unicipa lities are required  to ptepm~ monthly financial steteman ts an d preumt them to the governing body, 
according to LRS 33"425. in addition, some  bank sta~ uents wetc not tccou cited to the book balances during the year. 
Reconciling the bank balances wi th the book balances is necessary to ensure (I) all receipts an d disbursements are recorded 
by the entity;, (2) checks clear the bank within a leesonable time; and (3) reconciling items are appropriate. 

Recom mendation: It was recommended the Town  establish a procedtce to review the timeliness and accuracy of the 
financial statements monthly. 

Financial s|alemen ts were prepared mo nthly and aU bank ac co unts were reconci]ed mo nthly 



 

Town of Rtchwood  
Sum m ary Schedule of Prior-Audit Findings 

June 30, 2003 

Condition found: By trying to test several revenues and disbursements to original de cungnts for ~  it was 
determined the overall intenud control for the Town is inadequate. The following are examples oftheTown's po or internal 

conuol: 

A. As part of tes ts of activity, it was decided to select twen ty traffic tickets from total traffic tickets issued during the 
period. W e could not determine the population accurately. Of the tw en ty selected, the Town's records did not 
de ctmaan t if the ticket was paid or a warrant was issued. During field work of ticket revenue, the Chief notified us 
of the alleged stealing of ticket monies by a Town eraployee. 

1~. During test of disbursements a very material amount of selected items did not agree with the gene ral attributes 
tested. For example, original supporting ~ tation was no t provided . 

C. Original support was not located  for a substantial amount of revenues. 

Rec om mendation: It was recommend that the Town  establish internal controls to monitor receipts and disbursements. 

Internal contro ls were established  to monitor receipts and disbursements. Town  re cords 
ind/cate ff tickets were paid or if a warrant was issued. 

Condition found: W hile e~am/n~,~ the gen eral led ger, it was noted that the ma yor was paid for prior  years' auto 
allowance, This is in violation of Article VII, Section 14 of the LA Constitution of 1974 since the retroactive pa yment is 
fo~ ~xvlces rendered previous ly. In addition, the Town has not paid the suto allowance of $500 for the year ended June 
30, 2002. 

Rec ommendation: It was reconunended the Town  desist from paying any pdor-pa riod  employee salary or  expenses. It 
was rec ommended the Town  pa y employee salaries or expenses when due. 

: The Town no longer pays prior-period  en~loyee salary or  expenses. 

Condition found: While examining ~ ce. it was noted that the public relations director was entitled to 
adm/ms' h-'ative funds of grants that he secured. This en ntmct was in violation of the Louisiatm Code of Governmental 
Ethics according to LRS 42:1113. 

R ndatlon: It was recun mm Med the Town  establish a po ficy t~at directs pa yment by salary or hourly only 

The Town no lon ger has anyone employed as the public xelafion s directm. 

Condition found: Town employees were also paid as contract laborers, rathor than as employees, which is not in 
complianco  with the In~ 'md Reveno ~ Code ~ cc.d~  en~loyec s~tos. 

Reen mm en dation: It was recommended the Town comply with Internal Revenue Service regulations  regarding ei~ loyee 
venus subcontractor. 



 

Town of Riehwood 
Corrective AeUon  Plan for Current-Year Findings and Questioned Costs 

For the Year Ended June 30, 2093 

Condition: Expenses should be documented with original invoices or other documentation to provide support for the 
cxpcnses. Effective/nteroal con trol should provide  for ~ tafion  of approval of the invoice for paym.ent. The 
following was noted from a test of vendor disbursements. 

One check had only one signalurc when two are required. 
Approval for pa~ c.nt was not doc uxncn~d on thr~c i0~volccs. 
Original invoices were not provided for five disbursements. 
Twelve invoices were not paid timely. 

The Town will make sure that each check has two signatures. W ith new business the Town 
feels assxtred that invoices will be  paid timely. The Town will have original invoices only and aliinvoices nmst be 
approved by the mayor. 

M ayor Edward L. Hart'is 
Town of Richwood 
5130 Brown Road 
Richwood, LA 71202-7004 

Phone: (318)322-2104 
Fax: (318) 3233254 

June 30, 2004 



 

Town of Richwood 
Corrective Action Plan for Current-Year Findings and Questioned Costs 

For the Year Ended June 30, 2003 

Condition found: Summer food service workers were paid as contract laborers, rather than as employees, which is not in 
colroliance  with the Internal Revenue Code co ncerning employee status. 

M ayor Edward L. Hart.is 
Town of Richwco d 
5130 Brown Road 
Richwood, LA 71202-7004 

Phone: (318) 322-2104 
Fax: (318) 323-3254 

June 30, 2004 



Board of Aldermen 
Town of Richwood 
gichwood, Louisiana 

A LLEN, G REEN & W ILLIAM SON, LLP 
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p. O. Box 6075 
M om~  LA 71211-6075 

2414 Fetm~  $1re0t 
Monroe, LA 71201 

~ : Ola) aee-447.2 
Fax: (318) 3884664 

Tim Gr~m, CPA 

Er~m L AIk~ CPA 

1963 - 2~  

In planning and performing our audit of the general-~  fmancial statements of the Town of Richwood, for the year 
ended June 30, 2003, we com idered the Town's internal control to plan our auditing procedmts for the propose of 
expressing our opinion on the fmancial statmtxmts and not to provide assmancc on the intern al control. 

However, during our audit, we noted certain matters involving internal control and other operational matters that is 
presented for your  consideration. This letter does not affect our report dated M arch 19, 2004, on the financial statements 
of the Town . W e will rev iew the status of these comments during our next audit engagement. Our comments an d 
recarmm nd atiom , which has  been discussed with appropriate members of mmmgefm m, me imende d to improve intern al 
control or Ien ult in other operating efficiencies. W e will be pleased to discuss these cou ~m tus in further detail at your  
convenien ce, to perform an y additional study of these matters, or to assist you in implementing the reconanendatiou s. Our 
comments are stmmmrlzed as follows: 

Comment: The Town continues to exptaience a challenge regarding its fmane ial operatiom . The two primary operating 
funds of the Town are the general fund and the enterprise(sewer) fund. The following chart depicts the net operating 
results for the past four years as reflected in the annual audited financial ~ports: 

Emerpm e 

Net Excess or (Deficiency) 
Fiscal year ended June 30, 2000 
Fiscal year en ded  June 30, 2001 
Fiscal year en ded  June 30, 2002 
Fiscal ye ar en ded June 30, 2003 

Gen eral Fund 

$(38,4.21) 
$(lOLOSS) 
$(174,645) 
$( 2,022) 

(Sewer) Ftmd 

$(33,565) 
$(120,481) 
$(76,926) 
$(127,666) 

Total 

$(71,986) 
$(221,569) 
$(251,571) 
$(125,644) 

Th ese results reflect an  unfavorable trend that has resulted in substantial accon mlated de ficits. As the Town is aware this is 
ca~ h~g en m tant mou itming of ~  cash flow an d req'eir~mg m gotiated  ~ lay~ and imtulhmmt lmyom ,~ h some ven don. 

Reen m earl tiow  The above trend of operating losses cannot continue. At some point the losses will saturate the 
viability of the Town  an d could cause the Town  to declare bankruptcy. The Town  should ev aluate its financial condition. 
The broad solutions are that revenues matst increase or expenditur~ must be reduced. Generally, many sources of revenues 
are hard to increase and most of the time will be, to a great extent, outside the control of the management an d the Council 
of a Town. Nevertheless, management should review  the rev enue streams to determine if these rew mms could be 
enhanced. The expenditure side, in most crees , will be the primary option for the Town in correcting the abo ve trend. 
Accordingly, the operatimm need to be  studied  thoroughly and noncritical needs eliminated. 

M anagement will review revenue streams and try to reduce expenditures. 

Nso Loca~d In Jens aml Shmve~  Louistsna 
Mm b~. Amed~a lab/late of Ccr,~ :d ?eblk Au~ am ~ Sodcty of l.oehiasa Cetli~d Peb~ ~  ~  

~  Im(i~  ot C.,4~ild P1b~ Accm~mm Oi~is~m for CPA F'um~ 
Equal OppccU~ity Employer 



Comm ent.-. The Town provided a listing of assets, but the listing did not include the date of purchase of the assets and da te 
and purpose of disposifious . 

Recomm endation: The Town needs to maintain complete records of fixed as sets. 

of dispositions. 
The Town will update the fixed asset listing, include the date of purchase and date and purpose 

Our audit procedures are des igned primarily to enable us to form an opinion on the financial statements and, therefore, may 
not reveal all weaknesses in policies an d procedures that may exist. 

This report is intended solely for the information and use of the Board, man%oeman t and federal awardi~  agencies and 
pass-through entities and is not intended to be end should not be  used by anyone other than these specified  parties. 
Although  the intended use of these reports ma y be limited, under Louisiana Revised Statute 24:513 this report is distributed 
by the Office of the louisiana Legislative Auditor as a public docum~ t. 

M onroe, lo uisiana 
M arch 19. 2004 


