
 



 



 



 



Bourgeois Bennett 
EPENDENT AUDITOR'S REPORT 

To the Board of Supervisors, St. Tammany Parish Sewerage District No. 7, State of Louisiana, Slidell, Louisiana. 
We have audited the accompanying financial statements of St. Tammany Parish Sewerage District No. 7, State of Louisiana (the District), a component unit of St. Tammany Parish, State of Louisiana as of and for the year ended September 30, 2003, as listed in the table of contents. These financial statements are the responsibility of the District's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to fmancial audits contained in the Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of St. Tammany Parish Sewerage District No. 7 as of September 30, 2003, and the changes in its financial position and its cash flows for the year then ended in conformity with accounting principles generally accepted in the United States of America. 
As described in Note 1 c to the basic financial statements, the District has implemented a new financial reporting model, as required by the provisions of Government Accounting Standards Board Statement No. 34, Basic Financial Statements - and Mana~ement's Discussion and Analysis - 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 
St. Tammany Parish Sewerage District No. 7 

This section of the District's fmancial report presents our analysis of the District's financial performance during the year ended September 30, 2003. Please read it in conjunction with the basic financial statements, which follow this section. 
The District's net assets decreased by $110 thousand or 4.6 percent. During the year the District's operating revenues decreased to $142 thousand or 3.7 percent, while operating expenses increased to $288 thousand or 11.6 percent. 

This financial report consists of three parts: Management's Discussion and Analysis, Basic Financial Statements, and Supplementary Information. The Basic Financial Statements also include notes to the financial statements, which explain some of the information in the financial statements in more detail. IC The Basic Financial Statements of the District report information about the District using accounting methods similar to those used by private sector businesses. These statements offer short- and long- term financial information about its activities. The Statement of Net Assets includes all of the District's assets and liabilities and provides information about the nature and amounts of investments in resources (assets) and the obligations to District creditors (liabilities). It also provides the basis for computing rate of return, evaluating the capital structure of the District and assessing the liquidity and financial flexibility of the District. All of the year's revenues and expenses are accounted for in the Statement of Revenues, Expenses, and Changes in Net Assets. This statement measures the success of the District's operations over the year and can be used to determine whether the District has successfully recovered all its costs through its fees and other charges, profitability and credit worthiness. The final required financial statement is the Statement of Cash Flows. The primary purpose of this statement is to provide information about the District's cash receipts and cash payments throughout the year. This statement reports cash receipts, cash payments and net changes in cash resulting from operations, investing, and financing activities. 



 



 



 



 



 



 



 



 



 



Exhibit D 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) c. Change in Accounting (Continued) For the year ended September 30, 2003, the District also implemented the following additional GASB pronouncements: ~ Statement 37 - Basic Financial Statements - and Mana~ement's Discussion and Analysis - for State and Local Gov ~ Statement 38 - Certain Financial Stater d. Method of Accounting On October 1, 2002, the District adopted the provisions of Statement No. 34 which established standards for external financial reporting for all state and local governmental entities which includes a statement of net assets, a statement of revenues, expenses and changes in net assets and a statement of cash flows. It requires the classification of net assets into three components - invested in capital assets, net of related debt; restricted; and unrestricted. These classifications are defined as follows: Invested in capital assets, net of related debt - This component of net assets consists of capital assets, net of accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages, notes, or other borrowings that are attributable to the acquisition, construction, or improvement of those assets. If there are significant unspent related debt proceeds at year-end, the portion of the debt attributable to the unspent proceeds are not included in the calculation of invested in capital assets, net of related debt. Rather, that portion of the debt is included in the same net assets component as the unspent proceeds. Restricted-This component of net assets consists of constraints placed on net asset use though external constraints imposed by creditors (such as through debt covenants), grantors, contributors, or laws or regulations of other governments or constraints imposed by law through constitutional provisions or enabling legislation. Unrestricted net assets - This component of net assets consists of net assets that do not meet the definition of'q'estricted" or "invested in capital assets, net of related debt". 13 



 



 



 



 



 



 



 



 



 



 



Internal Control Over Financial Reporting In planning and performing our audit, we considered the District's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the basic financial statements and not to provide assurance on the internal control over financial reporting. However, we noted a certain matter involving the internal control over financial reporting and its operation that we consider to be a reportable condition. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect the District's ability to record, process, summarize and report financial data consistent with the assertions of management in the basic financial statements. The reportable condition is described in the accompanying schedule of findings and questioned costs as item 03-1. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the basic financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we believe the reportable condition described above is not a material weakness. This report is intended for the information of management, the State of Louisiana and the Legislative Auditor for the State of Louisiana, and is not intended to be and should not be used by anyone other than those specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 

New Orleans, Louisiana, December 2, 2003. 
Certified Public Accountants 



 



 



 



 



 


