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GRAVITY SUB-DISTRICT "A" GRAVITY DRAINAGE DISTRICT ONE Jefferson Davis Parish 

Office of the Legislative Auditor Attention: Ms. Suzanne Elliot 1600 North Third P.O. Box 94397 Baton Rouge, Louisiana 70804-9397 Dear Ms. Elliot: 

March 2, 2004 

1 

In accordance with Louisiana Revised Statute 24:514, enclosed are the annual financial statements, for the Gravity Sub-District "A", Gravity Drainage District One, Jefferson Davis Parish, State of Louisiana as of and for the fiscal year ended December 31, 2003. This report includes all funds under the control and oversight of the Gravity Sub-District "A", Gravity Drainage District One, Jefferson Davis Parish, State of Louisiana. The accompanying financial statements have been prepared In accordance with generally accepted accounting principles Louisiana revised Statutes 42:283-286 require drainage districts to file financial reports with the parish police jury and clerk of court. The Jeff Davis Parish Gravity Sub-District "A", Gravity Drainage District One has complied with these reporting requirements. These financial reports were submitted to the Jeff Davis Parish Police Jury and Jeff Davis Parish Clerk of Court and included expenditures made by the drainage district's office for the year ended December 31, 2003, classified under the following headings: (1) per diem expanse - board members; (2)compensation of other employees; (3) sheriff's pension fund: (4) office expense; (4) profess!onal services; and (5) Maintenance on Sub-District. 

Enclosure 

Sincerely, 
Sidney Theri~t, President 



ROBERT C. BROADHURST, CPA (1969) JOE E. HAMILTON, CPA, CFP BARBARA B HAMILTON, CPA WAYNE J, HARISTY, CPA NICOLE D. BROUSSARD, CPA 

BROADHURST, HAMILTON & COMPANY 

To the Board of Commissioners Gravity Sub-District "A" Gravity Drainage District One Jefferson Davis Parish State of Louisiana 

CERTIFIED PUBLIC ACCOUNTANTS 

March 2, 2004 
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626 N. AVENUE G P. O. DRAWER 505 CROWUEy, LOUISIANA 70527-0505 TEL: (337) 7836515 FAX: (337) 788-1491 

We have complied the accompanying basic financial statements of Gravity Sub.District "A', Gravity Drainage District One, a component unit of the Jefferson Davis Parish Police Jury, as of and for the year ended December 31, 2003, in accordance with Statements on Standards for Accounting and Review Services issued by the American Institute of Certified Public Accountants. A compilation is limited to presenting in the form of financial statements information that is the representation of management of the Gravity Sub-District "A", Gravity Drainage District One. We have not audited or reviewed the accompanying basic financial statements and, accordingly, do not express an opinion or any other form of assurance on them. In accordance with the Louisiana Governmental Audit Guide and the provisions of state law, we have ssued a report, dated March 2, 2004, on the results of our agreed upon procedures. 
BROADHURST, HAMILTON & COMPANY Certified Public Accountants 



ROBERT C. BROADHURST, CPA (1989) JOE E. HAMILTON, CPA, CFP BARBARA B. HAMILTON, CPA WAYNE J. HARISTY, CPA NICOLE D. BROUSSARD, CPA 

BROADHURST, HAMILTON & COMPANY CERTIFIED PUBLIC ACCOUNTANTS 

March 2, 2004 
626 N. AVENUE G P. O~ DRAWER 505 CROWLEY, LOUISIANA 705~/~505 TEL: (337) 783-6515 FAX: (337) 786-1491 

To the Board of Commissioners Gravity Sub-District "A" Gravity Drainage District One Jefferson Davis Parish State of Louisiana 
We have performed the procedures Included in the Louisiana Government Audit Guide and enumerated below, which were agreed to by the management of Gravity Sub-District "A", Gravity Drainage Distri~ One and the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating management's assertions bbout Gravity Sub-District "A", Gravity Drainage District One's compliance with certain laws and regulations during the year ended December 31, 2003 included in the accompanying Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was performed in accordance with standards established by the American institute of Certified Public Accountants and applicable standards of Government Auditing Standards. The sufficiency of these procedures Is solely the responsibility of the specified users of the report. Consequently, we make no representation regarding the sufficiency of the procedures described below either for the purpose for which this report has been requested or for any other purpose. 
Select all expenditures made during the year for material and supplies exceeding $15,000, or public works exceeding $100,000, and determine whether such purchases were made in accordance with LSA- RS 38:2211-2251 (the public bid law). There was one expenditure made during the year for materials and supplies exceeding $15,000. There were three telephone quotes obtained as per R,S. 38:2212.1 and the lowest quote was accepted. 
2. Obtain from management a list of the immediate family members of each board member as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of all board members and employees, as well as their immediate families. Management provided us with the required list including the noted information. 3. Obtain from management a listing of all employees paid during the period under examination. Management provided us with the required list. 



Gravity Sub-District !'A" Gravity Drainage District One Jefferson Davis Parish March 2, 2004 
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4. Determine whether any of those employees included in the listing obtained from management in agreed- upon procedUre (3) were also included on the listing obtained from management in agreed-upon procedure (2) as immediate family members. None of the employees included on the list of employees provided by management [agreed-upon procedure (3)] appeared on the list provided by management in agreed-upon procedure (2). 
BUDGETING: 5. Obtained a copy of the legally adopted budget and all amendments. Management provided us with a copy of the original budget and also the final amended budget. 
6. Trace the budget adoption and amendments to the minute book. We traced the adoption of the original budget to the minutes of a meeting held on November 6, 2002 which Indicated that the budget had been adopted by the commissioners of Gravity Sub-District "A" Gravity Drainage District One by a vote of four in favor and none opposed. According to the minutes of a meeting held on November 5, 2003, the budget for fiscal year ended December 31, 2003 was amended by the commissioners of Gravity Sub-Distrlct"A" Gravity Drainage District One by a vote of four in favor and none opposed. 7. Compare the revenues and expenditures of the final budget to actual revenues and expenditures to determine if actual revenues failed to meet budgeted revenues by 5 % or more or if actual expenditures exceed budgeted amounts by 5% or more. We compared the revenues and expenditures of the final budget to expenditures, Actual revenues and expenditures for the year did not exceed more than 5%. budgeted amounts by 
8. Randomly select six disbursements made during the period under examination and- (a) trace payments to supporting documentation as to proper amount end payee; We examined supporting documentation for each of the six selected disbursements and found that payment was for the proper amount and made to the correct payee. (b) determine if payments were properly coded to the correct fund and general ledger account; All six of the payments were properly coded to the correct general ledger account. (c) determine whether payments received approval from proper authorities. Inspection of documentation supporting each of the six selected disbursements indicated approval from the majority of the commission. Also in addition, each of the disbursements were traced to the district's minute book where they were approved by the majority of the commission in attendance at each meeting. 



Gravity Sub-District "A" Gravity Drainage District One Jefferson Davis Parish March 2, 2004 
9. Examine evidence indicating that agendas for meetings recorded in the minute book were posted or advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law). 

DEBT 

Gravity Sub-District "A", Gravity Drainage District One is only required to post a notice of each meeting and the accompanying agenda on the door of the district's office building. Although we could not prove that such documents were properly posted, a copy of the notice announcing each meeUng, and its agenda, was found within the Gravity Sub-District "A" Gravity Drainage District One's minutes of the meetings. 
10. Examine bank deposits for the period under examination and determine whether any such deposits appear to be proceeds of bank leans, bonds, or like indebtedness. We inspected copies of all bank deposit slips for the period under examination and noted no deposits which appeared to be proceeds of bank loans, bonds, or like indebtedness. 
11. Examine payroll records and minutes for the year to determine whether any payments have been made to employees which may constitute bonuses, advances, or gifts. A reading of the minutea of the district for the year indicated no approval for bonuses, advances or gifts were noted. We also Inspected payment records for the year and noted no instances which would indicate payments to employees which would constitute bonuses, advances, or gifts. Our prior year report, dated March 29, 2003, did not include any comments or unresolved matters. We were not engaged to, and did not, perform an examination, the objective of which would be the expression of an opinion on management's assertions. Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters might have come to our attention that would have been reported to you. This report is intended solely for the use of management of Gravity Sub-District "A" Gravity Drainage District One and the Legislative Auditor, State of Louisiana, and should not be used by those who have not agreed to the procedures and taken responsibility for the sufficiency of the procedures for their purposes. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public doeumenL 

BROADHURST, HAMILTON & COMPANY Certified Public Accountants 



Cash and cash equivalents Receivables (Note 4) 

GRAVITY SUB-DISTRICT "A" GRAVITY DRAINAGE DISTRICT ONE Jefferson Davis Parish 

TOTAL ASSETS AND OTHER DEBITS 

LIABILITIES: Accounts Payable Total Liabilities 

(Note 3) 

GOVERNMENTAL FUND TYpE SPECIAL REVENUE FUND 
$ 35,206 , 31,617 

$ 1,928 $ 1,928 



Ad velorem taxes State revenue sharing (net) FEMA payments Interest earnings Total Revenues EXPENDITURES: 

GRAVITY SUB-DISTRICT "A" GRAVITY DRAINAGE DISTRICT ONE Jefferson Davis Parish 
(Prepared Without Audit or Review) 

Per diem expense - Board members Secretary compensation Sheriff's pension fund Office expense Professional Services Maintenance on Sub-District Total Expenditures EXCESS OF REVENUES OVER EXPENDITURES FUND BALANCE AT BEGINNING OF YEAR FUND BALANCE AT END OF YEAR 

47,419 1,625 946 

$ 2,350 2,400 1,928 13 1,000 47,081 

$ 50,419 

$ (4,353) 691248 $ 641895 

7 



REVENUES: Ad-valorem taxes Revenue sharing FEMA Payments Interest Total Revenues 

GRAVITY SUB-DISTRICT "A" GRAVITY DRAINAGE DISTRICT ONE Jefferson Davis Parish 

EXPENDITURES: Per diem expense - Board members Secretary compensation Sheriff's pension fund Office expense Professional services Maintenance on Sub-District Total Expenditures DEFICIENCIES OF REVENUES UNDER EXPENDITURES FUND BALANCE AT BEGINNING OF YEAR FUND BALANCE AT END OF YEAR 

$ 47,961 $ 1,628 946 47,419 1,625 946 260 429 
$ 3,000 2,400 1,715 300 1,500 62,840 

VARIANCE FAVORABLE (UNFAVORABLE) $ (532) (3) 169 $ (3ss) 
$ (213) 287 50O 15,75~ $ 71,755 $ 54,772 $ 16,983 

S (20,970) $ (4,353) $ 16,617 

NOTE:Subject to the comments contained in the Accountants' Compilation report and notes to financial statements which are an integral part hereof. EXHIBIT C 



INTRODUCTION 

NOTE 1: 

GRAVITY SUB-DISTRICT "A" GRAVITY DRAINAGE DISTRICT ONE Jefferson Davis Parish 

The Gravity Sub-District "A", Gravity Drainage District One, was created by the Jefferson Davis Parish Police Jury, as authorized by Louisiana Revised Statue 33:7721. The Gravity Sub-District "A" is governed by a five-member board of commissioners, nominated by the residents of the District end subsequently appointed by the parish police jury, that is responslb!e for providing proper drainage and maintenance of such systems. The commissioners receive no compensation for serving on the drainage sub-district's board. The drainage sub-district has one employee. 
The accompanying general purpose financial statements of The Gravity Sub-District "A", Gravity Drainage District One have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standerds Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. The accompanying statements present only transactions of the Gravity Sub-District "A" Gravity Drainage District One. 
GASB Statement No. 14 established criteria for datermlnlng the governmental reporting entity and component units that should be included within the reporting enUty. The basic criterion for including a potential component unit within the reporting entity is financial accountability. These criteria include: 1. Appointment of a voting majority of an organization's governing body, and a. The ability of the police jury to Impose its will on that organization and/or b. The potential of the organization to provide specific financial benefits to or specific financial burdens on the police jury. 2. Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the police jury. 3. Organizations for which the reporting entity financial statements would be misleading if data of the organization Is not Included because of the nature or significance of the relationship. Because the police jury appoints the organization's governing body, the Gravity Sub-District "A", Gravity Drainage District One was determined to be a component unit of the Jefferson Davis Parish Police Jury, the governing body of the parish and the governmental body with oversight responsibility. The accompanying financial statements present information only on the funds maintained by the sub-district and do not present information on the police jury, the general government services provided by that governmental unit, or the other governmental units that comprise the governmental reporting entity. 

(Continued) 



 
GRAVITY SUB-DISTRICT "A" GRAVITY DRAINAGE DISTRICT ONE Jefferson Davis Parish 

D 
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The Gravity Sub-District "A" Gravity Drainage District uses funds to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. Funds of the district are classified as governmental funds. Governmental funds account for the district's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term debt. The Gravity Sub-District "A" Gravity Drainage District has only a general fund which is the general operating fund of the district and accounts for aii financial resources, except those required to be accounted for in other funds. 
The accounting and financial reporting treatment applied to a fund are determined by its measurement focus. NI governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally are Included on the balance sheet. Operating statements of these funds present increases decreases in net current assets. The modified accrual basis of accounting is used by all governmental funds. The governmental funds use the following practices in recording revenues and expenditures: 
Ad valorem taxes and the related commission on state revenue sharing (wh!ch is based on population and homesteads in the parish) are recorded when earned and available. Ad valorem taxes are considered available when they are collectible within 60 days after the end of the current period. Interest income is recorded when earned. Miscellaneous revenues are recognized when received in cash. Self assessed taxes are recorded when earned. 
Expenditures are recognized in the accounting period in which the fund liability is incurred, except for debt service, prepaid expenses and other long term obligations, if any, which are recognized when paid. 

(Continued) 



 
GRAVITY SUB-DiSTRICT "A" GRAVITY DRAINAGE DISTRICT ONE Jefferson Davis Parish 11 

The sub-district follows these procedures in establishing the budgetary data reflected in these financial statements: 1. Prior to December 1 each year, the District prepares an operating budget for the fiscal year commencing the following January 1. The operating budget includes prOposed expenditures and the means of financing them. 2. The original budget for the next year is legally adopted at the November meeting. 3. Budgets for the Special Revenue Fund are adopted on a basis consistent with generally accepted accounting principles (GAAP). 4. The budget is then legally amended, as needed, and adopted by the board. 
5. All budgetary appropriations lapse at the end of each year 
The sub-district does not use encumbrance accounting. 
Cash includes amounts in demand deposits, interest-bearing demand deposits, and time deposits. Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, the district may deposit funds in demand deposits, interest-bearing demand deposits, or time deposits with state banks organized under Louisiana law or any other state of the United States, or under the laws of the United States. 
Inventories are valued at the lower of cost or market. At December 31, 2003, the drainage sub-district had no inventories. I. PREpAID iTEMS At December 31, 2003, the drainage sub-district had no prepaid items. 
At December 31, 2003, the drainage sub-district had no fixed assets. 
The drainage sub-district does not have a formal leave policy since it has only one part-time employee. 

(Continued) 



L. 

GRAVITY SUB-DISTRICT "A" GRAVITY DRAINAGE DISTRICT ONE Jefferson Davis Parish 

At December 31, 2003, the drainage sub-district had no long-term obligations. 
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Represents those portions of fund equity not appropriable for expenditure or legally segregated for a specific future use. 
Reserved fund balance represents tentative plans for future use of financial resources. 

NOTE 3: 

The following is a summary of authorized and levied ad valorem taxes 
Gravity Drainage District #1 Sub A 

Authorized Mglage Levied Millaqe 
At December 31, 2003, the Sub-District had cash and cash equivalents totaling $35,206, as follows: Demand Deposits Petty Cash Total Cash and Cash Equivalents 

$ 3S,204 2 
These deposits are stated at cost, which approximates market value. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank In a holding or custodial bank that is mutually acceptable to both parties. At December 31, 2003, the sub~district had $33,847 in deposits (collected bank balances). These deposits are secured from risk by $33,847 of federal deposit insurance. Even though pledged securities are considered uncollaterelized (Category 3) under the provisions of GASB Statement No. 3, Louisiana Revised Statute 30:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the sub-district that the fiscal agent has failed to pay deposited funds upon demand. As of December 31, 2003, the sub-district did not have any funds secured by pledged securities. 

NOTE 4: RECEIVABLES 
(Continued) 



 
GRAVITY SUB-DISTRICT "A" GRAVITY DRAINAGE DISTRICT ONE Jefferson Davis Parish 

The following is a summary of receivables at December 31, 2003: 
Ad valorem taxes-current Ad valorem taxes interest-current Total Receivables 

At December 31, 2003, the sub-district had no leases. 

$ 31,615 2 

There were no related party transactions during the year ended December 31, 2003. 
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The Sub-District is not aware of any claims, asserted or unasserted, pending as of December 31, 2003. 
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February 20, 2004 

GRAVITY SUB-DISTRICT "A" GRAVITY DRAINAGE DISTRICT ONE Jefferson Davis Parish State of Louisiana LOUISIANA ATTESTATION QUESTIONNAIRE For the period ended December 31, 2003 
To: Broadhurst, Hamilton & Company Crowley, Louisiana In connection with your compilation of our financial statements as of December 31, 2003 and for the year ended, and as required by Louisiana Revised Statute 24:513 and the Louisiana Governmental Audit Guide, we make the following representations to you. We accept full responsibility for our compliance with the following laws and regulation and the internal controls over compliance with such laws and regulations~ We have evaluated our compliance with the following laws and regulations prior to making these representations. These representations are based on the information available to us as of February 20, 2004. 
Public Bid Law: It is true that we have complied with the public bid law, LSA-RS Title 38:2212, and, where applicable, the regulations of the Division of Administration, State Purchasing Office.. Yes [~'~No [ ] 
It is true that no employees or officials have accepted anything of value, whether in the form of a service, loan, or promise, from anyone that would constitute a violation of LSA-RS 42:1101-1124. 



 

GRAVITY SUB-DISTRICT "A" GRAVITY DRAINAGE DISTRICT ONE Jefferson Davis PariSh State of Lou sian~ ~ , J, =,, == We heNe filed our annual financial statements in accordance with LSA-RS 24:514, 33:463, and/or 39:92, as applicable. Yes [b/j No [ ] We have had our financial statements audited or compiled in accordance with LSA-RS 24:513. Yss [ ~No [ ] 
We have complied wlth the provisions of the Open Meetings Law, provided In RS 42:1 through 42:12. Yee [~No [ ] Debt: It is true we have not incurred any indebtedness, other than credit for 90 daYs or less to make purchases in the srdinary course of administration, nor have we entsred into any lease-purchase agreements, without the approval of the State Bond Commission, as provided by Article VII, Section 8 of the 1974 Lo~s~ana Constitution, Ax~.~ ~, Section 33 of the lg74 Louisiana Const~.ut~on, and LSA.JRS 39:1410.6(~ 1410.65, : Yes [ v~No [ ] 
It IS true we have not advanced wages or salaries to emp oyees or:paid bonuses in violation of Article VII, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79- 729. : Yee [V~] No [ ] We have disclosed to you all known noncompliance of the foregoing laws and regulations, as well as any contradict!0ns to the foregoing representations. We have made available to you documentation relating to the foregoing laws and regulations. We have provided you with any communications from regulatory agencies or other sources concerning any possible noncompliance with the foregoing laws and regulations, including any communications received between the end of the period under examination and the issuance of this report. We ecl~owledge our responsibility to disclose to you any known noncompliance which may occur subsequent to the issuance of your report. 

j President =~'~/='3-C>/C) ~ Date 
(Concluded) 
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