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CERTIFIED PUBLIC ACCOUNTANT 47(I0 ST. ROCH AVE. NEW ORLEANS, LOUISIANA 70122 TELEPHONE: (504) l~b0060 

Bom'd of Directors Louisiana Endowment for the Humanities 
I have audited the accompanying statement of financial position of the Louisiana Endowment for the Humanities (a non-profit corporation) as of October 31, 2003, and the related statements ~activities, and cash flows for the year then ended. These financial statements are the responsibility of the Louisiana Endowment for the Humanities' management. My responsibility is to express an opinion on these financial statements based on my audit. The prior year summarized information has been derived from the Corporation's 2002 financial statements and, in my report dated Februmy 24, 2003, I expressed an unqualified opinion on those financial statements. I conducted my audit in accordance with auditing standards generally accepted in the United States of America, and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assuranco about whether the financial statements am free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by managemanL as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Louisiana Endowment for the Humanities as of October 31, 2003, and the changes in its net assets and its cash flows for the year then ended in conformity with accounting principles generally accepted in the United States of America. In accordance with Government Auditing Standards, I have also issued my report dated February 17, 2004, on my consideration of the Louisiana Endowment for the Humanitles' s internal control over financial reporting and my tests of its compliance with certain provisions of laws, regulations, contracts and grants. This report is an integral part of an audit performed in accordance with Government Auditing Standards and should be read in conjunction with this report in considering the results of my audiL My audit was made for the purpose of forming an opinion on the basic financial statements of the Louisiana Endowmant for the Humanities taken as a whole. The sopplementul schedules listed in the table of contents arc presented for the purpose of additional analysis and arc not a required part of the basic financial statements. The scheduleofexpcnditmcs offederal awards is requiredbytheU.S. OfficcofManagcng'ntnad Budget Circular A-133, "Audits of States, Local Govexamants, and Non-Profit OrganiTatious." Such information has been subjected to the auditing procedures applied in the audit of~ basic financial stateJncnts and, in my opiuion, is fairty stated in ait malcrial respects in ~ to the basic financial slat~ner~ts taken as a whole. 
New Orleans, Louisiana Febnm~ 17, 2004 3 MEMBER American Institute of Codified Public Accountants ~ Society of Louisiana Certified Public Accountants 



LOUISIANA ENDOWMENT FOR THE HUMANITIES STATEMENT OF FINANCIAL POSITION 

Cash, including certificate of deposit of $50,000 Receivables Grant (Notes A5 and B) Other Property, building, and equipment-at cost (Notes A6 and C) Total assets 

ASSETS 
$1,171,440 
48,123 435 
1,719,199 $ 2.939.197 

LIABILITIES AND NET ASSETS $1,390,289 
Total liabilities Net assets Unrestricted General Building Temporarily ~stricted Total net assets Total liabilities and net assets 

284,100 1,674,389 
$ 844,908 369,792 1,214,700 

The accompanying notes are an integral part of this financial statement. 4 

50,108 1,264~808 $ 2.939_ 197 

$1,074,154 
416,427 7,043 
1,397,605 $ 2.895.229 
$1,208,985 199,814 1,408,799 

$ 768,476 259,979 1,028,455 457,975 1,486,430 $ 2.895.229 



REVENUE Governme~at grants Contributions Program income Interest income Building income Other Net assets released from restrictions Total revtmue EXPENSES Administration Program development Legislative activities Fund raising Special projects expense Regrunts Bmlding expense Dep~ciatioa Total eXl~nses 
Net assets, begimling of year Net assets, end of year 

LOUISIANA ENDOWMENT FOR THE HUMANITIES STATEMENT OF ACTIVrrIES 

FOR TH~ YEAR FOR THE YEAR TEMPORARILY ENDED ENDED UNRESTRICTED RESTRICTED OCTOBER 31. 2~ OCTOBER 31. 2002 $ - 88,881 95,622 12,243 286,603 17,395 2,576,805 3,077,549 
202,452 468,026 49,266 50,036 1,135,963 698,771 255,452 3t,338 2,891,304 186,245 1,028,455 $_~ .2114.700 

$ 2,164,238 1,500 
3,200 <2,576,805> < 407,867> 

< 407,867> 457,975 S 50.1~_ 

The accompanying notes are an integral part of this financial statement. 

$ 2,164,238 90,381 95,622 12,243 286,603 20,595 2.669.682 
202,452 468,026 49,266 50,036 1,135,963 698,771 255,452 31.338 2.891.304 < 221,622> 1,486,430 LL2.64.808 

$ 2,701,526 125,080 107,901 26,566 259,701 5,895 
162,408 366,874 54,999 62,763 974,436 853,419 231,204 30.645 2,736,748 489,921 996,509 $1_486_430 



LOUISIANA ENDOWMENT FOR THE HUMANITIES 
For the year ended October 31, 2003 

Increase <dec~ in cash and cash equivalents Cash flows from operating activities: Decrease in net assets $ < 221,622> Adjustments to reconcile decrease in net assets to net cash provided by operating activities: Depreciation $ 31,338 Changes in assets and liabilities: Decrease in grant receivables Decrease in other receivables Increase in accounts payable and accrued liabilities Net cash provided by operating activities Cash flows from investing activities: Capitalization of building improvements Acquisition of land Net cash used in investing activities Cash flows from financing activities: Proceeds from notes payable to bank Principal payments on notes payable to bank Net cash provided by financing activities Net increase in cash and cash equivalents Cash and cash equivalents, beginning of year Cash and cash equivalents, end of year 

368,304 6,608 84,286 490,536 

The accompanying notes are an integral part of this financial statement. 

268,914 
< 17,139> < 335,793> < 352,932> 
265,990 <84,686> 181,304 97,286 1,074,154 $ 1.171.440 



LOUISIANA ENDOWMENT FOR THE HUMANITIES NOTES TO FINANCIAL STATEMENTS 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A summary of the Endowment's significant accounting policies consistently applied in the preparation of the accompanying financial statements follows. 

The Louisiana Endowment for the Humanities is a non-profit corporation organized for the purpose of maintaining a state-based program in the humanities in the State of Louisiana on behalf of its citizens in accordance with the regulations and guidelines established by the Congress of the United States and the National Endowment for the Humanities. 
The corporation's financial statements are presented in accordance with requirements established by the Financial Accounting Standards Board (FASB) as set forth in the Statement of Financial Accounting Standards No. 117, "Financial Statements of Net-For Profit Organizations," dated June 1993. Accordingly, the net assets of the corporation are reclassified to present the following classes: (a) unrestricted net assets, (b) temporarily restricted net assets, and (c) permanently restricted net assets. There are no permanently restricted net assets. Net assets of the restricted class are created only by donor-imposed restrictions on their use. All other net assets, including board-designated or appropriated amounts, are legally unrestricted, and are reported as part of the unrestricted class. 
For financial reporting, the corporation recognizes all contributed support as income in the period received. Conu'ibuted support is reported as unrestricted or restricted depending on the existence of donor stipulations that limit the use of the support. When a donor restriction expires, that is, when a stipulated time restriction ends or purpose restriction is accomplished, temporarily restricted net assets are classified to unrestricted net assets and reported in the statement of activity as "net assets released fi-om restrictions." Grant revenue is recognized as it is earned in accordance with approved contracts. 
Investments are presented in accordance with requirements established by the Financial Accounting Standards Board,(FASB) as set for in the Statement of Financial Accounting Standards No. 124, "Accounting for Certain Investments Held By Net-For-Profit OrganiTations." Under Statement of Financial Accounting Standards No. 124 investments in marketable securities with readily determinable fair values and all investments in debt securities are reported at their fair values in the statement offinaneial position. Umealizod gains and losses are included in the change in net assets. 



LOUISIANA ENDOWMENT FOR THE HUMANITIES NOTES TO FINANCIAL STATEMENTS - CONTINUED 
NOTE A- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

The corporation considers accounts receivable to be fully collectible since the balance consists principally of payments due under governmental contracts, ff amounts due become mr.~llectible, they will be charged to operations when that determination is made. 
Louisiana Endowment for the Humanities records property acquisitions at cost. Donated assets are recorded at estimated value at date of donation. Depreciation is provided for in amounts sufficient to relate the cost of depreciable assets to operations over their estimated service lives, principally on the struight-line method. Depreciation ~xpease for the year ended October 31, 2003 totaled $31,338. It is the policy of the corporation to capitalize all property, furniture, and equipment with an acquisition cost in excess of $5,000. 
For purposes of the statement of cash flows, the Louisiana Endowment for the Humanities considers all investments with original maturities of three months or less to be cash equivalents. 

9. 
The preparation of financial statements in conformity with generally accepted a~ounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from these estimates. 
Cash, cash equivalents, and temporaW investments canying amounts reported in the statement of financial position approximate fair values because of the short maturities of those investments. The fair values of marketable securities am based on quoted market prices for those or similar investments. 



LOUISIANA ENDOWMENT FOR THE HUMANITIES NOTES TO FINANCIAL STATEMENTS - CONTINUED October 31, 2003 
NOTE A- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

Total columns are captioned "Memorandum Only" to indicate that they are presented only to assist with financial analysis. Data in these columns do not present financial position, results of operations or changes in net asse~ in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 
NOTE B - GRANTS RECEIVABLE Grants receivable represents the amount of funds awarded but not received at October 31, 2003, as scheduled below: 
U. S. Department of Education FIE Earmark Grant 

NOTE C - PROPERTY, BUILDING, AND EQUIPMENT 
Amount 
$ 48,123 

Property, building, and equipment at October 31, 2003 consists of the following: Building Building improvements Equipment 
Land 

$ 929,120 269,110 20,255 1,218,485 < 105,960> 1,112,525 606,674 $1.719.1J  



LOUISIANA ENDOWMENT FOR THE HUMANITIES NOTES TO FINANCIAL STATEMENTS - CONTINUED 

The notes payable at October 31, 2003 consist of the following: Note payable to a financial institution is due in monthly payments of appro~mately $5,549, including interest at 2 percentage points over the London Inter-Bank Offered Rate (3.15% at October 31, 2003) with a balloon payment due December, 2005, secured by land and building costing $1,200,000. $ 983,682 Note payable to a financial institution is due in monthly payments of approximately $2,243, including interest at 5.9% with a balloon payment due December, 2006. The note payable is secured by land costing $335,793 Note payable to a Louisiana Partnership due December, 2005, interest at 6%. Interest paid semi-annually with principal due December, 2005 
The aggregate maturities of the notes payable as of October 31 are as follows: 

$ 39,489 42,452 1,089,6t6 2!8,732 

256,607 
150,000 $ 1.390.289 

The interest expense for the year ended October 31, 2003 totaled $59,092. 
NOTE E - RETIREMENT PLAN The Louisiana Endowment for the Humanities sponsors a defined contribution plan covering all employees twenty-one years or older who have worked a minimum of 1000 hours during the fiscal year. The participant becomes fully vested after five years. The corporation decides the amount, ff any, to contribute each year to the individual retirement accounts for eligible employees based on a percentage of annual compensation. The percentage for the year ended October 31, 2003 was 8% of each participant's salmy, and a matching contribution of employee elective deferrals of 4%. Contributions to the plan for the year ended October 31, 2003 totaled $63,698. 

i0 



LOUISIANA ENDOWMENT FOR THE HUMANITIES NOTES TO FINANCIAL STATEMENTS - CONTINUED 
NOTE F - BOARD OF DIRECTOR'S COMPENSATION The Board of Directors is a voluntary board; therefore, no compensation was paid to any board meml~. 
NOTE G- INCOME TAXES The Louisiana Endowment for the Humanities is exempt from corporate income taxes under Section 501(c)(3) of the Internal Revenue Code. 
NOTE H - CONCENTRATIONS OF CREDIT RISKS The corporation's cash balance as of October 31, 2003, before deducting outstanding checks, consists of the following: Financial institutions Less: FDIC insurance Unsecured balance 
NOTE I- ECONOMIC DEPENDENCY 

$1,271,738 < 200,000> 

The corporation receives the majority of its revenue from funds provided through grants administered by the National Endowraent for the Humanities and the State of Louisiana. The grant amounts are appropriated each year by the federal government and the State of Louisiana. If signili~~mt budget cots are made at the federal or state level, the amotmt of the fxmds the corporation receives could be reduced significantly and have an adverse impact on its operation. At the time of completion of the examination of the corporation's financial statements, management was not aware of any actions taken that would adversely affect the amaant of f~ds the corporation wilt receive the next fiscal year. The corporation is supported primarily through grants from the Nationul Endowment for the Humanities and the State of Louisiana, Department of Cultme, Recreation and Tourism, Approximately 22% of the corporation support was received from the National Endowment for the Humauities and 60% from the State of Louisiana during the year ended October 31, 2003. 

11 



SUPPLEMENTAL INFORMATION 





 

| i 

~~.~ o~ ~ ~ QG~r~ ~ 

~~~ i .! o~ 



LOUISIANA ENDOWMENT FOR TIIE HUMANITIES SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS For the year ended October 31, 2003 

Total National Endowment f~ the Humanities U. S. Depar~ent of Education FIE Earmark Grant Awards 

Grant No_.~. GL-21586-00 GL-21640-01 GL-50227-03 SO-21772-02 

Federal Total CFDA Federal Subrecipient Number Expenditures Costs 45 45 45 45 
64 64 64 29 

R215K020077 84.215K 

$ 21,411 142,925 6,893 569.132 
S - 
38,530 

740,361 38,530 
Total U. S. Department of Educatien 46.780 U. S. Department of Health end Human Services Funds passed through State of Louisiana: TANF Program Total U. S. Department of Health and Haman Services Total Fedmal Awards 

93.558 

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS A. Presentation of Financial Statements 

. 142,103 
142,103 

The accompanying Schedule of ExpendiRnes of Federal Awards has been prepared on the accrual basis of accounting. Grant revenues are recorded, for financial reporting purposes, when the Louisiana Endowment for the Humanities has met the cost reimb~t or funding qualifications for the respective grants. 
The non-federal contributions ~elative to the National Endowment for the Humanities grant totaled $1,642,861 for the year ended October 31, 2003. 



~du~tin ~~'~caltlam CERTIFIED PUBLIC ACCOUNTANT 4769 ST. ROCH AVE. NEW ORLEANS, LOUISIANA 70122 TELEPHONE: (504) 288-0050 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Directors Louisiana Endowment for the Humanities I have audited the financial statements of the Louisiana Endowment for the Humanities (a non- profit coq3oratian) as of and for the year ended October 31, 2003, and have issued my report thereon dated Febraaw 17, 2004. I conducted my audit in accordance with auditing slandards generally accepted in the United States of America and the standards applicable to financial audits contained in Goyerament Auditing, Standards, issued by the Comptroller General of the United States. 
As part of obtaining reasonable assurance about whether the Louisiana Endowment for the Humanities's financial statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance that are required 
In planning and performing my audit, I considered the Louisiana Endowment for the Humanities's internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide assurance on the internal control over financial reporting. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over financial reporting and its operation that ! consider to be material weaknesses. This report is intended for the information and use of the audit committee, management, Louisiana Legislative Auditor, others within the organization and federal awarding agencies and pass-4hrough entities and is not intended to be and should not be used by anyone other than these specified parties. Under Louisiana Revised Statue 24:513, this report is distributed by the Legislative Auditor as a public document. 

New Orleans, Louisiana February 17, 2004 16 MEMBER American Institute of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants 



 

CERTIFIED PUBLIC ACCOUNTANT 4769 ST. ROCH AVE- NEW ORLEANS~ LQ'UISiANA 70122 TELEPHONE: (504) 288-0050 | 

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTEILNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
Board of Directors Louisiana Endowment for the Humanities 
I have audited the financial statements of the Louisiana Endowraent for the Humanities (a non- profit corporation) with the types of compliance requirements described in the "U. S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement" that are applicable to each of its major federal programs for the year ended October 31, 2093. The Louisiana Endowment for the Humauities's major federal programs are idenlitied in the smmnaty of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the Louisiana Endownmnt for the Humanities's management. My responsibility is to express an opinion on the Louisiana Endowment for the Humanities's compliance based on my audit. I conducted my audit of compliance in accordance with auditing standards generally accepted in the United States of America; the standards applicable to financial audits contained in Government Auditine Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, "Audits of the States, Local Governments, and Non-Profit Organizations." Those standards and OMB Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the Louisiana Endowment for the Humanities's compliance with those requirements and performing such other procedures as I considered necessary in the circumstances. I befieve that my audit provides a reasonable basis for my opinion. My audit does not provide a legal determination on the Louisiana Endowment for the Hnmanities's compliance with those requirements. In my opinion, the Louisiana Endowment for the Humanities complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended October 31, 2003. 
The management of the Louisiana Endowment for the Humanities is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal progrmns. In planning and performing my andiL I considered the Louisiana Endowment for the Humanities's internal control over compliance with vutuirements that could have a direct and material effect on a major federal program in order to determine my auditing procedures for the ~ of expressing my opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. 

17 MEMBER American Ins~ute of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants 



 

My consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contract and grants that would be material in relation to a major federal program being andiled may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over compfianc~ and its operation that I consider to be material wcaknesses. This report is intended for the information and use of the audit committee, management, Louisiana Legislative Auditor, others within the organization and federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than these specified parties. Under Louisiana Revised Statue 24:513, this report is dism'buted by the Legislative Auditor as a public document. 
New Orleans, Louisiana February 17, 2004 
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LOUISIANA ENDOWMENT FOR THE HUMANITIES SCHEDULE OF FINDINGS AND QUESTIONED COSTS For the year ended October 31, 2003 

1~ 2. 

5. 6~ 
7 
8, 9. 

An unqualified opinion was issued on the financial statements of the auditee. The statement that reportable conditions in internal control were disclosed by the audit of the financial statements and whether any such conditions were material weaknesses is not applicable. The audit disclosed no instances of noncompliance that were material to the financial statements of the auditcc. The statement that reportable conditions in internal control over major programs were disclosed by the audit and whether any such conditions were material weaknesses is not applicable. An unqualified opinion was issued on compliance for major programs. Tim audit disclosed no findings which are required to be reported under Section 510(a) of Circular A-133. Major program for the fiscal year ended October 31, 2003 was National Endowment for the Humanities, Grant No, SO-21772-02 (CFDA #45.129). The dollar threshold used to distinguish between Type A and Type B programs was $300,000 The auditee did not qualify as a low-risk auditee. 
There were no findings related to the financial statements for the year ended October 31, 2003 
There were no items identified in the course of our testing during the current year required to be reported. 
There were no prior year audit findings. 


