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Member American Institute of Certified Public Accountants Society of Louisiana Certified Public Accountants 
INDEPENDENT AUDITORS' REPORT ON THE 

Michael B. Bruno, CPA Alcide J. Tervalon, Jr., CPA Waldo J. Moret, Jr., CPA Paul K. Andoh, Sr., CPA 

Dr. Neari F. Warner, Acting President Grambling State University Grambling, Louisiana 71245 
We have audited the accompanying Schedule of Expenditures of Federal Awards of Grambling State University (the University) for the year ended June 30, 2003. The Schedule of Expenditures of Federal Awards is the responsibility of the management of the University. Our responsibility is to express an opinion on the Schedule of Expenditures of Federal Awards based on our audit. The accompanying Schedule of Expenditures of Federal Awards is not a part of the University's component unit financial statements for the year ended June 30, 2003. The component unit financial statements were audited by the State of Louisiana's Legislative Auditor whose report dated October 2, 2003 contained an unqualified opinion on the general purpose financial statements. We conducted our audit in accordance with auditing standards generally accepted in the United States of America, and the standards applicable to Government Auditing Standards, issued by the Comptroller General of the United States and the provisions of OMB Circular A-133. Those standards mad the provisions of OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the Schedule of Expenditures of Federal Awards are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the Schedule of Expenditures of Federal Awards. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall presentation of the Schedule of Expenditures of Federal Awards. We believe that our audit provides a reasonable basis for our opinion. 
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INDEPENDENT AUDITORS' REPORT ON THE (CONTINUED) 
Dr. Neari F. Warner, Acting President Grambling State University Grambling, Louisiana 71245 Page 2 

In our opinion, the accompanying Schedule of Expenditures of Federal Awards of Grambling State University presents fairly, in all material respects, the expenditures of federal awards for the year ended June 30, 2003 in conformity with accounting principles generally accepted in the United States of America. 
As further discussed in NOTE 6, the Internal Auditor of Grambling State University is presently performing reviews of certain federal and state grants that might result in instances of non-compliance with respect to federal and state awards programs. The determination of whether the identified instances will ultimately result in a disallowance of costs cannot be presently determined. The Schedule of Expenditures of Federal Awards does not include any adjustments for these matters. In accordance with Government Auditing Standards, we have also issued our report dated October 3, 2003 on our consideration of the University's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in accordance with Government Auditing Standards, and should be read in conjunction with this report in considering the results of our audit. Also, that report disclosed instances of noncompliance that may be material to the Schedule of Expenditures of Federal Awards, but for which the ultimate resolution cannot presently be determined. 



INDEPENDENT AUDITORS' REPORT ON THE "DULE OF EXPENDITURES OF FEDERAL AW, (CONTINUED) 

Dr. Neari F. Warner, Acting President Grambling State University Grambling, Louisiana 71245 Page 3 

Our audit was performed for the purpose of forming an opinion on the Schedule of Expenditures of Federal Awards taken as a whole. The supplementary data included in this report is presented for the purpose of additional analysis and is not a required part of the Schedule of Expenditures of Federal Awards. Such information has been subjected to the auditing procedures applied in the audit of the Schedule of Expenditures of Federal Awards and, in our opinion is fairly stated in all material respects in relation to the Schedule of Expenditures of Federal Awards taken as a whole. 

BRUNO & TERVALON LLP CERTIFIED PUBLIC ACCOUNTANTS October 3, 2003 
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GRAMBLING STATE UNIVERSITY NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

NOTE 1- General Grambling State University (GSU) located in Grambling, Louisiana is an institution of higher education founded in 1901. 
The University is a multi-purpose state supported co-education institution with degree-granting academic units which include the following: 
-- College of Business; -- College of Education; -- School of Social Work; -- School of Nursing; -- College of Science Technology; and -- College of Liberal Arts. As defined by Government Accounting Standards Board Statement Number 14, the University is a component unit of the State of Louisiana (the Financial Reporting Entity) within the executive branch of government and is governed by the Board of Supervisors for the University of Louisiana System. The University has an enrollment of approximately 4,500 students and is accredited by the Commission on Colleges of the Southern Association of Colleges and Schools. Grambling State University is the recipient of various Federal grants, subgrants and awards from the U.S. Department of Education, the Department of Health and Human Services, the State of Louisiana and other agencies to assist in achieving a higher level of learning for its student body. Total direct federal and federal awards passed through other agencies amounted to more than $38,360,154 for the fiscal year July 1, 2002 through June 30, 2003. Included in this amount is funding for the Student Financial Aid Program Cluster which totaled $30,955,757 and includes loans to students under the Federal Family Education Loan Program which totals ($20,522,427). 
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GRAMBLING STATE UNIVERSITY NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED) 

Grambling State University was approved during January, 1959 by the then Office of Education for participation in the Student Financial Aid Programs. These programs include the Federal Perkins Program, Nursing Student Loan Program, Federal Work Study Program (FWS), Federal Supplemental Education Opportunity Grant Program (FSEOG), Federal PELL Grant and the Federal Family Education Student Loan Program (FFEL). Listed below is a brief description of the Student Aid Programs administered by the University. o Federal Perkins Loan Program 

o 

The University entered into an agreement to establish a NDSL program under the National Defense Education Act of 1958, which was transferred in 1972 to Title IV Part 674 of the Higher Education Act of 1965. Beginning with the 1987-88 award year, the NDSL Program was renamed the Perkins Loan Program in honor of the late Carl D. Perkins, former chairman of the House Education and Labor Committee. The records of the institution indicate that loans aggregating $8,081,186 have been made to 9,169 students since the establishment of the program at the Institution. 
The University entered into an agreement with the U.S. Department of Health and Human Services to establish a Nursing Student Loan Program. The records of the institution indicate that loans aggregating $367,941 have been made to students. The University's participation in the Nursing Student Loan Program was terminated due to the high default rate. 



 
GRAMBLING STATE UNIVERSITY NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED) 

NOTE 1 - General, Continued: o Federal Work-Study Prom'am The University established the FWS Program pursuant to Title IV, Part C of the Higher Education Act of 1965, as amended. During the year ended June 30, 2003, federal expenditures totaled $621,834, of which $29,611 was for administrative costs and $592,223 for wages. The University elected and received approval from the Department of Education to waive the institutional matching requirement for the Federal Work Study program's approved funding level for the fiscal year ended June 30, 2003. The University was entitled to this waiver because of its participation in the Strengthening Historically Black Colleges Title III Program. 
The FSEOG Program was established at the University in 1965 under Title IV, Part A of the Higher Education Act of 1965, as amended. During the year ended June 30, 2003, awards made from Federal funds aggregated $566,604 and the University recorded indirect costs of $28,330, which was allocated through Federal Work Study. 
The University received approval from the Department of Education to waive the institutional matching requirement for the FSEOG program. o Federal Pell Grant Program The Institution entered into an agreement with the Office of Education to participate in the Federal Pell Grant Program. This program provides eligible students with a foundation of financial aid to help defray the costs of post secondary education. During the year $9,216,563 was expended for Federal Pell Grant awards to full-time and part-time students. The University received an administrative cost reimbursement of $15,090. 14 



 
GRAMBLING STATE UNIVERSITY NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED) 

NOTE 1 - General, Continued: 
O The Federal Family Education Loan Program enables eligible undergraduate students to borrow directly from a bank or other lending institution. During the current year, approximately $20,522,427 was disbursed to students under the Federal Family Education Loan Program. The Federal Family Education Loan Program's Cohort default rate is 16.1 percent. As such, the University has developed and implemented a Default Management Plan to reduce the default rate among students. The Student Financial Aid programs are administered by the University's Financial Aid Department. All accounting for the Student Financial Aid programs is performed by the University's Accounting Department. Accounting is under the control of the Vice-President for Finance and Financial Aid reports to the Vice-President for Enrollment Management and Academic Services. 

NOTE 2 - Basis of Presentation and Accountin~ The information in the Schedule of Expenditures of Federal Awards is presented in accordance with the requirements of OMB Circular A- 133, Audits of State, Local Governments, and Non-Profit Organizations. Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in the preparation of, the basic financial statements. 



 
GRAMBLING STATE UNIVERSITY NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED) 

NOTE 2- Continued: The purpose of the Schedule of Expenditures of Federal Awards is to present a summary of those activities of Grambling State University for the year ended June 30, 2003 which have been financed principally by the U. S. Government (federal awards). For purposes of the schedule, federal awards include all Federal assistance and procurement relationships entered into directly between the University and the federal government and sub-awards from non-federal organizations made under federally sponsored agreements. Because the Schedule presents only a selected portion of the activities of the University, it is not intended to and does not present either the financial position, changes in net assets or the current fund's revenues, expenditures, and other changes of the University. The Schedule of Expenditures of Federal Awards is presented on the modified accrual basis. The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 
NOTE 3 - Program Organization and Financing-(Perkins and Nursin~ Student Loan Programs) The Perkins Loan Program Fund is operated by the Institution under an agreement with the United States Department of Education. The accounts of the Program are included among the Loan Funds of the University. 
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GRAMBLING STATE UNIVERSITY NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED) 

NOTE 3 - Program Organization and Financing-(Perkins and Nursin~ Student Loan Programs). Continued The University made loans to students of $25,010 during the year ended June 30, 2003 using reprogrammed funds. The Program is financed by contributions from the Department of Education which are matched, at a ratio of one-to-three, by contributions from the University. However, the University did not receive federal capital contributions since the University's default rate exceeds 20%. During the year ended June 30, 2003, the University has notified the Department of Education of its intention to terminate the Federal Perkins Loan Program. The contributions made to the Program and loans due to the Program are as follows: 

Federal University 

17 

Period from Inception to June 30, 2003 $3,737,084 415,232 
For the Year Ended June 30, 2003 
-0....2 



 
GRAMBLING STATE UNIVERSITY NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED) 

NOTE 3- Analysis of Perkins Loans Receivable 

Balance, beginning of period/year Funds advanced Total 
Less: Collections Cancellations: Teaching service Death Bankruptcy Military Defaulted loan principal assigned to Federal Government Other principal adjustments Allowance for doubtful accounts Total credits Balance, June 30, 2003 

Period from Inception to June 30, 2003 
$ -0- 8,081,186 8,081,186 

Continued: 
Forthe Year Ended June 30, 2003 
$2,076,217 25,010 2,101,227 

3,597,857 115,356 722,448 40,452 75,517 585 
1,324,232 341,884 1,456,152 7,559,127 $ 522,059 

6,207 984 145 -0o 



 
GRAMBLING STATE UNIVERSITY NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED) 

NOTE 3- Continued: The Nursing Student Loan Program is operated by the Institution under an agreement with the Department of Health and Human Serviees. The aecounts of the program are included among the Loan Funds of the University. The University did not make any loans to students for the year ended June 30, 2003. The program was financed by contributions from the U.S. Department of Health and Human Services, which were matched, at a ratio of one-to-nine by contributions from the University. However, during the year ended June 30, 1997, the University was notified by the Department of Health and Human Services that the program was terminated due to the high default rate. The contributions made to the program, repayments to the federal government and loans receivables are as follows: 
Analysis of Nursine Student Loan Contributions 

Federal University Total 
Analysis of Repayments 
Funding Source Federal University 
Total 

Period from Inception to June 30, 2003 $318,176 35,353 

$192,205 -0- $192,205 

For the Year Ended June 30, 2003 $-0- -0__.2- $-0- 

$29,605 -0- 



 
GRAMBLING STATE UNIVERSITY NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED) 

NOTE 3 - Program Organization and Financing 

NOTE 4- 

Analysis of Nursin~ Student Loan Receivable 

Balance, beginning of period/year Funds advanced Total Less: Collections Adjustments Cancellations Allowance for doubtful accounts Total credits Balance, June 30, 2003 

Period from Inception to June 30, 2003 
$ -0- 367,941 367,941 250,338 9,617 -0- 101~354 361,309 $ 6,632 

For the Year Ended June 30, 2003 

The University of Louisiana System Board of Trustees has signed a loan agreement, on behalf of the University, with the U.S. Secretary of Education in the amount of $3,500,000. These funds are to be used for financing the construction of four new dormitories pursuant to Title IV of the Housing Act of 1950. The loan shall bear interest at the rate of 3% per annum on the unpaid balance. The principal and interest shall be payable in semi-annual installments of $88,877 over a term of 30 years. The payments are to commence at the point any of the new dormitories become revenue-producing. 
20 



 
GRAMBLING STATE UNIVERSITY NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED) 

NOTE 4- 

NOTE 5- 

Continued 
As of June 30, 2003, the outstanding loan balance is $2,709,790. Payments totaling $94,411 were made during the year. This balance is disclosed in the Schedule of Disclosures for Federally Assisted Loans. 
The Schedule of Disclosures for federally assisted loans summarizes the amount of loans made or disbursed during the year for the Federal Family Education Student Loan Program, College Housing Facilities Loans, the Perkins Loan, the NSL Programs and the Department of Education. Additionally, the Schedule summarizes the amount of principal and interest cancelled (military and teacher) for the National Defense/Perkins Loan Program. The Schedule of Fixed Price Contracts summarizes the total amount of revenues received under fixed-price contracts. The Schedule of Secondary Subrecipients of major Federal Programs represent disbursements of major program funds to non-state of Louisiana subrecipients. The Schedule of State Agency/University subrecipients of Federal programs represent disbursement of federal funds to State of Louisiana agencies. The Schedule of Inter-Agency Expenditures of Federal Awards summarizes federal expenditures financed by the State of Louisiana with funds received from the federal government. 



 
GRAMBLING STATE UNIVERSITY NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED) 

Particination in Grant Programs 
The University administers and participates in certain federal and state programs as disclosed in the Schedule of Expenditures of Federal Awards. In connection with the administration and operations of these grants, the University is to expend grant funds and allocations in accordance with program guidelines and regulations. However, should the University have operated/administered the programs and/or grants in a manner which would be in non-compliance with the guidelines and regulations, the University may be required by the funding sources to repay some portion or all of the grant award. Our audit disclosed certain items or transactions as findings. The accompanying Schedule of Expenditures of Federal Awards has not been adjusted for disallowed costs that could result from those items. The ultimate resolution or determination as to whether the costs will be allowable or unallowable under the affected grants will be made by the various funding sources. The audit disclosed certain items or transactions as questioned costs. Also, the Internal Auditor of Grambling State University is presently performing investigations of certain federal programs. The accompanying Schedules of Expenditures of Federal Awards have not been adjusted for those items. 



 
GRAMBLING STATE UNIVERSITY NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED) 

NOTE 7 - Major Federal Financial Assistance Prom'ams 
Grambling State University major federal financial assistance programs for the year ended June 30, 2003 were determined on a State level based upon program activity. Such programs are the Student Financial Assistance Cluster, the Workforce Investment Act Grant, the Research and Development Cluster, the Summer Food Service Program for children, and the Temporary Assistance for Needy Families Grant. 

The University expended $89,652 for activities associated with private grants for the year ended June 30, 2003. 



SUPPLEMENTAL DATA 



 

GRAMBLING STATE UNIVERSITY SCHEDULE OF DISCLOSURES FOR FEDERALLY ASSISTED LOANS FOR THE YEAR ENDED JUNE 30, 2003 

Program Name/Title Federal Family Education Loan Program Perkins Loan Program Nursing Student Loan Program 

Loans Made or Federal Disbursed CFDA NO. During Year 
84.032 
84.038 
93.364 

Outstanding Loan Balance 
Principal and Interest Cancelled 

N/A N/A 

College Housing and Other Facilities Loans 84.142 N/A National Defense/ Perkins Loans Military and Teacher Cancellations for Loans Made: Prior to July 1, 1972 After July 1, 1972 Department of Education - Housing Act of 1950 

84.037 
84.037 

N/A 

N/A 
N/A 

N/A 
N/A 

N/A 
N/A 

See the Independent Auditors' Report on Supplementary Information 
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$ -0- $ 6,207 
N/A 



 

GRAMBLING STATE UNIVERSITY SCHEDULE OF FIXED PRICE CONTRACTS FOR THE YEAR ENDED JUNE 30, 2003 

Program Name 
(1) 

CFDA No. Grantor 
(1) (1) (1) (1) 

Grambling State University did not receive any revenues under the terms of fixed- price contracts during the year ended June 30, 2003. 

See the Independent Auditors' Report on Supplementary Information 
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GRAMBLING STATE UNIVERSITY SCHEDULE OF SECONDARY SUBRECIPIENTS OF MAJOR FEDERAL PROGRAMS FOR THE YEAR ENDED JUNE 30, 2003 

SCHEDULE IIl 

CFDA or Other Number U.S. Department of the Airforce- Research and Development Cluster 12.630 
U.S. Department of the Army - Research and Development Cluster 
Total 

DAAH04 95-1-0250 

Program Name Synthesis/ Characterization of Polymides Nonlinear Optic Behavior $ 52,461 

Parallel and Distributed Evaluation 

Secondary Subrecipient 

Alabama A&M University 

University of Central Florida 

See the Independent Auditors' Report on Supplementary Information. 
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SCHEDULE IV 
GRAMBLING STATE UNIVERSITY SCHEDULE OF STATE AGENCY/UNIVERSITY SUBRECIPIENTS FOR FEDERAL PROGRAMS FOR THE YEAR ENDED JUNE 30, 2003 

U.S. Department of Health and Human Services- National Institute of Health 

CFDA or Other Number 

R25GM51 773 -02 
U.S. Department of Health Services- National Institute 1R25GM51 of Health 773-02 
Total 

Program Name 
Partnership for Minority Access to Baccalaureate Degrees $16,194 
Partnership for Minority Access to Baccalaureate 3,196 

$19,390 

Secondary Subrecipient 
Louisiana State University 
Southern University System 

See the Independent Auditors' Report on Supplementary Information 
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Member Amedcan Institute of Certified Public Accountants Society of Louisiana Certified Public Accountants 
JBruno Tervalon ed Public Accountants 

Michael B. Bruno, CPA Alcide J. Tervalon, Jr., CPA Waldo J. Motet, Jr., CPA Paul K. Andoh, Sr., CPA 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Dr. Neari F. Warner, Acting President Grambling State University Grambling, Louisiana 71245 
We have audited the Schedule of Expenditures of Federal Awards of Grambling State University (the University) as of and for the year ended June 30, 2003, and have issued our report thereon dated October 3, 2003. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States. The component unit financial statements were andited by the State of Louisiana Legislative Auditor whose report dated October 2, 2003, contained an unqualified opinion on the general purpose financial statements. As further discussed in NOTE 6, the Internal Auditor of the University is presently performing reviews of certain federal grants that might result in instances of non-compliance with respect to federal awards programs. The determination of whether the identified instances will ultimately result in a disallowance of costs cannot be presently determined. The Schedule of Expenditures of Federal Awards do not include any adjustments for these matters. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS (CONTINUED) 

Compliance As part of obtaining reasonable assurance about whether the University's Schedule of Expenditures of Federal Awards is free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests of compliance disclosed an instance of non-compliance that is required to be reported under Government Auditing Standards which may be material to the Schedule of Expenditures of Federal Awards, but the ultimate resolution cannot presently be determined. This instance of non-compliance is identified in Schedule II as audit finding 2003-01. 

In planning and performing our audit, except for the functions performed at the University's Service Bureau in connection with processing transactions for the NDSL/Perkins program and Nursing Student Loan Program, we considered the University's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the Schedule of Expenditures of Federal Awards and not to provide assurance on the internal control over financial reporting. 



 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS (CONTINUED) 

However, we noted a certain matter involving the internal control over financial reporting and its operation that we consider to be a reportable condition. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect the University's ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. The reportable condition is described in the accompanying schedule of findings and questioned costs as item 2003-01. For the information system internal control categories at the Service Bureau, another accountant performed procedures to obtain reasonable assurance about whether (1) the description of controls related to the System III Loan Servicing System application of AMS Servicing Group present fairly, in all material respects, the aspects of AMS Servicing Group's controls that may be relevant to a user organization's internal control structure as it relates to an audit of the financial statements, (2) the controls included in the description were suitably designed to achieve the control objectives specified in the description, if those controls were complied with satisfactorily, and (3) such controls had been placed in operation as of June 30, 2003. The other accountants' report has been furnished to us as of our report issuance date in which an unqualified opinion was expressed regarding the previous noted controls. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS (CONTINUED) 

A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the Schedule of Expenditures of Federal Awards being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable eonditions and, accordingly would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we believe the reportable condition previously described is a material weakness. Also, we noted that other accountants for the Service Bureau expressed an unqualified opinion on specific controls tested. This report is intended for the information and use of the President, management and federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than these specified parties. 
2LP 

CERTIFIED PUBLIC ACCOUNTANTS October 3, 2003 

36 



Member American Institute of Certified Public Accountants Society of Louisiana Certified Public Accountants Michael B. Bruno, CPA Alcide J. TenJalon, Jr., CPA Waldo J. Moret, Jr., CPA Paul K. Andoh, St., CPA 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

Dr. Neari F. Warner, Acting President Grambling State University Grambling, Louisiana 71245 

We have audited the compliance of Grambling State University (the University) with the types of compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended June 30, 2003. The component unit financial statements were audited by the State of Louisiana Legislative Auditor whose report dated October 2, 2003 contained an unqualified opinion on the general purpose financial statements. The University's major federal programs are identified in the summary of independent auditors' results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the University's management. Our responsibility is to express an opinion on the University's compliance based on our audit. We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of America, the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States and OMB Circular A-133, Audits of States, Local Governments, and Non- Profit Organizations. Those standards and OMB Circular A-133 require that we plan and 
37 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 (CONTINUED) 

perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the University's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the University's compliance with those requirements. In our opinion, the University complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended June 30, 2003. However, the results of our auditing procedures disclosed instances of noncompliance with those requirements that are required to be reported in accordance with OMB Circular A- 133 and which are described in the accompanying schedule of findings and questioned costs as audit findings 2003-01 through 2003-03. 
Also, as described in audit finding 2003-02 the Internal Auditor of Grambling State University is investigating certain conditions that have been identified for certain federal programs. Resolving the instances of noncompliance is the responsibility of the management of the University, and federal officials. The determination of whether the identifiedinstance of noncompliance will ultimately result in a disallowance of costs cannot be presently determined. Accordingly, no adjustments for any disallowance that may result have been made to the federal program amounts listed in the accompanying Schedule of Expenditures of Federal Awards. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER (CONTINUED) 

We did not audit the University's compliance with certain regulations governing the processing of student loans for the NDSL/Perkins and Nursing Student Loan Programs as set forth therein relative to participation in the Federal Student Financial Assistance Program. Those administrative requirements govern functions performed bythe Service Bureau. Since we did not apply auditing procedures to satisfy ourselves regarding compliance with those requirements, the scope of our work was not sufficient to enable us to express, and we do not express, an opinion on compliance with those requirements. The Service Bureau's compliance assertions with respect to its servicing of the Federal Perkins Loan and Nursing Student Loan Programs for the University was examined by another accountant, whose report was furnished to us as of our report issuance date. Based on our review of the other accountants' report, we have determined that all of the compliance requirements included in the OMB Circular A-133 Compliance Supplement that are applicable to the programs in which the University participates are addressed in either our report or the report of the other accountant. The independent accountant indicated that no findings or questioned costs were noted as a result of the compliance attestation examination on the service bureau. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 (CONTINUED) 

The management of the University is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, except for the functions performed at the University's Service Bureau in connection with processing transactions for the NDSL/Perkins and Nursing Student Loan Programs, we considered the University's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. For the internal control over compliance categories at the Service Bureau, another accountant examined management's assertions with respect to establishing internal control systems that assured compliance with reporting, Perkins and Nursing Student Loan collections and due diligence, and servicer eligibility. The other accountants' report has been furnished to us as of our report issuance date. We noted certain matters involving the internal control over compliance and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over compliance that, in our judgment, could adversely affect the University's ability to administer a major federal program in accordance with the applicable requirements of laws, regulations, contracts, and grants. Reportable conditions are described in the accompanying schedule of findings and questioned costs as item numbers 2003-01,2003-02, and 2003-03. 



 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE 1N ACCORDANCE WITH OMB CIRCULAR A-133 (CONTINUED) 

A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts, and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be reportable conditions, and accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, of the reportable conditions described above, we consider audit findings 2003-01,2003-02, and 2003-03 to be material weaknesses. Also, we noted that other accountants for the Service Bureau indicated that their were no findings or questioned costs noted during the current year's attestation examination. 
This report is intended solely for the information and use of the President, management and federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than these specified parties. 
BRUNO & TERVALON LLP CERTIFIED PUBLIC ACCOUNTANTS October 3, 2003 



 
GRAMBLING STATE UNIVERSITY SCHEDULE OF FINDINGS AND QUESTIONED COSTS SUMMARY OF THE INDEPENDENT AUDITORS' RESULTS FOR THE YEAR ENDED JUNE 30, 2003 

Type of report issued on the Schedule of Expenditures of Federal Awards: Unqualified 
2. Did the audit disclose any reportable conditions in internal control: 
3. Were any of the reportable conditions material weaknesses: Yes 
4. Did the audit disclose any noncompliance which is material to the financial statements of the organization 
5. Did the audit disclose any reportable conditions in internal control over major programs: 
6. Were any of the reportable conditions in internal control over major programs material weaknesses 
7. Type of report issued on compliance for major programs: Unqualified 
8. Did the audit disclose any audit findings which the independent auditors are required to report under OMB Circular A-133, Section 510(a): 
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GRAMBLING STATE UNIVERSITY SCHEDULE OF FINDINGS AND QUESTIONED COSTS SUMMARY OF THE INDEPENDENT AUDITORS' RESULTS, CONTINUED FOR THE YEAR ENDED JUNE 30, 2003 

9. The following is an identification of major programs CFDA Number 11.552 10.559 12.DAAH-04-95-1-0250 12.DAAD-19-01-1-0764 12.630 84.007 84.032 84.033 84.063 84.038 93.282 93.364 93.558 93.880 17.259 

Technology Opportunities Summer Food Service Program for Children Parallel and Distributed Evaluation Acquisition of High Sensitivity MPM Synthesis/Characterization of Polymides/ Nonlinear Optic Behavior Federal Supplemental Education Opportunity Grants Federal Family Education Loans Federal Work-Study Program Federal Pell Grant Program Federal Perkins Loan Program Mental Health National Research Service Awards for Research Training Nursing Student Loans Temporary Assistance for Needy Families Minority Access to Research Careers Workforce Investment Act Youth Activities The dollar threshold used to distinguish between Type A and Type B Programs, as described in OMB Circular A-133, Section 520(b) is as follows: Program Type A Amount 
Major Programs are determined on a State level. Did the auditee qualify as a low-risk auditee under OMB Circular A-133, Section 530: No. 

43 



 

GRAMBLING STATE UNIVERSITY SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 2003 FINANCIAL STATEMENT FINDINGS 

2003-01 - Allowable Activities and Allowable costs 

CFDA Title and Number 84.303 - 17.253 - 17.255 - 17.259 - 
Department of Education Technology Challenge Grant Welfare-to-Work Grants to States and Localities Work Force Development Training Fund Work Force Investment Act - Welfare-to-Work Condition and Recommendation 

As described in Audit Finding Number 2003 -02, we noted during our audit that the Internal Auditor of Grambling State University has not completed prior years' investigations of certain federal grants concerning unallowable costs and/or activities. It is anticipated that the investigations will be completed during the year 2004 and that the related final report will be issued thereafter. We recommend that management of the University report the related results of the investigation and proposed corrective action to federal officials. 



 

GRAMBLING STATE UNIVERSITY SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 2003 FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 
C 

2003-02 - Allowable Activities and Allowable Costs 
CFDA Title and Number 84.303 - 17.253 - 17.258 - 17.259 - 

Department of Education Technology Challenge Grant Welfare-to-Work Grants to States and Localities Work Force Development Training Fund Work Force Investment Act - Welfare-to-Work Federal Award Year June 30,2003 Federal Agencies U.S. Department of Education U.S. Department of Labor Pass-Through Entity NONE 
OMB Circular A-133 Compliance Supplement Section 3 (A) (Activities Allowed or Unallowed) and (B) (Allowable Costs) specify that federal awards can only be expended for allowable activities and costs must be reasonable and necessary for the performance and administration of the grant. Condition and Persnective We noted during our audit that the University has not completed prior years' investigation of the management of federal funds received by certain grant programs. 
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GRAMBLING STATE UNIVERSITY SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 2003 FEDERAL AWARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

(CONTINUED) 
Continued 2003-02 - Allowable Activities and Allowable Costs, Continued 

Since the investigation has not been completed, we were unable to obtain information regarding the methodology utilized and the extent of Federal funds received by the University. 
We are unable at this time to determine the amount of questioned costs. Effect The University may not be in compliance with federal regulations 
We recommend that management of the University complete the investigation and report the related results and proposed corrective action to federal officials and the Legislative Auditor. 



 

GRAMBL1NG STATE UNIVERSITY SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 2003 FEDERAL AWARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

(CONTINUED) 
2003-03 Federal Financial Reports/Cash Management 

W CFDA Title and Number 84.033 - Federal Work Study 
Federal Award Year June 30, 2003 Federal Agencies U.S. Department of Education Pass-Through Entity NONE 
OMB Circular A-133 Compliance Supplement Part 3, Section L stipulates that reports for federal awards shall include all activity of the reporting period, be supported by applicable accounting records, and be fairly presented in accordance with program requirements. Also, OMB Circular A-133 Compliance Supplement Part 4, Section L stipulates that cumulative drawdown amounts in the Grant Administration and Payment System should accurately reflect the grantee's actual disbursement of funds by award. 
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GRAMBLING STATE UNIVERSITY SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 2003 FEDERAL AWARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

(CONTINUED) 
2003-03 - Federal Financial Reports/Cash Management, Continued 
Conditions and Perspective We noted for the Federal Work-Study program that the amounts reflected in GAPS for draw downs and accrued receivables recorded in the general ledger did not reconcile to grant expenditures as follows: 

CFDA/ GAPS Contract Draw Number Expenditures Downs 
Net Cost Transfer Accrued to Receivable SEOG Difference Federal Work-Study 84.033 $650,164 $(873,657) $(72,223) $213,306 $(82,410) 

Cause The University's accounting system did not provide the necessary financial information to ensure that certain federal financial reports were accurately prepared. 
For purposes of this finding, we have not questioned any costs as in the subsequent year management has reclassed the grant receivable to the unrestricted general fund and has reduced the subsequent periods drawndown by the $9,442 that had been drawndown in excess of eligible expenditures. 



 
GRAMBLING STATE UNIVERSITY SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30, 2003 FEDERAL AWARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

(CONTINUED) 
2003-03 - Federal Financial Reports/Cash Management, Continued 
Effect It appears that certain federal financial reports contained inaccurate financial information, and the University did not timely adjust certain financial reports. 
We recommend that management of the University continue its efforts to correct the noted conditions and to ensure that accurate financial information is submitted to the federal program in the future. 
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GRAMBLING STATE UNIVERSITY 

The audit report was discussed at an exit conference which was held with representatives of the University. Those individuals participating were as follows: 

Dr. Neari F. Warner Mr. Billy R. Owens, CPA Dr. Curtis A. Baham Mr. Barry Delcambre 
Mr. Norman Jones Ms. Moroline Sanders Ms. Alvina Thomas Ms. Anne Rugege Ms. Sharon Reed Mr. Dave Nicklas 

Acting President Vice-President of Finance Associate Vice-President Academic Affairs Vice- President Enrollment Management/Academic Services Associate Vice-President of Finance/Controller Assistant Controller/Director of Grants Administration Financial Aid Director Assistant Financial Aid Director Assistant Financial Aid Director Vice-President of Finance and Administration of the University of Louisiana System 
BRUNO & TERVALON LLP. CERTIFIED PUBLIC ACCOUNTANTS Mr. Michael B. Bruno, CPA, CGFM Mr. Sean Bruno, CPA Mr. Eric Griffin Mr. Gerald Burton 

Managing Partner Manager Senior In-Charge Accountant 
The University's responses to the audit report are provided under a separate transmittal 



Lead Auditor: 
GRAMBLING STATE UNIVERSITY AUDIT INFORMATION SCHEDULE 

License Number: 
Telephone Number: 

BRUNO & TERVALON LLP, Certified Public Accountants Michael B. Brtmo, CPA, CGFM, Managing Partner Scan M. Bruno, CPA, Manager L 1218 (504) 284-8733 The audit field work was performed between August 11, 2003 and September 30, 2003 at the institution's facilities as follows: 

Grambling State University (main campus) 
DESCRIPTION OF FACILITY (ADMIN. OR SFA OFFICES, MAIN CAMPUSES ETC) Office of Student Financial Aid and Federal Grant office (main campus) Institution's Accrediting Organization: Commission on Colleges of the Southern Association of Colleges and Schools. The institution utilizes a SFA Servicer AMS Servicing Group 2400 Reynolda Road Winston-Salem, North Carolina 27106 The following functions are provided by this SFA Servicer: 1. Billing Students - Perkins Loans and Nursing Student Loans 2. Processing of cancellations and deferments - Perkins Loans and Nursing Student Loans A review of the Servicer's compliance with Title IV Regulations was performed by the Service Bureau's independent public accountant. Records for the accounting and administration of the SFA programs are located at: Grambling State University Grambling, Louisiana 71245 Office of Student Financial Aid 



/_ ~Member - American Institute of Certified Public Accountants Society of Louisiana Certified Public Accountants 04 J,~p+ 14 /+:+ l!: I S Michael B. Bruno, CPA Alcide J. Tervalon, Jr., CPA Waldo J. Moret, Jr., CPA Paul K. Andoh, St., CPA 

Dr. Neari F. Warner, Acting President Grambling State University Grambling, Louisiana 71245 
We have audited the financial statements of Grambling State University (GSU) for the year ended June 30, 2003, and have issued our report thereon dated October 3, 2003. In planning and performing our audit of the Schedule of Federal Expenditures, we considered the organization's internal control in order to determine our auditing procedures for the purpose of expressing our opinion on the Schedule of Federal Expenditures and not to provide assurance on the internal control. During our audit, we became aware of several matters that are opportunities for strengthening internal control and operating efficiency. The memorandum that accompanies this letter summarizes our comments and suggestions regarding those matters. This letter does not affect our report dated October 3, 2003 on the Schedule of Federal Expenditures of GSU. 

4298 ELYSIAN FIELDS AVENUE, NEW ORLEANS, LA 70122 (504) 284-8733 FAX (504) 284-8296 E-MAIL: brunterv@btcpas.com 



2 

(CONTINUED) 

We noted during our audit of student eligibility that six (6) out of seventy-five (75) students cost of attendance budgets were not properly calculated in accordance with the Student Financial Aid estimated budgets. We recommend that management of the University take immediate steps to ensure that the correct cost of attendance budgets are awarded to students. 

We noted during our test of aggregate loan limits that one (1) out of twenty-seven (27) students tested exceeded the aggregate subsidized loan limit of $23,000 by $946. We recommend that management of the University adhere to established procedures and review reports that will identify aggregate limits for students receiving loans to ensure that students do not exceed the federal aggregate loan limits. 

4 

We noted during our test of federal work study that one (1) out of the ten (10) students worked during scheduled class hours. We recommend that management of the University adhere to established procedures to ensure that students do not work during scheduled class hours. 

We noted during our audit that three (3) out of the ten (10) financial reports were not submitted within the established due dates. We also noted that one (1) final financial and programmatic report was not submitted timely. 



4 

5 

Continued We also noted during our audit that grant expenditures per the general ledger for one (1) out of eleven ( 11 ) grants did not agree to amounts reported in the related financial reports. We recommend that management of the University adhere to established procedures and take immediate steps to ensure that the financial and programmatic reports are submitted timely as established by the federal guidelines and grant agreements. We also recommend that the reports be reconciled to the general ledger prior to submission to the funding source. 

We noted during our audit that two (2) out of two (2) sub-recipient agreements did not include certain award information (e.g. CFDA title and number, and OMB Circular A-133 audit requirement). We recommend that management of the University take immediate steps to ensure that all sub-recipient agreements contain the required award information and audit requirements. 

We noted during our test of cash disbursements that the University could not locate supporting documentation for two (2) out of forty-eight (48) transactions selected for testing. We recommend that vendor files be established for all vendors and supporting documentation properly maintained in each file. The University should request duplicate copies of the aforementioned documents from the vendors. 



We noted during our test of payroll that the Human Resources Department could not locate a personnel action form for one (1) out of twenty (20) employees selected for testing. We recommend that the Human Resources Department have a personnel action form for all university employees. The appropriate personnel action form for the aforementioned employee should be established. 
This report is intended for the information and use of the President, management and federal awarding agencies and pass-throngh entities and is not intended to be and should not be used by anyone other than these specified parties. 

BRUNO & TERVALON LLP CERTIFIED PUBLIC ACCOUNTANTS 
October 3, 2003 



Gramb nivers~~~ OFFICE OF THE PRESIDENT Grambling, Louisiana 71245 
* U: 4 ~i~fF: 15 

P.O. DRAWER 607 

Mr. Michael B. Bruno, CPA Managing Partner Bruno & Tervalon, LLP 4298 Elysian Fields Avenue New Orleans, LA 70122 

(318) 274-6117 FAX: (318) 274-6172 

Re: Audit Finding Reference Number: 2003-01 and 2003-02 Allowable Activities and Allowable Costs Dear Mr. Bruno Management concurs with these two findings. These findings are repeats from the FY 2001 and FY 2002 audits and have been continued since the investigation has not concluded. Policies and procedures have been revised and staff trained to ensure that financial status and billing reports are mbmitted to granting agencies based on actual expenses on the general ledger. Further, grant principal investigators are not permitted to transfer grant funds to other accounts for spendin~g. Additional changes and policies and procedures may be implemented depending on the final results of the investigative audit of the grants performed by the university's office of internal audit. 

Neari F. Warner Acting President 

A Member of the University of Louisiana System Ar~ Eaual OvDortunitv Emolover and Educator/Facilities Accessible To The Disabled 



 

OFFICE OF THE PRESIDENT Grambling, Louisiana 71245 P.O. DRAWER607 

Mr. Michael B. Bruno, CPA Managing Partner Bruno & Tervalon, LLP 4298 Elysian Fields Avenue New Orleans, LA 70122 

(318) 274-6117 FAX:(318) 274-6172 

Re: Audit Finding Reference Number: 2003-03 - Federal Financial Reports/Cash Management 
Management concurs with the finding. While the university had a receivable of $72,223 from the U.S. Department of Education for Work Study, it had drawn down only $10,187 more than the amount authorized. This error occurred because of corrections to work- study expenses and the resulting carryover amounts dating back to FY 1999. The previous FISAPS have been amended and reported. Sincerely 

Neari F. Warner Acting President 

A Member of the University of Louisiana System An E:~ual OoOortunitv Employer end Educator/Facilitles Accessible To The Disabled 



 

@ Grambling State University OFFICE OF THE PRESIDENT Grambling, Louisiana 71245 P.o. DRAWER 607 

Mr. Michael B. Bruno, CPA Managing Partner Bnmo & Tervalon, LLP 4298 Elysian Fields Avenue New Orleans, LA 70122 Re: Responses to FY 2003 Management Letter Comments 
Dear Mr. Bruno: 

(318) 274-6117 FAX: (318) 274-6172 

The following are mmagement's responses to Management Letter Comments for the FY 2003 A-133 Audit. 
A. Management concurs with this commant, and none of the inst~ces caused the financial aid award to exceed the financial aid cost of attendance. The Director of Student Financial Assistance has emphasized the importance of adhering to federal rules and regulations. The Assist~ Director of Student Financial Assistm~ce will be responsible for reviewing the award budgets and e~tsuring that they are properly calculated. 
Management concurs with this comment. The Assistant Director of Student Financial Assistance will continue to review over-award reports monthly, and prior to the first fall and spring loan disbursements to determine if over-awards exist for students receiving federal financial aid. Further, the Assistant Director will ensure that adjustments are made to financial aid awards to eliminate pre hmJnmy over-awards. C. A~re~ate Loan Limits Management concurs with this comment, However, the guarantee agency was notified and the loan amount was redistributed thereby eliminating the over-award, In addition, the Banner Financial Aid Module will not allow over-awards based on 

A Member of the University of Louisiana System An Eoual ODoortunitv Emvlover and Educator/Facilities Accessible To The Disabled 



Responses to lr~ 2003 Mmns=~meut Letter Comments January 9, 2004 Page2 aggregate loan limits. The Assistant Director of Student Financial Assist~ce will review reports that will identify aggregate limits for studems rece~vin~g loans to ensure that federal loen eggragate limits are not exceeded. 
Management concurs with this comment The importance of not allowin~g work-study studems to work during class hours will be reiterated to supervisors. In addition, those who continue to violate the policy will have work-study msignmem privileges revoked. 

F 

Management concurs with this comment The Assist~t Coairoller for Revanue/Diractor of Grm~ Administration will ensure that all exp~ditures are processed per the grantors award agreemant. In additiun, special attemiun will be given to grants that involve sub-r~'ipients to m,~ure that invoices are paid promptly within the grant award period. 
Managemem concurs with this comment. The Assistant Controller for Revenue/Director of Grants Administration will emure that reports are submitted in accordance with federal guidelines and gram agreements. In addition, reports will be more closely reviewed to ansure that reported amomm reconcile to the general ledger. 
Management concurs with this comment. The Assistant Controller for Revenue/Director of Grants Administration now works closely with the slxmsoring agency to emure that all sub-recipient agreements contain the required award information and audit requirements. R Payroll Test Management concurs with this comment The file was subsequently found. The Associate Vice President for Human Resources is making every effort to ensure that personnel action forms are on file for all employees. 

Neari F. Warner Acting President 



 
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS Grambling State University 

For the Year Ended June 30, 2003 Finding Title: 
initial Year of Finding: lggg Amount of Questiormd Costs in Finding: N/A Status of Questioned Costs (check one): Resolved NIA Unresolved: Briefly describe the status of the Questioned Costs. Were they refunded to federal government? Are they Still in negotiation? 
Page Number (from Single Audit Repod): 89 Program Name(s): Psmltal and Distributed Evaluations, Basic and Applied Research. and Welfare GranL 
CFDA Number(s): (cheer One): Fully Corrected X..~ Partially Corrected Cttange of Corredive Action Descriation of Status: (include corrective asti~ 

Not Corrected No Further Action Needed {See OMB A-133 SeXton 31~ 
Management hired a new grants director in March 2002 and additional staff and Implemented expanded policies and procedures on grants management to ensure that financial repods are prepared eccumtaly and submitted to sponsoring agencies in a timely manner, 

Additionally, tt~e University contacts sponsoring agencies regarding any unpaid invoices sixty days past due. 
Prepa re r'p"~F~nat ure~ j 
Phone Nur'hber: 

Page 1 



SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS 
For the Year Ended June 30, 2003 Finding Title: Financial Manaaement Svstem(2001~ Reference Number(s): RE: (2002) F..01-CC-GSU-2 Initial Year of Finding: 2001 Amount of Questioned Costs in Finding: N/A Status of Questioned Costs (r.had< o~); Resolved N/A Unresolved: Briefly describe the status of the Questioned Costs. Were I~ refunded to federal government? Am they still in negotiation? 
Program Name(s): Federal Grantor Agency: CFDA Number(s): Status pf Findina (c~ck one); Fully Corrected X Partially Corrected Change of Corrective Action Not Corrected No Further Action Needed {See OMB A-133 Sect~ 315(bX4)) n of Status: (include ~ocrectk~e a~on I~an~ed and antidpateo ~tlon dale, If =p~lcoble Management has implemented procedures to ensure compliance with federal and state laws, rules and regulations, as we, as the University's policies. Additionally, the University has established polices on Grant Routings and Review, Managing Grants and Contracts, and Grants Billing and Collection. The Polices also emphasize the extreme importance of proper supporting documentation and accurate accounting records. 
The University has increased the staff in the Grants Administration Office to improve the efficiency and effectiveness of its overall performance. The staff has been adequately trained. Key Personnet attended the Annual SCT Banner (Financial Management System) User's Conference, in March 2003. The Conference offered training sessions, updates and informative data that have improved the knowledge and performance of the Grants Administration Office. 

3~ ;~-~'~ Page 2 



SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS 
For the Year Ended June 30, 2003 Finding Tdle: Allowable Costs Reference Number(s): RE: (2002) F-02-CC-GSU-3 Initial Year of Finding: 2002 Amount of Questioned Costs in Finding: $1,63,150 Status of Questioned Costs (chQck ono): Resolved Yes Unresolved: Briefly describe the status of the Questioned Costs, Were they refunded to federal government? Are they still in negotiation? 
Page Number (from Slngle,'U~t Report): 88 Program Name(s): Nursing Student LOan Program and Perkins Loans. S CFDA Number(s): 93.364 and 84.038 Status of Findino (check rote): Fully Corrected X Partially Corrected Change of Corrective Action __ Not Corrected No Further/ration Needed X {sel OMB A.133 Section 315(bX4)} mion of Status: (~:~.~ =,Tec~ =d~ ~=~ed =.d anC~,~d ~omp*et~ date, ~ Finding resolved July 2003 and August 2003 with U.S. Department of Education and U, S. Department of Health and Human Services. Additionally, management has implemented procedures to ensure that the FISAP for Perkins Loans and the Fiscal Operations Reports (FOR) for the Nursing Student Loan Program are reconciled to the University's accounting records and the loan servicers detail records. The general ledger was reduced for the FISAP and FOR notes receivable to agree to the balances shown by the loan servicer's detail records. The general accountant prepares the FISAP Report. The Assistant Controller/Director of Grants Administration end the Director of Student Financial Aid and Scholarships review the reports for accuracy before submitting it to the Vice president for Finance for approval Discrepancies are identified and resolved pdor to submission of the reports. 
Prep rer's " 
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SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS 
For the Year Ended June 30, 2003 Finding Title: Reference Number(s): RE: (2002) F-02-CC-GSU-5 Initial Year of Finding: 200.~ Amount of Questioned Costs in Finding; WA Status of Questioned Costs (check one): Resolved N~A Unresolved: Briefly describe the status of the Questioned Costs. Were they refunded to federal government? Are they still in negotiation? 
Page Number (fro~s~ooAuaitRe~t): 90 Program Name(s): Parallel and Distributed Evaluations, Basic and Applied Research, and Child Welfare Grant, Trio-Student SuppOrt Servtce, Trio-UpWard Bound, Worldorce Investment Act Youth Activities. Federal Grantor Agency:. and U.S. Deot of Labor CFDA Number(s): Status of Findina (~1e,~ one): Fully Corrected Partially Corrected Change of Corrective Action Not Corrected No Further Action Needed (See OMB A-133 Section 31S(bX4)} Descdotion of Status: 0edge cor~w acUon pl~.ed and =,~d~ted =ornp~e,on ~ate. if ~abk~) At the completion of the A-133 audit In October 2002, the University had not taken a physical inventory in two years as required by federal regulations. In November 2002, the University's property manager completed an audit that resulted in an unacceptable number of missing items. In Apdl 2003, a second inventory was started and will be completed prior to end of the FY 2003 audit. 
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SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS 
For the Year Ended June 30. 2003 Finding Title: Return of T~tle IV Funds Reference Number(s): RE: (2002) F-02-ED-GSU-11 Initial Year of Finding: 2001 Amount of Questioned Costs in Finding: N/A Status of Questioned Costs (ch.d~ oae): Resolved N/A Unresolved: Briefly deserve the status of the Questioned Costs. Were they refunded to federal government? Are they still in negotiation? 
Page Number (~~~eA.d~R~o.~ 112 Program Name(s): Federal Pall Grant Program,-Federal Family Education Loan(FFEL). Federal Supplemental Educational Opportunity Grant, and Federal Work- Study Program Federal Grantor Agency: U.S DePt. of Education CFDA Number(s): Status of FIndina (check o.e): Fully Corrected Partially Corrected Change of Corrective Action 

Not Corrt~ed No Further Action Needed (See OMB A-lS3 Section 31.'~bX't)} Description of b-'latus; (ittcludec0rrec~eimtlonDtaNtedlmdanilcJ~lted~o'lplstio~i,~a~i~): Management }fired a new accountant and implemented procedures to ensm'~ that Title IV Funds arc calculated accurately and in a timely manner and returned to the United States Department of Education. All Tide IV Funds refunds have been calculated and forward to th~ Office of Student Financial Aid where funds were Teturncd to the loan originators and notification sent to students, The St-dents Accounts Receivable Office, Student Financial Aid and Scholarships and the RegistTar's Office work closely together to ensure compliance with federal rules and regulations for the Return of Title ]'V Funds, 
/~hone NurHber: . ~ / ~-A-/,/-#-'7~~ 
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SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS Grarnbling State University For the Year Ended June 30, 2003 Finding Title Reference Number(s): RE: (2002) F-01-~D-GSU-6 Initial Year of Finding: 200t Amount of Quesf~ed Costs in Finding: $148 Status of Questioned Costs (~~-ct me): ~ Unresolved: Briefly describe the statue of the Questioned Costs. Went they refunded to federal government? Are they still in negotiation? 

Page Number (~m single/u~ll Repot): Program Name(s): Federal Pell Grant Program. Federal Family Education Loan (FFEL), Federal Sul~plemental Educational Ol~ortunily Grant, and Federal Work- Study Program Federal Grantor Agency: U.S Dept. of Education 
Slatus of Finding (~~e~c,'~e): Fully Corrected X Partially Corrected Change of Corrective Action , 

Not Corrected No Further Action Needed X (see OMe A.lss s,tc~on 3'r5(bX4)j, 
Managemctu hired a new accountant end implemented proccxlures to ensure that Title IV Funds at~ calculated accuratc|y and in a timely manner and returned to the United States Department of Education. A[I Title IV Funds refunds have been calculated and forward to the Oi~ce of Student Financial Aid wh~ funds were returned to the loan originato~ and notification sent to students. The Students Accounts Receivable Oftic.~, Student Financial Aid and Scholarships and the Registr~'s Office work closely togeth=r to ensure compliance with fedecal rules and regulations for the Return of Title IV Funds. 
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SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS Grambting State University 

For lhe Year Ended June 30, 2003 Finding Title: Special Reo011ino (2001~ Reference Number(a): RE: (2002) F-01-ED-GSU-7 Inifial Year of Finding: ~00.1 Amount of Questioned Colts ~ Finding: N/A Status of Queatior~ed Costs (check one): Resolved N/A Unresolved: Briefly describe the statue of the Questioned Costs, Were they refunded to federal government? Are they still in negotiation? 
Page Number (from Single Audit Report): 109 Program Name(a): Federal Grantor A~. CFDA NulW~r(s): ,~tatus of Finding (check Fully Corrected Partially Corrected one): Change of Corrective Action crlDtion of Status: (include c( 

Not Corrected No Further Action Needed (See OMB A-133 Sac'lien 315(bX4)) ~cioatad comoletiotn date. if aoslicoble) During the two-year audit for the years ended June 30, 2001 end 2002 where accounting records were recor~lructhd, it w~s dehm~'led that p~or year FI~MPs should be mviae~ Under the ~~ractfons of me new Assistant Controlled Director of Grants Administration the following action was taken. ~ During Septernt~r 2002 the University revised the FI~,P for the year ended June 30, 2001 to reflect actual accounting data posted to the general ledger end supported by the University's loan earvlcer's records. = FI~;APa for the years ended June 30. 1999, 2000, and 2001 have been revised and filed with U~ Department of Education, ~ Monagement will continue to ensure that Its financial records end internal control,= em adequate to ensure that financial reports are accurate and filed with the grantor On a timely basis. Ms. Moroline J. ,Sanders, Assistant Controller/Dlmc~r of Grants Admi~stratiOn. and Ms. Nvlea Thomas, Director of Student Financial Aid, will work coltaborativaly to ensure that the Informafon on the FISAP is ecourate and suooorte~l bv emounle on the neneml ledoers, financial aid records, and the Unlversitv's loan servleer'e defall e records 
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SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS Grambling State University 
For the Year Ended June 30. 2003 Finding Title Reference Number(s) F-02-ED-GSU-8 initial Year of Finding: 2oo2 Amount of Questioned Costs in Finding: ~?~75 Status of Questioned Costs (check one): Resolved Briefly describe the status of the Questioned Costs Are they still in negotiation? 

Unresolved: x Were they refunded to federal government? 
alE1ng Ior ll~a~ de Page Number (from Single Audit Report): 1 1 0 Program Name(s): Federal Grantor Agency: CFDA Number(s) Status of Finding (check one): Fully Corrected Partially Corrected x Change of Corrective Action 

Not Corrected No Further Action Needed {See OMB A-133 Section 315(b)(4)} Description of Status: (Include correcttve action planned and anticipated compietJon date, ifapplicable Monthly over-award reports will be generated and reviewed by the Assistant Director. Awards will be reduced accordingly. 

Phone Number:~/~J 7Z-~- ~/9 ~:~ 

Page 1 



 
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS Grambling State University 

Forthe Year Ended June 30, 2003 Finding Title Aid Exceeded Documented Need Reference Number(s) F-00-ed-GSU-5 Initial Year of Finding: 1999 Amount of Questioned Costs in Finding: ~ 1 ~ln Status of Questioned Costs (~heckone): Resolved x Unresolved Briefly describe the status of the Questioned Costs. Were they refunded to federal government? Are they still in negotiation? _ qu_es t:_~.oned_~o s r. s~:a ~ _unded to the lendin~ a~encv. Page Number (from single Audit Report): 114 Program Name(s): Federal Grantor Agency: CFDA Number(s) U. S. Dept of Education Status of Findin.q (check one): Fully Corrected xx Partially Corrected Change of Corrective Action __ Not Corrected No Further Action Needed {See OMS A-133 Section 315(,'=,)(4)} Description of Status: (include corrective action planned and anUcipated completion date, ifapp 

Preparet' s Signature 
Phone Number: 
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SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT RNDINGS Grambling State University 
For the Year Ended June 30, 2003 Findlnc Title: Exit CounseltuE Refere,~ce Number(s) ~-02-ED-GSU-9 Initial ~ear of Finding: 2002 Amount of Questioned Costs in Finding: 0 Status of Questioned Costs (=M~): Resolved ~ . Unresolved: Briefly desCfiOe the status of the Questioned Costs, Were they refunded to federal government? Are they still in negotiation? 
Page Humber (from Sl~e Audit Rq==t): I I t Progra 11 Name(s): 
CFDA ,,lumber(s) U. S. DeDZ of ~aucatlon Stat~s of Findina (~~korm): Ful y Corrected x Pa=tially Corrected Ch:]nge of Corrective Action Not Corrected No Further Action Needed (sw OMB A-13:5 S~on 31S~oX4)} Of Status: (inC=ludecom~actionDl~andu/ldcioated~on~a~a.if 

Page 1 



 

SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS Gramblirlg State University 
For the "ear Ended June 30, 2003 Finding Title: Y~deral Work-Study Referen :e Number(s): In/tier Year of Finding: F-O2-~9-GSU-10 2002 Amount of Questioned Costs in Finding: 0 Status cf Questioned Costs (=~ ace): Resolved Unresolved: Bnery describe the status of the Questioned Costs. Were they refunded to federal government? Are tley still in negotiation? 
Page N,Jmber (frofn S~gre aude ee~e): 1 ! ] Program Name(s): U, S. Dep~ of Education 
~Status ~ ~1~. Findina (~~ck or~): Full:/Con'ected x Panially Corrected Ch~ rtge of Corrective Action . Not Corrected No Further Action Needed (SeO OM, a Aot33 SltCb~t 315{b)(4)} 

Page 1 



 

SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS Grambling State University 
For the Year Ended June 30. 2003 Finding Title Satisfactory Academic Progress Reference Number(s) Initial Year of Finding: ._.F-J~2-ED-G~U-]2 2002 Amount of Questioned Costs in Finding: $ 7475 Status of Questioned Costs (~heckone); Resolved _ Briefly describe the status of the Questioned Costs. Are they still in negotiation? 

Unresolved: x Were they refunded to federal government? 
Waitin~ for final determination letter from DOE. Page Number (from sv~:e Au~ Report): 113 Program Name(s): Federal Grantor Agency: CFDA Number(s) U.S. Dept. of Education 

Status of Finding (check one): Fully Corrected Not Corrected Partially Corrected x No Further Action Needed Change of Corrective Action {See OMB A-133 Section 315(b)(4)} Description of Status: ({nclude corrective action planned and antic(pated completion date, ifapplicable): Th~ off~ will ~eek ~si~tauce from the Re~istrar's Office when ~evlewlng academic transcripts from quarter-hour schools in order to determine satisfactory academic progress. 

Preparer's Signature 
Phone Number: ~.~[,~?'-,~7 ~/~---~/~'~ 
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SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS Grambling State University 

For the "fear Ended June 30. 2003 Finding Title: F-02-ED-GSU-13 Initial Y,.~ar of Finding: 2002 Amoun~ of Questioned Costs in Finding: . 0 Status .)f Questioned Costs (~=~~~e): Resolved ~~ ~ Unresolved: Bde~y describe the status of the Questioned Costs. Were tbey ; ~funded to federal government? Are Ihey still in negotiaUon? 
Page Humber (from sing~l Audit Repod): Program Name(s): 
CFDA Number(s): D.S. ~eD~ n~ Edu~a~n~ of Findlna (~ one): Fully Corrected x P~rtially Corrected Change of Corrective Action " Descr,otion of S 

Not Corrected No Further Action Needed (S~ OMB A.133,5~:~ 31S(DX4)} 

Pmp.arar's Phone Number: jl~~l./-~J ~) 

Page 1 



 
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS Grambling State University 

Forthe Year Ended June 30, 2003 Finding Title Satisfactory Academic Progress Reference Number(s) F-00-ED-GSU-4 Initial Year of Finding: 1 qq-/ Amount of Questioned Costs in Finding: ,~ 35~3 Status of Questioned Costs (~he~k one): Resolved x Unresolved Briefly descdbe the status of the Questioned Costs. Were they refunded to federal government? Are they still in negotiation? Questioned costs returned to the lending agency. Page Number (from single Audit Report): 113 Program Name(s): Federal Grantor Agency CFDA Number(s) 
U.S. Dept of Education 

Status of Finding (check one): Fully Corrected : Partially Corrected Change of Corrective Action Descdotion of Status: (include corrective action 
Not Corrected No Further Action Needed {See OMB A-133 Section 315(b)(4)1 

Preparer's Signature 
Phone Number: 

Page 1 



 
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS Grumbling State University 

Finding "nile: Student Sta~us Con~~~mat~on Kepo~ts F-02-ED-GSU-14 Initial Year of Finding: ?.n9 Amount 3f QuesEoned Costs in Finding: 0 Status o"Questioned Costs (checkone): Resolved Unresolved: Bdefll describe the status of the Questioned Costs, Were they refunded to federal government? Are tl~ey still in negotiation? 
Page NL mber (~am sm~lJ Aud~ Repmt): 1 1.5 Program Name(s): 
CFDA N Jmber(s); Status of Fin~inQ (~=~ke~): Fully Corrected Partially Corrected Cha.ge of Corrective Action Not Corrected No Further Action Needed (seo OMS A.133 Sectmn 3IS(b)(4)) 

Pmpam~Js Signature: 

Page 1 


