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AMERIC, AN It, b"r~ J~  (~c 

PUI~LIC ACCOUNTAN~  

D A U ZAT, B EA LL &  D EB E V EC , C PA s 

Board of Directors 

Louisiana Quarterhorse Breeders Association, Inc 
Video Poker Tax Supplement Fund 
Alexan dria, Louisiana 

MEMBER 
SOCIETY Of LOU~MNA 

CER'/I~ D ~  ACCOU~ ','TS 

W e have audited the accom panying statem ent of financial position of the Video Poker Tax 

Supplement Fund of Louisiana Quarterhorse Breeders Association, Inc., (a non-profit, quasi-public 
organization) as of and for the year ended December 31,2003 and the related statements of activities 
and cash flow s for the year ended Decem ber 3 I, 2003. These financial statem ents are the 
responsibility of the Organization's management. Our responsibility is to express an opinion on 
these financial statements based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the standar ds 

applicabte to the financial audits contained in Government Auditing S[andards, issued by the 
Com ptroller General of the United States. Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the financial statements are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statem ents. An audit also includes assessing the accounting principles 
used and significant estim ates m ade by m anagem ent, as well as  evaluating the overall financial 
statem ent presentation. W e believe that our audit provides a reas onable basis for our opinion. 

As discussed in Note A, the financial statements present only the Video Poker Tax Supplement Fund 

and are not intended to present fairly the financial position of Louisiana Quarterhorse Association, 
Inc., and the results of it's operations and cash flows in conform ity with generally accepted 
accounting principles. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the 

financial position of the Video Poker Tax  Supplement Fund of Louisiana Quarterhorse Breeders 
Association, Inc., as of Decem ber 31, 2003, and the results of it's changes in net assets and it's cas h 

flows for the year ended December 31, 2003, in conform ity with generally accepted accounting 
principles. 
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In accordance w ith Government Auditing Standards, we have also issued our report dated February 
26, 2004, on our consideration of the O rganization's internal control over financial reporting an d 
our test of its com pliance with certain provisions of laws, regulations, and contracts. 

The additional inform ation as listed in the table of contents is presented for purposes of additional 
analysis an d is not a required part of the financial statem ents of the Video Poker Tax Supplement 

Fund. Such information has been subjected to the auditing procedures applied in the audit of the 
finan cial statem ents an d, in our opinion, is fairly presented in all m aterial respects in relation to th e 
finan cial statem ents of th e Video Poker Tax  Supplem ent Fund. 

Certified Public Accountan ts 
M arch 1, 2004 



ASSETS 

Louisiana Quarterhorse Breeders Association, Inc. 
V ideo Poker Tax Supplem ent Fund 
Statem ent of Financial Position 

Decem ber 31, 2003 

Cash and cash equivalents $194,769 

NET A SSETS 

Tem porarily restricted 

See Accom panying Notes to Financial Statem ents 



Louisiana Quarterhorse Breeders Association, Inc. 
Video Poker Tax Supplem ent Fund 

Statem ent of Activities 
For the Year Ended Decem ber 31, 2003 

Video Poker Purse Supplem ents 
Dividends 

TOTAL SUPPORT 

N et Assets Released from Restrictions 
Restrictions Satisified by Paym ents 

TOTAL IN CREA SE IN 
N ET ASSETS 

DECREA SES IN NET ASSETS 

Program services: 
Race Track Purse Supplem ents 

TOTAL DECREASES 

CHAN GES IN N ET ASSETS 

NETASSETS - BEGINNING O F YEAR 

NET ASSETS - END O F YEAR 

679,200 

679,200 

679,200 

-0- 

-0- 

$ -0- 

See Accom panying notes to Financial Statem ents 

Tem porarily 
R estricted 

$ 706,396 
1,889 

(679,200) 

29.085 

29,085 

165,684 

$ 194,769 



Louisiana Quartcrhorse Breeders Association, Inc. 
Video Poker Tax Supplem ent Fund 

Statem ent of Cash Flow s 
For the Year Ended Decem ber 31, 2003 

CA SH  FLO W S FR OM  OPERATIN G A CTIVITIES 

Increase in N et Assets 

N et Cash Provided by Operating Activities 

CASH AND CASH EQUIVALENTS, 
BEG INN IN G O F YEAR 

CASH AND CASH EQUIVALENTS, 
END  O F YE AR  

29,085 

165,684 

See Accom panying Notes to Financial Statem ents 



N O TE A 

Louisiana Quarterhorse Breeders Association, Inc. 
V ideo Poker Tax Supplem ent Fund 
N otes to of Financial Statem ents 

Decem ber 31, 2003 

N ATURE O F A CTIV ITIES AN D SUM M A R Y O F SIG N IFICAN T 
ACCO UNTIN G PO LICIES 

Presentation 

The accom panying financial statem ents reflect financial position, results of 
operations and changes in net assets of the Video Poker Tax Supplem ent Fund only 

an d do not include financial information of Louisian a Quarterhorse Breeders 
Association, Inc. taken as a whole. The members of Louisiana Quarterhorse Breeders 
Association, Inc. elect the board of directors of the organization. 

N ature of A ctivities 

The O rganization is a not-for-profit entity and is exem pt from federal incom e tax  

under section 501 (C) (5) of the Internal Revenue Code. 

Louisiana State Act N o. 627, Senate bill 1169 of 1995 provides for allocation of 
quarterhorse purse supplem ents awarded from the Video Draw Poker Device Pur se 
Supplem ent Fund. One-third of the funds appropriated to the com m ission pursuant 

to the act are allocated and provided to Louisiana Quarterhorse Breeders Association 
to be used to supplem ent purses for Louisiana bred quarterhorses. The funds are 

distributed periodically based on requests from Louisiana Quarterhorse Breeders 
Association for scheduled race days during active race m eetings. The funds are 
maintained in a separate interest-bearing account and disbursed to the horsem en's 
bookkeeper for purse distribution. 

Louisian a Quarterhorse Breeders Association, Inc. was formed to foster, protect and 
prom ote the welfare and interest of individuals and concerns engaged in the breeding 
ofquarterhorses in Louisiana and to secure uniform ity and equity in business usages 
and laws by bringing about program s of econom ic and educational value to all who 
engage in the breeding of quarterhorses. 

Basis of A ccountin~ 

The financial statem ents of the Video Poker Tax Supplement Fund have been 
prepared on the accrual basis of accounting. 



N O TE A 

Louisiana Quarterhorse Breeders Association, Inc. 
Video Poker Tax Supplem ent Fund 
N otes to of Financial Statem ents 

Decem ber 31, 2003 

(continued) 

NATURE O F A CTIV ITIES A N D SU M M A R Y O F SIG N IFICAN T 

ACCOUNTING POLICIES (continued) 

Basis of Presentation 

Financial Statem ent presentation follows the recom m endation of the Financial 
Accounting Standards Board in its Statem ent of Financial Accounting Standards 

(SFAS) No. 117 Financial Statements of Not-for-Profit Organizations. Under SFAS 
No. 117, the O rganization is required to report inform ation regarding it's financial 
position and activities according to three classes of assets; unrestricted net assets, 
tem porarily restricted net assets, and perm anently restricted net assets. The Video 
Poker Tax Supplem ent Fund is classified as  tem porarily restricted net as sets and 
released from restriction when disbursem ents are m ade to race tracks. 

Statem ent of Cash Flow s 

All highly liquid debt instrum ents purchased with a m aturity of three m onths or less 
are considered to be cash equivalents for purposes of the statem ent of cash flows. 

NOTE B CASH AND CASH EQUIVALENTS 

The O rganization deposits all funds received from allocation of the Video Tax Purse 
Supplement into a money m arket account at A .G . Edwards and Sons. D ividend 
income is reported as increases in tem porarily restricted net assets in the reporting 
period in which the incom e is recognized. The Organization considers all highly 
liquid investm ents with an initial m aturity of three m onths or less to be cash 
equivalents. 

NO TE C FUNCTIO NAL ALLO CATION O F EXPENSES 

Adm inistration costs of adm inistering the Video Poker Tax Supplem ent activity are 
insignificant and have not been allocated in these financial statem ents. 



Louisiana Quarterhorse Breeders Association, Inc. 
Video Poker Tax Supplem ent Fund 
Notes to of Financial Statem ents 

Decem ber 31, 2003 

(continued) 

N OTE D RESTRICTIO NS O N NET A SSETS 

All restrictions on net assets at the end of 2003 relate to the specific purpose of race 
track purse supplem ents as enacted by Louisiana State Act N o. 627. 

Tem porarily restricted net as sets available for periods after Decem ber 31, 2003 ar e 

$194,769. 

NO TE E FUTURE  ALLO CATION O F RECEIPTS 

The anticipated receipt of Video Poker Tax Supplem ent funds from the Louisiana 

State Racing Commission subsequent to December 31, 2003 can only be projected 
and can not be reasonably m easured. No am ounts have been recorded in the finan cial 
statem ents as a receivable. The Louisiana State Racing Com m ission operates on a 
June 30 fiscal year. 

NO TE F RA CE TRA CK  DISBURSEM ENTS 

Delta Downs 
Evangeline Down s 
HBPA Fair Grounds 
Louisiana Downs 

La. Quarterhorse Association 
La. Racing Association 

$ 467,200 
27,000 
110,000 
25,000 
25,000 
25,000 

$ 679,2OO 
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MEMBER 

~ D PUSt.IC ACCOU Nr~,rP~ 
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REPO RT O N COM PLIANCE AND O N INTERN AL CO NTROL O VE R FINA NCIAL 
REPO RTING BASED O N AN AUDIT O F FINANCIAL STATEM ENTS PERFO RM ED 

IN ACCO RDAN CE W ITH GO VERN M EN T A UDITIN G STAN DARD S 

Board of Directors 

Louisiana Quarterhorse Breeders Association, lnc 
Video Poker Tax Supplement Fund 

W e have audited the financial statem ents of the Video Poker Tax Supplem ent Fund of Louisiana 

Quarterhorse Breeders Association, Inc. as of and for the year ended December 31,2003, and have 
issued our report thereon dated February 26, 2004. W e conducted our audit in accordance with 
generally accepted auditing standards and the standards applicable to financial audits contained in 
Government Auditing Standards", issued by the Com ptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the Video Poker "l~ax Supplem emt Fund's 
financial statements are free of m aterial m isstatem ent, we performed tests of its com pliance with 
certain provisions of laws, regulations, contracts and grants, noncom pliance~ w ith which could have 

a direct and material effect on the determ ination of financial statem ent am o.unts. However, 

providing an opinion on compliance with those provisions is not an objective of our audit and, 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncom pliance that are required to be reported under Government and Auditing Standards. 

Internal Control O ver Financial Reporting 

In planning and perform ing our audit, we considered the Fund's internal control over financial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion 
on the financial statements and not to provide assurance on the internal control over financial 
reporting. Our consideration of the internal control over financial reporting would not necessarily 
disclose all matters in the internal control over financial reporting that m ight be m aterial 
weaknesses. A m aterial weakness is a condition in which the desig n or operation of one or more 
of the internal control com ponents does not reduce to a relatively low level the risk that 
m isstatem ents in amounts that would be material in relation to tbe financial statem ents being 
audited m ay occur and not be detected within a timely period by em ployees in the normal course 
of pertbrm ing their assigned functions. W e noted no m atters involving the internal control over 
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financial reporting and its operation that we consider to be m aterial weaknesses 

This report is intended for the inform ation of the Board of Directors, m anagem ent an d the Loflisian a 
State Legislative Auditor. However, th is report is a m atter of public record an d its distribution is 
not lim ited. 

Certified Public Accountants 
M ar ch 1, 2004 



LOUISIANA QUARTERHORSE BREEDERS ASSOCIATION, INC. 
VIDEO PO K ER TAX SUPPLEM ENT FUN D 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
For the Y ear Ended Decem ber 31, 2003 

W e have audited the financial statem ents of the Video Poker Supplem ent Fund of Louisiana 

Quarterhorse Breeders Association, Inc. as of December 31, 2003 and for the year ended December 
31, 2003, an d have issued our report thereon dated February 26, 2004. W e conducted our audit in 
accordan ce with  generally accepted auditing standards and the stan dards applicable to finan cial 
audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States. Our audit of the finan cial statem ents as of Decem ber 3 I, 2003 and for the year ended 
Decem ber 31, 2003 resulted in an unqualified opinion. 

Section I-Sum m ary of A uditor's Reports 

a. Report on Internal Control an d Com pliance M aterial to the Financial Statem ents 

internal cont rol 

Material Weaknesses [-]Yes []  No Reportable Conditions [-]Yes []  No 

Com plian ce 

Non Compliance Material to Financial Statements []  Yes []  No 

Section H -Financial Statem ent Findings 

None 
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