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ST. MARY PARISH WATER AND SEWER COMMISSION NO. 5 STATE OF LOUISIANA 

ASSETS 
~ a~ts: Accouats receivable Uabill~l ac~.omm r~vable Accrual iutereet revivable Total ~ummt a~ts 

BALANCE SHEETS SEPTEMBER 30, 2003 and 2002 

ResU'icted assem: Revenue bond fund Revenee bond xmm've fund Water systmn depreciation and contingency fund C'mtoro~ depoeita Totth~stricted assets 
Preperty and equipment: Cost Less: accenmla_t~l depreciation Tota! property and equipment 
Other assets: Bond issue coste, net of amortization Total other assets 
Total assets 

$ 411,603 20,853 4,519 267 8)922 446)164 
8,894 21,840 2O,58O 3.050 
3,868,423 (1,3611725) 2~506~698 
87528 8~528 

$ 383,798 20,744 5,224 328 8)093 418t187 
8,894 2O,592 18,480 1~800 49.766 
3,841,416 (1~250~273) 2)591)143 
8~927 8~927 

The accompanyin~ notes are an integral part of this statement. See the accompanying independent auditor's report. 



ST. MARY PARISH WATER AND SEWER COMMISSION NO. 5 STATE OF LOUISIANA BALANCE SHEETS (CONTINUED) SEPTEMBER 30, 2003 and 2021 

Cmre~ liabilities: payable Accrued and withheld payroll taxes ~d wages Def'en'ed revenues Dne to St. Mary Parish Government Total current liabilities ~ (payable from restricted assets): Revemm bonds payable - enrrent portion At, creed interest payable Custom~ depo~tm payable Total cun'ent liabilities (payable fi'om restricted aesets Nowcm'tant liabilities: Revemm bonds payable, net of currant portion 
equi~ Inveslment in capital atmets, net of related debt Restricted Unrestricted Total retained camin~ Total liabilities and fund equity 

$ 22,858 1,601 5,556 969 7,968 38~952 
9,129 3,982 31050 16p161 
305~153 
360~266 
2,188,434 51,314 415~740 2,655,488 

The accompanying notes are an integral part of this statement. See the accompanying independent auditor's report. 

$ 15,925 1,352 5,288 10,000 6r329 38~894 
8,764 5,654 ,1t800 16,218 



ST. MARY PARISH WATER AND SEWER COMMISSION NO. 5 STATE OF LOUISIANA STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS FOR THE YEARS ENDED SEPTEMBER 30, 2003 and 2002 
Opel~t~ I'ev~: Water sales Sewer sales Connection and imtallatinn fees Garbage collection fees Miscellaneous revenues Total operating revenoes Op~m~ng oq~x~.s 
Opemti~ Io~ Non-operating rev~/(~'p~): Ad valor-~a property tax mvt-noes Interest income O~ non-opm~ rcv~ hUa~ exp~~ Total nan-op~ting reveaaes/(~) 

Net assets, end of year 

$ 109,853 75,683 

174,124 9,897 (16r270) 167)751 

The accompanying notes are an integral part of this statement. See the accompanying independent auditor's report. 

2002 $ 113,650 70,172 2,855 7~.35 6~66 200,278 385~094 ~184,816) 
139,849 12,604 12,243 (16,067) 148r629 
7,129 
$2~700r092 



ST. MARY PARISH WATER AND SEWER COMMISSION NO. 5 STATE OF LOUISIANA STATEMENTS OF CASH FLOWS FOR THE YEARS ENDED SEPTEMBER 30, 2003 and 2002 
Cash flows from operating activities: Cash received from customers Cash paid to s~ppliers and others 
Cash flows from non-capital financing activities: Ad valm'em p~per ty taxas 
Cash flows from capital and related financing activities: Acqui~'tioa of capital assets ~om from SL Maty Parish Com~il Pr~ipal p~ad oa rc~uc bond obr~C~o~ Inte~st paid on reveane bond oblig~om Inczeaas in customer meter deposits Net cash used by capital and related financing activities 
Cash flows from investing aetivitias: Interest ~ on investments Net increase in cash and equivalents Cash end equivalents, be~mlng of year 
Classified as: Current assets l~sUicted assets Total 

$ 200,654 (238,552) (82r781) (120t679) 
$ 211,469 (191,153) (75r265) (54,949) 

(27,007) 20,000 (7,301) (17,942) 1,25o 
(49,681) 43,316 (s,4o9) (16,262) 3OO 

The accompanying notes are an integral part of this statement. See the accompanying independent auditor's report. 

$ 383,798 49~766 4331564 



ST. MARY PARISH WATER AND SEWER COMMISSION NO. 5 STATE OF LOUISIANA STATEMENTS OF CASH FLOWS (CONTINUED) FOR THE YEARS ENDED SEPTEMBER 30, 2003 AND 2002 
Reconciliation of Operating Loes to Net Cash Used by Operaling ActivitY: 
Adj~ to reeoncile operating loss to net cash used by operating activities: r~+eci~' n Amortization of bond issue costs Increase in accounts receivable Decrease in unbilted accounts receivable t.mase in pn~aid expemes Inmase (decrease) in accounts payable Increase (decrease) in accrued and withheld taxes Increase in accrued wages Increase (decrease) in defened revenues Iacrease in due to St, Mary Parish Govetmnent Total adjustments Net cash used by operating activities 

2003 

111,452 399 (109) 7O5 (829) 6,933 
108,625 399 (1,447) 395 (2,374) (1,~t9) 

The accompanying notes are an intcgral part of this statement. See the accompanying independent auditor's report. 



ST. MARY PARISH WATER AND SEWER COMMISSION NO. 5 STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS SEPTEMBER 30, 2003 
St. Mary Pariah Water and Sewer Conmdssion No. 5 was created by tim St. Mary Parish Government on June 25, 1997. The purpose of the commission is to establish, acquire, coasa~t, mai~ain and opwate a ~ks and sewer sy~em fur the benefit of the people of the District. The corn, n!~sion was formed to cowolidate the operations of the St. Mary Parish Waterworks Dist~ct No. 7 and the St. Mary Parish Sewerage District No. 10. 
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
The ~ying general purpose component unit financial *tam of the St. Mary Parish Water and Sew~ Commi~ion No. 5 have been prqm~ in conformity with generally accepted accom~e principl~ (GA~) u applied to gov~l units. The Govemmemal Accoe~n~ Standards Board (GASB) is the accepted standard setting body for establishing governmental ~  a~d fmanc~ m~g ptinoip~. 
The cmmniasion is a component unit of the St. Mary Parish Govennnent, the financial reporting entity. The parish government is financially acoountshle for the ennm]~ion because it appoints a voting majc~'ity of the board and has the ability to impose its will on them. The accompanying financial statements present infornmtion only on the funds maintained by the commlnion and do not present information on the parish government, the general govenmlent services provided by that gov~mnental enit, or the other governmental units that comprise the financial r~ entity. 
The St. Mury Parish Water and Sewer Comn~sion No. 5 is c~ganized and operated on a ~-nd basis whereby a self~ set of accom~ (Enterprise Fund) is maintained that con~A~s its aulets, fired equity, revenues, and expenses. The operations are ~ed and operated in a manner similar to a private business ~, where the intent of the governing body is that the c~ (expemas, including depreciation) of providing services on a continuing basis be financed or recovered primarily thr~gh user churges. 
The Conmfission has implemented GASB Statement No. 34, Basic Financial Statements - And Management's Discussion and Analysis - For State and Local Gorernments. The accounting and financial reporting ueaUnent applied to a fund is determined by its measurement focus. The Enterprise Fund is accounted for on a flow of economic resources measurement focus and a determination of net income and capital maintenance. With this measurement focus, all assets and all liabih'ties associated with the operation of this fund are included on the balance sheet. The Enterprise Fund uses the accrual basis of accounting. Revenues are recognized when earned and expenses are recognized at the time liabilities are incurred. 



ST. MARY PARISH WATER AND SEWER COMMISSION NO. 5 STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) SEFFEMBER 30, 2003 
The Entexprise Fund uses the following practic~ in recording certain revenues and expenses: 
Fees for water and sewer services are recognized when earned. Ad valorem taxes are recorded in the year that they are received. Connection and service fees me recognized when received. Interest income is recognized when earned. Unbflled utility services receivables are recorded at year-end. All other revenues are recorded when received. 
All expenses are recognized in the period that the liabilities are incurred. 

F 
The conunhsion did not adopt a formal budget for the year ended September 30, 2003. The commluion openaes as an enteqnise fund; therefoze, it is not subject to nor is it in violation of the Louisiana Local Gove~ment Budget Act per LRS 39:1301. 
Encumbrance accounting, under which purchase orders, contracts and other commitnk*nts for the expenditure of monies, are reccndeA in order to reserve that portion of the applicable appropriation, is not employed by the commission. 



ST. MARY PARISH WATER AND SEWER COMMISSION NO. 5 STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) SEPTEMBER 30, 2003 
Certain tnoceeds of l~venue bond~ as well as certain resonrc~~ set aside for their repayment, are clJssified as rcsUicted ~~~ on the balance ~~et became their use is limi~ by ~ ~ covenants. The Revenue Bond Fund is used to segregate resources acconmlated for the annual debt service payment. The Revonue Bond Reserve Fund is used to x~xt resc4uv~ set aside to raske up potcmial furze deficiencies in the rcvonu~ bond account. The Dupreciafic~ and Confiugeney Fund is used to report resourc~ set a~de to meet unexpeeted ~es oT to fund asset ~ ~ replacements. ResUicted assets are also set aside for repayment of refundable customer depmits. 
Fixed assets of ~ commission are included on the balance sheet of the fund. Interest costs incurred ~ co~ructi~ are capitaliz~ Fixed ma~~ reed in the pmp~m~ flmd tTpe are valued at h/stor~al costa. Infi~U'ucmre fixed uscm comisCing of the ~ks system and sewer ~,stem are cal~alized along with other fixed assets. Depreciation of all exhaustible tixed assets used by the pruprietm7 fired type opemfio~ is chm~l as an expense agmmt upemtions. Fixed assets on the balm~e sheet are net of accunmlamd depreeiatlo~ Depreciation is computed using the straight-line method based on the es~ated useful lives of the various assets as follows: Water Supply Facilities Water and Sewer Treatment Facilities Water Distribution Facilities Furniture, Equipment, and Vehicles 

10 - 40 Years 20 - 40 Years 40 Years 3 - 7 Years 
Interest costs/ncorred by the commission durin~ the construction of an asset for its own use are subject to capitalization baaed on the guidelines established by FAS-34 (Capi~.Aization of~ corts). 
Bond ~sue costs are deferred and amortized over the life of the bond us/rig the straight-line method. 
N. VACATION, SICK LEAVE BENEFITS AND PENSION PLAN PARTICIPATION The commission cm'rently employs two full-time employees and one part-time employee. The employees earn two weeks of paid vacation and one week of sick leave per year. The connnission implemented a SIMPLE retirement plan for its employees during the year. Under the plan, the commission matches an employee's deferrals dollar for dollar up to three percent of the employee's wages. The commission's matching contributions for the year ended September 30, 2003 was $1,956. 

11 



ST. MARY PARISH WATER AND SEWER COMMISSION NO. 5 STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) SEPTEMBER 30, 2003 
Long-term liabilities are recognized within the Entetlxi~ Fund. E FUND EQUITY Contributed C~itul Grants, entitlements, or shared revenues received that are restrict~ for the aequisition or ~on of capital assets are recorded as contributed capital and included in Investn~.m in capital assets, net of related debt on the balance sheet. Contributed capital is not amortized based on tim depreciation recognized on that portion of the assets acquired from such contnT~tiom. Contfilmted capital at September 30, 2003 consisted of the following anmmUs: St Mary Parish Government State of Louisiana USDA, Rural Development $ 2,414,764 250,000 560~000 

Reserves represent those portions of fund equity legally segregated for a specific future use. 
The lneparation of financial statements in conforndty with Generally Accepted Accotmting Principles requires management to make certain estimates and assumptions. Those estimates affect the reported amounts of assets and liabilities. 

NOTE 2 CASH AND CASH EQUIVALENTS At September 30, 2003, the commis~on has cash and cash equivalents (book balances) totaling $465,967, as follows: Demand deposits Time deposits 
The deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank bala~es) must be secured by federal deposit insurance or the pledge of securities owned by the ftscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent bank in a holding or custodial bank that 



ST. MARY PARISH WATER AND SEWER COMMISSION NO. 5 STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) SEFFEMBER 30, 2003 
NOTE 2 CASH AND CASH EQUIVALENTS (CONTINUED) is nmmaUy acceptable to both parties. At September 30, 2003, the commission has $471,310 in deposits (collected bank balances). These deposits are secured from risk by $341,210 of federal deposit immmnce and $500,000 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisimm of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the contortion that the fiscal agent has failed to pay deposited funds upon demand. 
The conainssinn records water and sewer revenues in the month the services are rendered. The commission uses the allowance n~-fl~d of accounting for uncollectible accounts receivable. At September 30, 2003, the allowance for uncollectible accounts w~eivable totaled $14,941. At September 30, 2003, the ~  has net accounts receivable of $20,853. 
The co~nlesion's property tax is levied in October of each year on the assessed value of property within the commission's taxing area. Taxes are due and payable by December 31. The taxes are delinquent on Jmmary 1, at which time an enforceable Hen attaches to the property. The taxes are collected on behalf of the conmfinion by the Sheriff and then remitted to the commission. Mint of the taxes are actually received by the conm3~ssion in Jmmary and Fabrusty. Tbe t~ix ra~e for the year ended December 31, 2002 was ten mills on the dollar of the assessed valuation of all taxable property in the present boundaries of the conmdmioǹ Theses taxes are to be used for the purpose of n~intsining and operating the water and sewer facility. 

13 



ST. MARY PARISH WATER AND SEWER COMMISSION NO. 5 STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) SEPTEMBER 30, 2003 
A s~m~mary of property, plant and equipment follows: 
Land Water Supply Facility Water Treatment & Storage Fa~ay W~r l~.sm~ution Facility Sewer System FaUlty Transportation Equipment ~ent off~ Equ~ment 

Balances Sept. 30, 2002 Additions $ 104,237 $ 408,150 466,687 12,036 652,283 2,154,594 23,619 28,337 3~509 3,841,416 (1~250~273) 
12,946 2,025 27,007 (111,452) 

30, 2003 $ 104,237 408,150 478,723 652,283 2,154,594 23,619 41,283 51534 3,868,423 (1,3611725) 
~ ~Dep~iation expense related to the utilization of fixed as.urn for the year ending Septmaber 30, 2003 was $111,452. 
NOTE6 DUE TO OTHER GOVERNMENTS 
The commt~sion imposes a m0~thly collection service charge of $6.50 per mmlth for each residence from which solid waste is collected, as imposed by St. Mary Parish Government Ord/~Jnee No. 1171. The commission remit8 each month all garbage service charges collected to the St. Mary Parish Government, less a 10% collection fee on all charges, plus a 4 l-cent collection fee per customer who does not receive water services. At September 30, 2003, the balance due to the St. Mary Parish Government is $6,282. Additionally, the Connuission charges a monthly fee of $2 per month for each residence with water unvice for mosquito abatement as imposed by the St. Mary Parish Govemn~nt. The comm~sion remits each month all mosquito abatement fees collected to the St. Mary Parish Government. At September 30, 2003, the balance due to the St. Mary Parish Government is $1,686. 

14 



ST. MARY PARISH WATER AND SEWER COMMISSION NO. 5 STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) S~ER 30, 2003 
NOTE 7 CHANGES IN REVENUE BONDS PAYABLE The following is a ~u~nm'y of bond transactions of the commission for the year ended September 30, 2003: Bonds Payable, September 30, 2002 Bonds Issued Bonds ~ Bonds Payable, September 30, 2003 
Btm~ payable at September 30, 2002, ate comlmised of the following issues: $300,000 Waterworks Revenue Bonds dated Alm'il 1, 1980; due in mmual ~tallmen~ of $17,787,/nchd~ and interest tlnxmgh April 1, 2020; imm'est at 5% $120,000 Watecwor~ Revenue Bonds dated November 5 1997; due in monthly immllme~ of $573.60 including principal and interest beginning on December 5, 1998 through November 5, 2037; interest at 4.875% 

$ 321,583 {7r301) $ 314~282 

$ 200,454 

The annual r~l~rements to amo~._ze all debt outstanding as of September 30, 2002 is S531,262, inc~ interest payments of $216,980 and is payable as follows: Year Endtng 
2005 2OO6 2007 2008 2009-2037 

13 

Amotmt $ 24,670 24,670 24,670 24,670 24,670 , 407,912 



ST. MARY PARISH WATER AND SEWER COMMISSION NO. 5 STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) SEPTEMBER 30, 2003 
NOTE 8 FLOW OF FUNDS: RF_~TRICTION ON USE OF REVENUF~ Under the tanm of the bond indentm'e on the outstanding Revenue Bonds dated April 1, 1980 and November 5, 1997, all income and revenue (hereinafter refencd to as revanues) of every natore, earned or derived from the operation of the commission, are pledged and dedicated to the retirement of said bonds, and are to b~ set aside into tbe following fimds: 
Revenues earned from the operation of the con~mssion shall be depasited daily into a "Revenue Fund". This feud will pay all reasonable and neceasmy expemes of ,,tmlnistering, operating and maintaining the ~t~on. Revenue Bound Ftmd Each month, tbere will be set aside into a fired called the '~vonue Bond Fund" an amount cmmtitofing 1/12 of the next ~ ~  of prindpal and intex~t oa the out~.dina bond. Such transfer shall be made by the 20th of each month and shall be fully sufficient to ~ the prompt payment of principal and interest insm!lnw~s as they become due, and may be treed only for such paym~nm 
Funds in the mnmmt of $105 will be set aside each month into a "Bond Reserve Fund" tmfil there shall have been accumulated in the fund an amount equal to the maximum principal and interest ~ e in any one mat'ority year, Such amounts may be used only for the payment of maturing bonds and interest for which sufficient funds are not on deposit in the Reserve Fund and which there would otherwise be a 
Funds in tha ammmt of $175 will also be set aside each month into a '~Depredation and Contingency Fund". M~ey in tiffs fund ,my be used to care for extemio~ additions, improvemems, renewals and t~0ant neceuary to properly epemte tha c~ni~,sion. Money in this fund may also be used to pay the principal of and intm'est on the boeds falling due any tirae tbere is not sufficinnt money fvr paymant in the other bond fnods. All revenues received in any fiscal year and not required to be paid during such fiscal year into any of the above noted funds shall be regarded as surplus and may be used for any lawful corporate purpose. 
The commission had no material capital or operating leases at September 30, 2003 
There is no fifigation pending against the commission at September 30, 2003 

16 



ST. MARY PARISH WATER AND SEWER COMMISSION NO. 5 STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) SEPTEMBER 30, 2003 
The ~J~ion is exposed to various r~...ks of loss related to torts; theft of, damage to, and ~ of ass~; errors and omissions; injuries to employees; and natural disasters. The Conm~ission has elected to purcha~ insurance coverage tbroush the conmm'cial imurance market to cover its exposme to loss. The Conmziuion is insured up to policy limits for each of the above risks. There were no significant changes in coverages, zetentiom, or limits during 0ze year ended September 30, 2003. Settled claims have not exceeded the commercial coverages in any of the previous three fiscal years. 

17 



ST. MARY PARISH WATER AND SEWER COMMISSION NO. 5 STATE OF LOUISIANA SUPPLEMENTAL INFORMATION FOR THE YEAR ENDED SEPTEMBER 30, 2003 
SCHEDULE OF CHANGES IN ASSETS RESTRICTED FOR REVENUE AND BOND DEBT SERVICE This schedule is presented in order to provide a detail of accounting in the rescicted asset bank aecmmts. (Schedule l) 
SCHEDULES OF OPERATING EXPENSES These schedules are presented to provide a detailed breakdown of the operating expenses for the year ended September 30, 2003 and 2002. (Schedule 2) 

SCHED~ OF REV-I~RJES, EXPENSES AND CHANGES IN ACCUMULATED DEFICrF (BY DEPAKTMENT) These schedules are presented to provide additional information on the operating income or (loss) of the water and sewer departments as required by U.S. Depmlment of Agricultore. (Schedules 3 end 4) 
The schedule of compensation paid board members is presented in complianco with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Louisiana Revised Statute Section 3819 provides for each board member to receive a per diem not to exceed $60 for each msefing they attend, up to and including 24 meetings each year and for each special meeting not to exceed 12 pe~ year. (Schedule 5) 

18 



ST. MARY PARISH WATER AND SEWER COMMISSION NO. 5 STATE OF LOUISIANA SCHEDULE OF CHANGES IN ASSETS RESTRICTED FOR KEVENUE BOND DEBT SERVICE FOR THE YEAR ENDED SEPTEMBER 30, 2003 
Rffv~ Bond Fund 

Depreciation and 
Fund Cash, September 30, 2002 $ 8,894 $ 20,592 $ 18,480 $ 47,966 Cash Receipts Total Cash Available 

Cash Disbursenmm: Interest Paymen~ Bond Payments 
17.787 
(11,873) (5,914) 

1,248 21,840 2,100 20,580 21.135 69,101 
(11,873) , (5,914) s 8,894 s 21,s40 s 20,58o s~513x4 

19 



ST. MARY PARISH WATER AND SEWER COMMISSION NO. 5 STATE OF LOUISIANA 

A~ Axmx~za~n 
Ca~ ov~ =rid sho~t Chemicals C~iuio~r= per ~~m Co~ ~h~on Du~ 
~on ~ Lice~es and fees Pmfeswml fees Miecenaneous Office expense Payron taxes Pomse 

SCHEDULES OF OPERATING EXPENSES FOR THE YEAR ENDED SEPTEMBER 30, 2003 and 2002 
953 399 3,798 103 483 15,616 5,460 805 111,452 150 1,956 39,961 1,740 245 44,840 3,028 6,440 5,380 4,270 655 

S - 399 3,333 
9,446 5,760 108,625 863 31,781 1,500 2,881 44,591 2,633 7,178 4,919 4,284 



Opem~ Reveres: Water sales Sewer udes 

ST. MARY PARISH WATER AND SEWER COMMISSION NO. 5 STATE OF LOUISIANA STATEMENT OF REVENUES, EXPENSES AND CHANGES IN ACCUMULATED DEFICIT (BY DEPAR33VIENT) FOR THE YEAR ENDED SEPTEMBER 30, 2003 

Garbage collection fees Misce~ 
Expenses: Adver~ng Amortization Bad debt expense Chemicals Commhsione~ per diem CoQt~ng eder.atlon Dues En~loyee pe~on Insuran~ I~fi~ Office expense Payroll taxes Poetage 

8,583 5r939 124~375 
953 399 760 9,559 2,730 495 43,088 100 1,442 27,431 3,459 6,379 3,988 4,196 

3,038 6,057 2,730 310 68,364 5O 514 12,530 1,740 40O 61 1,392 74 

$ 109,853 75,683 8,583 5r939 200r058 
953 399 3,798 15,616 5,460 805 111,452 150 1,956 39,961 1,740 3,859 6,440 5,380 4,27O 



ST. MARY PARISH WATER AND SEWER COMMISSION NO. 5 STATE OF LOUISIANA STATEMENT OF REVEI~OES, EXPENSES AND CHANGES IN ACCUMULATED DEFICIT (By DEPARTMENT) FOR TtIE YEAR.ENDED SEFFEMBEK 30, 2002 
0~~: Water Sewer mle~ Connection ~d installation fees coltection fees Mi~ellaneovs 
Operatin8 Expeme~: Amm'tization Bad debt expen~ C6r~a~uione~ per diem Due8 Insurance In~on fees Licenses and fees Pt'ofe~al fees Mi~ellaneoes Office expense Payroll taxes Poetase Repain and maintenance Supplies Te~e Truck expense Utiliti~ Wages Total operating expe~,es Operating income (loss) Non-operating Revemles (Expenses): Ad va~'cmxproperty taxes Interest income Other ~n-op~ating i~or~ Interest expense Total non-operating revenues expenses Net income (loss) Accumulated deficit, Beginning of Year Accumulated deficit, End of Year 
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Water Sewe~ Vemtn~t $ 113,650 2,855 7,235 6'366 130~,106 
399 633 5,405 2,880 42,170 863 21,270 165 2,276 36,246 2,633 6,755 3,529 4,284 26,708 435 3,881 4,700 12,525 50,6O6 228,363 

$ 70,172 
70,172 
2,700 4,041 2,880 66,455 10,511 1,335 605 8,345 423 1,390 25,697 414 1,674 14,677 15~584 156,731 

$ 113,650 70,172 2,855 7,235 6,366 200~278 
399 3,333 9,446 5,760 108,625 863 31,781 1,500 2,881 44,591 2,633 7,178 4,919 4,284 52,4O5 435 4,295 6,374 27,2O2 66,190 385,094 

139,849 12,604 12,243 (16~067) 148~,629 50,372 (55,208~ 

139,849 12,604 12,243 (16,067) 148~629 



ST. MARY PARISH WATER AND SEWER COMMISSION NO, 5 STATE OF LOUISIANA 

RaOaei R~ez Wilfred Edwards Edward Patrick Rivers Drexler William Stacy Peggy Lipscomb Cleveland Provost 

SCHEDULE OF BOARD MEMBERS AND COMPENSATION RECEIVED FOR THE YEAR ENDED SEPTEMBER 30, 2003 
Pmsidsm 
Secretary Board Member Bo~I Member Bored Momber Board Member Board Mera_.ber 
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MAP, S:~ALL W. ~'V. CpA ALAN M. TAYLOR. CPA GUIDRY, CHAUVlN & TAYLOR C~FVT1FIF-.D PUBLIC ACC.OUHTANT5 A PROFESSIONAL ACCOUNTING CORPORATION P. O. BOX I0~-8 - 1013 MAIN STREb-T FRANKliN. LOULS~ 70538 
FAX 337 - 828-0290 

St Mary p~ Wat~ ~1 Sewer ~  Ho. 5 s~tt of~ Jesnemtte, 

soas~, oF LO~SW~ cEwn~m m~..~ ,~.cum-Am's 

~ .i~ ~ ~ ~~ ~~ ~~~ ~~ ~~~ ~ ~ ~~. ~,~ de~m~ in tim du~ ~ ~ of rib im~al control ow t~a.~l ~I tl~ ia our ~ eadd ~d~ al~t tl~ ~a~i~'j d~tty to aga~l, ptme~ m~nmi~ ~d mlx~ ~ elm ~ ~ b 
A mate~d weala~n i~ a cma~n in which flw deign or opezalk~ of one ~ mm'e ~f the ~ ~1 co~ponents do~ not reduce to a rcdalively low kvel fig zisk fl~t mis~teme~ in ammm~ ~ ~ ~ ~ tn rdation to lhe I~-~m] l~POse financial mtemem bei~ ~dited may ~cc~ ~t ~t ~ ~ ~ a ~iY period t~ en~ ;- the no~mal coun~ of ~  th~ig as~ function. O~ c~midetad~ ~f th~ h~mal r~tml ov~ fina~ t~ would ~ot ~camu~y d~clo~ all martin ;" the intm~ cc~tml tlutt ~ ~ mpo~ble conditions and, ae~, would not ~  di~lo~ all reporlabk c~litlom that are dso eo~sidez~ to be m~i;,d ~ . Howevcz, tl~ repo~bk caaditicm ~ above as item 2003-1 b 
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St. Mary Perish Water and Sewer Commission No. 5 Report on Compliance and on Internal Control Page Two 
This report is/ntended solely for the information and use of the comm/ssion's nmnagement, othen within the o~eaization, the St. Mm-y Parish Government and regulatory agencies and is not intended to be and should not be tared by anyone other than these specified pmlies. However, this report is a matter of public record, aad its ~  is not limited. 
G~ry, C~,~-~ & T~_,~ 
Fr~kli~ Louisiana February 27, 2004 
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ST. MARY PARISH WATER AND SEWER COMMISSION NO. 5 
FOR THE YEAR ENDED SEPTEMBER 30, 2003 
SCHEDULE OF INSURANCE - UNAUDITED (Schedule A) This schedule is ~ in accordmcc with the w, quiremcnts ofU. S. Department of Agriculture. 

SCHEDULE OF WATER RATES AND NUMBER OF CUSTOMERS - UNAUDITED 
This schedule is presented in accordance with the requirements ofU. S. Deparmlent of Agriculture. 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
Tim scMaMI, lists all prior year audit find/rigs. 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (Schedule D) This scl~dule lists all current year audit findings and questioned costs. 
MANAGEMENT'S CORRECTIVE ACTION PLAN 

This schedule provides the corrective action plan for current year audit findings. 
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ST. MARY PARISH WATER AND SEWER COMMISSION NO. 5 STATE OF LOUISIANA 

Travelers Property 

General Star 
Rclian~/mm~..n~ Company 

SCHEDULE OF INSURANCE - UNAUDITED SEPTEMBEK 30, 2003 

Workm~'s Comp*a~tion Each a~ident Policy limit Each employee 
Dir~tms & Offtee~ 
Each~  
Eaeh~ Aggregat* 
Propmy 216 Parish Hwy 30 21613 Parish Hwy 30 216C Parish Hwy 30 216D Parish Hwy 30 Sewer Treatment - Hwy30 

AMOUNT OF INSURANCE 
$ 100,000 $ 500,000 $ 100,000 

EXPIRATION DATE 

$ 1,000 
$ 1,000,000 $ 2,000,000 $ 50O,O0O 
300,975 169,050 16,8oo 27,615 160,000 14,000 10,000 182,000 28,000 62,500 2,000 

This schedule was not audited by us and, accordingly, we do not express an opinion on it. 
28 
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Build~ ~mng Lift Station 



ST. MARY PARISH WATER AND SEWER COMMISSION NO. 5 STATE OF LOUISIANA SCHEDULE OF WATER RATES AND NUMBER OF CUSTOMERS - UNAUDITED FOR THE YEAR ENDED S~ER 30, 2003 

~mial 3/4" 
Larga Commercial 1" to2" 

0 - 2,0O0 gallons 2,001 - 5,000 gallons 5,001 - 10,0oo ~tom over 10,0O0 gallons 
0 - 10,000 over I0,000 gallons 

$ 9.00 mlnlmnm 2.50 per thousand 1.50 per thomand 1.15 per timusand 
$ 25.00 minimum 1.15 per thousand 

At September 30, 2003, there were 626 metered water customers of the St. Mary Parish Water and Sewer Commi~ion No. 5, compared to 511 metered customers at September 30, 2002. There were 16 commerchd o~ and 610 residential custome='s. 

This schedule was not audited by m and, accordingly, we do not express an opinion on it. 
29 



RefNo. 

ST. MARY PARISH WATER AND SEWER COMMISSION NO. 5 STATE OF LOUISIANA SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS FOR THE YEAR ENDED SEPTEMBER 30, 2003 

Description of Findin~ 
Corre~ve Action Taken (Yes~ No, e~y) Section I - Internal Control and Compliance Material to the Financial Statements: 2002-1 Inadequate segrcg~fion Partially of accounting functions 

This schedule was not audited by us and, accordingly, w~do not express an opinion on it. 
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Planned Con~clive Action/Partial Corrective Action Taken 
See managemenfs c~ve action plan (Schedule E) 



ST. MARY PARISH WATER AND SEWER COMMISSION NO. 5 STATE OF LOUISIANA Schedule ofF'roofings and Questioned Costs Year Ended Septembe~ 30, 2003 

An unqualified opinion has been issued on the St. Mary Parish Water and Sewer Commission No. 5'S financial 5's ~aneial statermmts as of and for the year ended September 30, 2003. 
There was a repot'table condition in internal conlxol over fmancial reporting noted during the audit. It has been referenced as Item 2003-1 in Section I of Management's Corrective Action Plan. (Schedule E) 
There were no materiel instances ofnmmomplianc, e noted during the audit 
At September 30, 2003, the St. Mary Parish Water and Sewer Commission No. 5, did not meet the ~ ts to have a single audit in accordance with OMB Circular A-133, therefore this section is not applicable. 



RefNo. 

ST. MARY PARISH WATER AND SEWER COMMISSION NO. 5 STATE OF LOUISIANA MANAGEMENT'S CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS FOR THE YEAR ENDED SEPTEMBER 30, 2003 
Scion I - Internal Control and Compliance Material to the Financial Statements: 
Condition: The ~onm~sion's accom~ting system does not provide for adequate ~gregatinn of defies in the areas of cash receipts, cash disbursements, billi~ and account reconciliation. Crh~z~: Internal cxm~ols shonl_d be in place to provide rea~mble ~ that funds are not misaptm3~ated and that the comm/~n is in compliance with ndes and regulatiom. /:~ect: Because or" the inadequate segregation of accounting fimctiom, the connmunon could be placing thamselves at ink. l~unds could be mmppropxiated and laws and grant cc~ntcts could be overlooked. llle con~m~mon has made seve~l attempts to seg~gate so~e oi me accotmung ftmcfio~. However, all pertinent functions have not been segregated. They have hired an independent bookkeeper to reconcile bank accounts, provide billing statment~ and to compile monthly financial sta~ents. The corr~/~inn has also contracted with a local convenience store to collect it,~ revenues and deposit them int0 the bank account. Response: We concur with thts rec~Uon. However, the ~oumas~on ~s not able to tixtly correct this weakness due to the limited number of comission personnel working for the ~A~ion and for the outside accounting service. 
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