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INDEPENDENT AUDITORS' REPORT 

The Honorable Mayor Mark Jeansonne And The Board of Aldermen Village of Hessmer, Louisiana 

WEB SITE: WWW.KCSRCPAS.COM MEMBER OF: AMERICAN INSI"ITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 

We have audited the accompanying general purpose financial statements of the Village of Hessmer, Louisiana as of August 31, 2003, and for the year then ended, as listed in the table of contents. These general purpose financial statements are the responsibility of Village of Hessmer's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the mounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Village of Hessmer, Louisiana, as of August 31, 2003, and the results of its operations and the cash flows of its proprietary fund types for the year then ended in conformity with generally accepted accounting principles generally accepted in the United States of America. 
In accordance with Government Auditing Standards, we have also issued a report dated October 31, 2003 on our consideration of the Village of Hessmer's internal control over financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in accordance with Government Auditing Standards and should be read in conjunction with this report in considering the results of our audit. 
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Our audit was conducted for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The accompanying financial information listed as "supplemental information" in the table of contents is presented on pages 24-61 for purposes of additional analysis and is not a required part of the general purpose financial statements of the Village of Hessmer, Louisiana. Such information, except for that portion marked "unaudited" on which we express no opinion, has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 

Marksville, Louisiana October 31, 2003 

Kolder, Champagne, Slaven & Company, LLC Certified Public Accountants 



GENERAL PURPOSE FINANCIAL STATEMENTS (COMBINED STATEMENTS - OVERVIEW) 
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VILLAGE OF HESSMER, LOUISIANA 
Combined Statement of Revenues, Expenditures, and Changes in Fund Balances - All Governmental Fund Types Fiscal Year Ended August 3 I, 2003 

Revenues: Taxes Licenses and permits Intergovernmental Fines and forfeits Miscellaneous Total revenues 
Expenditures: Current - General government Public safety: Police Fire Streets and drainage Recreation Capital outlay Debt service Total expenditures 

General Fund 
$ 25,725 35,349 22,855 101,260 86,054 271,243 
51,147 147,886 27,978 26,313 14,421 6,882 6,560 284,686 

Capital Pmj~ts 
$ 
139,163 

Debt (Memorandum Only) Service 2003 2002 
$ 4,816 $ 30,541 
365 

230,621 

35,349 162,018 101,260 86,419 415,587 
$ 28,838 35,855 836,869 101,682 68,506 1,071,750 

51,147 44,598 147,886 27,978 26,313 14,421 237,503 4,081 10,641 4~081 515,889 

125,702 29,570 22,195 14,161 848,149 10,223 1,094,598 Excess (deficiency) of revenues over expenditures (13,443) (91,458) 1,100 (103,801) (22,842) Other financing sources Operating transfers in 
Excess of revenues and other sources over expenditures Fund balances, beginning 
Fund balances, ending 

22,557 113,278 
$135,835 $ 

The accompanying notes are an integral part of this statement. 

1,100 23,657 3,158 
$28,213 $ 164,048 $140,391 



VILLAGE OF HESSMER, LOUISIANA Combined Statement of Revenues, Expenditures, and Changes in Fund Balances Budget (GAAP Basis) and Actual - General and Debt Service Fund Fiscal Year Ended August 31, 2003 

Revenues: Taxes Licenses and permits Intergovernmental Fines and forfeits Miscellaneous Total revenues Expenditures: Current - General government Public safety: Police Fire Streets and drainage Recreation Capital outlay Debt service Total expenditures 

General Fund Debt Service Fund 
$ 25,400 36,000 21,000 80,000 70,200 232,600 

Actual $ 25,725 35,349 22,855 101,260 86,054 271,243 

Variance - Favorable (Unfavorable) $ 325 (651) 1,855 21,260 15,854 38~643 
47,150 51,147 (3,997) 128,900 30,100 24,150 19,300 15,250 6,560 271,410 

147,886 27,978 26,313 14,421 6,882 10,059 284,686 

(18,986) 2,122 (2,163) 4,879 8,368 (3,499) (13,276) 

Actual $ 4,000 $ 4,816 
800 4,800 365 5,181 

4,100 4~81 4,100 5,081 

Variance - Favorable 
$ 816 
(435) 381 

Excess (deficiency) of revenues over expenditures (38,810) (13,443) 25,367 700 1,I00 400 Other financing sources: Operating transfers in Excess (deficiency) of revenues and other sources over expenditures Fund balances, beginning (2,810) 22,557 113,278 113,278 25,367 
Fund balances, ending $110,468 $135,835 $ 25,367 

The accompanying notes are an integral part of this statement. 

700 1,100 
27,113 27,113 $27,813 $28,213 $ 400 



VILLAGE OF HESSMER, LOUISIANA 
Enterprise Funds- Proprietary Fund Type Combined Statement of Revenues, Expenses, and Changes in Retained Earnings Fiscal Years Ended August 31, 2003 and 2002 

Operating revenues: Charges for services Operating expenses: Salaries and labor Payroll taxes Depreciation Maintenance and repairs Office supplies Legal and professional Insurance Fuel and oil Chemicals and supplies Utilities Laboratory testing Other Total operating expenses Operating income Nonoperating revenues (expenses) Interest on investments Interest expense Miscellaneous Total nonoperating revenues Income before other financing uses Operating transfers out Net income (loss) Depreciation on fixed assets acquired by grants, entitlements, and shared revenues externally restricted for capital acquisition and construction that reduces contributed capital Retained earnings, beginning Retained earnings, ending 
The accompanying notes are an integral part of this statement. 

2003 2002 
41,780 3,205 57,927 19,573 5,144 3,005 9,998 2,356 27,719 12,238 1,036 8~06 192,887 

34,403 2,632 52,312 18,287 4,316 3,449 6,528 2,039 26,111 13,193 944 5,497 169,711 
12,523 (5,790) (1,851) 4,882 
12,982 (6,415) 1,406 7,973 46,380 60,801 (127,458) (26,000) (81,078) 34,801 

22,782 823,711 $765,415 
18,515 770,395 $823,711 



VILLAGE OF HESSMER, LOUISIANA 
Enterprise Funds - Proprietary Fund Type Combined Statement of Cash Flows Fiscal Years Ended August 3 l, 2003 and 2002 

Cash flows from operating activities Operating income Adjustments to reconcile operating income to net cash provided by operating activities - Depreciation Changes in assets and liabilities : (Increase) decrease in accounts receivable Increase in prepaid insurance (Decrease) increase in accounts payable Increase in customer deposits Total adjustments Net cash flows provided by operating activities Cash flows from noncapital financing activities: Advances from (to) other funds Other Transfers out Net cash used by noncapital financing activities Cash flow from capital and related financing activities: Increase in contributed capital Principal paid on bonds and capital lease payable Interest paid on bonds and capital lease payable Purchase of fixed assets Net cash used by capital and related financing activities Cash flows from investing activities: (Increase) decrease in interest-bearing deposits Interest earned on interest-bearing deposits Net cash provided by investing activities Net increase in cash and cash equivalents Cash and cash equivalents, beginning of year Cash and cash equivalents, end of year 
The accompanying notes are an integral part of this statement. 

2003 2002 

57,927 52,312 (3,719) (454) (5,910) 1,454 49,298 90.796 
(2,895) (127,459) (130,354) 

2,472 (2,866) 1,108 1,668 54,694 107,522 
2,793 1,406 (26,000) (21,801) 

1,024,006 (10,774) (10,454) (5,990) (6,615) (1,030,227) (12,732) (22,985) (29,801) 
53,946 13,292 67,238 
(6,017) 14,138 8,121 4,695 64,041 317,268 253,227 $ 321,963 $317,268 



VILLAGE OF HESSMER, LOUISIANA Notes to Financial Statements 
(1) Summary of Significant Accounting Policies The Village of Hessmer was incorporated in 1955 under the provisions of the Lawrason Act. The Village operates under a Mayor-Board of Aldermen form of government and provides the following services: public safety (police and fire), highway and streets, sanitation, culture-recreation, public improvements, planning and zoning, and general administrative services. The accounting and reporting policies of the Village of Hessmer conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to the guides set forth in the Louisiana Municipal Audit and Accountinsz Guide. and to the industry audit guide, 

The following is a summary of certain significant accounting policies and practices: 
This report includes all funds and account groups which are controlled by or dependent on the Village executive and legislative branches (the Mayor and Board of Aldermen). Control by or dependence on the Village is determined on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of governing body, and other general oversight responsibility. Based on the foregoing criteria, the volunteer fire department, as a governmental organization, is not part of the Village and is thus excluded from the accompanying financial statements. This organization is staffed by volunteers and although the Village does provide some of its financing, no control is exercised over its operations. These financial statements include only expenditures incurred directly by the Village for fire protection and does not ineinde operating expenditures paid with self-generated funds of the volunteer fire department. B. Fund Accounting 
The accounts of the Village are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into generic fund types and broad fund categories as follows: 
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VILLAGE OF HESSMER, LOUISIANA Notes to Financial Statements (Continued) 
General Fund - The General Fund is the general operating fund of the Village. It is used to account for all financial resources except those required to be accounted for in another fund. 
Capital Projects Funds accounts for the financial resources to be used for the improvement of the existing water and sewer systems. The only capital project fund presented is the 1999 LCDBG Grant Sewer Improvements Fund which is used to account for repairing and renovating the sewer system. 
The Debt Service Fund is used to account for the accumulation of resources for, and the payment of, general long-term debt principal, interest and related costs. 

Enterprise Funds - Enterprise Funds are used to account for operations (1) that are financed and operated in a manner similar to private business enterprises, where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (2) where the governing body has decided that periodic determination of revenues eamed, expenses incurred, and/or net income is appropriate accountability, or other purposes. The Water System Fund and the Sewer System Fund are used to account for the operations of the Water and Sewer Utility Enterprise Funds. 
The accounting and reporting treatment applied to the fixed assets and long- term liabilities associated with a fund are determined by its measurement focus. 



VILLAGE OF HESSMER, LOUISIANA Notes to Financial Statements (Continued) 
All governmental fund type operations are accounted for on a spending or "financial flow" measurement focus and only current assets and current liabilities are generally included on their balance sheets. Their reported fund balance (net current assets) is considered a measure of "available spendable rasources'. Governmental fund operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to present a summary of sources and uses of "available spendable resources" during a period. Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, rather than in governmental funds. Public domain ("infrastructure") general fixed assets consisting of certain improvements other than buildings, including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems, and lighting systems, have not been capitalized. Such assets are normally immovable and of value only to the Village, therefore, the purpose of stewardship for these items is satisfied without recording of these assets. No dapreeiation has been provided on general fixed assets. 
All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are valued at their estimated value on the date donated. Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-Term Debt Account Group, not in the governmental funds. The two account groups are not "funds". They are concerned only with the measurement of financial position. They are not involved with measurement of results of operations. Because of their spending measuremera focus, expenditure recognition for governmental fund types is limited to exclude amounts represented by noncurrent liabilities. Since they do not affect net current assets, such long-term amounts are not recognized as governmental fund type expenditures or fund liabilities. They are instead reported as liabilities in the General Long-Term Debt Account Group. All proprietary funds are accounted for on a cost of services or "capital maintenance" measurement focus. This means that all assets and all liabilities (whether current or noncurrent) associated with their activity are included on their balance sheets. Their reported fund equity (net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund type operating statements present increases (revenues) and deareases (expenses) in net total assets. 

12 



VILLAGE OF HESSMER, LOUISIANA Notes to Financial Statements (Continued) 
Depreciation of all exhaustible fixed assets used by proprietary funds is charged as an expense against their operations. Accumulated depreciation is reported on proprietary fund balance sheets. Depreciation has been provided over the estimated useful lives of the assets using the straight-line method. The estimated useful lives are as follows: 
Pumps, motors, compressors Lines and other systems Vehicles and movable equipment 

Water Sewer System System 10 years 20-50 years 5-8 years 
10 years 20-50 years 5-8 years Major portions of the sewer system and water system were contributed by federal grants. The cost of these systems donated by the federal grants is included in Property Plant and Equipment. Depreciation on this cost is a reduction of Contributed Capital as amortization and an increase in retained earnings. 

Basis of Accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Property Taxes are recorded as revenue when levied even though a portion of the taxes may be collected in subsequent years. Penalties and Interest, Corporation Court Fines and Miscellaneous Revenues are recorded when received in cash because they are generally not measurable until actually received. Franchise taxes, Intergovernmental Revenue, and Interest Income are accrued, when their receipt occurs soon enough after the end of the accounting period so as to be both measurable and available. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Exceptions to this general rule include principal and interest on general long-term debt which is recognized when due. All proprietary funds are accounted for using the accrual basis of accounting. Their revenues are recognized when they are earned, and their expenses are recognized when they are incurred. 



D 
VILLAGE OF HESSMER, LOUISIANA Notes to Financial Statements (Continued) 

The Mayor meets with the Council to review the prior year revenue and expenditures as a basis for projecting the current fiscal year budget. Anticipated changes from the prior year are taken into account and reflected in the projections. Once adopted the budget is made available for public inspection and a budget summary is published in the Village's designated official journal. The Village doesn't formally integrate its budget as a management tool. All budgetary appropriations lapse at the end of each fiscal year 
Budgets are prepared for the general fund and the debt service fund utilizing generally accepted accounting principles. E. Inventories Purchases of various operating supplies are regarded as expenditures at the time purchased. Inventories are stated at cost using the first-in, first-out method of pricing. Inventories are adjusted at year-end. 
Time deposits are stated at cost. G. Restricted Assets These assets consist of cash and short-term investments restricted for the Sewer System Fund's debt service. 
Uncollectible amounts due from customers' utility receivables are recognized as bad debts once management determines that the account will not be collected. 
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VILLAGE OF HESSMER, LOUISIANA Notes to Financial Statements (Continued) 

The Village records reserves to indicate that a portion of the retained earnings is legally segregated for a specific future use. 

L. Total Columns on Combined gtatement~ - Overview 

At year-end, the carrying amount of the Village's deposits was $434,881 and the bank balance was $436,819. Cash on the Balance Sheet also included $100 of cash on hand. 

15 
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VILLAGE OF HESSMER. LOUISIANA Notes to Financial Statements (Continued) 

The Villages interest-bearing deposits arc certificates of deposit and saving accounts. The market value approximates the carrying amount which is $190,893. 
Property taxes attach as an enforceable lien on property as of January 2 of each year. Taxes are levied by the Village in October. Billed taxes become delinquent on January 1 of the following year. Revenues from property taxes arc budgeted in the year billed. The Village bills and collects its own property taxes using the assessed values determined by the tax assessor of Avoyelles Parish. For the year ended August 31, 2003, taxes of 2.30 mills were levied on property with assessed valuations totaling $2,094,348 and were dedicated as follows: 
Sewerage Dist. #1 Bonds Sewerage Public Improvements Bonds 

Assessment (Mills) 
1.15 1.15 
Tax Revenues $2,408 2,408 2.30 $4,816 Total taxes levied were $4,816 with eolleetiuns of penalty and interest of $-0-. Taxes receivable at August 31, 2003 were $-0-. 

(4) Receivables Receivables consisted of the following: 
Beer taxes Accounts - Unbilled receivables Utility billings Other receivables 

Capital General Projects Fund Fund $ 681 $ 

$ 681 $ 

16 

Debt Service Fund $- 
Enterprise Water Sewer System System $ $ - 
5,719 18,823 151 
1,220 4,622 
$ 681 
6,939 23,445 151 $ - $ 24,693 $ 5,842 $ 3t,216 



(5) 

(6) 

VILLAGE OF HESSMER, LOUISIANA Notes to Financial Statements (Continued) 

General Fund 1999 Capital Projects Fund Debt Service Fund Water System Fund Sewer System Fund Total 

lnterfund Receivables $ 8,509 12,158 326 1,386 

Interfuud Payables $ 1,336 50 400 8,109 12,484 

Restricted assets consisted of cash and interest-bearing deposits in the following accounts at August 31, 2003: 
Customer Deposit Fund - Cash Interest-bearing deposits Accrued interest receivable 
State Grant Funds - Interest-bearing deposits Accrued interest receivable 
Bond Debt Service - Cash - Revenue Bond Fund Revenue Bond Reserve Fund Replacement and Depreciation Fund 

Water System Fund $20,017 12,500 400 

Sewer System Fund Total 6,002 $ 26,019 12,500 400 32,917 6,002 38,919 
23,649 189 23,838 
71,250 35,802 12,888 119,940 

23,649 189 23,838 
71,250 35,802 12,888 119,940 $32,917 $149,780 $182,697 The cash and interest-bearing deposits in the customer deposit funds must at least equal the iability for customer deposits. See note (8) for restrictions on bond accounts. 
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VILLAGE OF HESSMER, LOUISIANA Notes to Financial Statements (Continued) 
(7) Fixed Assets A summary of changes in General Fixed Assets follows: 

(8) 

Land Buildings and improvements Equipment Vehicles 
$ 39,492 89,855 54,211 73,022 
$ - 
3,180 

$ 39,492 89,855 57,391 73.022 
A summary of changes in proprietary fund type property, plant and equipment is as follows 

Water System Sewer System Total Construction in progress Total Less: Accumulated Depreciation 

Changes in Lon~,-Term Debt 

$1,190,555 662.399 1,852~54 12.733 1,865,687 (825,990) 
$ 3,365 1,039,611 1,042,976 
1,042,976 (57.927) 
$ (4,057) (1,526) (5,583) (12.733) (18,316) 5,618 
$1,189,863 1,700A84 2,890,347 
2,890,347 (878,299) 

The following is a summary of bond transactions of the Village for the year August 31, 2003 

Bonds Payable at 9/01/02 Less: Bonds Retired Bonds Payable at 8/31/03 

18 

General Obligation Bonds $ 24,000 (2.000) ~;22~0,00 

Sewer Revenue Bonds $107,000 (6.000) $101~000 



VILLAGE OF HESSMER, LOUISIANA Notes to Financial Statements (Continued) 
Bonds payable at August 31, 2003 are comprised of the following individual issues 

$30,000 - 1974 Sewer System Improvement Serial bonds due in annual installments of $1,000 throug, h January I, 2014; interest rate at 5%, funded by property taxes. $30,000 - 1974 Sewer System Improvement serial bonds due in annual installments of $1,000 through January 1,2014; interest rate at 5%, funded by property taxes. 
$188,000 - 1974 Sewer Revenue serial bonds due in annual installments of $6,000 to $11,000 through January l, 2014; interest rate at 5%. 
follows 
The above revenue bonds are secured by sewer system revenues. 

$ 11,000 
I1 000 

The annual requirements to amortize all bond debt outstanding at August 31, 2003 are as 
Year Ending August 31, 2004 2005 2006 2007 2008 2009-2012 2013-2014 Total 

19 

Series 1974 Principal Interest $ 1,000 1,000 1,000 1,000 1,000 4,000 2,000 

$ 550 500 450 400 350 900 150 $3~300 

Series 1974 Principal Interest $ 1,000 1,000 1,000 1,000 1,000 4,000 2,000 $11.ooo 

$ 55O 50O 450 400 35O 90o ..!.~o ~3~300 



Year Ending August31, 2004 2005 2006 2007 2008 2009-2012 2013-2014 

B 

VILLAGE OF HESSMER, LOUISIANA Notes to Financial Statements (Continued) 
Sewer Revenue Bonds . Principal Interest $ 7,000 $ 5,050 7,000 4,700 8,000 4,350 8,000 3,950 9,000 3,550 40,000 9,550 22,000 1,650 

$22,000 is available in the Debt Service Fund to retire general obligation bonds. 
The 1963 Water Revenue Bonds were paid off during the fiscal year ended August 31, 1987, 
The revenues of the sewer system are partially pledged to retire the sewer revenue bonds dated September 16, 1974. The bond resolution of the 1974 Issue of Bonds requires the establishment and maintenance of the following bank accounts: Sewer Revenue Bond and Interest Sinking Fund Sewer Reserve Fund Sewer Depreciation Fund 
The Sewer Fund is to transfer to the Sewer Revenue and Interest Sinking Fund on a monthly basis, a sum not less than one-twelfth (1/12th) of the amount of the principal which will become due on the next following payment date and not less than one-sixth (1/6~) of the amount of the interest due on the next following payment date. In addition to these transfers the Sewer Fund is to transfer to the Sewer Reserve 



(9) 

VILLAGE OF HESSMER, LOUISIANA Notes to Financial Statements (Continued) 
For the year ended August 31, 2003, all required transfers were adequate. In regards to compliance with revenue bond resolutions, a summary of the applicable activity in the accounts is as follows: 
Bond Account Sewer Revenue Bond and Interest Sinking Fund Sewer Reserve Fund Sewer Depreciation Fund 

Transfers (T) or Minimum (M) Transfers Over Balance During (Under) Required Year Requirements 
$ 11,700 (T) $ 11,700 12,650 (M) 35,802 
480 (T) 960 

$ 23,152 
480 

As of August 31, 2003 all employees of the Village are members of the Social Security System. All required payments into this fund have been paid for the year ended August 31, 2003. Social security taxes in the amount of $11,385 were paid on qualified payroll of $148,821. 

(11) 
Encumbrances represent commitments related to unperformed contracts for goods or services There were no encumbrances outstanding at year-end. 
In the General Fund, unreserved fund balance has been designated for subsequent year's expenditures in the amount of $20,762. This designation represents $20,762 of prepaid insurance at August 31, 2003 for which the Village had already expended funds. 

(12) Litigation The Village is not involved in any litigation as of August 31, 2003 
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VILLAGE OF HESSMER, LOUISIANA Notes to Financial Statements (Continued) 
During the year ended August 31, 1993, the Village received $50,000 of state grant monies to he used for the upgrading of the sewer system. As of the end of the year the Village had expended $26,351 of these funds. Therefore, there has been a reservation of retained earnings of $23,649 at year-end which includes interest earned on this money. Also, the Village received $253,323 in LCDBG grant funds for sewer renovations during the year ended August 31, 2003. Of this amount, $139,163 was reported as income in the Capital Projects Fund and $114,159 was used to offset the amount recorded as accounts receivable in the prior year. The total cost of the project was $1,123,317, with funding by LCDBG of $997,387 and local funding of $125,930. The grant was completed as of August 31, 2003. The Village received $8,167 in FEMA funds during the year ended August 31, 2003. 
For the year ended August 31, 2003, the following fund had actual expenditures over budgeted appropriations. 
General Fund 

Budgeted Expenditures $ 271,410 
Actual Expenditures $ 284,686 Variance $(13,276) 

The Village maintains two Enterprise Funds. Segment information for these funds for the year ended August 31, 2003 follows: 
Operating revenues Depreciation Operating income (loss) Net income (loss) Current capital contributions Plant property & equipment net additions Net working capital Total assets Long-term liabilities payable from operating revenues Total Equity 

Water System Sewer System Fund Fund Total $ 189,110 36,388 52,324 18,837 
3,349 321,943 1~52~42 
1,011,335 

$ 45,275 21,539 (10,826) (99,915) 1,024,006 
1,026,878 14,520 1,509,210 
94,000 1,382,123 

$ 234385 57,927 41A98 (81,078) 1,024,006 
1,030,227 336,463 2,561,852 
94,000 2,393,458 



(16) 
VILLAGE OF HESSMER, LOUISIANA Notes to Financial Statements (Continued) 

The following is a schedule of the compensation paid to the Mayor and Aldermen for the year ended August 31, 2003. 
Mayor, Lynn Bordelon Aldermen Robert P. Roy Susan Jeansonne Scott Kelly 

Amount Term Expires $1,500 December 31, 2004 600 600 600 
December 31, 2004 December 31, 2004 December 31, 2004 

The Village entered into a capital lease for the purchase of a utility truck used one half for water fund and one half for the sewer fund. The terms of the lease are monthly payments of $451 with interest at 7% for a term of 60 months. The cost of the truck included in fixed assets of each fund is $11,527. At August 31, 2003 the total payments remaining is $7,031 less interest cost of $262 leaving net principal due of $6,318. The principal is to be repaid $4,964 and $1,354 in the years ending August 31, 2004 and 2005 respectively. The Village entered into a capital lease for the purchase of a police car used in the general fund. The terms of the lease are monthly payments of $497 with interest a 6% for a term of 48 months. The cost of the auto included in general fixed assets is $21,051. At August 31, 2003 the total payments remaining is $-0- less interest cost of $-0- leaving net principal due of $-0-. 



SUPPLEMENTARY INFORMATION 



SCHEDULES OF INDIVIDUAL FUNDS 
AND 

ACCOUNT GROUPS 
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GENERAL FUND 
To account for resources traditionally associated with governments which are not required to be accounted for in another fund. 



VILLAGE OF HESSMER, LOUISIANA 
Geneml Fund Comparative Balance Sheet August 31, 2003 and 2002 

ASSETS Cash Interest-bearing deposits Receivables - Accounts Accrued interest Due from other governmental agencies Due from other funds Prepaid insurance TOTAL ASSETS 

Liabilities: Accounts payable Due to other funds Total liabilities 
LIABILITIES AND FUND BALANCE 

Fund Balance: Designated for subsequent expenditures Unreserved - undesignated 
TOTAL LIABILITIES AND FUND BALANCE 

2003 2002 $107,988 7,000 $ 86,604 15,000 1,075 29 85 681 1,476 8,509 10,651 20,762 11,991 

$ 7,798 1,336 9,134 
20,762 115,073 135,835 

$ 13,021 583 13,604 
11,991 101,287 113,278 



VILLAGE OF HESSMER, LOUISIANA 
General Fund Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual Fiscal Year Ended August 31, 2003 With Comparative Actual Amounts for the Fiscal Year Ended August 31, 2002 

Revenues: Taxes Licenses and permits Intergovernmental Fines & forfeits Miscellaneous Total Revenue 
Expenditures: Current - General government Public Safety: Police Fire Streets and sanitation Recreation Capital outlay Debt service Total Expenditures 
over expenditures Other Financing Sources: Operating transfers in Total other financing sources Excess (deficiency) of revenues and other sources over expenditures and other uses Fund balance, beginning 

Fund balance, ending 

2003 

28 

$ 25,400 36,000 21,000 80,000 70,200 232,600 

Actual $ 25,725 35,349 22,855 101,260 86,054 271~243 

Variance - Favorable (Unfavorable) $ 325 (651) 1,855 21,260 15,854 38,643 

2002 Actual $ 24,844 35,855 43,485 101,682 68,060 273,926 
47,150 51,147 (3,997) 44,598 128,900 30,100 24,150 19,300 15,250 6,560 271,410 

147,886 27,978 26,313 14,421 6,882 10,059 284,686 

(18,986) 2,122 (2,163) 4,879 8,368 (3,499) (13,276) 

125,702 29,570 22,195 14,161 54,765 5~964 296,955 

36,000 36,000 36,000 36,000 
(2,810) 22,557 113,278 113,278 

26,000 26,000 
25,367 2,971 - 110~307 $110,468 $135,835 $ 25,367 $113,278 



Taxes: Franchise 

VILLAGE OF HESSMER, LOUISIANA 
General Fund Statement of Revenues - Budget (GAAP Basis) and Actual Fiscal Year Ended August 31, 2003 With Comparative Actual Amounts for the Fiscal Year Ended August 31, 2002 

Licenses and Permits: Occupational 
Intergovemmental: Beer taxes 2% Fire insurance Rural fire Mowing-State contracts Buckle-up program DOTD grant Rural development grant Fema Total intergovemmental 
Fines & Forfeits 
Miscellaneous: Grand Casino funds Miscellaneous grants Proceeds of capital lease Other Interest income Rental income Total miscellaneous 
Total revenues 

2003 
Actual Variance - Favorable (Unfavorable) 2002 Actual $ 325 $ 24,844 

3,000 6,100 1,200 2,700 
8,000 21,000 

2,569 8,248 1,200 2,671 
8,167 22,855 

(431) 2,148 

167 1,855 

3,084 7,457 1,200 2,671 3,410 10,663 15,000 
43,485 

55,000 1,000 
5,000 2,000 7,200 70,200 

70,620 1,615 
5,484 1,135 7,200 86,054 

15,620 615 
484 (865) 
15,854 

49,272 1,641 7,800 7,644 1,503 200 68,060 



VILLAGE OF HESSMER, LOUISIANA General Fund Statement of Expenditures - Budget (GAAP Basis) and Actual Fiscal Year Ended August 31, 2003 With Comparative Actual Amounts for the Fiscal Year Ended August 31, 2002 

GENERAL GOVERNMENT - Salaries and per diem Per diem - Mayor and Aldermen Legal and professional Repairs & maintenance Printing Payroll taxes Dues & subscriptions Insurance Office administration Utilities & telephone Adopt-A-Flag program Travel and convention Miscellaneous Total general government 
PUBLIC SAFETY- Police Department: Salaries Supplies Fuel and oil Payroll taxes Insurance Prisoner expense Uniforms Repairs & maintenance Miscellaneous Telephone Court costs Total police department 

$ 15,825 2,700 4,000 100 3,500 1,225 550 4,500 4,000 4,000 4,000 2,500 250 47,150 
80,000 2,500 5,000 5,700 13,000 400 2,000 1,500 1,000 1,800 16,000 128,900 

$ 15,929 3,275 3,200 935 3,542 1,196 387 4,715 3,551 3,996 3,989 6,095 337 51,147 
83,124 4,633 7,284 6,359 12,298 432 3,605 10,350 1,473 1,808 16,520 147,886 

Variance - Favorable (Unfavorable) $ (io4) (575) 80o (835) (42) 29 163 (215) 449 4 11 (3,595) (87) (3,997) 
(3,124) (2,133) (2,284) (659) 702 (32) (1,605) (8,850) (473) (8) (520) (18,986) 

2002 Actual $ 15,338 2,700 3,895 982 3,525 1,151 465 3,996 2,361 4,570 3,183 1,792 640 44,598 
73,475 6,790 5,737 5,621 8,008 430 3,810 2,250 4,295 2,035 13,251 125,702 (continued) 



VILLAGE OF HESSMER, LOUISIANA General Fund Statement of Expanditures - Budget (GAAP Basis) and Actual (Continued) Fiscal Year Ended August 31, 2003 With Comparative Actual Amounts for the Fiscal Year Ended August 3 I, 2002 

Fire Department: Salaries Payroll taxes Supplies Repairs & maintenance Fuel and oil Utilities & telephone Insurance Miscellaneous Total fire department 
Streets and sanitation: Repairs & maintenance Fuel and oil Supplies Insurance Utilities Street lights Animal control Street project Miscellaneous Total streets & sanitation 
RECREATION - Youth program Salaries Payroll taxes Repairs & maintenance Supplies Miscellaneous Utilities-park & court Total recreation 

2003 

3,000 200 5,600 3,800 3,000 2,900 10,000 1,600 30~100 
500 250 900 3,200 200 10,800 1,500 6,000 800 

Actual 
1,454 111 5,143 2,883 1,718 3,204 11,253 2,212 27~978 
1,196 266 3,780 1,028 113 11,226 2,723 5,338 643 

Variance - Favorable (Unfavorable) 
1,546 89 457 917 1,282 (304) (1,253) (612) 2fl22 
(696) (16) (2,880) 2,172 87 (426) (1,223) 662 157 

3,000 6,000 500 5,500 2,000 2,300 19,300 

2,069 3,768 288 4,344 1,804 2,148 14,421 

931 2,232 212 1,156 196 152 4,879 

2002 Actual 
7,201 4,437 1,706 2,816 9,575 3,835 29,570 
234 202 756 4,918 137 10,569 1,521 2,015 1,843 22,195 
1,665 1,263 97 1,050 3,913 4,659 1,514 14,161 (continued) 



VILLAGE OF HESSMER, LOUISIANA 
General Fund Statement of Expenditures - Budget (GAAP Basis) and Actual (Continued) Fiscal Year Ended August 3 I, 2003 With Comparative Actual Amounts for the Fiscal Year Ended August 31, 2002 

CAPITAL OUTLAY - Police department Sidewalk project Total capital outlay 
DEBT SERVICE - Principal paid Interest paid Total debt serviee 
TOTAL EXPENDITURES 

2003 

32 

5,250 10,000 15,250 
Actual 

9,490 569 10,059 

Variance - Favorable (Unfavorable) 

(3,490) (9) (3,499) 

2002 Actual 
32,576 22,189 54~765 

$271,410 $284,686 $(13,276) $296,955 



CAPITAL PROJECTS FUND 
1999 LCDBG Grant Sewer Imnrovements To account for repairing and renovations to the existing sewer system. Financing is provided by a LCDBG 



Cash ASSETS 

VILLAGE OF HESSMER, LOUISIANA 1999 LCDBG Capital Projects Fund Balance Sheet August 3 l, 2003 

LIABILITIES AND FUND BALANCE Liabilities: Due to other funds 
Fund Balance: Unreserved-undesignated 
TOTAL LIABILITIES AND FUND BALANCE 

34 

50 



Revenues: Grant revenues 

VILLAGE OF HESSMER, LOUISIANA 1999 LCDBG Capital Projects Fund Statement of Revenues, Expenditures, and Changes in Fund Balance Fiscal Year Ended August 31, 2003 

Expenditures: Capital outlay - Engineering fees Other Construction expense Total expenditures Escess (deficiency) of revenues over expenditures 
Other financing sources Operating transfers in 
Excess revenues and other financing sources over expenditures 
Fund Balance, beginning 
Fund Balance, ending 

17,020 600 213~001 230,621 
(91,458) 

$ 



DEBT SERVICE FUND 
1974 Sewer System Imnrovement Fund To accumulate monies from ad valorem taxes for payment of the 1974 $30,000 Sewer System Improvement Bonds. 
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Cash Interest-bearing deposits Receivables - Taxes receivable Due from other funds Accrued interest 
TOTAL ASSETS 
Liabilities: Due to other funds 

VILLAGE OF HESSMER, LOUISIANA 
Debt Service Fund Comparative Balance Sheet August 31, 2003 and 2002 

ASSETS 

LIABILITIES AND FUND BALANCE 
Fund Balance: Reserved for debt service Unreserved-undesignated Total fund balance 
TOTAL LIABILITIES AND FUND BALANCE 
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2003 2002 $ 4,980 11,466 
12,158 9 
$ 4,153 11,176 
17 12,158 9 

$ 400 $ 400 
22,000 6,213 28,213 
24,000 3,113 27,113 



VILLAGE OF HESSMER, LOUISIANA Debt Service Fund Statement of Revenues, Expenditures, and Changes in Fund Balances Budget (GAAP Basis) and Actual Fiscal Year Ended August 31, 2003 With Comparative Actual Amounts for the Fiscal Year Ended August 31, 2002 

Revenues: Ad valorem taxes Interest on interest-bearing deposits Total revenues 
Expenditures: Debt Service - Bond principal retirement Interest Assessors charge and postage Total expenditures 
Excess of revenues over expenditures 
Fund balance, beginning 
Fund balance, ending 

Ac~al 
$ 4,816 365 

2,000 1,200 900 
2,000 1,200 881 4,100 4,081 

700 1,100 27,113 27,113 
$27,813 $28,213 

Variance - Favorable (Unfavorable) $ 816 (435) 381 

$ 400 

2002 Actual 
$ 3,994 446 
2,000 1,300 953 
187 26,926 $27,11.~3 



ENTERPRISE FUNDS 
Water System Fund To account for the provision of water services to residents of the Village. All activities necessary to provide such services are accounted for in this fund, including, but not limited to administration, operations, maintenance, financing and related debt service, and billing and collections. 
Sewer System Fund To account for the provision of sewer services to residents of the Village. All activities necessary to provide such services are accounted for in this fund, including, but not limited to administration, operations, maintenance, financing and related debt service, and billing and collections. 
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VILLAGE OF HESSMER, LOUISIANA 
Enterprise Funds Combining Statement of Revenues, Expenses, and Changes in Retained Earnings Fiscal Year Ended August 31, 2003 With Comparative Totals for the Fiscal Year Ended August 31, 2002 

Operating revenues: Charges for services Operating expenses: Salaries and labor Payroll taxes Depreciation Maintenance and repairs Office supplies Legal and professional Insurance Fuel and oil Chemicals and supplies Utilities Laboratory testing Other Total operating expenses Operating income (loss) Nonoperating revenues (expenses): Interest on investments Interest expense MisceUaneous Total nonoperating revenues (expenses) Income (loss) before other financing uses Other financing uses: Operating transfers out Net income (loss) Depreciation on fixed assets acquired by grants, entitlements, and shared revenues externally restricted for capital acquisition and construction that reduces contributed capital Retained earnings, beginning Retained earnings, ending 

42 

Water System Fund Sewer System Fund Totals 2003 2002 $ 189,110 $ 45,275 $234,385 $222,539 
27,310 2,098 36,388 14,845 4,677 1,835 7,146 2,356 26,318 12,238 

14,470 1,107 21,539 4,728 467 1,170 2,852 1,401 1,036 1,575 7,331 136,786 56,101 

41,780 3,205 57,927 19,573 5,144 3,005 9,998 2,356 27,719 12,238 1,036 8,906 192,887 

34,403 2,632 52,312 18,287 4,316 3,449 6,528 2,039 26,111 13,193 944 5,497 169,711 52,324 (10,826__) 41,498 52,828 
7,556 (320) (1,851) 5,385 
4,967 (5,470) (503_) 
12,523 (5,790) (1,851) 4,88~ 
12,982 (6,415) 1,406 7,973 57,709 (11,329) 46,380 60,801 

~) 18,837 
10,779 544,555 $574,171 

(88,58.6) (99,915) 
12,003 279,156 $191,244 

(127,458) (81,o78) 34,801 
18,515 770,395 $823,711 



VILLAGE OF HESSMER, LOUISIANA 
Enterprise Funds Combining Statement of Cash Flows Fiscal Year Ended August 31, 2003 With Comparative Totals for the Fiscal Year Ended August 31, 2002 

Cash flows from operating activities Operating income (less) AdjustmentS to reconcile operating income (loss) to net cash provided by operating activities - Depreciation Changes in assets and liabilities : (Increase) decrease in accounts receivable Increase in prepaid insurance (Decrease) increase in accounts payable Increase (decrease) in customer deposits Total adjustments Net cash flows provided by operating activities Cash flows from noncapital financing activities: Advances from (to) other funds Other Transfers out Net cash used by noncapital financing activities Cash flow from capital and related financing activities: Increase in contributed capital Principal paid nn bonds and capital lease payable Interest paid on bonds and capital lease payable Purchase of fixed assets Net cash used by capital and related financing activities Cash flows from investing activities: (Increase) decrease in time deposits Interest earned on interest-bearing depositS Net cash provided by investing activities 

Water System Fund System Fund 2003 2002 $ 52,324 $ ,10,826) $ 41~498 $ 52,828 
36,388 21,539 57,927 52,312 (2,854) 62 (6,550) 1,482 28,528 

(3,719) (454) (5,910) 1,454 49,298 
2,472 (2,866) 1,108 L668 54,694 

(2,141) (754) (2,895) (38,873) ,(41,014) 
(2,387) (320) . (3,349) 

_~8,586) .~89,340) 
1,024,006 (8,387) (5,670) (l,0?6,gTg) 

(127,459) (130,354) 
1,024,006 (10,774) (5,990) (1,030,227) 

2,793 1,406 (26,000) (21,8Ol) 
OOA54) (6,615) (12,732) 

(2,759) 7,656 4,897 56,705 _ 5,636 ~2,341 53,946 13,292 67,238 (6,017) 14,138 8,121 Net increase in cash and cash equivalents 38,679 (33,984) 4,695 64,041 Cash and cash equivalents, beginning of year 147,56t 169,707 317,268 253,227 Cash and cash equivalents, end of year $186,240 $ 135,723 $ 321,963 $317,268 



 



 



VILLAGE OF HESSMER, LOUISIANA 
Water System - Enterprise Fund Comparative Statement of Revenues, Expenses, and Changes in Retained Earnings Fiscal Years Ended August 31, 2003 and 2002 

Operating revenues: Charges for services Operating expenses: Salaries and casual labor Payroll taxes Depreciation Maintenance and repairs Office supplies Legal and professional Insurance Fuel and oil Chemicals Utilities Other Total operating expenses Operating income Nonoperating revenues (expenses) Interest expense Interest on investments Miscellaneous income Total nonoperating revenues Income before other financing uses Other financing uses: Operating transfers out Net Income Depreciation on fixed assets acquired by grants, entitlements, and shared revenues externally restricted for capital acquisition and construction that reduces contributed capital Retained earnings, beginning Retained earnings, ending 

2003 2002 
27,310 2,098 36,388 14,845 4,677 1,835 7,146 2,356 26,318 12,238 1,575 136,786 

25,566 1,956 35,956 13,628 4,160 2,538 5,232 2,039 26,053 13,193 2,298 132,619 
(320) 7,556 (1,851) 5,385 
(482) 5,992 1,406 6,916 57,709 51,104 

(38,872) (26,000) 18,837 25,104 
10,779 10,779 544,555 508,672 $574,171 $544,555 



VILLAGE OF HESSMER, LOUISIANA 
Water System - Enterprise Fund Comparative Statement of Cash Flows Fiscal Years Ended August 31, 2003 and 2002 

Cash flows from operating activities Operating income Adjustments to reconcile operating income to net cash provided by operating activities - Depreciation Changes in assets and liabilities : (Increase) decrease in accounts receivable (Increase) decrease in prepaid insurance Increase (decrease) in accounts payable Increase in customer deposits Total adjustments 
Net cash flows provided by operating activities Cash flows from noncapital financing activities: Advances from (to) other funds Other Transfers out Net cash used by noncapital financing activities 

Cash flow from capital and related financing activities: Payment of principal on capital lease Payment of interest on capital lease Purchase of fixed assets Net cash used by capital and related financing activities 
Cash flows from investing activities: Increase in interest-bearing deposits Interest earned on interest-bearing deposits Net cash provided by investing activities 
Net increase in cash and cash equivalents Cash and cash equivalents, beginning of year Cash and cash equivalents, end of year 
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2003 2002 

36,388 35,956 (2,854) 62 (6,550) 1,482 28,528 
2,466 (2,112) 1,606 1,601 39,517 

(2,141) (38,873) (41,014) 
(2,387) (320) (3,349) (6,056) 
(2,759) 7,656 4,897 

2,039 1,406 (26,000) (22,555) 
(2,227) (482) 
(3,141) 6~416 3,275 

38,679 61,716 147,561 85,845 $ 186,240 $147,561 



 

M 
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VILLAGE OF HESSMER, LOUISIANA 
Sewer System - Enterprise Fund Comparative Statement of Revenues, Expenses, and Changes in Retained Earnings Fiscal Years Ended August 31, 2003 and 2002 

Operating revenues: Charges for services 
Operating expenses: Salaries Payroll taxes Depreciation Maintenance and repairs Office Legal and professional fees Insurance Chemicals and supplies Laboratory testing Other Total operating expenses 
Operating income (loss) Nonoperating revenues (expenses): Interest income Interest expense Total nonoperating revenues (expenses) 
Other financing uses: Operating transfers net 
Net income (loss) Depreciation on fixed assets acquired by grants, entitlements, and shared revenues externally restricted for capital acquisition and construction that reduces contributed capital 
Retained earnings, beginning 
Retained earnings, ending - 
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2003 2002 
14,470 1,107 21,539 4,728 467 1,170 2,852 1,401 1,036 7,331 56,101 

8,837 676 16,356 4,659 156 911 1,296 58 944 3,199 37,092 

4,967 (5,470) (503) 
(88,586) (99,915) 

6,990 (5,933) 1,057 
9,697 

12,003 7,736 
279,156 261,723 $191,244 $279,156 



VILLAGE OF HESSMER, LOUISIANA Sewer System - Enterprise Fund Comparative Statement of Cash Flows Fiscal Years Ended August 31, 2003 and 2002 
Cash flows from operating activities Operating income (loss) Adjustments to reconcile operating (income) loss to net cash provided by operating activities Depreciation Changes in assets and liabilities - (Increase) decrease in accounts receivable Increase in prepaid insurance Increase (decrease) in accounts payable Increase (decrease) in customer deposits Total adjustments Net cash provided by operating activities 
Cash flows from noncapital financing activities: Transfers to other funds Advances from (to) other funds Net cash provided (used) by noncapital financing activities 
Cash flows from capital and related financing activities: Increase in contributed capital Purchase of fixed assets Principal paid on capital {ease Interest paid on capital lease Principal paid on bonds Payment of interest on bonds Net cash flows used by capital and related financing activities 
Cash flows from investing activities: (Increase) decrease in interest-bearing deposits Interest earned on interest-bearing deposits Net cash provided by investing activities Net increase (decrease) in cash and cash equivalents Cash and cash equivalents, beginning of year 
Cash and cash equivalents, end of year 
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2003 

21,539 16,356 (865) (516) 640 (28) 20,770 
9.944 
(88,586) (754) (89,340) 
1,024,006 (1,026,878) (2,387) (320) (6,000) (5,350) (16~929) 
56,705 5,636 62,341 

6 (754) (498) 67 15,177 

754 754 
(12,732) (2,227) (483) (6,000) (5,650) (27,092) 
(2,876) 7,722 4,846 

(33,984) 2,325 169,707 167,382 $ 135,723 $169r707 



GENERAL FIXED ASSETS ACCOUNT GROUP 
To account for fixed assets not used in proprietary fund operations 
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General fixed assets, at cost: Land Buildings Equipment Vehicles 

VILLAGE OF HESSMER, LOUISIANA 
Comparative Statement of General Fixed Assets August 31, 2003 and 2002 

Total general fixed assets 
Investment in general fixed assets Property acquired from - General fund revenues Revenue sharing Municipality Other 
Total investment in general fixed assets 

$ 39,492 89,855 57,391 73~022 

2002 
$ 39,492 89,855 54,211 73,022 

187,529 16,485 4,975 50,771 
184,349 16,485 4,975 50r771 



VILLAGE OF HESSMER, LOUISIANA 
Statement of Changes in General Fixed Assets Fiscal Year Ended August 31, 2003 

Land Buildings Equipment Vehicles Total General fixed assets, beginning of year $39,492 $89,855 $ 54,211 $73,022 $256,580 Additions: 
Deletions: 

3,180 3,180 
General fixed assets, end of year $39,492 $89,855 $ 57,391 $73,022 $259,760 



COMPLIANCE, INTERNAL CONTROL AND 
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C. Burton Kolder, CPA* RuSse~l F. Champagne, CPA* Victor R. Slave~l, CPA* Coccad O Chapman, CPA* P, Troy Cou~ilin, CPA* Gerald A Thibodeat~, Jr., CPA" Robert S. Carter, CPA Alle~ J LaBly, CPA Hany J. Clostio, CPA Penny Angelic Sctuggins, CPA Christine L. Cousin, CPA MaW T Ti3ibodeaux, CPA Kelly M Ooucet, CPA Klmneth J Ract~aL CPA Chery~ L. Be~ey, CPK C'~A 

KOLDER, CHAMPAGNE, SLAVEN & COMPANY, LLC CERTIFIED PUBLIC ACCOUNTANTS P.O. Box 531 Marksville, LA 71351 WEBSITE: WWW,KCSRCPAS.COM Phone (318) 253-9252 Fax (318) 253-8681 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
The Honorable Mayor Mark Jeansonne and Members of the Board of Aldermen Village of Hessmer, Louisiana 

MEMBER OF: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUtSIANA CERTIFIED PUBLIC ACCOUNTANTS 

We have audited the general purpose financial statements of the Village of Hessmer, Louisiana, as of and for the year ended August 31, 2003, and have issued our report thereon dated October 31, 2003. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance 
As part of obtaining reasonable assurance about whether the Village of Hessmer, Louisiana's general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditim, Standards. 

nternal Control Over Financial Renortin~ In planning and performing our audit, we considered the Village of Hessmer, Louisiana's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. However, we noted certain matters involving the internal control over financial reporting and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect the Village of Hessmer, Louisiana's ability to record, process, summarize and report financial data consistent with the assertions of management in the general purpose financial statements. The reportable condition is described in the accompanying schedule of findings and questioned costs as item 02-1. 183 South Bc~le Road Lafaveae, LA 70508 PEone (337) 232,,414 [ F~ (337) 232-8660 113 East BrldBe Street Br~ux Bridge, LA 70517 Pho~ (337) 332-4020 F~x (337) 332-2867 133E,~stWadthl Marksville, LA 71351 Phone(318)253-9252 F~(318) 253-8681 1234 David Drive, Suite 105 Morgan City, LA 70380 Phone (985) 384-2020 F~ (98~) 3M-3020 408 W. Cotto. Sn'eet Vitle Pintle, LA 70586 Phone (337) 363-2792 Fax (337) 363-3049 332 W Sixth A~ue Oberlin. LA 70655 Pho~ (337} 639*4737 F~ (337) 639-4568 200 South Main Slxee~ Abhoville, LA 705 I0 Phone (337) 893.7944 Iru ~337) 893.7946 



 

A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. We believe item 02-1 to be a material weakness. This report is intended solely for the information and use of management and federal awarding agencies; however, this report is a matter of public record and its distribution is not limited. Also, under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 

Marksville, Louisiana October 31, 2003 
Kolder, Champagne, Slaven & Company, LLC Certified Public Accountants 
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VILLAGE OF HESSMER, LOUISIANA Sewer System - Enterprise Fund Statement of Changes in Assets Restricted For Revenue Bond Debt Service Fiscal Year Ended August 31, 2003 
Bond and Interest Sewer Sewer Sinking Reserve Depreciation Fund Fund Fund Cash and interest-bearing deposits - beginning of year $ 70,736 $34,745 $11,562 $117~043 

Cash receipts - Transfers from operating account Interest on investments Total cash receipts 
Total cash and interest-bearing deposits available 
Cash disbursements Bond principal payments Bond interest payments Total cash disbursements 

10,450 960 11,410 1,415 1,057 365 2,837 11,865 1,057 1,325 14,247 
6,000 5,350 11,350 

6,000 5,350 11,350 Cash and interest-bearing deposits - end of year $ 71,251 $ 35,802 $12,887 $119,940 
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VILLAGE OF HESSMER Enterprise Funds Water and Sewer System Funds Schedule of Number of Utility Customers (Unaudited) August 31, 2003 
Records maintained by the Village indicated the following number of customers were being served during the month of August, 2003: 

Water: Commercial Residential Total 
Sewer: Commercial Residential Total 

2003 
32 905 937 
20 255 275 



 


