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JERI SUE TO SSPO N 
Certified Public Accountant 

P O Box 445 
Ferriday, Louisiana 71334-0445 

(318)757-9393 Fax (318)757-4185 
jtosspon@iamerica.~et 

NDEPENDENT AUDITOR'S REPORT 

To the Board of Directors 
W inn Parish Association for Retarded Citizens, Inc. 
W innfield, Louisiana 

I have audited the accom panying financial statem ents of the W inn Parish 
Association for Retarded Citizens, Inc., (W inn ARC) as of June 30, 2003, and for 
the year then ended. These financial statem ents are  the re sponsibility of W inn 
ARC's m anagem ent. My responsibility is to expre ss an opinion on these financial 
statem ents based on m y audit. 

I conducted my audit in accordance with auditing standards generally accepted in 
the United States of America and Govern ment Auditing Standards issued by the 
Comptreller General of the United States. Those standards require that I plan and 
perform the audit to obtain re asonable assurance about whether the financial 
statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a 

test basis, evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles used and 
significant estimates made by managem ent, as well as evaluating the overall 
financial statem ents presentation. I believe that m y audit provides a re asonable 
basis for m y opinion. 

In accordance with Governm ent Auditing Standards, I have also issued m y re port 
dated February 20, 2004, on m y co nsidera tion of W inn ARC's internal control over 

financial reporting and my tests of its co mpliance with certain previsions of laws, 
re gulations, contra cts and gra nts. That report is an integral part of an audit 
performed in acco rdance with Government Auditing Standards and should be read 
in conjunction with this report in considering the results of my audit. 

In my opinion, the financial statements referred to in the first paragra ph present 
fairly, in all m aterial re spects, the financial position of W inn ARC, as of June 30, 
2003, and the results of its operations and the changes in net assets'for the year 
then ended in conform ity with genera lly accepted accounting principles. 

Ferriday, Louisiana 
February 20, 2004 

Member - American Institute of Certified Public Accountants 
Louisiana Society of Certified Public Accountants 



W INN PARISH ASSOCIATION FOR RETARDED CITIZENS, INC. 
~ ~ STATEMENT OF FINANCIAL POSITION 

JUNE 30, 2003 
(W ith Comparative Totals at June 30, 2002) 

ASSETS 
Cash onhand and in banks $ 
Accounts receivable (Note 4) 
Interfund loans 
Utility deposits 
Fixed assets (Neti (Note 5) 

Total Assets 

LIABILITIES AND NET ASSETS 

Liabilities 
Accounts payable 
Accounts payable-OCDD (Note 10) 
Accrued payroll taxes 
Interfund loans 

Notes payable (Note 6) 

Total Liabilities 

Net Assets 
Unrestricted 

Temporarily restricted (Note 3) 

Total Net Assets 

Adult 
Habilitation 

727 
12,565 
39,745 

148 
32.825 

$ 86,010 $ 

1,173 
69,092 
10.419 

Sheltered 

Wo[kshop 

2,244 
5.419 

634 

8,297 

1,640 
39.746 

2003 
Total 

June 30 

2,971 
17,984 
39,745 

148 
33.459 

2002 
Total 

37,889 
22,408 
43,278 

148 
52.148 

94 307
_ _$.... 155,871 

1,173 
69,092 
12,059 
39.746 

1,222 
78,377 
~ 7~846 
43,278 
6.651 

$ 80,684 $ 41,386 $ 122,070 $ 137,374 

$ (31,404) $ (33,089) $ (64,493) $ (24,055) 
36,730 36,730 42,552 

$ 5,326 $ (33,089) $ (27,763)~ . $ 18,497 

Total Liabilities and Net Assets $ 86,010 .$... 8,297 $ 94 30"(.. $ 155,87! 

See accom panying notes to financial statements. 
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WINN PARISH ASSOCIATION FOR RETARDED CITIZENS, INC. 
STATEMENT OF ACTIVITY AND FUND~BALANCES 
~ , . , 

, YEAR ENDED JUNE 30, 2003 " 
! (With Comparative Totals for the Year Ended June 30 2002) 

SUPPORT AND ~OTHER REVENUE 
State and other contacts :. 
Contract work " " 
Contributions and gran~ i 

" Other: "'. ' : "'" ~ ~ .. ! ~ 
Interest ~ ' ~ 

.' Adult 
Habilitation 

$[ 108,336 
$ 

675 
2,075 
900 . 

Sheltered 
W orkshop 

2003 
Total 

Year Ended 
June 30. 

$ 106,336 $ 
46,812 " 46,812 
3,733 4,408 

85 2,160 
9OO 

2002 
Total 

172,239 
77,720 
.31,587 

12 
472 

Total Support and Other" Re~,enue 
.
$

... .. 
109~98

..
6
_. . ..$_..... ....5_0.;630 ..$........'160,6_1_6... $... 282.,030 

NET ASSETS RELEASED FROM RESTRICTIONS 
Federal Transit Administration Section 16 
Depreciation on restricted vans 

Total Support, Other Revenue and Release 
of Net Assets ' " ~ 

EXPENSES (Note 7) 
Salaries and client wages 
Payroll taxes.. . 

' " 

Telephor~e " 
I~ostage i ~ ~ 
Insurance 
Transpo rtation. 
In-service 
Office supply. 
Utilities 
Rent 
Maintenance and cleaning 
W orkman's-compensation 

Depreciat!on 
Interest 
Supplies 
Professionalfees 
Licenses . 

~ 

:i-ravel and seminar. 

Other = 

Total.Expenses = ~ ~ = 
"  .' ' .

:
.i " :.: . " 

Inc;l:ease (Decrease) in Uhrestricted Net Assets 

Gain (Loss) on Sale of Fixed Assets 

Temporarily Restricted Net Assets 
~ " Federal Transit Administration Section 16 

Currently;ear depreciation= 

Net Increase (Decrease) in Net Assets 

Net Assets, Beginning of Year 

.$_ ..:....... 5,822.. 

$ 115,808 

$ 82,978 
8,224 
4,720 

47 
21,850 
4,379 
120 
592 

5,735 
9,600 
1,719 
512 

11,829 
! 

. 185 
675 

2 710 
226 
.155 
2 11 

$ 5,822 ~ $ . 6,879 

$ 50;630 . $ 166,438 $ 288,909 

$ 32,180 $ 
8 10 

~ 61 
147 

183 
423 

546 
6,123 
1,231 

5,346 

28 
34 
198 

115,158 $ 
9.034 
4,720 
108 

21,997 
4,379 
120 

: 745 
6;158 
9,600 
2,265 

~ 6,635 
13,080 

185 
. 6,021 
2,710 
254 
189 
409 

152,651 
8,721 
8,841 
168 

29,237 
5,779 
75 

6,052 
6,364 
9,600 
~,315 
7,716 
13,167 
590 

8,496 
4,261 
206 
!,855 
3.704 

$ 156,467 . $ 47,280 $ 203,747 $ 271,798. 

$ (40,659) $ 

(3,129) 

= .L_..(5,822_) _ . 

$. (49,810) $ 

. . 54,936 

3,350 $ (37,309) $ 1 7,111 

(3,129) 

(5,822) (6.879) 

3,350 $ (46,260) $ 10,232 

(36.439) 18,497 8.265 

$ 8,326 .
.$ ~ [33,089) $ (27,763) $ 18497 

See accompanying notes to financial statements 

(4) ~ : 



W lNN PARISH ASSOCIATION FOR RETARDED CITIZENS,~INc 
, =,,:; ,, " I!COMBINEDI:STATEMENT OF=CASH FLOWS " :, " ' 

. . . 
. , .. : .. . 

~ 
" : ,

= "  =
,YEAR ENDED 'JUNE 30, 2003 , , 

~ (With Com~oarative"l-otals for the Year Ended June 30, 2002) 
' : : i.".: =. 

,! .. 
~ 

. .

=
. 

" ":
. . . 

i =. ."
. 

:. : ,..
. 

CASH FLE~ws FROM OPERATING ACTIVITIES ' 
... . . =.. . . 
~ Increase (decrease) in net assets '. " ~ : 

: " Adjustments to reconcile.increase (decrease)in nat 
~ ~ ~ . 

assets to netlcash provided 6y Operating activities 
: : .

."! :.Depreciation " ; " 
.

'

. ' 
~ : (Increase) decreasein: . 

=
. . 

.. . 

~ : 
.
. 

: . .Acc0unts:receivable .: ... .. ! 
~ 
" 

:
" : 

~ Prepaid expenses : 
Deposits ~ : :, 

~ Accounts payable ,
i " " ~ 

~ 

:i : , Compensation payable 
Payl~oll taxes payable 

.:Y earEnded 

2003:1 ..June 30, .; ~ . 2002 

$ i(43,131 ) $ 
!. 

13i060 

4,425 

(49) 

4,213 

10,232 

~ :
. !3,167 

2 .598 

(267) 

NET CASH PROVIDED BY OPERATING ACTIVITIES. i $ (21;3,82) $." .. 25__,1._7_4__ 

CASH" FLows" FROM 'INVESTING ACTiVITIEs'' 
Sales of equipment , : : , 

: 
$, i 2

,500  , 
, ,, 

Pu!chase of equipment. :! ~ . '. :i $ (31,081) 
.
:: ~ . ~ 

. . : ~
.

.. 

~ 

.; ~ 

NET CASH:pROVII~ED (USED) 13Y INVESTING ACTIVITIES $: . . i..2~00..:; $' " (31,081) 
CASH FLOW S FROM F NANCING ACTIVITIES . ' ' ~ 

Borrowings ~ ~ =" ' 
" Reduction of debt ' : : ' ' 

.$ =.(.'1.5.1936~ ) . $.....L...(3,511) 

N.ET CASH PROVIDED (USED) BY FINANCING ACTIVITIES $ .~(15,93_6) , S 
: . . . 

' .  . .: . 
. , ;, 

: 

NET,INCREASE (DECREASE)IN CASH , ~ : $, (34,918) " $ 

CASH AT BEGINNING O F YEAR 

CASH AT END OF YEAR 

Interest paid 

$ 

37,889 

2,971 .$ 

Seeacc0mpanying notes to financial statements. 
.
,
. 

.
= 

.
=
. . 

.=
. .

. 

.
;..: ~ (5) " ::: 

(3,511) 

(9,418) 

47,307 

37,889 

185 $ 590 



W  NN PARISH~ ASSOCIATION~ FOR. RETARDED CITIZENS,~. INC. 
.i~. i!." i". "i NOTES TO'THE tF[NANCIAi~sTATEMENTS~ . .i i. 

' 
~ 

; ';:
= 

" 

i :="  .JUNE30,2003:~ " ~ ~ : 

:. NOTE 1- W INN PARISH.A SSO CIATIO N FO R RETARDED CITIZENS .INC 

. ;
.
.~/INN PARISFIAssOcIATION FoRRE:FARDED CITIZENS,.Inc., :(WARO)i 

i Was organ Zed n 1981 to= promote the genera we fare (~fthe mentally 
~ 

.
. retarded;.to.enceurage research.=

related to mental retardation; to advise arid 
aid:parents:.in thelso!utiOn Of their problems, to develop abetter... ,.!..=.. , .. 

~ 

.
. understanding 9f.t.he problems Of mental retardation, by the public, to 

~ , = cooperate .with all agencies and professional'.groups in the furtherance of.. 
: .these e[}ds, to.associate with and support financiallythe St&te and National v 
=i. 'Associations: t0

.1promote the common cause,to serve Iocall~;as a : : : ; 
.

.:clearinghouse forlgathering and prc)vidinginformation regarding the mentally 
. . retarded and to:solicit~and receivefunds for the accomplishment~of~the stated 
"

purposes. "~. " 
.
. " , ~ . 

:
i.

:: ' ; 
. ' = ,. " , ." 

NOTE 2.- 

The=Association operates two separate divisions. One the:Adult Habilitation 
program, receives funding from tl~e Stateof Louisiana Department0fHealth 
and Hospitals and the Office for Citizens with= Deve!opmental Disabilities. .. 
(OCDD) and Medicaid ]itle XlXto PrOvide adult day services and 
emP!oymenttraining for a minimum of..13 ~clients. The oliher division isthe=~ 
W inn Parish .Sheltered:Work~shop. The W orkshOp is totally'serf-supporting. 
Inc0me'0fthe W orkshopconsists ofrevenueS earned=througt-i.cor{traCts with 
private ind v duals and .compan es for the provision of services performed by 
clients of the WorkshOl~.i : " " ~ 

A. Prom ises to G ive 
~ : Contributions are recognizedwhen the donor makes.a promise togive tq the .
. Association that is,.insubstanCe, unconditional. Contributions that are .i " 
:" 

.. restricted;bythe don0r are reported as.inCreases inl.uh~eStricted net assets if 
:the restrictions expire in the fiscal yearin:which the contributions are " ~ . ~ " 

;? :"r~portei:i'as increases in temporary=or pe[mahently restricted.net assets; ,' 
~ d epending on the nature of the.restrictions. W hen a restriction expires, , .

. 
~ 

:.~ !femporarilylreStricted net assets.are reclassified to Unrestricted net assets. 
~ ,~ ~ : ... . ~ ~ . . ~ . , : . .. 

.: :.: ,. ~. .: .. .. 
~ 

~ . . 

B.'..Estirnates .
. 

i. ; ~ .i. .. .~::":"
.

.
. 

. .
. 

.. ~ 

,
.

i .:
.
. 

. . :
. 

~ -Ehe preparation of financ a statements inlconformity with generally accepted 
~ : ~cc0unting principles reqdiresmanagementto make estimates~and : , 
~ 

.4ssum'pti0nsthat affect.certain [#ported amounts:and discl0sgres. 
i=. Accordingly,actual I~esults could differ from such estimates.. ... 



C. Financial Statement 
In ! 995i th'e Association elected to adopt Statement: of Financial Accounting 
.
Standards:(SFAS) No. 117, Financial Statements of Not-for-Profit 
Organizatior~s. Under SFAS No, 117, the As~0ciation is.required to report 
information regarding !ts financia! position anti act vities according to.three 
classes of net assets: unrestricted net assets, temporar!ly restricted net 
assets and.perm anently restr cted:net assets. In .addition, the Association. 

i
.
s 

required to present.a statement Of cash flows. 

D ...C ontributions . . ~ " 
:.

.
The Association also elected, in 1995, to .adopt SFA.

S..

'

No:. 116, Accounting 
for Contributions Receivedand Contributions Made. In accordanc~e with " 
.SFAS N0. 1116, contribut!ons receivedare recorded as.unrestricted 

, temporarily:res'~ricted; or'permanently restricted support dependingon the 
existence and/q'r nature of any donor restrictions. " .. 

E. Incom e Tax Status 
W ARC

.
qualifies as a tax-exempt organization under. Section 501(c)(3) of the 

. Interna Revenue Code and,.therefore has no provision for incom e taxes. . 

NOTE 3 -R ESTRICTIONS ON AssETs 

Restrictions on assets at June 30, 2003 relate to three vans obtained by the 
Associationthrough a Section 16(b)(2) grant.

through the Urban Mass Transit 
Act and the Louisiana Department of.Transportation (DOTD). This program 
provides capitalgrants for the specific purpose of assistance in providing 
t~,ansportation services to.meetthe Special needs of elderly and handicapped 

" #ersons for whom mass transportation, services are unavailabie, insu~cient 
~ o

.r inappropriate. The vans~ obtainedwith these funds, must be used for 
transportation services to the elderly and handicapped within the 
. Association's service area. The DOTD must be immediately notified if.the i: 
equipment iS not used in the aforementioned'manner or if it is Withdrawn from 

. 
service. Disposition of the vehiclesm~Jst have DOTD approval and must be 
~ in conf0rmaqce=with the provisions of OMB Circular A-102 Attachment N. 
DisPositi0nsmust;be a current market value and a portion ofthe.funds 
received .must be returned in proportion to the original Percentage of Federal 
funds contributed. : ~ 

It is the policy.o~f the Association to amortize the asset restriction over its 
estimated usef61 life using!the

.
straight-line method. 

NOTE 4:- RECEIVABLES : : 
. . = . 

The Association entered irate a contract on July 31,2002 with the State of 
Louis ana, Department of Heath and.Hospitals, OCDD to provide habilitation 
programming to a m!nimum of 13 clients for the period July 1,2002 to June 



 

:30 2003 .A~t the endof each month,"a payment requisition is forwarded to 
,. .

"

.the'Re~jion.Vl.office at Pinecrest State Sch5ol requesting payment for. " , 

.services provided to clients during the.m onth just ended. See: Note 10 for 
: :

.discrepancies. noted nregard to th s .contract~' : 

During.the currer)t fiscal perked, the Association alsoentered Contracts with 
Community Bridges South adult facility t6! provide Servicesl to four clients. 
Also during this fiscal year, three clients were classified as.Medicaid Title xIX 
waver c ents .and billings for Services t0.them are being bi.lledt0that agency 
Acc0untsreceivable also included amounts to:these entities. ~ .~. , 

~ .= ~ : ~ .., .: , .. .. . 

The Associati0ni:also .has entered, nt0 Several contractual agreement.s to.:: 
provide gfounds=.keeping.services; Jaditorial services and ether contract labor 
to various local businesses. ' ! . : . 

Rece vab es~at June 30 2003 (~0nsist.of the following: 
. . . .

. . 
.~ . . 

State of Louisiana, OCDD 
Medicaid Title XIX ~ i 

Employment Development Sem!ces, Inc. 
W ork Activity Cust0mers

. . .. 
" 
, i. 

Total 

NOTE 5 - FIXED ASSETS AND DEPRECIATIO N 

$ 6,973 
5,592 
2,643 
2,776 

Fixedassets consist of plant'and equipment stated at historical cost. = !. 
,Ownership of all fixed assets~ in the general fund of W ARC~ wouldYevert to the 
Department Of Health and Hospitals, OCDD; if W ARC were to cease'to " : 
fuhction,: Depreciation is provided on.a straight-line basis over various lives 
recommended by the OCDD .as listed below : ... 

Furniture and fixtures ,. 
Autom0bile=s 
Machinery, and equipment 
Leaseholdi imProvements 

7 - 10 years 
5 . :years 

~ 5 - 7
. years 

10: years 

A summary, of fixed assets and the relateddepreciation is presented below 

(8) 



 

Balance 
:,  : '~:J::"~ i '

, June30, 
, .. ~ . 

. 2002 
Adult H~bilitation i.. 

.. .$156:499 
Sheltered.W0i'ksh0p 9,627, 
, , -::-: :. .

.

: ~ $166,126 
Less Accumulated ~ : . .

.
. .: 

~ Depreciation; . ' " 113,978 
~ 

.

..
.

. . 
. . . . =

.
. . 

.= ,
' 

. 

. 
' ::.!:":: : ~. $:52,14-8 

~ . Retirements 
$ 9,650. 

$ 9,650. 

13,060 

$13,060
. $ 0,650 

Balance 
,.June 30, 
2003 : 

$146,849 
~ :"9

,627 
. $158,476 

:. 

123,017 
:: 

$ 33,459 

.. . . 
. ., = ..

, 

NOTE 7.- EXPENDITURES .:. .

.

.

. i: : 
.. 

' : ' ' 

~ ~ " 
" ' "  

~ ~ i =: . ~= ~ i: 
" " ~: 

."The Winn:Parist~ Association for Retarded Citizens, Inc. entered.into a 
~ , contract with the State 0f.Louisiana Depahmerit of Health and Hospitals, :

.. 
" : : '

. Offic, e-forCitizenswith Developmental~Disab!lities to provide adult . ' 
. : 

;
.. hab!litation:.s"ervices. Expenditures in'the general fund Were made in . 
: accordance With the:specifications listed by:the Office:for Citizens with ~ 
~.

. DeveloPmental Dinah t es in their Guicielines forAIIowable Costs - Adult Day 
i .. Services for Persons with Developmental Disabilities, otl~erthan, 

those noted 
~ 
.

. in Note 10. ~ : 

NOTE 7.- E~ENSIO N PLAN 

W ARC does not have a retirement plan for its em ployees other than that 
15rovided by theSocial SeCurity System/ " ' i . . 

W ARC is not involved in any. litigation as of June 30; 2003 

NOTE 9 .- DIRECTOR .CO M PENSATIO N 
. :. i;. : i . .

. . .! . . .~ 
.. . . . . . .. . .

. 
. 

~ . 

No member 0f.the Board of Directors of winn 15ariSh Association for Reiarded Citizens 
Inc, received any compensation during this fiscaliyear. " 

. . 

"  

: 
:
:: : : :

':=
, 

: . . ~i : 
NOTE 10 -.DEPARTMENT OF HEALTH AND HOSPITALS AUDIT 

During the :iall of 2001 ,: a. program audit was conducted by personnel of the Office for 
Cit!zenslwith Developmenta! ;Disabi!ities.(OCDD) regarding billing, amounts and rates 
used 

.
by the W inn PariSh AssociatiOn 

.
for.Retarded Citizens, inc. un'der their contract 

with:.the.iOCDD, Department of Health and Hospitalr~, .State of.Louisiana. The audit 
found biiling improprieties in. the following areas=for the service', years ended June =30, 

20
.
00.and=June 30~:200i. i.~ the fo .0W ngamountsi " ::: ' 

. :: ~ ..:. : . ;
. . . 

. .! ~ . :. ! 
:.: " " ... = (9) . 



Fraudulent Billing of Clients 

M inim um Attendence of Eligible Clients Not Met 

ncorrect Type of Service Billed 
M obile Crew Rate 

Tota 

Individual Job Rate 

$11,6!3 

21.502 

42,289 

2 .974 

$78,377 

M anagem ent has concurred with the above am ounts. Accordingly, these am ounts have 

been accrued as a liability in these fifiancial statements and shown as a charge against 
the increase in net assets for this year. This report, along with management's 
response, has been forwarded to=the administration of the Department of Health and 
Hospitals and the Louisiana Legislative Auditor's office for further review and action. 

Also noted in thelreport were certain questionable expenditures Which were not 
quantified. These have not been listed separately. 

During the year ended June 30, 2002, certain conditions regat'ding operational policies 

and training for personnel at the center were required by OCDD. Review of the minutes 
of the board of directors show that they are complying with these requirements. 
Repayment of $11,613.30 of the balance was begun with monthly payments starting in 
August'

, 20021 During the year ended June 30 2003, $9,285.63 had been repaid on 
this balance. 

(10) 



 

SECI~ION II 

REPORT:ON INTERNAL coNTROL 

AND COM PLIANC E 



 

JERI SUE TO SSPO N 
Certified Public Accountant 

P O Box 445 
Ferriday, Louisiana 71334-0445 

(318)757-9393 Fax (318)757-4185 
jtosspon@ iamerica.net 

REPO RT O N COM PLIANCE AND O N INTERNAL CO NTRO L OVER 
FINANCIAL REPO RTING BASED O N AN AUDIT O F FINANCIAL 

STATEM ENTS PERFO RM ED IN ACCO RDANCE W ITH GO VERNM ENT 
AUDITING STANDARDS 

To the Board of Directors 
W inn Parish Association for Retarded Citizens, Inc 
W innfield, Louisiana 

I have audited the financial statem ents of W inn Parish Association for Retarded 
Citizens, Inc., as of June 30, 2003, and for the year then ended, and have issued 
m y report thereon dated February 20, 2004. I conducted m y audit in accordance 
with auditing standards generally accepted in the United States of Am erica and 
Govern m ent Auditing Standards, issued by the Com ptroller General of the United 
States. Those standards require that I plan and perform the audit to obtain 
reasonable assurance about whether the financial statem ents are free of material 
m isstatem ent. 

As part of obtaining reasonable assurance about whether W inn Parish Association 
for Retarded Citizens, Inc.'s financial statem ents are free of m aterial m isstatem ent, 
I perform ed tests of its com pliance with certain provisions of laws, regulations, 
contract and grants, noncom pliance with which could have a direct and m atedal 
effect on the determ ination of financial statem ent amounts. However, providing an 

opinion on compliance with those provisions was not an objective of my audit and, 
accordingly, I do not express such an opinioh. I noted an im m aterial instance of 
nonco m pliance that I have reported to m anagem ent in a separate letter dated 
February 20, 2004. 

nternal Control Over Financial ReDortina 

In planning and perform ing m y audit of the financial statem ents of the Association, 
I considered its internal control structure in order to determ ine m y auditing 
procedures for the purpose of expressing m y opinion on the financial statem ents 
and not to provide assurance on the internal control over financial reporting. My 
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consideration of the internal control structure would not necessarily disclose a 
m atters in the internal control structure that m ight be m aterial weaknesses. 

A m aterial weakness is a condition in which the design or operation of one or more 
of the internal control com ponents does not reduce to a relatively low level the risk 
that m isstatem ents in am ounts that would be m aterial in relation to the financial 
statem ents being audited m ay occur and not be detected within a tim ely period by 
em ployees in the norm al course of perform ing their assigned functions. I noted no 
m atters involving the internal control structure and its operation that I consider to be 
m aterial weaknesses as defined above. 

This report is intended for the inform ation of m anagem ent and the Legislative 
Auditor of the State of Louisiana. This restriction is not intended to lim it the 
distribution of this report, w hich is a m atter of public record. 

Ferriday, Louisiana 
February 20, 2004 
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JERI SUE TO SSPO N 
Certified Public Accountant 

~ . ., P O Box 445 
Ferriday~ LOUiSiana 71334-0445 

(318)757-9393 Fax (318)757-4185 
jtosspon@ iamedca.net 

To the Board of Directors 
W inn Parish Association for Retarded ~Citizens

,~ Inc 
W innfield. Louisiana .. : ' 

'

.~ "23 

I have audited =the financial statements of the Winn Parish Association for Retarded 
Cit!zens~ Inc~., (w innARC), as of June:30, 2003 and for the year then:ended~ and 
have issued, my rePorts dated February 20, 2004. As a :part of my examination, I 
m ade. a study: and evaluation Of the Association's system of internal..accounting 
control to the extent I considered necessary to evaluate the system as required by 
generally accepted a~diting standards. Under these standards, the purposes of such 
evaluation are

. to establish a basis for reliance or) the system ofinternalaccounting 
control in determining the nature, timing and extent of other auditingprocedures that 
are necessarYlfo~" expressing an oPinion on the financial statements and to assist the 
auditor~in pla'

.
nning and performing his examination of the fina'ncial statements. My 

stu
.
dy was.m ore lim ited than would.be necessary to express an opinion on the system 

of internalaccounting control taken, as a whole. 

The. management of the Association is responsible for establishing and maintaining 
a system of internal accounting con!rol. In fU.lfilling this responsibility,, estimates and 
judgments by management:are required to assess the expected benefits and costs 
ofcontrol procedures. The objectives of a system are to providelmanagement with 
reasonable, but not absolu'ce assurance that assets are safeguarded against loss 
from unauthorized use or disposi'cion, and that transactions=. are executed in 
accordance with management's.authorizati0n and recorded pr.operly to permit the 
preparat on of financial Statements in accordance with generally aCcepted.acco unting 
principles. .: 

Because of inhei'ent limitations in any system of.internal accounting control, errors or 
irregularities mayinevertheless occur and not be detected. Also, projection~of any 
evaliJation of the system

~ 
to future periods is Subject to the risk that procedures may 

become inadequate because of changes~ in conditions or that the degree of 
compliance with the procedures :may deteriorate. 

M y. study and evaluation ~m ade:for
.:the limited purposes described in the first 

Paragraph Would not necessarily disclose 
.all m aterial weaknesses in the system . 

Acco rdingly,;I do not express an opinion on the system of internal
.
accounting control 

of~the Association taken in as a ~,h01e.. However, my study and evaluation disclosed 
no Condition~that I believed:to, be a material weakness. 

My com m ents on specific financial.~and accounting m atters and recom m endations 
developed during my examination, which do not represent material weaknesses are 
detailed below.~: :. 

" 

~ 
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PRIO R YEAR .FINDING S 

FINDING: Or~edeposit of an insufficient funds check from.an employee was noted 
in the W orkshop fund. 

MANAGEMENT RESPONSE: No .items from employees will be handled by the 
W orkshop 0F General funds. : 

DISPOSITION: No item s from em ployees were noted when reviewing the bank 
statements for (~ash work or in examining

.
the bank reconciliations at year end. 

Managem ent has said that.employee checks are no longer being handled by the 
W orkshop Or the Association. 

CURRENT YEAR FINDINGS 

DELINQUENT REPORT: The audited financial statem ents were not com pleted and 
submitted to the Legislative Auditor's office until after the due date. 

MANAGEMENT RESPONSE: Management will be more aware of the due date for 
subm ission of the:report and will work With their auditor closely to ensure that they are 
submitted ina timely manner in the future. 

This report is intended for the use of the Association m anagem ent and others within 
the organization': .1' thank all the personnel at the Association for their cooperation 
during m y exam ination. 

Ferriday, Louisiana 
February 20, 2004 


