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2117 F~SY~m A~E 

To the Board of Directors Housing Authority of the Town of LeesviIIe Leesville, Louisiana 

p.o. B~253 LOUISIANA 7i307 0|8) 362.-g9~ FAX (3|8) ~162.9921 

I have audited the accompanying general-purpose financial statements of the Housing Authority of the Town of Leesville for the year ended September 30, 2003, as listed in the table of contents. These general-purpose financial statements me the responsibility of the Housing Authority's executive director. My responsibility is to express an opinion on these general- purpose financial statements based on my audit. I conducted my audit in accordance with generalIy accepted auditing standards end the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable .assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the finaucial statements. An audit also includes assess~g the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the general-purpose financial, statements referred to abow present fairly, in all material respects, the financial position of Housing Authority of the Town of Leesville, as of September 30, 2003, and the results of its operations and its cash flows for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing.Standards, I have also issued a report dated March 25, 2004 on my considera~on of the Housing Authority's internal control over financial reporting and on my tests of its compliance with ce~ provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in accordance with Government Auditiw, Standards and should be read in conjunction with this report in considering the result of my audit. 



My audit was pcrfox~ed for the ptu'pos~ of forming an opinion on the gancral-purpos~ financial ststemants of Housiv4,~ Authority of the Town of Leesville, taken as a whole. The accompanying schedule of expendltures of federal awards and the Financial Data Schedule arc presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and are not a rcqulrcd part of the general-purpose financial statements. Such information has bccn subjected to the auditing procedures applied in the audit of the general-purpose financial statements and, in my opinion, is fairly stated, in all material respects, in relation to the general-purpose financial statements taken as a whole. WILLIAM R. HULSEY, CPA Certified Public Accountant 



HOUSING AUTHORITY OF THE TOWN OF LEESVILLE LEESVILLE, LOUISIANA BALANCE SHEET - ENTERPRISE FUND BASIS SEPTEMBER 30, 2003 
Currant assets: Cash and cash equivalents Investments Accounts receivable, net of allowance Aeeoants receivable, HUD Prepaid insurance and other assets Inventory Due from other programs Total current assets Restricted assets Tenant deposits 
Fixed assets: Land Building and improvements Furniture and equipment Improvements 
Net fixed assets 

362,631 298,291 22,922 33,087 18,897 9,450 35.435 

148,721 5,815,862 885,253 739,803 7,589,639 (5,451,381) 2,138,258 $__2,939,436 



Liabilities: Accounts payable Tenant's security deposits Accrued payroll expense~ Accounts payable - HUD Compensated absences Interprogram - due to Acoounts payable, voucher 
Total liabilities Noncurrent liabilities: Coml~nsated absences 
Total liabilities Fund Equity: Total conla'ibuted capital Retained earnings 
Total fund equity 

The accompanying notes to the financial statements arc an integral part of these statements. 4 

$ 5,884 17,442 3,113 113,247 7,379 35,435 

2,088,724 655,090 



Revcoues: Dwelling rcmal Excess utilities CLAP Grants Operating subsidy Interest income Other ~e,~enue 

HOUSING AUTHORITY OFTHE TOWN OF LEESVILLE LEESVILLE, LOUISIANA STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS - ENI~~RISE FUND FOR THE YEAR ENDED SEFrEMBER 30, 2003 

Operating revenues" Administration Tenant services Utilities Maintenance Genezal expenses Depreciation Housing assistance payments CIAP expenses 

$ 306,760 
121,149 650,466 10,591 16,931 

243,259 11,529 83,983 134,956 121A88 371,353 140,468 

Non-operating rcvcnucs (cx~nses) Gain (loss) on disposition of fixed assets Net income (loss) Retained earnings, September 30, 2002 Prior year adjusment TOTAL FUND EQUITY, SEPTEMBER 30, 2003 
The accompanying notes to financial statements are an integral part of thes~ statements. 5 

(i,139) 516,170 140,059 



HOUSING AUTHORITY OF THE TOWN OF LEESVILLE LEESVILLE, LOUISIANA STATEMENT OF CASH FLOWS SEPTEMBER 30, 2003 Cash flows from operating accvltJas: Net increase (decrease) in fund equity Other balances restated Adjustments to reconcile net increase in fund Balance to net cash provided in operating Activities: Depreciation Changes in operating assets & liabilities: (Increase) decrease, in inventory (Increase) decrease in prepaid expenses (Increase) decrease in other assets (Increase) decrease in receivab]es Increase (decrease) in accrued payroll taxes Increase (decrease) in accrocd compensated absences Increase (decrease) account payable Increase (decrease) in tenant's security deposits Increase (decrease) in aecoums payable-HUD Increase (decrease) in interprogram-due to Increase (decrease) in contributed capital Net cash provided by operating activities 
Cash flows used by investing activities: Net change in fixed assets Purchase of investment 
Net cash used in investing activities 
Cash, bcginning of year 
Cash, end of year 

$ (l,139) (177,417) 
371,253 (5,835) 13,369 
42,440 3,113 7,903 2,864 (2,016) l 13,247 (66,675) (123,I44) 
50,955 50,000 
100,955 278,918 



HOUSING AUTHORITY OF THE TOWN OF LEESVILLE LEESVILLE) LOUISIANA NOTES TO FINANCIAL STATEMENTS SEPTEMBER 30, 2003 
Housing Authorities are chartered as a public corporation under the laws (LSA-RS 40:391) of the State of Louisiana for the purpose of providing safe and saui~ry housing and related facilities for eligible low-income families and the elderly. This creation was contingent upon the local governing body of the city or parish declaring a need for the Housing Authority to function in such city or parish. The Housing Authority is governed by a five member Board of Commissioners. The members serve a staggered term of four years. Under the United States Housing Act of 1937, as amended, the U. S. Department of Housing and Urban Development (HUD) has direct responsibility for administering low-rent housing programs in the United States. Accordingly, HUD has entered into an annual contributions conlract with the Housing Authority for the purpose of assisting the Housing Authority in financing the acquisition, construction and leasing of Housing Units and to make annual contributions (subsidies) to the Housing Authority for the purpose of maintaining this low-rent character. The Housing Authority participates in Section 8 housing assistance payment programs. The rental ce.,rtificate and moderate rehabilit~ttion programs pro'~ide assistance to low-income persons seeking housing by subsidizing rents between tenants and owners of existing private housing. Under these two programs, the Housing Authority enters into housing assistance payment contracts with landlords. Section 8 Rental Voucher Program, another Section 8 housing assistance program, provides assistance to low-income f~tmilies. The program provides for a voucher which can be used by the tenant to pay rent to any landlord he chooses. The Housing Authority's Public Housing Assessment System (PHAS) scores are Physical - 22 of 30, Financial Score - 27 of 30 and Combined Low Rent and $8 - 88. For fiscal years ending in 2003, HUD only assesses small agencies every other year as noted in the Federal Register (Vol. 68 No. 101 page 376647). 

The accompanying financial statements of The Housing Authority of the Town of Lecsville have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. 



HOUSING AUTHORITY OF THE TOWN OF LEESVILLE LEESVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS (Continued) SEPTEMBER 30, 2003 

GASB Statement No. 14 established criteria for determining the governmental reporting entity and component units that should be included within the reporting entity, Because the Housing Authority is legally separate and fiscally independent by being solely accountable for fiscal matters, including (1) budget authority, (2) responsibility for f~nding deficits and operating deficiencies, 0) fiscal management for controlling the collection and disbursement of funds, (4) authority to issue debt, the Housing Authority is a separate governmental reporting entity. The Housing Authority is a related organization of the Town of Leesville since the Parish of Rapides appoints a voting majority of the Housing Authority's governing board. The Parish of Rapides is not fmancially accountable for the Housing Authority as it cannot impose its will on the Housing Authority and there is no potential for the Housing Authority to provide fmancial benefit to, or impose financial burdens on, the Parish of Rapides. Accordingly, the Housing Authority is not a component unit of the financial reporting entity of the Parish of Rapides. Governmental Accounting Standards Board (OASB) Codification Section 2100 establishes criteria for determining which, if any, component units should be considered part of the Housing Authority for fmaneial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The OASB has set forth criteria to be considered in determining financial accountability, which includes: I. Appointing a voting reajority of an organization's governing body, and: a. The ability of the Housing Authority to impose its ,~dll on that org~niT~tion and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the Housing Authority. 2. Organizations for which the Housing Authority does not appoint a voting majority but are fiscally dependent on the Housing Authority. 3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. 



HOUSING AUTHORITY OF THE TOWN OF LEESVILLE LEESVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS (Continued) SEPTEMBER 30, 2003 

The accounting end financial reporting treatment is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements present increases and decreases in net current assets. The full accrual basis of accounting is used. The following practices in recording revenues and expenses are used: 
Federal entitlements are recorded as unrestricted grants-in-aid when available and measurable. Federal restricted grant~ are recorded when the reimbursable expenses have been incurred. 
Interest earnings on time deposits are recorded when the time deposits have matured and the interest is available. Interest income on interest bearing demand deposits is recorded each month when credited by the bank to the account. Substantially all other revenues are recorded when they become available to the Housing Authority. 
Salaries are recorded as expenses when incurred. Purchases of various operating supplies are recorded as expenses in the accounting period they are consumed. Principal and interest on debt is recognized when incurred. 



HOUSING AUTHORITY OF THE TOWN OF LEESVILLE LEESVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS (Continued) SEPTEMBER 30, 2003 

Substantially all other expenses are recognized when the related fund liability has been incun~d. 
Annual budgets are prepared. Periodic comparison reports are prepared and actual expenses are compared to budgeted amounts. These reports are prepared to assist management in controlling the day-to-day operation of the Housing Authority, The Authority is required by its HUD Annual Contributions Contacts to adopt annual budgets for the Low-Rent Housing Program and the Section 8 Programs. Annual budgets are not required for eapitul fund grants as their budgets are approved for the length of the project. The Authority is under a limited budget review from HUD with the control category of total operating expenditures. If there are no overruns of the total operating expenditures, then HUD does not require budget revisions other than when there are substantial additions to nonroutine expenditmes. The budget is prepared on a statutory CHUD) basis and does not contain a provision for uncoilectlble tenant receivables, or depreciation. The budget does reflect furniture and equipment additions form operations. 
Encumbrance accounting, under which purchase orders a~ l~..orded in order to reserve that posen of the applicable appropriation, is not employed. However, outstanding purchase orders are taken into consideration before expenditures are incurred in order to assure that applicable appropriations are not exceeded, in addition, the monthly budget reports are reviewed to ensue compliance with the budget, and where necessary, revisions to the budget are made. 
Cash includes amounts in demand deposits and interest-bearing demand deposits. Cash equivalents include amounts in time deposits and cash with a fiscal agent. Under state law, the Housing Authority may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks orgsnizad under Louisiana law and national banks having their principal offices in Louisiana. 

I0 



HOUSING AUTHORITY OF THE TOWN OF LEESVILLE LEESVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS (Continued) SEPTEMBER 30, 2003 

Under state law, the Housing Authority may invest in United States bonds, treasury notes, or certificates. These are classified as investments ff their original matm'ities exceed 90 days; however, ff the original maturities are 90 days or less, they are classified as cash equivalents. Investments arc stated at cost. 
The allowance for doubtful accounts is determined on information available at the time which would indicate the uncollectibility of the accouuts receivable. 
Certain payments to ve~dors reflect costs applicable to future accounting periods and are recorded as prepaid items. 
Fixed assets are recorded at the time they are purchased or constructed, and the related assets are capitalized (reported) in the general fixed assets account group. Public domain or infrastructures such as sidewalks and parking lots arc capitalized. Interest expense during construction is capitalized. 
Receivables for rentals and service charges are reported on the balance sheet, net of allowance for doubt ful accounts. 
Employees earn annual leave based upon years of service, and may accrue unlimited hours. Sick time is earned but not accrued since it is dependent upon a future event. Upon termination, all accrued vacation time is paid. At September 30, 2003 the Housing Authority had a liability of $20,501. Of the aforementioned amount, $12,598 pertained to prior year. Only the $7,903 increase is recognized as a current year expense in these financial statements. 
All inventories are recorded at cost using the Hrst In-First Out method. 



HOUSING AUTHORITY OF THE TOWN OF LEESVILLE LEESVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS (Continued) SEPTEMBER 30, 2003 

Reserves represent those portions of fund equity not appropriable for expenses or legally segregated for a specific ~ture use. 
No provision is made for income taxes since the Housing Authority of the Town of Leesville is a governmental entity in the State of Louisiana. 
The preparation of financiat statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain zeported amounts and disclosures. Accordingly, actual results could differ from those estimates. 
At September 30, 2003, the Housing Authority had cash and cash equivalents totaling $103,261 as follows: Cash on hand Carrying amount of deposits 
Cash and cash equivalents Cash and cash equivalents - restricted 

$ 150 362,481 $ 362631 
$ 342,166 2.9,465 

These deposits are stated at cost, which approximates market. Under stat~ law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a ho~ing or custodial bank that is mutually acceptable to both parties. 
12 



HOUSING AUTHORITY OF THE TOWN OF LEESVILLE LEESVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS (Continued) SEPTEMBER 30, 2003 

Category I - Insured or collateralized with securities held by the entiW or by its agent in the enfiW's name. Category2- Collateralized with securides held by the pledging financial institution's trest department or agent in the entity's name. Category 3 - UncoUateralized, uninsured and unregistered, but with securities held by the bank, its trust department, or its agent, pledged to the PHA, but not in the PHA's name. Cash Deposits, categorized by level of risk, (at cost, which approximates market) are: 
Total Category 

Investing is performed in accordance xcith HUD regul~ons and State Statues. Funds may be invested in the following type of investments. 1. Direct obligations of the United States pledged by its full faith and credit 2. Obligations of Federal goveraraent agencies and gavemment sponsored agencies 
13 



HOUSING AUTHORITY OF THE TOWN OF LEESVILLE LEESVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS (Continued) SEPTEMBEP~ 30, 2003 

Demand, savings, money-markc~t, certificates of deposit, and Super NOW deposits at commercial banks, mutual savings banks, savings and loan associations and credit unions provided that the entire deposit be insured by the FDIC or the National Credit Union Share Insurance Fund (NCUSIF) and any deposits in excess of insured amounts are adequately coUatcralized. 4. Certain municipal depositary funds and local government investment pools provided that all investments made by these funds or pools are on the HUD=approved list of investment securities. The entity must limil its inveslments in this category to no more than 30 percent of the entity's available investment funds. 5. Repmchas~ agreements for a term of 30 days or less entered into 1h~ Federally insured depositary in-~titutions for purchase and sale of securities identified in 1 and 2 above. 6. Ce.~ain no-load, open.end mutaal funds investing in only HUD-appmved inveslment securities. The entiW must limit its investment in this category to no mor~ than 20 percent of the entity's available invesmient funds, 
The entity's investments are categoKzed to give an indication of the level of risk assumed by the entity at 8eptembex 30, 2003. The categories axe: Category I - Insured or registered, with securities held by the entity or its agent in the entity's name Category 2 * Uninsured and unregistered, with securities held by the countexparty's trust department or agent in the entity)s name Category 3- Uninsured and Uurogistered, with securities held by the counterparty, or its trust departmem or agent but not the entity's name Investments, categorized by level of risk, arc: 

Deposits at federally insured depositories 
14 

Fair Value/ Carrvin~ Value 



HOUSING AUTHORITY OF THE TOWN OF LEESVILLE LEESVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS (Continued) SEPTEMBER 30, 2003 
At September 30, 2003, the Housing Authority was managing 193 units of low-rent in one project under Program FW-1364 and 37 units of Section 8 under Program LA111VO. 
The receivables at September 30, 2003 are as follows: Local Sources: Tenants Less: AIIowance for doubtful accounts Total Accounts Receivable - Tenants F~ral Sources: Accounts Receivable - HUD - Existing TOTAL RECEIVABLES 

$ 4)999 (125) $ 4,874 
33,519 

As stated in Note 1) soft costs formerly capitalized have been written off and fixed assets are now depreciated on the s~aight-line method over their estimated useful lives as Site Improvements Building Buildings improvements Nondwelling structm~es Eqmpment The changes in general fixed assets ate as follows: 

hnprovemants Buildings Furniture and equipment - dwelling - achninistrative 

Bahmce Sept. 30, 2002 

15 Years 33 Years 15 Years 15 Years 3 to 7 Years 

$ 148fl21 739,803 6,033,760 344,455 27L945 83X99 49,005 
(81,849) 

Balance Sept. 30, 20o3 $ 148,721 739,803 5,951,911 428,254 320,950 



HOUSING AUTHORITY OF THE TOWN OF LEESVILLE I.,EESVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS (Continued) SEPTEMBER 30, 2003 
At September 30, 2003, the security deposit account had a balance of $20,465 
The Housing Authority of the Town of Leeaville offers its employees a deferred compensation plan created in aecordance with Inlm'nal Revenue Code Section 457. The plan, available to all Housing Authority of the Town of Le~sviUe employees, permits them to defer a portion of their salary until future years. All amounts of compensation de~rred under the plan, all property and rights purehesed with those amounts, and all income atlributable to those amotmts, property or rights are (until paid or made available to the employee or other beneficiary) solely the property and fights of the government subject only to the claims of the government's general creditors. Participants' rights under the plan are equal to those of the general creditors of the government in an amount equal to the fair market value of the deferred account for each participant. It is the opinion of managemem that the Housing Authority of the Town of Leesville has no liability for losses under the plan. It is the intent of management that the deferred amounts will ultimately be paid to the employees. Management also believes that the assets will not be used to satisfy the claims of general creditors. 
The entity is subject to possible examinations by federal regulators who determine compliance with terms, conditions, laws and regulations governing grants given to the entity in the current and prior years. These examinations may result in required refund by the entity to federal grantors end/or program beneficiaries. According to management, there was no pending or ~eateaed litigation at September 30, 2003. 
The Housing Authority is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and omissions: and natural disasters for which the Housing Authority carries commercial insurance. 

16 



HOUSING AUTHORITY OF THE TOWN OF LEESVILLE LEESVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS (Continued) SEPTEMBER 30, 2003 
The entity provides pension benefits for all of its full-time e4nployees through the Houslng-Renewal and Local Agency Retirement Plan (the "PIan). The plan is a single-employer defined contribution plan and is administered Housing Renewal and Local Agency Retirement Plan. The plan was established January 20, 1975, is authorized and may be amended by the entity's Board of Commissioners. In a defined contribution plan, benefits depend solely on amounts contributed to the pIan, plus investment earnings. Employees are eligible to participate after a six month exclusionary period. The employee contributes 5.0% and the entity conlributes 8.5% of the employee's base salary each month. The entity's eon~butions for each employee (and interest allocated to the employee's account) are vested 20 annually for each year of participation. An employee is fidly vested after 5 years of participation. The endty's total payroll in fiscal year ended September 30, 2003 was $299,547. The entity's contributions were calculated using the base salary amount of $40,726 to participate in the Plan. 
The full amount of the carrying value of buildings and land improvements are deemed recoverable from future cash flows. 
As of Novembe~ I, 2003, the Housing Authority of the Town of Leesville Section 8 Capital Funds program was ~ted to repay $140,059 because of disallowed repairs performed prior to the balance sheet date. An agreement has been entered into to repay these funds through excess earned Section 8 administrative fees. The payment seheduie wiU be $14,005 commencing on December I, 2003 and concluding on April I, 201 I. 

17 
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HOUSING AUTHORITY OF THE TOWN OF LEESVILLE LEESVILLE, LOUISIANA SUPPLEMENTAL INFORMATION SCHEDULES FOR THE YEAR ENDED SEPTEMBER 30, 2003 

The members of the Board of Commissioners serve without compensation. 
In accordance with Office of Management and Budget (OMB) Circular A-133, a schedute of federal awards is presented. 



HOUSING AUTHORITY OF THE TOWN OF LEESVILLE LEESVILLE, LOUISIANA SCHEDULE OF FEDERAL AWARDS FOR THE YEAR ENDED SEPTEMBER 30, 2003 
Federal Grant Program/ CFDA ID Award Number Number Amount U. S. Dcpamnent of Housing and Urban Dovelopment Direct programs: Section 8 Rental 14,855 LAI 11VO $ 166,625 

Public Homing Comp. Grant Public Housing Capital Fund I4.859 14.872 
14.850A 

17,198 262,089 



 

t AblT~ICL~ ~b-mlJ~ OF CgI~I~mD PUB.~JC ~cO~t~J c~jm~:I~ Irt/el~ accoutrr~ 
A 21 ]71~5~ AV~%'UIE MO~k0R. LOUISIANA M,M]~ ADD~ P.O. BOX 225;I el@ 302-,J~o FAX Ot S) 362-~12 71207 

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
To the Board of Directors Housing Authority of the Town of LcesviIIe Lcesville, Louisiana CompHaDce I have audited the compliance of The Housing Authority of the Town of Leesville with the types of compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that arc applicable to each of its major federal programs for the year ended September 30, 2003. The Housing Authority of the Town of Leesville's major federal programs arc identified in the s,mmsry of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of The Homing Authority of the Town of Levsville's management. My responsibility is to express an opinion on the The Housing Authority of the Town of Leesvillv's compliance based on my audit. I conducted ray audit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United State~; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that i plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes e~aminlng, on a test basis, evidence about The Housing Authority of the Town of Leesvilie's compliance with those requirements and performing such other procedures as I considered necessary in the cireumstance~. I believe that my audit provides a xeasonable basis for my opinion. My audit does not provide a legal determination on The Housing Authority of the Town of Leesville's compliance with those requirements. In my opinion, The Housing Authority of the Town of Leesville complied, in all material respcots, with the requirements referred to above that are applicable to each of its major federal programs for the year ended September 30, 2003. 



Internal Control Over Compliance The management of The Housing Authority of the Town of Leesville is responsible for establishing and main~.ining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing my audit, I considered The Housing Authority of the Town of Leesville's internal control over compliance with requirements that could haw a direct and material effect of a major federal program in order to determine my auditing procedures for the purpose of expressing my opinion on compliance and to lest and report on internal control over compliance in accordance with OMB Circular A-133. My consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of perforrolng their assigned functions. I noted no matters involving the internal control over compliance and its operation that I consider to be material weaknesses. This report is intended for the information of management and the Louisiana Legislative Auditor. This restriction is not inte~ed to limit the distribution of the report, which, upon acceptance by The Housing Anthority oftbe Town of Lcesvil]e, is a matter of poblic record. WILLIAM R. HULSEY Certified Public Accountant 

21 
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
To the Board of Directors The Housing Authority of the Town of Leesville Leesville, Louisiana I have audited the financial statements of The Housing Authority of the Town of Leesville, as of and for the year ended September 30, 2003, and have issued my report thereon dated March 25, 2004. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditin~ Standards, issued by the Comptroller General of the United States. 
Compliance As part of obtaining reasonable assurance about whether The Housing Authority of the Town of Leesville's financial statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial s~atemem amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance that arc required to be reported under Government Auditing, Standards. Internal Control Over Finangial Reporting In planning and performing my audit, I considcaz~i The Housing Authority of the Town of Leesville's internal control over financial reporting in order to detea'mine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide assurance on the internal control over financial reporting. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in mounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over financial reporting and its operation that I consider to be material weaknesses, 



This report is intended for the information of rnm~gemem and the Louisiana Legislative Auditor. This restriction is not intended to limit the distribution of the Ieport, which, upon acceptance by The Housing Authority of the Town of Leesville, is a mattes of public record. 
WILLIAM R. HULSEY Certified Public Accountant 
March 25, 2004 



HOUSING AUTHORITY OF THE TOWN OF LEESVILLE LEESVILLE, LOUISIANA SCHEDULE OF CURRENT YEAR AUDIT FINDINGS FOR THE YEAR ENDED SEPTEMBER 30, 2003 
No current year findings, 



 

HOUSING AUTHORITY OF THE TOWN OF LEESVILLE LEESVILLE, LOUISIANA SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS FOR THE YEAR ENDED SEPTEMBER 30, 2003 



HOUSING AUTHORITY OF THE TOWN OF LEEVILLE Financial Data Schedule For the Year Ended September 30, 2003 

Account Description Line Item # Ill C.esh - unrem'icted 114 Cash - tenant s~cl~ty deposits 100 Total Cash 122 Accounts receivable - HUD other projects 126 Accounts receivable- tenants - dwelling rents 126.] AIIowenee for doubtful acononts - dwelling renU; 126.2 Allowance for doubtful aeoounts - other 129 Accrued interest receivable 120 Total receivables, net of allowances for doubtfid ecca~ 131 lnves,anente, unrestricted 142 Prepaid expe~s and other assets 143 Inventories 143.1 Allowance for obsolete inventories 144 lnl~ - due from [50 Total current e.~sets 161 Land 162 Buildings 163 Furniture, equipment & machinely- dwellings 164 Fum|ture, equipment& machinery- admirdstration 165 Leasehold improvements 166 Accumulated depreciation 160 Total fixed assets, net of accumulated depreciation 
190T~ai Assets 

Low~nt ~Sie 
337~5 2O~5 358~0 
4,998 (125) 674 5,547 256,608 18,897 9,450 33,395 682,357 148,721 5,675,503 2O2,450 225,135 739,803 (5,316,674) 1,674,938 1,674,938 2,357,295 

1.7,198 
1.7,198 

17,198 
98,316 27,439 84,066 (53,085) 156,736 156,736 173,934 

Section 8 Public Rental Housing Vo~hor Capital Fend Program Program TOTAL 24,636 362,631 2O,465 24,636 383,096 33,087 33,087 22,196 
177 851 177 33,087 56,009 41,683 298,291 18,897 9,450 2,040 35,435 68,536 33,087 801,178 148,721 42,043 5,815,862 198,365 428,254 2,990 92,825 320,950 51,983 875,852 (2,990) (78,632) (5,451,381) 306,584 2,1387.5S 306,584 2,138,258 68,536 339,671 2,939,436 



HOUSING AUTHORITY OF THE TOWN OF LEEVILLE Financial Data Schedule For the Year Ended September 30, 2003 

Line Item # 312 Accuun~ payable <= 90 days 321 Accrued payroll tax payable 322 Aec~rued compensated absenec~ - current portion 341 Tenant security deposits 347 Interprogram due to 310 Total current liabilities 354 Aecrued Compensated Absencas - nee cunent 350 Total nc~'urrent liabilities 301) Total liabilities 504 Net HUD PHA contributions 5118 Total conlrlbuted capital 
512 Undesi~tccl fund balance/retained earning 513 Total equity/net assets 600 Total liabilities and equity/net assets 

Public Housing Comprehensive Section 8 Public Improvement Rental Housing Low Rent Ass[sianec Voucher Capilal Fund Public Housing Program Program Program 5,884 3,113 7,379 17,442 2,O40 35,858 13,122 13,122 48,980 1,938,595 1,938,~95 
369,720 2,308,315 ~5~95 

150,129 150,129 
23,805 ]73,934 173,934 

I 13,247 
113,247 
113,247 

(44-,711 ) (44,?H) 68,536 

33,395 33,395 
33,395 

306,276 306,276 339,671 

119,131 3,113 7,379 17,442 35,435 1 ~,500 13,1~. 13,122 195,622 2,oss,724 2,088,724 
655,090 2,743,814 2,939,436 



HOUSING AUTHORITY OF THE TOWN OF LEEVlLLE 

Account Description Line Item # 703 Net tenant rental revenue 704 Tenant revenue - other 705 Total tenant revenun 

Financial Data Schedule For the Year Ended September 30, 2003 

706 HUD PHA operating grants 706.1 Capital Grents 711 Investment income - unrestricted 7 I4 Fraud recovery 715 Oiher revenue 716 Gain or loss on the sale of fixed assets 700 Total revenue 

Public Homing Comprehensive Improvement Low Rent Assistance Public Housing Program 306,760 8,745 315)505 325,703 7,855 6,351 655,414 
17,198 
17,198 

Section 8 Public Rental Housing Voucher Capital Fund Program Program 
I66,725 140,840 121,149 2,736 1,836 171,297 261,989 

306,760 t 8,745 315,505 650,466 121,149 10,591 8,187 I,I05,898 



HOUSING AUTHORITY OF THE TOWN OF LEEVILLE Financia! U~ata Schedule For the Year Ended September 30, 2003 

Line Item # 911 Administrative salarice 912 Auditing fe~ 914 Compen~t~ absenc~ 915 Employee benefit coat~l~fions- mimlnlatrmiw 916 Othcroperating- atlministralive 921 Ton~mt ~rvic~~- salaries 924 Tenant scrvices- other 931 Water 932 Elec~dty 933 Gns 938 Ofi3er utilities expense 941 O1dina~ n,a~ntenance end ~er~tions - label 942 Onlina~ maimenunce anal operations - materla]s and o~hex 943 Or~Jnory mrdnlenaaca ataJ o~-afio~s - ~oraracI co.~s 952 Protective services - othercoulract costs 961 Insurance premiums 963 Payments inlieu of lax~ 964 Bad de~ - Icnam rents 969 Total operating expen~ 970 Excuser operating revenut~ over operating expcvaes 973 Housing assistance payments 974 Depreci~0n expense 900 Total expenses 1001 Opeea6ng transfers in )002 Operatlng transfers out 1010 Total other finansing rmut'ces (use~) F.xcess (det'r.iene/) of c,~'~ng revenue 1000 over (under) expenses 

Low Rent Public Housing 91,410 4~0 1.336 28.099 54,119 2,156 12,054 12.309 50.374 9.246 77,667 29.333 28,316 47,273 6.35l 1,182 455.775 206.062 
308,~34 764,309 39,304 

17,198 
16,079 16,079 

(69,232) I,] 19 

Section 8 Renmi Voe~her Program 45294 
9,373 

66322 
120,989 14~I00 
46,740 167,729 
(39,3O4) 09.3O4) 

TOTAL 153,2] 3 1.336 28.099 55.111 il.529 12o054 12.309 50.374 9,246 77.667 29.333 28,316 66.322 47,273 6,351 1.182 595,215 390,106 
371,353 1,107,036 393O4 (392O4) 
{I.139) 



Line: Item # 1101 ]102 ] 103 1104 1112 1113 Ill4 115 ll6 120 12I 

HOUSING AUTHORITY OF THE TOWN OF LEEVILLE Finan~ia! Data Schedule For the Year Ended September 30, 2002 

Cepital outlays entnrprLse fund Debt principal p;wmunts- entezprise funds Beginning equity Prior Ix:Hod adjustments, equity transfers and correction of errors Depre~ation "add back" Maximum annual cuntributions commitment (per ACC) iProram maximum annual con~bodons applicable to a period of less then twelve months Contin~ay ~ ACC program reserve Total annual contributions eva[lable Unit mmzths available 

Public Housing Comprehensive Improvement Low Rent Assistance Public Housing Pmipam 
2,351,93] 
308,534 
2316 2,189 

172,815 
16,079 

PUblio Section 8 Housing Rental Capital Vouchor Fund 
83,070 140,059 
66,232 127,908 90,236 2~7e 672 623 

254,591 
27,167 

TOTAL 
2,862,407 140,059 35L780 66,232 127,908 90,236 284,376 2,988 2,812 



 

HOUSING AU1~ORITY OF THE TOWN OF LEF_,SVILLE LEESVILLE, LOUISIANA SUMMARY SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED SEPTEMBER 30, 2003 
Section I- Summary of Auditors' Results 

Type of auditor's report issued: Unqualified Internal control over financial reporting: ~ Material weakness (cs) identified7 ~ Reportable condition (s) identified that are not considered to be material weeknesses7 
Federal Awards Internal Control Over Major Programs: ~ Material weakness (es) identified? * Reportable condition (s) identified that are not considered to be material weakness (es) Type of auditor's report issued on compllancc for major programs: Any audit findings disclosed that arc required to bc reported in aceo~lance with section 510 (a) of Circular A-1337 

31 

None Reported 
Unqualified 



 

HOUSING AUTHORITY OF THE TOWN OF LEESVILLE LEESVILLE, LOUISIANA SUMMARY SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) FOR THE YEAR ENDED SEPTEMBER 30, 2003 
Section I- Summary of Audltors' Results, Continued 

Federal Awards, Continued 
CFDA Number 14.855 
14.850A 

U.S. Deparlment of Housing and Urban Development Direct Programs: Section 8 Rental Low Income Housing 
Dollar threshold used to distinguish $300,000 between type A and type B programs: Auditee qualified as low-risk aeditee? No 

Section II- Financial Statement Fiadiags No financial statement Findings were reported for the audit period ended September 30, 2003 



 

HOUSING AUTHORITY OF THE TOWN OF LEESVILLE T .P.F~VtLLE, LOUISIANA SUMMARY OF SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) FOR THE YEAR ENDED SEPTEMBER 30, 2003 
Section HI- Federal Award Finding and Questioned Costs 

All programs (See Schedule of Expenditures of Federal Awards). 
Purstmnt to Section 15 of the Consolidated Annual Contributions Contract: "The HA must maintain complete and accurate books of account for the projects of the HA in such a manner as to permit the preparation of financial slatemants and reports in accordance with HUD requirements and to permit timely and effective audits". Furthermore,, in accordance with Housing Authority of the Town of Lecsviile procurement policy, Federal and State regulations, the type of procurement process shall be supported by the appropriate written justification and approved as applicable in writing by the Contracting Ot~cer. 
My review of twenty (20) disbursements revealed zero (0) instances where the required written documentation to support the basis for the type of procurement process used and resulting conclusions were unavailable. It is my understanding through di~ussion with management that all items were properly procured, however, without the benefit of the appropriate written documentation. 



 

HOUSING AUTHORITY OF THE TOWN OF LEESVILLE LEESVILLE, LOUISIANA SUMMARY OF SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) FOR THE YEAR ENDED SEPTEMBER 30, 2003 
Section llI- Federal Award Finding and Questioned Costs, Continued 

Oucsdoned Costa $0 
Total federal award for the year ended Scptembe~ 30, 2003, was approximately $771,615 

Not Applicable 
Not Applicable 



 

HOUSING AUTHORITY OF THE TOWN OF LEESVILLE LEESVILLE, LOUISIANA SUMMARY OF SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED SEFFEMBER 30, 2003 
Section IV- Status of Prior Years' Finding and Questioned Costs 

No findings for the year end December 31, 2002. Current Status Not Applicable 

35 


