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.A RTHUR ,A~NDERSEN L[~P 

N DEPEN D EN T AU DITO RS' REPO RT 

To the Board of Directors of 
Delgado Com m unity CoUege Foundation~ Inc 

W e have audited the accom panying statem ent of financial position of the Delgado Com m unity College 
Foundation, Inc. (the Foundation) as of June 30,1998, and the related statements of activities and cash flows 
for the year then ended. These financial statem ents are th e responsibility of m anagem ent of th e Foundation. 

O ur responsibility is to express an opinion on th ese financial statem ents based on our audit. 

Except as discussed in the follow in g paragraph, w e conducted our audit in  accordance w ith generally 
accepted auditin g standards. Those standards require'th at w e plan and perform  th e audit to obtain 
reasonable assurance about w hether th e financial statem ents are free of m aterial m isstatem ent. An audit 
includes exam ining, on a test basis, evidence supporting th e am ounts and disclosures in th e fin ancial 
statements. An audit also in cludes assessin g th e accounting prin ciples used and significant estim ates m ade 
by m anagem ent, as w ell as evaluating th e overall fin ancial statement presentation. W e believe th at our audit 
provides a reasonable basis for our opin ion. 

Due to th e sm all size of the adm in istrative staff of th e Foundation, accounting controls exercised over 
voluntary contributions prior to th e initial entry of such contributions in th e accounting records are lim ited. It 
w as impracticable to extend our auditing procedures related to receipts beyond assessing the am ounts 
recorded. 

In our opinion, except for the effect of such adjustments, if any, that might have been required had the 
receipts from  contributions referred to above been susceptible to satisfactory audit tests, the financial 
statements referred to above present fairly, in all m aterial respects, th e financial position of the Foundation as 
of June 30,1998, and tim changes in net assets for the year then ended in conform ity with generally accepted 
accounth~g principles. 

N ew O rleans, Louisiana, 
D ecem ber 4, 1998 



ASSEX~ 

DELGADO COM M UNITY COLLEGE FOUN DATION , IN C 

STATEM EN T OF FIN AN CIAL POSITION 

CASH 

PLEDGES RECEIVABLE 

INVESTM ENTS AN D 

ENDOWMENT FUNDS (Note 4) 
PREPAID EXPENSES 

Total assets 

LIABILITIES AN D FUN D BALAN CES 

A CCO Ui'CTS PA YA BLE 

COMMITMENTS (Note 6) 

FUND BALANCES (Note 2): 
U nrestricted 
Temporarily restricted pledges receivable 
Literacy Center Fund 
Challenge Grant Endowm ent Fund 
Restricted Capital Developm ent Fund 
Adopt-a-Prof Tem porary Fund 
O verture Endowm ent 

Total fund balances 

Total liabilities and fund balances 

JUNE 30,1998 

Temporarily Perm anently 
Unrestricted 

. Restricted Res~icted 

$179,071 

2,600 

$475,557 $ 34,172 

93,359 

310,668 

Tota 

$ 688,800 

93,359 

310,668 

. . 2 6,fi~00 

1.095,~27~ 

110,426 

31,527 

141,953 

$_15&6Z! 

28,571 
106,606 
406,526 
312,972 
11,643 
13 266 

879 584 

~5Z955_4 

3 4,172 

34 172 

The accompanying notes are an integral part of these financial statements 
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110,426 
28,571 
106,606 
438,053 
312,972 
11,6~3 

47493~3S 

~ 709 



DELG ADO COM M UN ITY COLLEGE FOUN DA 

REVEN UE AN D SUPPORT: 
ContributionS 
Dividends and interest (Note 4) 
Realized gain on investm ents 
Unrealized loss on in vestm ents 

1 

Tem porarily 
Unrestricted Restricted _ 

Perm anently 

. 
Restricted Total 

S 2,566 $ $ 250 
11,729 36,699 - 
23,992 7,167 - 

__  (358) (107) 

Total ~evenue and support __  37,929 

N et assets released from  restrictions . 108,213 

EXPEN SE: 
Program services- 
Endowed professorships 
Scholarships 

60,000 

Total program serv ices __  60,000 

Supporting serv ices - Fundraising- 
Developm ent program 
O ther 

Total support services 

M anagem ent and general expenses 

Total expense 

CH ANGE IN N ET ASSETS 

FUN D BALAN CES, begtrm ing of period, as 
revised 

FUND BALAN CES, end of period 

58,258 
37 

__  
58,295 

61,452 

__  
179,747 

(33,605) 

175 558 

43,759 

(108,213) 

(64,454) 

944 0~0~38 

250 

250 

33,922_  

The accompanying notes are an integral part of these financial statements 

$ 2,816 
48,428 
31,159 

__  (4653 

_
81,938 

60,000 

_  
60,000 

58,258 
37 

~ 295 

_  61,455 

~ 7_9 7,z~47 

(97,809) 

~ 13G3~5~ s 



E U N DATION 

A 

C ASH FLO W S FRO M  O PERATIN G A CTIVITIES: 

Change in net assets 

Decrease h~ pledges receivable 

Increase in  accounts payable 

Realized and unrealized gains on in vestm ents 

Net'C~S~ used ~  ope~ a~G'~Z e,c~vi~es 

CASH FLOW S FROM  INVESTING ACTIVITIES: 

Proceeds from sale of in vestm ents 

Purchases of in vestments 

N et cash provided by in vesting activities 

N ET DECREASE IN CASH 

CASH, at beginnin g of year 

CASH , at end of year 

D 

The accom panyin g notes are an integral part of these financial statem ents 

$ (97,809) 
54,314 

29,718 

(~4 4~Z!71) 

129,988 

38 7~ 66 

(s,7o5) 

_  
694,50_5 



DELG ADO CO M M UN ITY CO LLEGE FOUN DATION , IN C 

1. BACKGRO U N D AN D GEN ERAL D ATA 

UJ_U_NE 30,1
.
998 

The Delgado Community College Foundation, Inc. (the Foundation) is a nonprofit corporation organized 
under the laws of the State of Louisiana on June 1,1988 to: 

A. Promote the educational and cultural welfare of the Delgado Community College (Delgado) and 
develop, expand and im prove Delgado's facilities to provide broader educational advantages and 
opportu nities, encourage research and increase Delgado's usefulness; 

B. A ssist any student to continue his or her stu dies w ith in Delgado; aid and facilitate any line of w ork or 

research in tl~e areas embraced in the objects and purposes of Delgado; and generally, interpret the 
aims, objectives and needs of Delgado to the ~,ublic with a view to better mutual understanding and 
progress; and 

C. Solicit and accept grants and bequests, including funds of all kinds, to provide scholarships, and 
activities in research, or such oth er designated benefits for Delgado and its facilities and stu dents 

The Foundation is governed by a Board of Directors. Prior to th e organization of the Foundation, the Delgado 
Community College Development Foundation (the Development Foundation) represented the support 
organization for Delgado. On June 13,1988, fire past Chairman and Liquidator of th e Development 
Foundation and the Delgado Entertainment Group, Inc. (an affiliated entity) authorized the transfer of all 
funds of such entities to th e Foundation. The Developm ent Foundation had not m aintained detailed records 
to document the assets, liabilities and unrestricted/restricted fund balances, but management of the 
Foundation believes that all funds m aintained by the D evelopm ent Foundation w ere transferred and that the 
funds transferred w ere not restricted as to use. 

2. SU M M ARY O F SIGN IFICAN T ACCO UNTIN G PO LICIES 

u 

The financial statem ents are prepared on th e accrual basis of accounting in accordance w ith generally 
accepted accounting prin ciples. 

Fund A ccountin~ G 

The accounts of th e Foundation are m ain tain ed in accordance with the prin ciples of fund accounting under 

which resources for various purposes are classified into funds according to specified activities or objectives 
The Foundation has five funds w hich are described below : 

Unrestricted Fund - This fund is used to account for unrestricted revenues and expenditures 
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Tem porarily Restricted Funds include th e follow in g three funds 

Challenge G rant Endow m ent Fund - This fund is used to account for a grant received from  the U . S 
Departm ent of Education w hich is being adm in istered by the Foundation. 

l~.estricted Fund - This fund is used to account for contributions to the Foundation on w hich th e donor 
has placed certain lim itations. The restricted fund is subdivided into restricted accounts which nm st 
m aintain theft own identity. ,~ 

A dopt-a-Prof Fund - This fund is used to account for contributions to the Foundation w hich the donor 
has designated for the purpose of obtaining endow ed professorships. O nce a specified level of 
donations are obtained, the funds are transferred to Delgado to be used in th e endowm ent program . 

Overture Endow m ent Fund - An endow m ent scholarship fund w as established by the Foundation in 
accordance w ith  th e gift in strum ents from  the Overture to th e Cultural A rts. 

Contributions 

Contributions and pledges received are recognized as revenues in  the period received at th eir fair values and 
contributions and pledges m ade are recognized as expenses in th e period m ade at th eir fair values. 

.Investm ents 

Investm ents are reported at fair value, w ith the related gain s and losses included in the statem ent of activities 

Pervasiveness of EsHm ates 

The preparation of financial statem ents in conform ity w ith generally accepted accounting principles requires 
m anagem ent to m ake estim ates and assum ptions th at affect th e reported am ounts of assets and liabilities and 
disclosure of contingent assets and liabilities at th e date of th e fin ancial statem ents and the reported am ounts of 
revenues and expenses during th e reporting period. Actu al results could differ from  th ose estim ates. 

3. INCOM E TAXES: 

The Foundation is exempt from state and Federal income taxes under Section 501(c)(3) of the Internal Revenue 
Code of 1954. 

4. IN VESTM ENTS: 

As of June 30,1998 (see Note 2 also) the investments of the Foundation consisted of the following: 

D escription 

Equity securities 
U . S. G overnm ent securities 

Cost M arket 

$118,177 
149,143 

$159,854 
150,814 



5. PRO GRAM  SERVICES 

The Foundation contributed a total of $60,000 in 19'98 to Delgado to partially fund an endowed professorship. 

M atching funds totalling $40,000 in 1998 were contributed by the State of Louisiana. Separate bank accounts, 
controlled by Delgado, w ere established to receive the contributions from the Foundation and the State of 
Louisiana and, as a result, the m atchin g funds are not reflected as a contribution received or program services 
expenditure in the accom panyin g statem ent of revenue, expense, and changes in fund balances. 
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D uring fiscal 1997, th e Foundation entered into a contract w ith  an independent contractor to perform fundraising 
services as directed by th e Foundation. The contract term s provide for compensation at a rate of $30 per hour, not 
to exceed 80 hours per m onth. The contract can be term in ated by eith er party upon w ritten notice. 

Included in M anageinent and General Expenses are m onthly lease paym ents ar)d th e related in surance on an 
autom obile utilized by th e President of Delgado, w ho is also a m em ber of th e Board of th e Foundation, totaling 
$7,151 in 1998. Future minimum rental payments required under the lease at June 30,1998 are approximately 
$18,190. 

On M arch 24,1994, the Foundation entered into a contract with Guff Coast Communities Foundation (GCCF) 
w hereby GCCF undertook various resource developm ent and grant acquisition services for the Foundation. Fees 
committed to GCCF under th e contract totaled $1.~; millioh at June 30,1994 to be paid as services Were rendered 
over the S-year period through 1999; how ever under th e term s of the contract, th e Foundation was not obligated 
to pay th e scheduled fee nor w as G CCF obligated to provide serv ice unless funds sufficient to satisfy any 
paym ent are raised and have been received before paym ent is due. This agreem ent also provided that it could be 
term in ated upon w ritten notice by either party and the Foundation took action to term inate it in fiscal 1995. 
Durin g fiscal 1996, GCCF hxitiated legal actions against th e Foundation to recover alleged damages related to the 
contract termination. This m atter was settled during 1998 for payments totalling $20,000 to GCCF.and/or its 
affiliates. These paym ents are reflected as m anagem ent and general expenses in the accom panying statem ent of 
activities. 

7. SUBSEOU ENT EVEN T 

Subsequent to June 30,1998, the Board of Directors approved going forward with a plan which will result in the 
Foundation providing a vehicle for financing the design and construction of a student life center on the Delgado 
cam pus. The transaction is proposed to be structured as described below . 

The Board of Trustees for State Colleges and Universities (the "Board of Trustees") will enter into a Ground Lease 
Agreement with the Foundation for the site on which the proposed student life center (the "Facility") is to be 
constructed. The Foundation w ill prepare, w ith th e assistance of Delgado officials, and send to interested 
developers a request for proposals outlining the scope of the proposed Facility and requesting that the developers 
submit proposals for the design and construction of the Facility to the Foundation. The Foundation will select a 
developer, enter in to a desigaa and construction contract w ith that developer and the developer w ill construct the 
Facility on the land leased to the Foundation by th e Board of Trustees. 



The Foundation itself does not have the auth ority to be th e issuer of the tax-exem pt bonds. Therefore, a separate 
entity w hich is qualified to issue tax-exem pt bonds w ill be th e issuer of th e bonds. That issuer w ould enter into a 
loan agreem ent w ith the Foundation pursuant to which th e issuer would loan the proceeds of its bonds to the 
Foundation to pay for construction of the Facility and the Foundation would repay the issuer using the rent 
payments it receives from Delgado under the Facility Lease Agreement. 

The proposed transaction is subject to the approval of the Board of Trustees and the Louisiana State Bond 
Com m ission, 


