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McGEHEE AND KEEN, LLC CERTIFIED PUBLIC ACCOUNTANTS P.O. Box 1344 806 North Trenton Ruston. Louisiana 71273-1344 
ACCOUNTANTS' COMPILATION REPORT 

Honorable Geraldine Causey, Mayor and Board of Aldermen Village of North Hodge P.O. Box 520 Hodge, Louisiana 71247 We have compiled the accompanying general purpose financial statements of the Village of North Hodge, Louisiana as of September 30, 2003 and for the year then ended, as listed in the table of contents, and the accompanying supplementary information contained in the supporting schedule, which is presented only for supplementary analysis purposes, in accordance with Statements on Standards for Accounting and Review Services issued by the American Institute of Certified Public Accountants. A compilation is limited to presenting in the form of financial statements information that is the representation of management. We have not audited or reviewed the accompanying general purpose financial statements and, accordingly, do not express an opinion or any other form of assurance on them. In accordance with the Louisiana Governmental Audit Guide and the provisions of state law, we have issued a report dated March 24, 2004, on the results of our agreed-upon procedures 

Mc~h~e~ r d~K~ e n LLC Certified Public Accountants March 24. 2004 

(318) 255-9544 / FAX (318) 255-9634 



GENERAL PURPOSE FINANCIAL STATEMENTS 



 
VILLAGE OF NORTH HODGE, LOUISIANA COMBINED BALANCE SHEET--ALL FUND TYPES AND ACCOUNT GROUPS SEPTEMBER 30. 2003 

ASSETS Cash and Cash Equivalents Certificate of Deposit Accounts Receivable Taxes Receivable Intergovernmental Receivable Interest Receivable Prepaid Insurance Due from Utility Fund Restricted Assets-Cash Land Buildings Equipment Water Distribution System Sewer Collection System Accumulated Depreciation TOTAL ASSETS 
LIABILITIES AND EQUITY LIABILITIES: Accounts Payable Accrued Payroll Accrued Expenses Due to General Fund Unearned Revenue Payable from Restricted Assets Customer Deposits Utility Relocation Costs TOTAL LIABILITIES 
EQUITY: Contributed Capital Investments in General Fixed Assets Accumulated Deficit-- Unreserved Fund Balances-.Unreserved and Undesignated TOTAL EQUITY 

Governmental Proprietary Fund Type Fund Type General Enterprise Fund Fund $ 310 0 0 2,147 1,730 0 326 6,751 0 0 0 0 0 0 0 

$ 14,475 5,000 7,160 0 15,505 9O 1,726 0 10,203 18,627 1,955 28,380 919,526 1,052,753 (537,386/ 

Account Group General Totals Fixed (Memoran- Assets dum Only) $ 0 0 0 0 0 0 0 0 0 2,275 15,370 24,774 O 0 0 

$ 14,785 5,000 7,180 2,147 17,235 9O 2,052 6,751 10,203 20,902 17,325 53,154 919,526 1,052,753 (537,386) 

3,178 232 213 0 0 0 10,141 0 14,420 3,623 47,552 
1,747,523 0 (257,041) 

0 42,419 0 

$ 18,466 418 838 6,751 141 
10,141 14,420 51,175 
1,747,523 42,419 (257,041) 7,641 0 0 7,641 7,641 1,490,482 42,419 1,540,542 TOTAL LIABILITIES AND EQUITY $ 11.264 $ 1,538,034 $ 42.419 $~  

See accountants' compilation report. See accompanying notes to financial statements (3) 



 
VILLAGE OF NORTH HODGE, LOUISIANA STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE--GOVERNMENTAL FUND TYPE FOR THE YEAR ENDED SEPTEMBER 30. 2003 

REVENUES Taxes: Sales Franchise Ad Valorem Licenses and Permits Intergovemmental: Right-of-Way Maintenance On-Behalf Revenue Fines and Forfeitures Charges for Services Miscellaneous TOTAL REVENUE 
EXPENDITURES General Government Police Highways and Streets Capital Outlay TOTAL EXPENDITURES DEFICIENCY OF REVENUES UNDER EXPENDITURES OTHER FINANCING SOURCES Operating Transfer In--Utility Fund TOTAL OTHER FINANCING SOURCES DEFICIENCY OF REVENUES AND OTHER SOURCES UNDER EXPENDITURES FUND BALANCE-BEGINNING FUND BALANCE-ENDING 

See accountants' compilation report. See accompanying notes to financial statements (4) 

12,107 7,159 4,578 3.661 1,362 900 14,163 293 40 44,263 
26,670 15,793 11,320 1,110 54,893 (10,630) 
9,396 9,396 
(1,234) 



 
VILLAGE OF NORTH HODGE, LOUISIANA STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE --BUDGET AND ACTUAL - GOVERNMENTAL FUND TYPE FOR THE YEAR ENDED SEPTEMBER 30, 2003 

REVENUES Taxes: Sales Franchise Ad Valorem Licenses and Permits Intergovernmentah Right-of-Way Maintenance On-Behalf Revenue Fines and Forfeitures Charges for Services Miscellaneous TOTAL REVENUE 
EXPENDITURES General Government Police Highways and Streets Sanitation Capital Outlay TOTAL EXPENDITURES DEFICIENCY OF REVENUES UNDER EXPENDITURES 

GENERALFUND 

OTHER FINANCING SOURCES(USES) OperatingTrans~rln--Utili~ Fund TOTAL OTHER FINANCING SOURCES DEFICIENCY OF REVENUES AND OTHER SOURCES UNDER EXPENDITURES FUND BALANCE-BEGINNING FUND BALANCE-ENDING 

Bud.qet . Actual 
$ 6,000 $ 12,107 6,000 7,159 4,100 4,578 4.000 3.661 

28,500 16,400 11,100 100 1,100 57,200 
(25,600) 
23,400 23,400 

26,670 15,793 11,320 0 1,110 54,893 

Variance-- Favorable (Unfavorable) 
$ 6,107 1,159 478 (339 1,362 0 3,863 193 (160) 12,663 
1,830 607 (220) 100 (lO) 2,307 

(2,200) (1,234) 966 

See accountants' compilation report. See accompanying notes to financial statements (5) 



 
VILLAGE OF NORTH HODGE, LOUISIANA ENTERPRISE FUND UTILITY FUND STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS--PROPRIETARY FUND TYPE FOR THE YEAR ENDED SEPTEMBER 30, 2003 

OPERATING REVENUES Water Sales Sewer Sales Delinquent Fees Connecting and Reconnecting Fees Miscel)aneous TOTAL OPERATING REVENUES 
OPERATING EXPENSES Bad Debt Expense Depreciation Dues Equipment Maintenance and Repairs Equipment Operating Expense Insurance Legal and Accounting Miscellaneous Office Supplies Outside Services Safe Water Administration Fee Salaries System Repair and Maintenance System Supplies and Expense Taxes-Payroll Telephone and Utilities Travel and Training Workmen's Compensation TOTAL OPERATING EXPENSES OPERATING LOSS NON-OPERATING REVENUES (EXPENSES) Interest Income Grant Revenue Reimbursement by State for Utility Relocation Costs Utility Relocation Costs for State Highway Project TOTAL NON-OPERATING REVENUES LOSS BEFORE OPERATING TRANSFERS OPERATING TRANSFERS TO OTHER FUNDS Transfer Out to General Fund TOTAL OPERATING TRANSFERS TO OTHER FUNDS NET LOSS ACCUMULATED DEFICIT - BEGINNING ACCUMULATED DEFICIT - ENDING See accountants' compilation report. See accompanying notes to financial statements (6) 

$ 44,401 20,529 1,629 2,005 701 69,265 
564 43,573 345 1,103 976 5,290 6,133 299 1,641 2,930 547 16,286 4,812 2,765 1,293 9,693 264 1,421 99,935 (30,670) 
368 2,948 51,554 (51,554) 3,316 (27,354) (9,396) (9,396) (36,750) (220291) $ ~257.041) 



 
VILLAGE OF NORTH HODGE, LOUISIANA ENTERPRISE FUND UTILITY FUND STATEMENT OF CASH FLOWS--PROPRIETARY FUND TYPE FOR THE YEAR ENDED SEPTEMBER 30. 2003 CASH FLOWS FROM OPERATING ACTIVITIES Cash Received from Customers and Users Cash Payments for Goods and Services Cash Payments for Salaries and Wages NET CASH PROVIDED BY OPERATING ACTIVITIES CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES Operating Transfers to General Fund Proceeds from Operating Grant Cash Received from the State for Utility Relocation Costs Cash Payments for Utility Relocation costs NET CASH USED BY NONCAPITAL FINANCING ACTIVITIES CASH FLOWS FROM INVESTING ACTIVITIES Interest Received NET CASH PROVIDED BY INVESTING ACTIVITIES NET INCREASE IN CASH AND CASH EQUIVALENTS CASH AT BEGINNING OF YEAR CASH AT END OF YEAR 

RECONCILIATION OF OPERATING LOSS TO NET CASH PROVIDED BY OPERATING ACTIVITIES: Operating Loss Adjustments to Reconcile Operating Loss to Net Cash Provided by Operating Activities-- Depreciation (Increase) Decrease in Accounts Receivable (Increase) Decrease in Prepaid Insurance Increase (Decrease) in Accounts Payable Increase (Decrease) in Accrued Payroll Increase (Decrease) in Accrued Expenses Increase (Decrease) in Unearned Revenue Increase (Decrease) in Customers' Deposits Total Adjustments NET CASH PROVIDED BY OPERATING ACTIVITIES 

See accountants' compilation report. See accompanying notes to financial statements (7) 

70,857 (35,046) (16,327) 19,484 
(9,396) 1,800 38,276 (44,161) (13,481) 

$ (30,670) 
43,573 472 (767) 6,186 (42) (388) (355) 1,475 50,154 



VILLAGE OF NORTH HODGE, LOUISIANA NOTES TO FINANCIAL STATEMENTS SEPTEMBER 30, 2003 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Village of North Hodge, Louisiana, was incorporated August 5, 1953, under the provisions of the Lawrason Act. The Village operates under a Mayor-Board of Aldermen form of government. In April of 1984, the Financial Accounting Foundation established the Governmental Accounting Standards Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activities and transactions of state and local governmental entities. In November of 1984, the GASB issued a codification of governmental accounting and financial reporting standards. This codification is recognized as generally accepted accounting principles for state and local government. The accounting and reporting policies of the Village of North Hodge, Louisiana, conform to these generally accepted accounting principles and the requirements of Louisiana Revised Statutes 24:513 and to the guides set forth in the Louisiana .Governmental Audit Guide and to the industry audit guide, Audits of State and Local Governmental Units, published by the American Institute of Certified Public Accountants. A. Reporting Entity Based upon standards for defining and reporting on the financial reporting entity, the Village of North Hodge is a primary government. Component units can be identified by financial accountability and whether exclusion would create misleading or incomplete financial statements, No component units of the Village of North Hodge were identified. B. Fund Accounting The accounts of the Village of North Hodge are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Governmental resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into two broad fund categories and two generic fund types. The following funds and group of accounts are used by the Village of North Hodge: Governmental Funds-- General Fund The Genera~ Fund is the general operating fund of the Vitlage. it is used to account for all financial resources except those required to be accounted for in another fund. 

(8) 



VILLAGE OF NORTH HODGE, LOUISIANA NOTES TO FINANCIAL STATEMENTS SEPTEMBER 30. 2003 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) General Fixed Assets Account Group-- The General Fixed Assets Account Group is used to account for fixed assets used in governmental fund type operations for control purposes. All fixed assets are valued at historical cost. No depreciation is recorded on general fixed assets. General fixed assets are recorded as expenditures in the governmental fund type when purchased. C. Measurement Focus The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds and trust funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. All proprietary funds are accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets and all liabilities associated with the operation of these funds are included on the balance sheet. Fund equity (i.e., net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund-type operating statements present increases (e.g., expenses) in net total assets. The Village applies all applicable FASB pronouncements in accounting and reporting for its proprietary operations. D. Basis of Accounting The modified accrual basis of accounting is used by all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. The Village considers all governmental revenues as available if they are collected within 60 days after year end. Expenditures are recorded when the related fund liability is incurred. Purchase of various operating supplies are regarded as expenditures at the time purchased Those revenues susceptible to accrual are sales taxes, property taxes, franchise taxes tobacco taxes, and charges for services. Fines, occupational licenses, permits, and miscellaneous revenues are not susceptible to accrual because generally they are not measurable until received in cash. The accrual basis of accounting is utilized by proprietary fund types. Under this method, revenues are recorded when earned and expenses are recorded at the time liabilities are incurred. Proprietary fund types follow generally accepted accounting principles prescribed by the Governmental Accounting Standards Board and all applicable Financial Accounting Standards Board's standards. 

(9) 



VILLAGE OF NORTH HODGE, LOUISIANA NOTES TO FINANCIAL STATEMENTS SEPTEMBER 30. 2003 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) E. Budgetary Practices The Village of North Hodge, Louisiana, adopted an operating budget, on a basis consistent with generally accepted accounting principles, on its governmental fund type for the year ended September 30, 2003, as required by generally accepted accounting principles as applicable to governmental units, and as required by Louisiana law. Prior to year end, the Village adopted an amended budget approving revisions to revenues and expenditures for this governmental fund type. The amended budget is presented in the Statement of Revenues, Expenditures, and Changes in Fund Balance-Budget and Actual. Appropriations lapse at year-end and must be re-appropriated for the following year to be expended. F. Cash and Cash Equivalents Cash and cash equivalents consist of cash on hand, demand deposits, interest-bearing demand deposits, and short-term time deposits with original maturities of three months or less from date of acquisition. Under state law, the Village of North Hodge may deposit funds in demand deposits, interest- bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Deposits are carried at cost which approximates market value. G. Restricted Assets The "customer deposit" account is used to report proceeds from customers' meter deposits. A corresponding liability is presented to record these funds held by the enterprise fund. H, Vacation and Sick Leave Vacation and sick leave are noncumulative. There are no accumulated and vested benefits relating to vacation and sick leave that require accrual or disclosure at year end. I. Use of Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. J, Short.Term Interfund Receivables/Payables During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as "due from other funds" or "due to other funds" on the balance sheet. K, Fixed Assets The accounting and reporting treatment applied to the fixed assets associated with a fund are determined by its measurement focus. Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in the governmental fund types when purchased. 

(lo) 



VILLAGE OF NORTH HODGE, LOUISIANA NOTES TO FINANCIAL STATEMENTS SEPTEMBER 30. 2003 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) The Village has elected not to capitalize public domain ("infrastructure") fixed assets consisting of certain improvements other than buildings, including roads, bridges, sidewalks, and drainage improvements. No depreciation has been provided on general fixed assets. Depreciation of all exhaustible fixed assets used by proprietary funds is charged as an expense against their operations. Depreciation has been provided over the estimated useful lives using the straight-line method. The estimated useful lives are as follows: Water Utility Wells 20 years Storage Tanks 50 years Lines and Meters 50 years Sewerage Utility Pump Stations Lines Other Equipment 40 years 40 years 5 - 10 years All fixed assets are stated at historical cost. Donated fixed assets are stated at their estimated fair value on the date donated. L. Memorandum Only - Total Columns Total columns on the general purpose financial statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. NOTE 2 - CASH At September 30, 2003, the Village has cash and restricted cash (book balances) totaling $24,988 and a certificate of deposit (book balance) of $5,000, as follows: Certificate Cash on Hand Demand Deposits Time Deposit Total 
Cash $ 200 29 24,759 $ 24 988 Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. The Village maintains its cash accounts at a local bank which provides Federal Deposit Insurance Corporation (FDIC) coverage of $100,000 for all demand deposits and $100,000 for all time deposits (time deposits are defined as any interest bearing account). At September 30, 2003, the Village has $30,279 in deposits (collected bank balances). These deposits are secured from risk by FDIC insurance. 



VILLAGE OF NORTH HODGE, LOUISIANA NOTES TO FINANCIAL STATEMENTS SEPTEMBER 30. 2003 NOTE3-1NTERFUND RECEIVABLE/PAYABLE 
General Fund Utility Fund Totals 

Interfund Payable $ 0 6,751 $ 6,751 NOTE 4 - AD VALOREM TAXES Taxes are levied on a calendar year basis and become delinquent on December 31. The Village bills and collects its own Ad Valorem taxes. For the 2002 Ad Valorem Taxes, one rate of tax was levied on property within the corporate limits, as follows: 7.41 mills was approved by the Village Aldermen in June, 2002. This millage is the maximum millage that can be assessed without the approval of voters. For the year ended September 30, 2003, taxes of $4,746 were levied on property. There were $47 of taxes receivable at September 30, 2003. NOTE 5 - DUE FROM OTHER GOVERNMENTAL UNITS Amounts due from other governmental units consisted of the following at September 30, 2003: General Fund: Sales Tax Due from the Jackson Parish Sales Tax Collection Agency $ 1 ~730 Utility Fund: Louisiana Department of Transportation and Development Governor's Office of Rural Development Total $ 14,357 1,148 $ 15,505 NOTE 6 - RESTRICTED ASSETS--PROPRIETARY FUND TYPE Restricted assets were applicable to the following at September 30, 2003: Customers' Deposits $ 10,140 Utility Relocation Costs Payable 63 Total $10.203 NOTE 7. CHANGES IN FIXED ASSETS A summary of changes in general fixed assets is as follows at September 30, 2003: 
Land Buildings Equipment Total 

Beginning Balance 10/01/02 $ 2,275 15.370 Additions $ o 0 Deletions $ o 0 
Ending Balance 09/30/03 $ 2,275 15.370 23,664 1,110 0 24,774 $ 41309 $ 1,110 $ 0 $ 42419 

(12) 



VILLAGE OF NORTH HODGE, LOUISIANA NOTES TO FINANCIAL STATEMENTS SEPTEMBER 30. 2003 NOTE 8 - DEDICATION OF PROCEEDS AND FLOW OF FUNDS - 1% SALES AND USE TAX By special election, duly called and duly held, on July 11, 1981, the qualified electors of the Village of North Hodge authorized a one cent sales and use tax levy, as defined in Louisiana R.S. 47:301 to Louisiana R.S. 47:317, to be dedicated and used for the purpose of providing funds for any lawful corporate purpose of the Village. The Village adopted Ordinance Number 177 on August 13, 1981, whereby this tax was levied from and after October 1, 1981. NOTE 9 - FUND DEFICIT The retained earnings deficit in the proprietary fund of $257,041 arose due to the Village's water and sewer service revenue being less than operating expenses and transfers to other funds. The deficit is expected to continue. There are no plans for rate increases to alleviate this deficit. NOTE 10 - COMPENSATION PAID THE ALDERMEN The amount of compensation paid each board member for the year ended September 30, 2003, is as follows: Oscar Conville Henry Kimp Robert Simpson James Speicher Total 
$ 1,125 375 1,500 1,500 $ 4 500 NOTE 11 - ON-BEHALF PAYMENTS The police chief of the Village of North Hodge received a supplemental salary of $900 from the State of Louisiana. There were no fringe benefits paid on this supplemental salary, NOTE 12 - COMMITMENTS As of September 30, 2003, the Village of North Hodge was involved in a project, in co- operation with the State of Louisiana Department of Transportation and Development, to relocate some of its utility facilities to accommodate the State's highway project. The Village was approved to receive reimbursement from the State for the costs related to the project up to $252,000. The Village had made the following commitments related to this Utility Relocation Project as of September 30, 2003: The Village had a contract for $30,300 with Denmon Engineering, Inc. for engineering and inspection fees. This contract will be funded by a reimbursement from the State. At year end, $26,054 had been paid on this contract with reimbursement proceeds. The Village had a contract for $180,836 with CBC Services, Inc. for services to relocate and adjust utility facilities. This contract will be funded by a reimbursement from the State. At year end, $170,652 had been paid on this contract with reimbursement proceeds. As of September 30, 2003, the Village of North Hodge was involved in a project funded by the Louisiana Governor's Office of Rural Development for sewer improvements. The Village was approved to receive reimbursement from the Office of Rural Development up to a maximum amount of $13,800. At year end, $2,948 had been incurred by the Village and had received reimbursement proceeds of $1,800, which was paid to the contractor. 

(13) 



VILLAGE OF NORTH HODGE, LOUISIANA NOTES TO FINANCIAL STATEMENTS SEPTEMBER 30, 2003 NOTE 13 - LITIGATION The Village of North Hodge is involved in a lawsuit with a former contractor. Although the outcome of this lawsuit cannot be determined at this time, it is the opinion of the Village's counsel that there is at least a reasonable possibility that a loss, estimated at $10,000, could occur upon the resolution of this matter. 

(14) 



SUPPLEMENTARY INFORMATION 



 
VILLAGE OF NORTH HODGE, LOUISIANA GENERAL FUND SUPPORTING SCHEDULE OF EXPENDITURES COMPARED TO BUDGET FOR THE YEAR ENDED SEPTEMBER 30, 2003 

GENERAL GOVERNMENT Alderman Fees Association Dues Building Repair and Maintenance Election Equipment Repairs and Maintenance Insurance Legal and Accounting Fees Mayors Salary Miscellaneous Office Supplies Outside Services Publication Salaries-Office Tax Roll Expense Taxes - Payroll Telephone and Utilities Travel and Convention TOTAL GENERAL GOVERNMENT POLICE Auto Maintenance and Repairs Auto Operating Expense Criminal Investigation Fees on Traffic Tickets Feeding and Caring for Prisoners Insurance Miscellaneous On-Behalf Salary Expense Salaries Supplies Taxes-Payroll Travel Workers Compensation TOTAL POLICE HIGHWAY AND STREETS Insurance Lighting of Highway and Streets Outside Services Salaries Taxes-Payroll Supplies TOTAL HIGHWAY AND STREETS 

Variance Favorable Budget . Actual (Unfavorable) $ 4,500 150 500 8OO 300 2,800 4,700 3,000 250 1,000 25O 500 6,600 40O 750 2,000 0 $28.500 

$ 4,500 275 146 232 169 2,751 4,650 3,000 160 946 0 585 5,230 422 644 2,592 368 $ 26 670 

$ 0 (125) 354 568 131 49 5O 0 9O 54 25O (85) 1,370 (22) 106 (592) (368) $ 11830 
$ (84) (267) 350 59 200 236 125 0 (38) (357) 202 0 19 (19) 200 0 200 $ 161400 $ 151793 $ 607 

400 5,900 2.400 522 5,850 2,400 (122) 50 0 2,300 2,306 (6) 0 192 (192) 100 50 50 $ 11,100 $ ,111320 $ {220) 

(16) 



 
VILLAGE OF NORTH HODGE, LOUISIANA GENERAL FUND SUPPORTING SCHEDULE OF EXPENDITURES COMPARED TO BUDGET (CONTINUED) FOR THE YEAR ENDED SEPTEMBER 30, 2003 

SANITATION Mowing and Refuse TOTAL SANITATION CAPITAL OUTLAY General Government TOTAL CAPITAL OUTLAY 

Variance Favorable Budqet Actual (Unfavorable) $ 100 $ 100 $ 0 $ 0 $ 1,100 $ 1,110 $ 1,100 $ 1 110 

(17) 

$ 100 $ 100 $ (10) $ ~0) 



AGREED-UPON PROCEDURES 



 

McGEHEE AND KEEN, LLC CERTIFIED PUBLIC ACCOUNTANTS P.O. Box 1344 806 North Trenton Ruston. Louisiana 71273-1344 
INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING AGREED-UPON PROCEDURES 

Honorable Geraldine Causey, Mayor and Board of Aldermen Village of North Hodge P.O. Box 520 Hodge, Louisiana 71247 We have performed the procedures included in the Louisiana Governmental Audit Guide and enumerated below, which were agreed to by the management of the Village of North Hodge and the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating management's assertions about the Village of North Hodge's compliance with certain laws and regulations during the year ended September 30, 2003 included in the accompanying Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was performed in accordance with standards established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of the specified users of the report. Consequently, we make no representation regarding the sufficiency of the procedures described below either for the purpose for which this report has been requested or for any other purpose. Public Bid Law 1. Select all expenditures made during the year for material and supplies exceeding $15,000 or public works exceeding $100,000, and determine whether such purchases were made in accordance with LSA-RS 38:2211-2251 (the public bid law). There were no expenditures made during the year for materials and supplies exceeding $15,000. There were no expenditures made during the year for public works exceeding $100,000. n 2. Obtain from management a list of the immediate family members of the mayor and each alderman as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of the mayor, each alderman, and employees, as well as their immediate families. Management provided us with the required list including the noted information. 3. Obtain from management a listing of all employees paid during the period under examination. Management provided us with the required list. 
(318) 255-9544 / FAX (318) 255-9634 



PAGE TWO 4. Determine whether any of those employees included in the listing obtained from management in agreed-upon procedure (3) were also included on the listing obtained from management in agreed-upon procedure (2) as immediate family members. None of the employees included on the list of employees provided by management [agreed-upon procedure (3)] appeared on the list provided by management in agreed- upon procedure (2). Budgeting 5. Obtain a copy of the legally adopted budget and all amendments. Management provided us with a copy of the original budget and all amendments to the budget. 6. Trace the budget adoption and amendments to the minute book. We traced the adoption of the budget to the minutes of a meeting held on October 24 2002, which indicated that the budget had been adopted by the mayor and board of aldermen of the Village of North Hodge. The mayor and board of aldermen adopted amendments to the budget in a meeting held on August 7, 2003, and September 4, 2003, according to the minutes. 7. Compare the revenues and expenditures of the final budget to actual revenues and expenditures to determine if actual revenues failed to meet budgeted revenues by 5% or more or if actual expenditures exceed budget amounts by 5% or more. We compared the revenues and expenditures of the final budget to actual revenues and expenditures. For the fiscal year, actual revenues did not fail to meet budgeted revenues by more than 5% and actual expenditures did not exceed budgeted amounts by more than 5%. Accountina and ReDortina 8. Randomly select six disbursements made during the period under examination and (a) trace payments to supporting documentation as to proper amount and payee; We examined supporting documentation for each of the six selected disbursements and found that payment was for the proper amount and made to the correct payee. (b) determine if payments were properly coded to the correct fund and general ledger account; and All six payments were coded to the correct fund and general ledger account. (c) determine whether payments received approval from proper authorities. Inspection of documentation supporting each of the six selected disbursements indicated approval from the mayor. Meetings 9. Examine evidence indicating that agendas for meetings recorded in the minute book were posted or advertised as required by LSA-RS 42:1 - 12 (the open meetings law). 

(2o) 



PAGETHREE 
The Village of North Hodge is only required to post a notice of each meeting and the accompanying agenda on the door of the Village's town hall. Although management has asserted that such documents were properly posted, we could find no evidence supporting such assertion other than an unmarked copy of the notices and agendas for eight of the fifteen meetings held during the year. 
10.Examine bank deposits for the period under examination and determine whether any such deposits appear to be proceeds of bank loans, bonds, or like indebtedness. We inspected copies of bank deposit slips for the period under examination and noted no deposits which appeared to be proceeds of bank loans, bonds, or like indebtedness. Advances and Bonuses 11 .Examine payroll records for the year to determine whether any payments have been made to employees which may constitute bonuses, advances, or gifts. A reading of minutes of the Village for the year indicated no approval for the payments noted. We also inspected payroll records for the year and noted no instances which would indicate payments to employees which would constitute bonuses, advances, or gifts. We are not engaged to, and did not, perform an examination, the objective of which would be the expression of an opinion on management's assertions. Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters might have come to our attention that would have been reported to you. This report is intended solely for the use of management of the Village of North Hodge and the Legislative Auditor, State of Louisiana, and should not be used by those who have not agreed to the procedures and taken responsibility for the sufficiency of the procedures for their purposes. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 
McGehee and Keen, LLC Certified Public Accountants March 24. 2004 
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LOUISIANA ATTESTATION QUESTIONNAIRE (For Attestation Engagements of Government) /~teJ't IO~1 #O~ (Date Transmitted) 
(Auditors) In connection with your compilation of our financial statements as of [date] and for the year then ended, and as required by Louisiana Revised Statute 24:513 and the Louisiana Governmental Audit Guide, we make the following representations to you. We accept full responsibility for our compliance with the following laws and regulation and the internal controls over compliance with such laws and regulations. We have evaluated our compliance with the following laws and regulations prior to making these representations. These representations are based on the information available to us as of (date of completion/representations). 

Public Bid Law It is true that we have complied with the public bid law, LSA-RS Title 38:2212, and, where applicable, the regulations of the Division of Administration, State Purchasing Office.. Yes [X.] No [ ] Code of Ethics for Public Officials and Public Employees It is true that no employees or officials have accepted anything of value, whether in the form of a service, loan, or promise, from anyone that would constitute a violation of LSA-RS 42:1101- 1124. Yes[~] No[ ] It is true that no member of the immediate family of any member of the governing authority, or the chief executive of the governmental entity, has been employed by the governmental entity after April 1, 1980, under circumstances that would constitute e violation of LSA-RS 42:1119. Yes Dq No [ ] Budgeting We have complied with the state budgeting requirements of the Loca (LSA-RS 39:1301-14) or the budget requirements of LSA-RS 39:34. 
Accounting and Reporting 

Government Budget Act Yes[,Y~ No[ ] 
All non-exempt governmental records are available as a public record and have been retained for at least three years, as required by LSA-RS 44:1,44:7, 44:31, and 44:36. Yes[/~ No[ ] We have filed our annual financia and/or 39:92, as applicable. statements in accordance with LSA-RS 24:514, 33:463 
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Yes[X]No[ ] 



We have had our financial statements audited or compiled in accordance with LSA-RS 24:513 Yes[~]No[ ] Meetings We have complied with the provisions of the Open Meetings Law, provided in RS 42:1 through 42:12. Yes[X] Not ] Debt it is true we have not incurred any indebtedness, other than credit for 90 days or less to make purchases in the ordinary course of administration, nor have we entered into any lease- purchase agreements, without the approval of the State Bond Commission, as provided by Article Vll, Section 8 of the 1974 Louisiana Constitution, Article Vl, Section 33 of the 1974 Louisiana Constitution, and LSA-RS 39:1410.60-1410.65. Yes [,~] No [ ] Advances and Bonuses It is true we have not advanced wages or salaries to employees or paid bonuses in violation of Article VII, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79- 729. Yes[~] Not ] We have disclosed to you all known noncompliance of the foregoing laws and regulations, as well as any contradictions to the foregoing representations. We have made available to you documentation relating to the foregoing laws and regulations. We have provided you with any communications from regulatory agencies or other sources concerning any possible noncompliance with the foregoing laws and regulations, including any communications received between the end of the period under examination and the issuance of this report. We acknowledge our responsibility to disclose to you any known noncompliance which may occur subsequent to the issuance of your report. 
Date 
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OTHER REPORTS 



VILLAGE OF NORTH HODGE, LOUISIANA SCHEDULE OF PRIOR YEAR FINDINGS FOR THE YEAR ENDED SEPTEMBER 30, 2003 
SECTION I COMPLIANCE WITH CERTAIN LAWS AND REGULATIONS 
2002-1 The budget was not adopted prior Resolved to the beginning of the fiscal year for which it was effective. It was recommended that the mayor begin the budget process earlier in 2003 to ensure that the 2003-2004 budget was adopted prior to year end. 2002-2 Two disbursements selected for Resolved testing did not have supporting documentation, It was recommended that the clerk be more diligent in maintaining records of supporting documentation for all disbursements. 2002-3 Agendas for two meetings were missing. Resolved It was recommended that the clerk be more diligent in maintaining a file of agendas and notices poste~ lot each meeting, beginning in April, 2003. 
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VILLAGE OF NORTH HODGE, LOUISIANA MANAGEMENT'S CORRECTIVE ACTION PLAN FOR THE YEAR ENDED SEPTEMBER 30. 2003 
SECTION I COMPLIANCE WITH CERTAIN LAWS AND REGULATIONS 
2003-1 The 2002-2003 budget was not adopted prior to the beginning of the fiscal year for which it was effective. Mayor Hall did not begin the budget process in time to ensure that the budget would be adopted within the time frame established by state law. I recommend that the Mayor begin the budget process three months before year end to allow the process to be completed in a timely manner. 2003-2 Agendas for seven meetings were missing. We did not find any evidence that agendas were prepared for these meetings. The former clerks asserted that the agendas were prepared and posted as required by the open meetings law. We recommend that the clerk be more diligent in maintaining the file of notices and agendas posted for the meetings beginning in April, 2004. 

N The newly elected Mayor, Geraldine Causey began the process earlier for the 2003-2004 budget and the budget was adopted September 4, 2003, prior to the beginning of the fiscal year. 

There were three different clerks during the year. The current clerk, Ann Hill, could not find the missing agendas posted for meetings prior to her employment. However, she maintained a file of all agendas and notices posted for each meeting, beginning in June. 2003. when she was hired. 


