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Independent Auditor's Report 

Board of Directors Louisiana Assistive Technology Access Network Baton Rouge, Louisiana Members of the Board: We have audited the accompanying statements of financial position of the Louisiana Assistive Technology Access Network (LATAN) (A Non-Profit Corporation) Baton Rouge, Louisiana as of August 31,2003 and August 31, 2002, and the related statements of activities and cash flows for the years then ended. These financial statements are the responsibility of LATAN's management. Our responsibility is to express an opinion on these financial statements based on our audits. 
We conducted our audits in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in GovernmentA uditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on atest basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall linancial statement presentation. We believe our audits provide a reasonable basis for our opinion. 



 

In accordance with Government Auditing Standards, we have also issued our report dated November 17, 2003, on our consideration of the Louisiana Assistive Technology Access Network's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in accordance with Government Auditing Standards and should be read in conjunction with this report in considering the results of our audit. Our audit was performed for the purpose of forming an opinion on the basic financial statements of the Louisiana Assistive Technology Network taken as a whole. The accompanying schedule of expenditures of federal awards and the schedule of findings and questioned costs are presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A- 133, "Audits of States, Local Governments, and Non-Profit Organizations", and are not a required part of the basic financial statements. The accompanying supplementary information includes a schedule of expenses that is presented for purposes of additional analysis and is also not a required part of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial statements taken as a whole. 
Yours truly, 



Louisiana Assistive Technology Access Network Statements of Financial Position August 31, 2003 and August 31, 2002 

Current Assets Cash Grants receivable Prepaid expenses Deposits Total current assets 
Property and Equipment Computer equipment Furniture and fixtures Telephone equipment Assistive devices Signs 
Less accumulated depreciation Net property and equipment 
Total assets 

A s s e t s 2003 2002 $1,987,205 0 14,109 1,613 2,002,927 

Liabilities and Net Assets Current Liabilities Accounts payable Accrued liabilities Deferred income Total current liabilities 
Net Assets Unrestricted Temporarily restricted 
Total net assets 
Total liabilities and net assets 

117,783 32,148 7,586 20,592 610 178,719 (137,770) 40,949 

$1,701,201 500,000 10,471 1,613 2,213,285 
113,721 31,559 7,586 20,592 610 174,068 (127,887) 46,181 

$3,135 26,863 I03,868 133,866 
143,378 1,766,632 
1,910,010 
2,043,876 

The accompanying notes are an integral part of these statements 

$12,574 15,077 227,424 255,075 
127,360 1,877,031 
2,004,391 
2,259,466 



 

Louisiana Assistive Technology Access Network Statements of Activities Years Ended August 31, 2003 and August 31, 2002 

Revenue Federal and state grants Foundation grant Program service fees Public Support: Contributions Sponsorships Interest Other Net assets released from restrictions in satisfaction of program restrictions Total revenue Expenses Salaries Payroll taxes and benefits Contracts/Consultants Travel Operating Printing and supplies Total expenses 

Temporarily Total Temporarily Total Unrestricted Restricted 2003 Unrestricted Restricted 200__.22 
$460,857 1,500 2,058 0 3,130 15,800 566 0 0 0 128,900 

0 0 0 0 0 $18,501 0 0 0 (128,900~ 

$460,857 1,500 2,058 0 3,130 15,800 19,067 0 0 0 0 612,81~ (110,399~ 502,412 
352,777 42,769 29,604 31,362 90,589 49,692 

0 0 0 0 0 0 
352,777 42,769 29,604 31,362 90,589 49,692 596,793 -0- 5961793 Increase (Decrease) in Net Assets 16,018 (110,399) (94,381) Net Assets, beginning of year 127~360 1,877,03! 2,004,391 Net Assets, end of year 143,378 1,766,63g 1 910 010 

$364,968 $2,000,000 $2,364,968 2,057 0 872 0 1,104 665 0 0 122,969 

0 0 0 0 0 0 0 0 (122,969) 

2,057 0 872 1,104 665 0 0 0 
255,214 38,743 23,072 27,949 102,498 42,514 489,990 2,645 124,715 127 360 

The accompanying notes are an integral part of these statements 
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255,214 38,743 23,072 27,949 102,498 4L5!4 -0- 489,990 1,877,031 1,879,676 -0- 124,715 1,877,03~ 21004,391 



 

Louisiana Assistive Technology Access Network Statements of Cash Flows Years Ended August 31, 2003 and August 31, 2002 

Cash Flows From Operating Activities Increase (decrease)in net assets Adjustments to reconcile increase (decrease)in net assets to net cash provided by operating activities Depreciation (Increase) Decrease in operating assets Prepaid expenses Grant receivable Increase (Decrease) in operating liabilities Accounts payable Accrued liabilities Deferred income 
Net cash nrovided bv oneratin~ activities Cash Flows From Investing Activities Purchased equipment 
Net cash nrovided bv (annlied to~ investing, activities 

Net Increase in Cash Cash, beginning of year 
Cash, end of year 

2003 2002 ($94,381) $1,879,676 
9,883 (3,638) 500,000 
(9,439) 11,786 (123,556) 

19,893 (2,143) (500,000) 9,668 3,311 42,281 
290,655 1,452,686 
(4,651) (20,720) 
286,004 1,701,201 
1,987,205 

The accompanying notes are an integral part of these statements 
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1,431,966 269,235 
1,701,201 



Louisiana Assistive Technology Access Network Notes to Financial Statements 
Note 1-Summary of Significant Accounting Policies A. Organization The Louisiana Assistive Technology Access Network (LATAN) is a nonprofit corporation which was organized November 9, 1994. LATAN is a consumer-directed, consumer-responsive advocacy and systems change agency. LATAN serves (1) individuals with disabilities or functional limitations due to aging, as well as their families; (2) equipment and service providers; and (3) systems change advocates. LATAN also provides information and education to Louisiana's citizens regarding the availability of and access to technology that can assist persons with disabilities or functional limitations. Program services provided by LATAN are information and referral, technical assistance, consumer empowerment training, skills training for service providers and an alternative financing program. Other programs include public awareness, systems change advocacy, outreach to rural residents and other under-represented populations. LATAN eliminates and minimizes barriers that prevent citizens in Louisiana from acquiring assistive technology through the active involvement of consumers ofassistive technology and collaboration with other agencies and organizations. Development of these relationships is vital to improving the service delivery systems and avoiding duplication of services. 
B. Basis of Accountin~ and Presentation 
The financial statements have been prepared on the accrual basis of accounting and, accordingly, reflect all significant receivables, payables, and other liabilities. 
Financial statement presentation follows the recommendations of the Financial Accounting Standards Board (FASB) in its Statement of Financial Accounting Standards (SFAS) No. 117, "Financial Statements of Non-Profit Organizations". In applying SFAS No. 117, LATAN is not considered to be a health and welfare organization. However, under SFAS No. 117, LATAN is required to report information regarding its financial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. LATAN has no permanently restricted net assets. 
C. Pronertv and Eauivment Property and equipment is recorded at cost; or, if donated, at fair market value at date of donation, Depreciation is provided for on a straight-line basis in amounts sufficient to relate the cost of depreciable assets to operations over their estimated useful lives. 
LATAN is exempt from income tax under IRC Section 501(c)(3) and is not classified as a private foundation. LATAN is required to file Form 990 with the Internal Revenue Service. 8 



Louisiana Assistive Technology Access Network Notes to Financial Statements 
Note 1-Summary of Significant Accounting Policies (Continued) E. Cash and Cash Eauivalents 
For purposes of the statement of cash flows, LATAN considers all highly liquid instruments purchased with a maturity of three months or less to be cash equivalents. There were no cash equivalents as of August 3 I, 2003 and August 31,2002. 
F. Use of Estimates 
The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the reporting period. Actual results could differ from those estimates. Significant estimates made by management which might affect these financial statements include, but are not limited to the following items: * allocations of operating expenses between program activities and management and general functions; ~ depreciable lives of fixed assets 
All contributions are considered to be available for unrestricted use unless specifically restricted by the donor. All donor-restricted support is reported as an increase in temporarily or permanently restricted net assets, depending on the nature of the restriction. When a restriction expires (that is, when a stipulated time restriction ends, or when the purpose of the restriction is accomplished), temporarily restricted net assets are reclassified to unrestricted net assets and reported in the Statement of Activities as net assets released from restrictions. Donor restricted contributions whose restrictions are met within the same year as received are reported as unrestricted contributions in the accompanying financial statements. Program service fees are recognized as unrestricted revenue in the period when the services are provided. 
Government grants, which are considered exchange transactions, are recognized as revenue when allowable costs are incurred to provide the services as provided for under the terms of the grant agreement. Advances under the grants are recorded as deferred income until such time as they can be recognized as revenue. 
H. Advertising Costs 
Advertising costs are expensed as incurred. 



Louisiana Assistive Technology Access Network Notes to Financial Statements 
Note 1-Summary of Significant Accounting Policies (Continued) 
Employees are allowed to carry over up to eighty (80) hours of annual leave to the following year Payment for unused annual leave is made upon an employee's termination. The liability for accumulated unpaid annual leave is determined by using the number of vested vacation hours for each employee multiplied by the employee's current wage rate at the end of the year. The liability ($12,801 and $10,813 for 2003 and 2002 respectively) is recorded in accrued liabilities on the balance sheet. 
J. Desi~,nations of Net Assets Designations are voluntary board-approved segregations of unrestricted net assets for specific purposes, projects, or investments. Designations may be reversed by the board of directors at any time. The Board has not designated any funds as of year end. 
Note 2-Federa| Financial Assistance LATAN was awarded two grants from the U.S. Department of Education's National Institute on Disability and Rehabilitation Research explained as follows. 
Assistive Technolo~,v Gran 
The Assistive Technology Grant provides funding for assistive technology services for individuals with disabilities in Louisiana. The grant is a cost reimbursement type grant, which means that revenue is recognized when allowable costs are incurred. 
Alternative Financing, Program In the last few days of fiscal year 2002, LATAN received a $1,500,000 federal grant and $500,000 state grant to administer an Alternative Financing Program (AFP) under Title III of the Assistive Technology Act of 1988. The AFP's purpose is to provide loans to disabled individuals, irrespective of their age or annual income, so that they can acquire assistive technology to improve their quality of life. To facilitate the loan process, LATAN has partnered with Union Planters Bank (UPB). UPB has agreed to offer the loans at below market interest rates and offer longer extend repayment periods. In cases where UPB cannot loan the applicant money because its loan criteria is not met, LATAN will reevaluate the denied applications and, if the circumstances warrant, LATAN will approve the loan and guarantee UPB repayment in the event the borrower defaults. The program also allows LATAN to use grant proceeds 10 



Louisiana Assistive Technology Access Network Notes to Financial Statements 
Note 2-Federal Financial Assistance (Continued) Alternative Financing Program (Continued) to guarantee the repayment of the loans. During fiscal year 2002, no loans were made because the funds were received right before the close of the fiscal year. During 2003, thirty new loans were made totaling $362,588 as of August 31,2003. LATAN has guaranteed $180,117 under this program as of August 31, 2003. The grant is considered to be a temporarily restricted contribution. Accordingly, restrictions are released when direct and indirect costs are incurred to operate the program. The term of the grant also limits the amount of indirect costs that may be charged to the grant in a fiscal year. 
Note 3-Restrictions on Net Assets Temporarily restricted net assets are available for the following use 

2003 2002 Alternative Financing Program $1,766,632 $1,877,031 
LATAN has no permanently restricted net assets Note 4-Lease Commitment 
LATAN rents its main office facility under a long-term operating lease agreement. The lease expires August 31,2006. Rent expense for the year was $31,420 and $29,839 in 2003 and 2002, respectively. The following is a schedule by years of the minimum lease payments. 

Note 5-Pension Plan 
Year Endin~ August 3 2004 2005 2006 

$28,956 30,156 31,356 
LATAN has a retirement savings 403(b) plan in which substantially all employees may participate. LATAN matches employee contributions dollar for dollar up to 5% of gross wages for participating employees. LATAN's expense for the plan was $8,814 and $5,056 for 2003 and 2002, respectively. 
Note 6-Functional Classification of Expenses Expenses specifically identifiable to a particular program are charged directly to the program. Management and general expenses include expenses that are not directly identifiable with a specific program but provide for the overall support and direction of LATAN. 11 



Louisiana Assistive Technology Access Network Notes to Financial Statements 
Note 6-Functional Classification of Expenses (Continued) Based on the criteria for expense allocation established by management, LATAN's functional expenses for the years ended August 31, 2003 and 2002 are as follows: 2003 2002 Program services Management and General 
Note 7-Concentrations of Credit Risk 

$527,152 69,641 $350,401 139,589 

LATAN maintains its cash balances at several local banks. Accounts at each bank are insured by the Federal Deposit Insurance Corporation up to $100,000. At August 3 l, 2003, funds for the Alternative Financing Program were collateralized by securities held in a joint custodial account in LATAN's ~are, e. There were no uninsured balav,~es as of August 3 I, 2003. As of August 31,2002 the u~i~sured balance was $1,444,366. Note 8-Contingencies - Grant Program 
LATAN participates in federal and state grant programs, which are governed by various rules and regulations. Costs charged to the grant programs are subject to audit and adjustment by the grantor agency; therefore, to the extent that LATAN has not complied with the rules and regulations governing the grants, refunds of any money received and the collectibility of any related receivable at year end may be impaired. In management's opinion, there are no significant contingent liabilities relating to compliance with the rules and regulations governing the grants; therefore, no provision has been recorded in the accompanying financial statements for such contingencies, Audits of prior years have not resulted in any significant disallowed costs or refunds. Any costs that would be disallowed would be recognized in the period agreed upon by the grantor agency and LATAN. 
Note 9-Economic Dependency LATAN receives the majority of its revenue from funds provided by the Assistive Technology Act through the U.S. Department of Education's National Institute on Disability and Rehabilitation Research. All funds received under the grant are federal funds and are appropriated each year by the federal government. If significant budget cuts are made at the federal level, the amount of funds received by LATAN could be reduced by an amount that could adversely impact its operations. Management is not aware of any actions that have been taken or are proposed to be taken by the federal government that will adversely impact LATAN's grant for the fiscal year ending August 31, 2003. 
Note 10-Board of Director's Compensation The Board of Directors is a voluntary board; therefore, no compensation or per diem has been paid to any Director. 12 



Supplemental Information 



 

Louisiana Assistive Technology Access Network Schedule of Expenses Years Ended August 31, 2003 and August 31, 2002 
Payroll Taxes and Benefits Social Security Unemployment insurance Health insurance Worker's compensation Pension plan 
Contracts/Consultants Accountant New project development Audit Consumer accommodations Legal Public relations Training/Product development Website Other 
Travel Board members Staff 
Operating Insurance Occupancy Postage Property maintenance Telecommunications Personnel recruitment Depreciation Other 
Printing and Supplies Software/books/subscriptions/dues Office supplies Printing Marketing items Food/refreshments 

2003 2002 $27,169 2,430 2,155 2,201 8,814 42,76..__~9 
16,766 3,258 5,400 892 117 1,966 80 644 481 29,604 
3,473 27,889 31,362 
13,440 37,733 9,584 5,239 14,280 424 9,883 6 90,589 
8,549 11,424 25,225 2,764 1,730 49,692 

$19,470 1,781 9,553 2,883 5,056 38,743 
15,419 650 3,770 227 144 2,258 194 410 . 0 23,072 
2,724 25,225 27,94__.__~9 
10,164 36,977 13,988 4,011 16,519 946 19,893 0 102,498 8,980 12,413 18,284 1,934 903 42,514 



 

Louisiana Assistive Technology Access Network Schedule of Expenditures of Federal Awards - Major Program Year Ended August 31, 2003 
Basis of Presentation The accompanying schedule of expenditures of federal awards includes the federal grant activity of LATAN and is presented on the accrual basis of accounting. The information in this schedule is presented in accordance with the requirements of OMB Circular A- 133, Audits of States, Local Governments, and Non-Profit Organizations. Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in the preparation of, the basic financial statements. 
Federal Grantor and Programs 
U.S. Department of Education Assistive Technology Act 

Pass-through Disburse- Grantor's ments/ C.F.D.A.# Number Expenditures 
Title I Consumer Driven Statewide Technology Assistance Network to Provide Assistive Technology Services to Individuals with Disabilities 84.224A H224A910028 $460,857 Title III Alternative Financing 84.224C Program 128,900 
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November 17, 2003 

Report on Compliance and on Internal Control Over Financial Reporting based on an Audit of Financial Statements Performed in Accordance With Government Auditing Standards 
Board of Directors Louisiana Assistive Technology Access Network Baton Rouge, Louisiana 
Members of the Board: We have audited the financial statements of the Louisiana Assistive Technology Access Network (LATAN) (A Non-Profit Corporation), as of and for the year ended August 31, 2003, and have issued our report thereon dated November 17, 2003. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in GovernmentAuditing Standards, issued by the Comptroller General of the United States. 
Compliance As part of obtaining reasonable assurance about whether the Louisiana Assistive Technology Access Network's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. 
ntemal Control Over Financial Reoortin In planning and performing our audit, we considered the Louisiana Assistive Technology Access Network's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over 



financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report in intended solely for the information and use of management, the Louisiana State Legislative Auditor, federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than these specified parties. 
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Yours truly, 
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CERTIFIED PUBLIC ACCOUNTANTS 8555 UNITED PLAZA BLVD., SUrTE 200 BATON ROUGE, LOUISIANA 70809 (225) 923-3000 ~ FAX (225) 923 3008 November 17, 2003 
Report on Compliance with Requirements Applicable to Each Major Program and Internal Control over Compliance In Accordance with OMB Circular A-133 

Board of Directors Louisiana Assistive Technology Access Network Baton Rouge, Louisiana 
Members of the Board Compliance We have audited the compliance of the Louisiana Assistive Technology Access Network (LATAN) (A Non-Profit Corporation) with the types of compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to its major federal program for the year ended August 31,2003. LATAN's major federal program is identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to its major federal program is the responsibility of LATAN's management. Our responsibility is to express an opinion on LATAN's compliance based on our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States, and OMB Circular A- 133, A udits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-t33 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major f~deral program occurred. An audit includes examining, on a test basis, evidence about LATAN's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on LATAN's compliance with those requirements. 



 

In our opinion, LATAN complied, in all material respects, with the requirements referred to above that are applicable to its major federal program for the year ended August 31,2003. 
nternal Control Over Comoliance The management of LATAN is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered LATAN's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A- 13 3. 
Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal Control over compliance and its operation that we consider to be material weaknesses. This report in intended solely for the information and use of management, the Louisiana State Legislative Auditor, federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than these specified parties. 
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Louisiana Assistive Technology Access Network Schedule of Findings and Questioned Costs Year Ended August 31, 2003 
SUMMARY OF AUDITOR'S RESULTS 
A. The auditor's report expresses an unqualified opinion on the financial statements of the Louisiana Assistive Technology Access Network. 
B. No reportable conditions relating to the audit of the financial statements are reported in the Report on Compliance and on Internal Control over Financial Reporting Based on an Audit of Financial Statements Performed In Accordance With Government Auditing Standards. C. No instances of noncompliance material to the financial statements of the Louisiana Assistive Technology Access Network, which would be required to be reported in accordance with Government Auditing Standards, were disclosed during the audit. 
D. No reportable conditions relating to the audit of the major federal award program are reported in the Report On Compliance with Requirements Applicable to Each Major Program and on Internal Control Over Compliance in Accordance with OMB Circular A-133 E. The auditor's report on compliance for the major federal award program for the Louisiana Assistive Technology Access Network expresses an unqualified opinion on its major federal program. F. No audit findings relative to the major federal award program for the Louisiana Assistive Technology Access Network are reported in this Schedule. G. The program tested as major program included 

C.F.D.A.# Consumer Driven Statewide Technology Assistance Network To Provide Assistive Teclmology Services To Individuals With Disabilities 84.224A H. The threshold used for distinguishing between Type A and B programs was $300,000 1. Louisiana Assistive Technology Access Network qualified as a low-risk auditee 
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Louisiana Assistive Technology Access Network Summary Schedule on Prior Year Findings Year Ended August 31, 2003 
No prior year findings were noted by the auditor in last year's audit. 



Louisiana Assistive Technology Access Network Management's Corrective Action Plan Year Ended August 31, 2003 
No corrective action plan needed by management since no findings were reported and no management letter was issued. 


