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INDEPENDENT AUDITOR'S REPORT 
To the Board of Commissioners Housing Authority of Washington Parish Franklinton, Louisiana 70438 

109 West Minnesota Park Park Place Suite 7 Hammond, LA 70403 VOICE: (985) 542 6372 FAX: (985) 345-3156 
EO. Box 45 909 Avenue G Kentwood, LA 70444 VOICE: (985) 229-5955 FAX: (985) 229-5951 

We have audited the accompanying general purpose financial statements of the Housing Authority of Washington Parish, Louisiana, as of and for the year ended September 30, 2003, as listed in the table of contents. These general purpose financial statements are the responsibility of the Housing Authority's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Governmental Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements present fairly, in all material respects, the financial position of the Housing Authority of Washington Parish, Louisiana, as of September 30, 2003, and the results of its operations and cash flows for the year then ended in conformity with accounting principals generally accepted in the United States of America. In accordance with Government Auditing Standards, we have also issued our report dated January 12, 2004 on our consideration of the Housing Authority of Washington Parish's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in accordance with Government Auditing Standards and should be read in conjunction with this report considering the results of our audit. 



BRUCE HARRELL & COMPANY CERTIFIED PUBLIC ACCOUNTANTS A Professional Accountir~ Corporalion To the Board of Commissioners Housing Authority of Washington Parish Page 2 

Bruce Hart'ell & Company, CPAs A Professional Accounting Corporation January 12, 2004 



Housing Authority of Washington Parish, PHA Franklinton, Louisiana Proprietary Fund - Enterprise Fund 
Balance Sheet September 30, 2003 

Assets Assets: Cash Restricted Asset: Cash - Self-Sufficiency Program Escrow Furniture and Equipment, Net of Depreciation Total Assets 
Liabilities and Fund Equity Liabilities: Accounts Payable - Other Deferred Revenue - Self-Sufficiency Escrow Due to Other Governments Due To HUD - Voucher Program Total Liabilities 
Fund Equity Unreserved Retained Earnings Total Fund Equity Total Liabilities and Fund Equity 

The accompanying notes are an integral part of these statements. 

Statement A 

43,505 5,366 71912 56~83 
4,600 5,366 1,422 8,540 19,928 
36.855 36.855 56.783 



Housing Authority of Washington Parish, PHA Franklinton, Louisiana Proprietary Fund - Enterprise Fund 
Statement of Revenues, Expenses, and Changes in Unreserved Retained Earnings For the Year Ended September 30, 2003 

Operating Revenues Intergovemmental: Contributions Received from HUD Total Operating Revenues 
Operating Expenses General and Administrative: Administrative Salary Accountant Audit Cost Depreciation Housing Assistance Program Payments Insurance Payroll Taxes Travel Ongoing Administrative Expenses Total Operating Expenses Operating Income (Loss) Nonoperating Revenue (Expense) Interest Earned Total Nonoperating Revenue (Expense) Net Income (Loss) Unreserved Retained Earnings at Beginning of Year Unreserved Retained Earnings at End of Year 

The accompanying notes are an integral part of these statements. 6 

Statement B 

547.478 547.478 
64,200 4,600 3,074 448,284 3,578 4,925 5,365 16.700 550.726 
52 52 (3,196) 40.051 $ 36,855 



Housing Authority of Washington Parish, PHA Franklinton, Louisiana Proprietary Fund - Enterprise Fund Statement of Cash Flows For the Year Ended September 30, 2003 
Cash Flows from Operating Activities Operating Income (Loss) Adjustments to Reconcile Operating Income (Loss) to Net Cash Provided by Operating Activities: Depreciation Increase (Decrease) in Accounts Payable Other increase (Decrease) in Deferred Revenue - Self-Sufficiency Escrow Increase (Decrease) in Due to Other Governments Increase (Decrease) in Due to HUD - Voucher Program Net Cash Provided by Operating Activities Cash Flows from Noncapital Financing Activities Interest Income Net Cash Provided by Noncapital Financing Activities Net Increase in Cash Cash, Beginning of Year Cash, End of Year 

The accompanying notes are an integral part of these statements 
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Statement C 

$ (3,248) 
3,074 (7) 4O 1,422 2,897 4.178 
52 52 
4,230 44.641 



Introduction 
Housing Authority of Washington Parish, PHA Notes to the Financial Statements As of and for the Year Ended September 30, 2003 

The Housing Authority of Washington Parish (Housing Authority) was created on July 17, 1985, under Louisiana Revised Statute (LSA-R.S.) 40:391 to engage in the acquisition, development, and administration of a low rent housing program to provide safe, sanitary, and affordable housing to the citizens of the parish. On January 8, 1986, a resolution by the Washington Parish Council (formerly Police Jury) was passed to request the Granteeship of the HUD Housing Choice Voucher Program be transferred to the Housing Authority. The Housing Authority is administered by a 5-member board appointed by the Washington Parish Council (formerly Police Jury). Members on the board serve 4-year terms. Under the United States Housing Act of ! 937, as amended, the U.S. Department of Housing and Urban Development (HUD) has direct responsibility for administering low rent housing programs in the United States. Accordingly, HUD has entered into an annual contributions contract with the Housing Authority for the purpose of assisting the authority in leasing of housing units and to make annual contributions (subsidies) to the authority for the purpose of maintaining this low rent character. The Housing Authority participates in the Housing Choice Voucher Program funded by the U.S. Department of Housing and Urban Development. This program provides rental assistance to help very low income families afford decent, safe, and sanitary rental housing. At September 30, 2003, the Authority was authorized for funding of 155 public housing units. 
1. Summary of Significant Accounting Policies A. Basis of Presentation The accompanying financial statements of the Authority have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting and financial reporting principles. Private sector standards of accounting and financial reporting issued prior to December 1, 1989, generally are followed in proprietary fund financial statements to the extent those standards do not conflict with or contradict guidance of the Government Accounting Standards Board. Governments also have the option of following subsequent private-sector guidance for their business-type activities and enterprise funds, subject to this same limitation. The Washington Parish Housing Authority has elected not to follow subsequent private-sector guidance. The accompanying schedule, "Supplemental Financial Data Schedule", is on pages 27 through 30. The purpose of this schedule is to provide information to analyze the financial condition of each PHA without additional inquiry from the field offices or preparing more HUD forms. B. Reporting Entity GASB Statement No. 14 established criteria for determining which component unit should be considered part of the Washington Parish Council (formerly Police Jury) for financial reporting purposes. The basic criterion for including a potential component unit within the financial reporting entity is financial accountability. 



 
Housing Authority of Washington Parish, PHA Notes to the Financial Statements As of and for the Year Ended September 30, 2003 Because the Washington Parish Council (formerly Police Jury) appoints the board of the Housing Authority, has the ability to impose its will and the potential for financial benefit or financial burden, the Housing Authority was determined to be a component unit of the Washington Parish Council (formerly Police Jury), the financial reporting entity. The accompanying financial statements present information only on the funds maintained by the Housing Authority and do not present information on the Washington Parish Council (formerly Police Jury), the general government services provided by that governmental unit, or other governmental units that comprise the financial reporting entity. 

C. Fund Accounting The Housing Authority is organized and operated on a fund basis whereby a self-balancing set of accounts (Enterprise Fund) is maintained that comprises its assets, liabilities, fund equity, revenues and expenses. The operations are financed in a manner similar to a private business enterprise, where the intent of the governing body is that the cost (expenses, including depreciation) of providing services on a continuing basis be financed or recovered primarily through user charges. D. Basis of Accounting The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The Enterprise Fund is accounted for on a flow of economic resources measurement focus and a determination of net income and capital maintenance. With this measurement focus, all assets and all liabilities associated with the operation of this fund are included on the balance sheet. The Enterprise Fund uses the accrual basis of accounting. Revenues are recognized when earned and expenses are recognized at the time liabilities are incurred. The Enterprise Fund uses the following practices in recording certain revenues and expenses: 
Revenues Operating subsidies and the annual contributions received from HUD are recorded when earned. Federal restricted grants are recorded when reimbursable expenditures have been incurred. Rental income is recorded in the month earned. 
Expenditures Expenditures are recorded when the related liability is incurred. Deferred Revenues The Housing Authority reports deferred revenues on its balance sheet. Deferred revenues arise when resources are received by the Housing Authority before it has a legal claim to them, as when grant monies are received before the incurrence of qualifying expenditures. In subsequent periods, when the Authority has a legal claim to the resources, the liability for deferred revenue is removed from the combined balance sheet and the revenue is recognized. 



 
Housing Authority of Washington Parish, PHA Notes to the Financial Statements As of and for the Year Ended September 30, 2003 E. Cash and Cash Equivalents 

Cash includes amounts in demand deposits, interest-bearing demand deposits, and time deposits. Under state law, the Housing Authority may deposit funds in demand deposits, interest-bearing demand deposits, or time deposits with state banks organized under Louisiana law or any other state of the United States, or under the laws of the United States. Under state law, the Housing Authority may invest in United States bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. F. Fixed Assets Fixed assets of the Housing Authorityare included on the balance sheet of the fund. Interest costs (if any) incurred during construction are capitalized. Depreciation of all exhaustible fixed assets is charged as an expense against operations. Fixed assets reported on the balance sheet are reported net of accumulated depreciation. Depreciation is computed using the straight-line method over the estimated useful lives of three to ten years. G. Compensated Absences The Housing Authority has two employees, who are not subject to vacation or sick leave accruals H. Use of Estimates The preparation of financial statements in conformance with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amount of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reported period. Actual results could differ from those estimates. 



2. Cash and Cash Equivalents 
Housing Authority of Washington Parish, PHA Notes to the Financial Statements As of and for the Year Ended September 30, 2003 

At September 30, 2003, the Housing Authority had cash and cash equivalents (book balances) totaling $48,871 as follows Interest-bearing demand deposit Time deposits Total 
43,505 5,366 48.871 These deposits arc stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At September 30, 2003, the Housing Authority has $60,371 in deposits (collected bank balances), consisting of $55,005 in demand deposit accounts and $5,366 in a time and savings account. The demand deposit accounts and the time and savings account are each secured from risk by $100,000 of federal deposit insurance. 3. Receivables/Payables The U.S. Department of Housing and Urban Development (HUD) makes periodic payments of annual contributions upon receipt and approval from the Housing Authority of a completed "Requisition for Partial Payment of Annual Contributions". At fiscal year-end, a"Voucher for Payment of Annual Contributions and Operating Statement"(year-end settlement) is submitted by the Housing Authority to HUD in order to obtain a final settlement of annual contributions. If the voucher reflects that HUD has underpaid the annual contribution, HUD will make payment of the underpayment, after verification of the amounts shown on the voucher. If the voucher reflects that HUD has overpaid the annual contributions due to the Housing Authority, the amount of the overpayment shall be forwarded to HUD, together with the original submission of the completed voucher. For the fiscal year ending September 30, 2003, the Housing Authority recorded an amount of $8,540 due to HUD under the Housing Choice Voucher Program. In addition, the Housing Authority at September 30, 2003, recorded a liability of $1,422 for amounts Due to Other Governments. Tbe amount of $i,422 is due to the State of Louisiana for unclaimed checks expended for supplies and office expense. 

11 



 
Housing Authority of Washington Parish, PHA Notes to the Financial Statements As of and for the Year Ended September 30, 2003 

Fixed Assets A summary of fixed assets at September 30, 2003, follows 
Equipment Total 

Cost Accumulated Net 19.675 $ 11,763 $ 7,912 $ 19,675 $ 11,763 $ 7,912 Equipment is depreciated using the useful lives of 3 to 10 years. All assets are depreciated by the straight-line method Total depreciation expense of $3,074 was recorded for the fiscal year ending September 30, 2003. Related Party Transactions There were no related party transactions during the year ended September 30, 2003 
Litigation and Claims There were no litigation and claims during the year ended September 30, 2003 



Housing Authority of Washington Parish, PHA Franklinton, Louisiana Supplemental Information Schedules (GAAP Basis) For the Year Ended September 30, 2003 
GE~ERAL 

COMPENSATION OF BOARD MEMBERS 
All of the board members of the Housing Authority of Washington Parish serve without compensation 



Housing Authority of Washington Parish, PHA Franklinton, Louisiana Schedule of Compensation Paid Board Members (GAAP Basis) For the Year Ended September 30, 2003 
Name. Address and Televhone Number Freddie Jefferson, President 31101 School Road Post Office Box 233 Angie, LA 70426 (985) 986-2460 Walter Crain, Vice-President Post Office Box I0 Franklinton, LA 70438 (985) 839-4829 Henry Harrison 26212 Old Columbia Road Franklinton, LA 70438 (985) 839-7855 Bernell Johnson 29622 Will Roberts Road Angie, LA 70426 (985) 986-2932 Clarice Fitzgerald 63076 Main Street Angie, LA 70426 (985) 735-0363 All of the served without compensation 

Schedule 1 

None September, 2006 
None 
None 

Pending Extension of Term 
Pending Extension of Term 

None June, 2004 
None July, 2005 



Housing Authority of Washington Parish, PHA Franklinton, Louisiana Supplemental Information Schedules For the Year Ended September 30, 2003 
GENERAL 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS AND AUDIT FINDINGS RESOLUTION 
In accordance with Office of Management and Budget Circular A-133, schedules of expenditures of federal awards, follow-up and corrective action taken on prior audit findings, and corrective action plan for current year audit findings are presented. 



 

Federal Grantor Pass-Through Grantor Program Name 

Housing Authority of Washington Parish, PHA Franldinton, Louisiana 
Schedule of Expenditures of Federal Awards For the Year Ended September 30, 2003 

United States Department of Housing and Urban Development Housing Choice Voucher Program 
Total Federal Financial Assistance 
Note 1 - Basis of Presentation 

Federal CFDA Number 
14.871 

Grant Number 
LA217V0 

Schedule 2 

Federal Expenditures 

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the Washington Parish Housing Authority and is presented on the accrual basis of accounting. The information in this schedule is presented in accordance with requirements of OMB Circular A-133, "Audits of State, Local Governments, and Non-Profit Organizations". 

The accompanying notes are an integral part of these statements. 16 

550.726 
550.726 



Housing Authority of Washington Parish, PHA Franklinton, Louisiana 
Summary Schedule of Prior Year Audit Findings For the Year Ended September 30, 2003 Section I - Internal Control and Comnliance Material to the Financial Statements 

No Section II Findings. 
Section Ili - Manapement Letter 

Schedule 3 

Included within this section were two management findings related to budgetary controls. Each of the findings were included as "Management Findings" since the Housing Authority was in substantial compliance with HUD operating guidelines. However, in each case we noted that the conditions cited could be compliance findings if not corrected for future fiscal years. 
Reference Number: 2002-M1 Fiscal Year Finding Initially Occurred: Fiscal Year Ending September 30, 2002 Description of Findings: We noted that during the fiscal year ending September 30, 2002, Washington Parish Housing Authority consistently leased voucher housing units in excess of the authorized total lease units of 155 per month. Public Housing Authorities (PHAs) that lease additional units above authorized limits are engaged in "Maximized Leasing". "Maximum Leased Units" means the number of leased units in excess of the number reserved. For the month of September 2002, the Washington Parish Housing Authority leased 176 units, 21 units above authorized limits. HUD Notice PIH 2002-6 (HA) notes that a PHA may lease-up as many vouchers within the PHA's ann ual budget authority as can be prudently supported for the current fiscal year even if the number of vouchers exceeds the number of units reserved. However, the PIH notice emphasizes that the PHA should examine the long-term effect of over-leasing to make sure it does notj eopardize adequate funding support for the reserved number of units in future years. The units supported above the PHA's reserved number of units (maximized leasing units) are not considered in HUD's calculation of the allocation of renewal funding. Basically this means that although HUD reimbursed Washington Parish Housing Authority for Housing Assistance Payments and Administrative Fees Earned for maximized leasing units, HUD will not include the extra costs when determining budget allocations, and is not obligated to reimburse Washington Parish Housing Authority for these additional costs in the following fiscal year. We recommended the following: 1 ) Reduce the number of units leased, through attrition, to a total of 155 units (total reserved number of units approved by HUD). As noted, Maximized Leasing, is acceptable for the current fiscal year, but the PHA must actively reduce the number of units leased to authorized limits, and report their progress to the HUD representative. 2) Maintain contact with the local HUD office to determine the appropriate time to apply for additional funding. 
(Continued) 



Housing Authority of Washington Parish, PHA Franklinton, Louisiana 
Summary Schedule of Prior Year Audit Findings For the Year Ended September 30, 2003 Corrective Action Taken: Final 

Schedule 3 

Corrective action taken is listed as "Final" only because continuation of this finding is included in the Corrective Action Plan for Current Year Audit Findings as Reference Number 2003-F1. Planned Corrective Action Taken Management noted that they had reduced the total number units leased to 166 at September 30, 2002 and would contact the local HUD office concerning application for additional funding. As of audit report date, additional funding was not available, and the average number units occupied for the fiscal year ending September 30, 2003 was 157.75 units (utilization rate of 101.77%). As noted above, this finding is listed as "Final" since continuation of this finding is included within Reference Number 2003-F 1 within the Corrective Action Plan for Current Year Audit Findings. During the current fiscal year, the recent Omnibus Bill signed by Congress prohibits HUD from paying for over-leasing. The progress of the Washington Parish Housing Authority in correcting this condition is included within Reference Number 2003-F 1. Reference Number: 2002-M2 Fiscal Year Finding Initially Occurred: Fiscal Year Ending September 30, 2002 
Description of Findings: For the fiscal year ending September 30, 2002, the Washington Parish Housing Authority incurred a Net Loss of $8,687. Although the loss did not deplete operating reserves, the loss did reduce the operating reserve from $48,738 at September 30, 2001 to $40,051 at September 30, 2002. Basically the Washington Parish Housing Authority must operate within the budget approved by HUD, since no other funds are available. Continued operation at a net loss would affect ability to fund the Voucher Progam. We recommended that the Board review the current level of expenditures and if necessary revise the level of expenditures based on the corresponding level of HUD funding for the Voucher Program. We recommended more accurately determining total earned income (housing and utility assistance payments, administrative fees, approved audit costs, and approved reimbursement for the self-sufficiency coordinator), and comparing the approved earned income to the actual costs incurred for the month. However, we also recommended that the PHA not include administrative fees earned or housing assistance payments for units in excess of the allowed units, since there is no assurance these amounts will be paid in future years. For the fiscal year ended September 30, 2003, we noted that the Housing Authority had a Net Loss of $3,196 which was an improvement of $5,491from the prior year loss of $8,687. We recommend that the Board continue its review and reduce expenditures to a level that eliminates the Net Loss. Corrective Action Taken: Partia Planned Corrective Action Taken The Board of Washington Parish Housing Authority indicated that they would review budget-to-actual reports and reduce total expenditures as required. (Concluded) 



Housing Authority of Washington Parish, PHA Franklinton, Louisiana Corrective Action Plan for Current Year Audit Findings For the Year Ended September 30, 2003 Section I - Internal Control and Compliance Material to the Financial Statements No Section I Findings. 
Seetion II-Internal Control and Comulianee Material to Federal Awards Reference Number: 2003-F1 Description of Findings 

Schedule 4 

For the fiscal year ended September 30, 2002, we noted (within Reference Number 2002-M1 of the Summary Schedule of Prior Year Audit Findings) that the Washington Parish Housing Authority consistently leased voucher housing units in excess of the authorized total lease units of 155 per month. We noted that Public Housing Authorities (PHASE) that lease additional units above authorized limits are engaged in"Maximized Leasing" (leasing units in excess of the number reserved). We also noted administrative guidelines that discourage over-leasing and state that HUD is not obligated to reimburse the PHA for these additional costs in the following fiscal year. More recently, the passage of the Omnibus Bill by Congress prohibits HUD from paying for over-leasing. At September 30, 2002, the Washington Parish Housing Authority had 166 units under lease. At September 30, 2003, the Housing Authority had 149 units under lease (within the 155 approved units), but averaged 157.75 units for the fiscal year ending September 30, 2003, for a utilization rate of I 01.77%. We recommend that the Housing Authority continue to monitor the number of units leased and not exceed a utilization rate of 100%. Since the Housing Authority has taken significant steps to address this matter, this finding is included as a Reportable Condition relating to the "Cash Management" compliance requirement for the Maj or Program (Housing Choice Voucher Program - CFDA 14.871), but is not a material weakness. Corrective Action Planned (Response by Management) We have made significant progress in complying to provisions of the Omnibus Bill, and will continue to monitor our lease-up rate to stay within approved limits. Anticipated Completion Date 
We are now complying with this recommendation Name of Contact Person Freddie Jefferson, President 31101 School Road Post Office Box 233 Angle, LA 70426 (985) 986-2460 r 
No Section III Findings 



Housing Authority of Washington Parish, PHA Franklinton, Louisiana Schedule of Findings and Questioned Costs For the Year Ended September 30, 2003 I. Type of Report Issued on the Financial Statements. 
Schedule 5 

A unqualified opinion was issued on the financial statements for the Housing Authority of Washington Parish, Franklinton, Louisiana II. Disclosure of Reportable Conditions in Internal Control There was one reportable conditions disclosed by the audit of the financial statements of the Housing Authority, included as Reference Number 2003-F 1 within the Corrective Action Plan for Current Year Audit Findings. This finding Was not included as a material weakness. III. Disclosure of noncompliance material to the financial statements There were no material instances of noncompliance disclosed by the audit of the financial statements of the Housing Authority of Washington Parish, which are required to be reported in accordance with Government Auditing Standards. IV. Disclosure of Reportable Conditions in Internal Control over Major Programs. There was one reportable conditions for Major Programs for the Housing Authority of Washington Parish for the fiscal year ending September 30, 2003, included as Reference Number 2003-F1 within the Corrective Action Plan for Current Year Audit Findings. This finding related to the Maj or Program, Housing Choice Voucher Program (CFDA 14.871 ), and was not included as a material weakness. V. Type of Report Issued for Major Programs. Unqualified. 
VI. Disclosure of Audit Findings Required to be Reported under S..__.510Audit Findings. There was one findings to be reported under S .510 Audit Findings., included as Reference Number 2003-F 1 within the Corrective Action Plan for Current YearAudit Findings. This finding related to the Major Program, Housing Choice Voucher Program (CFDA 14.871), and was not included as a material weakness. VII. Identification of Major Programs. The Major Programs for the Housing Authority of Washington Parish was the Housing Choice Voucher Program (CFDA 14.871). VIII. Dollar Threshold to Distinguish Between Type "A" and Type "B" programs. Expenditures of $300,000. IX. Statement as to Whether the Auditee qualified as Low-Risk Auditee under S._.._.530. Yes. (Continued) 
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Housing Authority of Washington Parish, PHA Franklinton, Louisiana Schedule of Findings and Questioned Costs For the Year Ended September 30, 2003 
X. Findings - Financial Statement Audit. 

Schedule 5 

There was one finding to be reported in accordance with GAGAS for the fiscal year ending September 30, 2003, included as Reference Number 2003-F 1 within the Corrective Action Plan for Current Year Audit Findings. XL Findings and Questioned Costs for Federal Awards There was one finding for the Housing Authority of Washington Parish for the fiscal year ending September 30, 2003, included as Reference Number 2003-F 1 within the Corrective Action Plan for Current YearAudit Findings, as described below: Questioned Costs Finding: Reference Number 2003-F1. None U.S. Department of Housing and Urban Development Housing Choice Voucher Program (CFDA 14.871) Grant Numbers: LA217 Condition and Criteria: "Cash" compliance requirements for the Housing Choice Voucher Program require that the Housing Authority not lease units in excess of the approved unit total of 155. The finding noted that at September 30, 2002, the Washington Parish Housing Authority leased a total of 166 units. At September 30, 2003, the Housing Authority had 149 units under lease (within the 155 approved units), but averaged 157.75 units for the fiscal year ending September 30, 2003, for a utilization rate of 101.77%. We noted the PHA's progress in reducing leased units to the approved level, but recommended that the Housing Authority continue to monitor the number of units leased and not exceed a utilization rate of 100%. Since the Housing Authority has taken significant steps to address this matter, this finding is included as a Reportable Condition relating to the "Cash Management" compliance requirement for the Major Program (Housing Choice Voucher Program - CFDA 14.871), but not a material weakness. 
Effect: There was no measurable effect on operation of federal programs, since the Department of Housing & Urban Development reviewed budgetary needs of the Washington Parish Housing Authority and provided funding at fiscal year-end to fund short-term budget requirements. Cause: The Washington Parish Housing Authority over-leased in prior fiscal years. Auditor's Recommendation: We recommended that the Housing Authority continue to monitor the number of units leased and not exceed a utilization rate of 100%. Grantee Response: We will comply to auditor's recommendation. 

(Concluded) 
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REPORT ON COMPLIANCE AND ON THE INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS To the Board of Commissioners Housing Authority of Waslaington Parish Franklinton, Louisiana 70438 We have audited the general purpose financial statements of the Housing Authority of Washington Parish, Louisiana, as of and for the year ended September 30, 2003, and have issued our report thereon dated January 12, 2004. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
Compliance As part of obtaining reasonable assurance about whether the Washington Parish Housing Authority's financial statements are free of material misstatement, we performed tests of the Housing Authority's compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and accordingly, we do not express such an opinion. The results of our test disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. Internal Control Over Financial Reporting In planning and performing our audit, we considered the Housing Authority of Washington Parish's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. However, we noted certain matters involving the internal control over financial reporting and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect the Washington Parish Housing Authority's ability to record, process, summarize and report financial data consistent with the assertions of management in the financial statements. Reportable conditions are described in the accompanying Corrective Action Plan for Current Year Audit Findings as Reference Nt~mber 2003-F1. 
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BRUCE HARRELL & COMPANY CERTIFIED PUBLIC ACCOUNTANTS A Pr~S~iooel Ao~ountir~ Corp~:~tio~ 
To the Board of Commissioners Housing Authority of Washington Parish Page 2 
A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in ttie internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we believe none of the reportable conditions described above is a material weakness. 
This report is intended for the information of management, the Legislative Auditor and federal awarding agencies and pass- through entities. However, this report is a matter of public record and its distribution is not limited. 
Bruce Harrell & Company, CPAs A Professional Accounting Corporation January 12, 2004 
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 To the Board of Commissioners Housing Authority of Washington Parish Franklinton, Louisiana 70438 Compliance We have audited the compliance of the Housing Authority of Washington Parish with the types of compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A- 133 Compliance Supplement that are applicable to each of its major federal programs for the year ended September 30, 2003. The Housing Authority of Washington Parish's major federal programs are identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its maj or federal programs is the responsibility of the Housing Authority of Washington Parish's management. Our responsibility is to express an opinion on the Housing Authority of Washington Parish's compliance based on our audit. We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A- 133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the Housing Authority of Washington Parish's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the Housing Authority of Washington Parish's compliance with those requirements. In our opinion, the Housing Authority of Washington Parish complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended September 30, 2003. Internal Control Over Compliance The management of the Housing Authority of Washington Parish is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, We considered the Housing Authority of Washington Parish's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. 
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BRUCE HARRELL & COMPANY CERTIFIED PUBLIC ACCOUNTANTS A ProfessiOnal AcCounUng Corporation 
To the Board of Commissioners Housing Authority of Washington Parish Page 2 
We noted certain matters involving the Housing Authority of Washington Parish's internal control over compliance and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over compliance that, in our judgment, could adversely affect the ability to administer a major federal program in accordance with the applicable requirements of laws, regulations, contracts, and grants. Reportable conditions are described in the accompanying schedule of findings and questioned costs as Reference Number 2003-F1. 
A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with the applicable requirements of laws, regulations, contracts, and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we believe that none of the reportable conditions described above is a material weakness. This report is intended for the information of management, the Louisiana Legislative Auditor, and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 
Bruce Harrell & Company, CPAs A Professional Accounting Corporation January 12, 2004 



FINANCIAL DATA SCHEDULES As Electronically Submitted (Schedules required to meet HUD regulatory requirements 
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l ]ASSETS: [ -- q C]]~]~NTASSETS i i Cash: i 1111 Cash - unrestricte, 

Housing Authority of Washington Parish, PHA Franklinton, Louisiana Financial Data Schedule for PHA Number LA217 Balance Sheet _F0_r t__he F!scal y_e~..Ended September30, 2003 
Account Descd~tion 

I 

J26~ 126.1 126.21 ]27i 
_ A ccoun'~s_receivable- ten_~ts _: dwel_ILng rents Allow. for doubtful accounts - dwelling rents Allow. for doubtful accounts -Other Notes and mortgages r-eceivabie:current !28 : Fraud rec_9_y_eyy : 128.1 Allowance for doubtful accounts - fraud 129 Accrued inte~est receiyat~!e 120 Total receivables net of allowances for uncoil i ? :TU L ?- -:S: U::ZSS :--:-:Y::55:2 :YC. 32 ~3 13 Current investments !.L.I. __nye__st__me.n~s - u._ .~es__.~i_cte__d- 21 ~ _!.nv3s.tments - restricted 421 .. Prepaid expenses a_ns! 0th.ef.~sets 143: 143.L 1441 146~ i50[ 

Schedule 6 
Housing Choice i t Voucher Program ! 14"8- 7L i 
$ 43,505 5,366 $ 48,871 

i$ 
A lowance for obsolete inventories !nte rprogram due from Amounts to be provided TOTAL CURRENT ASSETS 
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$ $ 

48.871 

19.675 

$ 7,912 $ 56,-~ 



Housing Authority of Washington Parish, PHA Franklinton, Louisiana Financial Data Schedule for PHA Number LA217 Balance Sheet For the Fiscal Year Ended September 30. 2003 
Account Descriotion 

351i ~sZ 353j 350! 
NONCURRENT LIABIL_ITIES- _. Lof@te_~..@b_ t.,. ~t q~ _cu .rr_e.n..t_- cap!'ta! p rpiec~. C ong-te~ debt, net 0f currsnt: qper. b_orr_o__wingk N0ncut?rent !iabil!t!es- 9the_( TOT.ALoNONCU~NT LIA_B I_L_IT_I~_S i 300 TOTAL LIABILITIES h . ! EQUITY: ! 50) Investment in general fixed assets Contributed Capital: i Proiect notes (HUn) Long-term debt -HUD guaranteed I 56~ Net HUD PHA contributions t-- 305~ Other HUD contributions ) OtherGn~i6Ut ons i Total contributed caoital I Reserved fund balance: 509 i Reserved for ooerating activities ! 5i6 [ Reserved for cavital activities Total reserved fund balance i 5i2 Undesignated fund balance/retained earnings ' 5i3 TOTAL EQUITY i 6001 TOTAL LIABILITIES AND EQUITY 
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Schedule 6 
I Housing Choice ] [ Voucher Program t L 14.871 
4,600 

8,A4L 1.422 5,366_ 





Housing Authority of Washington Parish, PHA Franklinton, Louisiana Financial Data Schedule for PHA Number LA217 Revenue and Expense Schedule For the Fiscal Year Ended September 30, 2003 
Account Description i 951, Protective services - labor 952 ~, Protective services- pther 9ontract CPStS 953 Protective services - other 95~ T~ E~~E_l-0}_eel ~e ne~-t ~ontrj.bgt !9 n~- p rotect_iye serv 

969 970 
972 
,. 974', 975 976 ~77 

_Q e_n_e_ r_a_!_ g~P~_n s ~ s lr~surance premiums _0khe_r_Gen_eral Ex~enses Payments in lieu &taxes Bad debt - tenant rents Bad.de_bt, m0rtgages Bad debt - other .Intgre~t e_xpense Severance expense TOTAL OPERATINCJ EXPENSES 

Schedule 6 (Continued) 

EXCESS OPERATING REVENUE OVER OPERATING EXPENSES Ex_t~?aqrdin.a~ mgj nte~an~ge Housing.~ss_!st_ang.epayment_s . peprec!~t!pn e~pense Fraud losses Capital outlays- governmental funds 

$ 99,368 

900 TOTAL EXPENSES I OTHER FINANCING SOURCES (USES) 1001 Operating transfers in ioo2 ! Operating transfers out i003 Operating transfers from orimary government Operating transfers from component unit 1005 Proceeds from n0tesl ioans and b0nds i006 Proceeds from property sales ITOTAL OTHER FINANCING SOURCES (USES) i i1000 !EXCESS OF REVENUE OVER EXPENSES 
- 30 - 

$ $ 448,I62 
. 448,284 3~074 
550,726 


