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LI$, CPA 
To the Richland Parish Police Jury Northside Utility District No. 2 Rayvilt~e, Louisiana I have compiled the a~panying component District No. 2, a component unit of the Richland unit financial statements of the Northside Utility Parish Police Jury, as of and for the year ended December 31, 2003, which ~oUectively comprise the District's basic financial statements and the accompanying su~lem~ary information contained in Schedule I which is presented only for supplementary analysis pc,~poses, in acc0rdance with Statements on Standards for Accounting and Review Sen~ices iss~ by Me American Instituta of Certified Publ~ AcP.,ountants. A collation is lin+~ted to presenting in the form of finar~,Jal statements information that is the representation of management. I have not audited or reviewed the accompanying financial statements ar~, accordingly, do not express an opinion or any other form of ~nce on them. Management has not presented the management's discussion and analysis information that the Governmental Accountir~ Standards Board has determined is required to supplement, although no~ ~quJred to be a part of, the basic financial statements. 
March 25, 2004 Rayvitle, Louisiana 

80~ JL~L~ 5trot ~ite D Bc~x ~97 Phone: ] ~8-728-6588 Fax. ~.728.6580 



NORTHSIDE UTILITY DISTRICT NO. 2 RICHLAND PARISH POLICE JURY Rayville, Louisiana Statement of Net Assets 
December 31, 2C~03 
ASSETS Cash and cash ~uiva~ents Receivables (net of agowances for uncollectibtes) Capital assets (net) TOTAL ASSETS 
LIABILITIES Accounts, salaries, and other payables Deposits due others TOTAL LIABILITIES 
NET ASSETS Invested in capital assets, ~ of related debt Unrestricted TOTAL NET ASSETS 

See the accountant's report, The accomparc~,~-g notes are an integral part of this statement, 

STATEMENT A 

2003 
$5,838 7,598 210J15 $224,151 
$9,787 3.776 
$210,715 (127) 



NORTHSIDE UTILITY DISTRICT NO. 2 RICHLAND PARISH POLICE JURY Rayville, Louisiana 
STATEMENT B 

Statement of Revenues, Expenses and Changes in Net Assets 
For the Year Ended December 31, 2003 

Operating Revenues User Charges Penalties Total Operating Revenues Operating Expenses Cost of sales and services Contractual Services, Materials and Supplies Depreciation Other Expenses Total Operating Expenses 
Operating Income Nonoperatlng Revenues (Expenses) Interest earnings Total Nonoperating Revenues (Expenses) 
Income Before Contributions and Transfers Capital Contributions 
Change in Net Assets 
Total Net Assets-Beginning Total Net Assets-Ending 

See the accountant's report. The accompanying notes are an integral part of this statement 

2003 $29,734 1,076 30,810 
16,225 16,556 11,264 887 44.932 
39 39 



NORTHSIDE UTILITY DISTPJCT NO. 2 RICHLAND PARISH POLICE JURY Rayv{ile, Louisiana Statement of Cash Flows, Proprietary Funds For the Year E~d Decem~r 31, 2003 
Cash Flows From Operating Activities Receipts from customers and users Payments to suppl~ Net Cash Prov{ded by Operating Activities Cash Flows Frccn Nc~Ca~.a~Financing Activities Net Cash Provided (used) by Noncapital Financing Activities 

STATEMENT C 

2003 $31,902 (32,134) (232) 
0 

Cash Flows From Capital and Related Financing Activities Capital contributions 13,424 Capital assets improv~ents (13,424) Net Cash ProvNed (used) by Capital and Related Financing Activities 0 Cash Flows From Investing ~tiv|tles Interest and divi~ds received Net Cash PrOd (used) by investing Activities 
Net Increase in Cash and Cash Equivatents Cash and Cash Equivalents, Beginning of Year Cash and Cash Equivalents, End of Year 
Reconciliation of Operating Inco~ ~ Net Cash Provided (used) by Operating Activities Operating income Depreciation expense (Increase)decrease in accounts rece~vab~ Increase (decrease) in allowance for uncot~ctible accounts Increase (decrease) in customer deposits Increase (decrease) in accoums payable Total Adjustments 
Net Cash Provided by Operating Activities See the accountant's reporL The ac~panying notes are an integral part of ~Js statemenL 5 

39 39 (193) 6,031 $5,838 
($14,122) 11,264 (1,217) 0 913 2,930 13,890 



INTRODUC~ON 

NORTHSIDE IJ~ITY OISTRICT NO~ 2 RICHLAND PARISH POLICE JURY Rayville, Louisiana Notes to the Finan~alStatements As of and for the Year Ended December 31. 2003 
The Richland Parish Police Jury created Northside U~Jlity District No. 2 on December 3, 1981. It was combined from another district with a new area to be provided with water and sewer service. The District is responsible for maintaini~ and operating a water system and a sewerage col~tion and disposal system within the boundaries of the District. The District has a contract with the Town of Rayville for water pumping and the sewerage collection and disposal. T~ District is to be governed by a board of comm~sleners consisting of five (5) members appointed by the police jury. Each board member is to serve a four (4) year term. The board receives no compensation for their services. Due to there being no separate board, the members of the Richland Parish Police Jury are controlling the District. GASB Statement No. 14, The Repotting Entity, established crfferta for determining the governmental reporting entity and component units that should be included within the repor~ng entity, Under provisions of this Statement, the Northside Utilffy District No, 2 is considered a component urn of the R~shtand Parish Police Jury. As a component unit, the accompanying financial statements are included within the reporting of the primary government, either blended into those financial statements or separ~.ety reported as discrete component uni~. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. Measurement Focus, Basis of ~ounting, and Financial Staten~nt Presentation The District's financial statements are reported using the economic reso~ces measurement focus and the accrual b~is of accounting. Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless of the [~g of related cash flows. Grants and similar items are re~gn~ed as revenue as soon as all eligibility r~irements imposed by the pro~der have been met. Private-sector standards of accountir~ and financial reporting issued prior to December 1, 1989, generally are followed in both the government-wide and proprietary fund financial statements to t~ e~tent that those standards do not confli~ with or contradict guidance of the Governmental ~Jnting Standards Board. Governments also have the open of following subsequent privabe-sector guidance for their business-type activities and enterprise funds, subject to this same limitation, TI~ government has elected not to follow subsequent pdvate- sector guidance. Proprietary funds distinguish operating revenues and expenses fron~ nonoperating items. Operating revenues and expenses generally resu!t from providing services and producing and dellvedng goods in connection with a proprietary fund's principal ongoing operations. The principal operating revenues of the District's funds are charges to customers related to the sale of water and sewer serv~,,es. The District also recognizes as operating revenue any late fees charged to customers. Operating expenses for the District's funds include water, sewer 



NORTHSIDE UTILITY DISTRICT NO. 2 RICHLAND PARISH POLICE JURY Ra~,~ille, Louisiana Notes to the Financial Statements (Continued) pumping, administrative expenses, and depred~on on capital assets. All revenues and expenses not meeting this definition are reported as nonoperating revenues and expenses, When both restricted and unrestricted resources are av~le for use, it is the entity's po~oy to use restricted resources first, and then unrestricted resources as they are needed. B, Deposits and Investments Me DistYtct's cash and cash equivalents are considered to be cash on hand, demand deposits, and short-total investments with Original maturities o( three months or less from the date of ~uisit~. State t~w and the N~hside Utility District's investment policy allow the entity to invest in col d certificates ef deposits, government back securities, commercial paper, Re state spon~ ~vestment pool, and mutual funds consisting solely of government backed securities. (3, and Payables All trade receivables are shown net of an allowance for uncollectives. The Distdct uses the a4lowance method for accounting for bad debt, The District has $8,598 in trade receivables with a $1,000 allowance account as of December 31, 2003. At December 31, 2003 the District had 88 customers connected for ~rvice. Of the total 84 are residential cus~mers and 4 are comm~ial customers. D. Res~icted Assets The District has no rest "~ assets, E. Capital Assets Capital assets are c~zed at historical cost or estimated cost if htstori~l cost is not available, Donated assets are recorded as capital assets at their estimated fair market va~ at the date of donation. The NoPJtside Utility District No, 2 maintains a threshoJd level of $1,000 or more for capitalizing capital asse~s, The costs of normal m.ah'~tenance and repairs that de not add to the value of the asset or n-~tedally extend assets lives are not capitalized, Major outlays for capital as~ts and improvements are capitalized as projects are constructed. interest incurred during the ~struetion phase of capital assets is included as part of the capitalized value of the assets constructed. All capital assets, other than land, are depreciated using the stralght-iine method over the following useful lives: 



NORTHSIDE U~LITY DISTRICT NO, 2 RICHLAND P~SH PO~E JURY Rayvilte, Louisiana Notes to the Financial Statements (Continued) Description Improvements Sewer System Water System F, C~pensated Absences The District has no employees as of December 31, 2003 G, Long-Term Obligations The District has no long-term ob~gations as of December 31,2003 H. Net Assets Net Asset classifications are defined as follows: 

Estimated Lives 40 years 40 years 40 years 

Invested in capita/assets, net of related debt- This component of net assets consists of ~ital assets, including any restricted capitat assets, net of accumulated depredation and reduced by the outstanding ba~nces of any bonds, notes, or other borrowings that are attributable to the acquisition, constL~ction, or improvement of those assets. If there are significant unspent related debt ~ceeds at year-end, the portion of the debt attributable to the unspent proceeds are not included in the calculation of invested in capital assets, net of related debt. Rather. that portion of the debt ~s Included in the same net assets component as the unspent proceeds. Restricted - This Component of net assets consists of constraints place on net asset use through external constraints imposed by creditors (such as through debt covenants), grantors, contributors, or laws or regulations of other governments or constraints imposed by law through constitutional provisions or enabling legislation. Unrestricted - This component of net assets con~ of net assets that do not meet the definition of "restricted" or "invested in capital assets, net of relsted debt", above. !, Estimates 
The preparation of financial statements in conformity with accounting principles get.rally ~epted in the United States of America require management to make es~mates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues, expenditures, and expens~ during the reporting period, Actual results could differ from those estimates. 2~ CASH AND CASH EQUIVALENTS At December 31, 2003, the District has cash and cash equivalents (book balances) totaling $5,838 as follo~: 

8 



NORTHSIBE UTILITY D~.~3TRICT NO. 2 RICHLAND PARISH JU~ Rayville~ Louisiana Notes to the Financial Statements (Continued) Demand deposits Interest-bearing demand deposits Total 
$1 ~082 4,756 

These deposits are stated ~ ~st, whi~ approximates market. Under state taw, ~se deposits (or the resulting bank balances) must be secured by federal deposit insur~ or ~e pledge of securities owned by the fiscal agent bank. The market va~'ae of the pled,~ securities plus the federal deposit insurance must at all t~es equal ~ a~nt on deposit with the fiscal agent. These securities are held in the name of ~ p~e~r~ fiscal agent bank in a holding or custodial bank that is mutua~y acceptable to both pa~es. At Decem~r 31, 2003 t~ Dist~t has $6,138 in ~sits (collected bank balan~s). These deposits are secured from risk by $200,000 ~ federal d~ostt insurance. 3. CAPIT/~~ ~SETS Capital assets and depreciation activity as of and for the year ended December 31, 2003 is as follows: 
Capital assets ~ depreciated: Water System Sewer System Improvements other than buildings Total capital assets being depreciated 
Less accum~ated de~ia~n for: Water System Sewer System Improvements other t~n buildings Total accumulated depreciation 
Total capital assets, net 

Beginning Ending Balance Increases Decreases Balance $24t.065 196,034 0 437,099 
98,0t9 130,525 0 

13,424 13,424 
4,901 6,027 336 

4, ACCOUNTS, SALARIES, AND OTHER PAYABLES The Payables of $9,787 are as follows: 

0 

0 
0 

$241,065 196,034 13.424 450.523 
102,920 136,552 336 239,808 



NORTH~DE UTILITY DISTRICT NO. 2 RICHLh~D PARISH POLICE JURY Rayvitle, Louisiana Notes to the Financial Statements (Continued) Accounts Other 
5, GOING CONCERN 

$9,490 297 Total $9,787 
The District has operated at a loss for several years. Contributing to the tosses has been the District's inability to collect from its overdue customers. Another factor is the District purchases water and sewer pumping from the Town of Rayville which charges regu~ rates with no discount to ~ District. These rates are then passed on to the customers. The District is struggling to ~y the regular bills each month without assistance from the Police Ju~y. The RJchland Parish Polk:e Jury has received a $50,000 grant for improvemenLs to the water and sewer systems. As of the December 31, $13,424 had been used with the balance to be used by April 2004. The grant will certainly help in making the necessary repairs and improvements to the system but it will not solve the major prob~ of collecting from the customers. The Potice Jury has a~o paid to the Town of Rayville $6,554 for the water and sewer pumping in 2004 because the District has been unable to pay the Town for the past five n~nths. 



NORTHSIDE UTiLiTY DISTRICT NO. 2 RICHLAND PARISH POLICE JURY Rayville, Louisiana 
Schedule I 

Schedule of Compensation Paid Board Members For the Year Ended Decker 31, 2003 
Board Member 
The District is presently governed by the Richland Pa~ Police Jury. The Jurors receive no compensation from the Distdct for :their services 

Amount 

See the accountant's report, The accompanying notes are an integral part of this statement. 


