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213 Gate City Road; Hedge, LA 71247 
P. O. Box 1787; Hedge, LA 71247 
Oflloe: 318259-8611 
Fax: 318-259.8613 
t-.mail.: 

Honorable Quen ton Can sey, Mayor 
and Board of Aldermen 
Village of Hedge 
Hedge, Louisiana 71247 

INDEPENDENT AUDITOR'S REPORT 

1 have audited the accompanying general purpose financial statements of the Village of Hed ge, Lo uisiana, as of and for the 
year ended June 30; 2003, as listed in the table of co ntents. These genera l purpose financial statements are the responsibility 
of management of the Village of ttodge , Louisiana. M y responsibility is to express an opinion.onthese general purpose 
finan cial statements based on my audit_ 

1 conduc ted  my audit in accordance with an diting standards generally accepted in the United States  of America and the 
standards applicable to financial audits contained  in Government Auditing Standards, issued by the Comptroller General of 
the United States. Those standards require that I plan an d perform the audit to obtain reasonable assuranc e about whether 
the general purpo se  finan cial statements are free of material m isstatement. An audit includes exam ining, on a test basis, 
evidence supp orting the amoun ts an d disclosures in the general purpo se financial statements. An audit also inc ludes assessing 
th e accounting principles use d and significant estimates made by managem en t, as well as  evaluating the overall gen eral 
purpose flnan oial statement presentation. I believe that my audit provides a re asonable basis for my opinion. 

In my opinion, th e general purpo~ finan cial statements referred to in the first paragraph present fairly, in all material respects, 
the financial position of the Village of Hedge , Louisiana, as of June 30, 2003, and the results of its operations and cash flows 
of its proprietary fund type for the year then en ded in co nformity w ith accoun ting principles  gen erally accepted in the United 
States of Am erica. 

In accordance with Go vernment Auditing Standards, I have also issued my report dated M arch ! 5, 2004, on my consideration 
of the Village's internal co nUol over finan cial reporting and my tests of its complian ce with certain provisions of laws, 
t~ ulatien s, co nu-uc ts and grants. That report is an integral part of an  audit performed in accordan ce with Go vernmen t 
Auditing Standards and should be read in conjunction wi th this report in considering the results of my audit_ 

M y audit was conducted for the purpose of forming an  opinion on the general purpose finan cial statemen ts taken as  a whole. 
The financial information listed as  supporting schedules in the table of co ntents is presented for purposes of ad ditional 
analysis and is not a required part of the financial statements of the Village of Hnd ge. Such information has been subjected 
to the auditing procedures applied  in the audit of the ge neral purpose financial stnteanen ts an d, in my opinion, is fairly stated, 
in all material respects, in re lation to the general purpose financial statemen ts taken as a whole. 

::/// 
q"amTD. L6x]bettea-, CPA, LLC ' 
M arch 15,2004 



ASSETS AND OTHER DEBITS 
Cash 
ReceivabI~  
~ cted assets - cash 

VILLAGE OF HODGE 
Hodge. Louisiana 

ALL FUND  TYPES AND ACCOUNT GROUP 
COM BINED BALANCE SHEET. JUN E 30, 2003 

Land, buildings and equipment 
(Net, where applicable, of accumulated depreciation) 

LIABILITIES 
Accounts payable 
Payroll taxes & deductions payable 
Sales tax payable 
Payable from restricted assets: customer deposits 

Total Liabilities 

EQUITY AND OTHER CREDITS 
Coutn'buted capital 
Investm ent in genera l fixed as.sets 
RcCained earnings - 
Unr',~er vtat 
Fund ba.Iance~ - 
Unreserved and undesignated 

Total Equity and Other Crodits 

Total Liabilities, Equity and Other  Credits 

Statement A 

GOvernmental Proprietary -: Account i Ftmd Type : F~dType
.. ~ ~Jro~p 
General i Total " 

General .: ~ Emer~se.::. Fix~ ~ om d~  
Fund ' ~ Fund .

-  

693,913 $ 
72..307 

4#06 $ 
1#23 

30,671 

698,219 
73,630 
30,671 

278.632 873.629 1.152.26 

752_033 

139,433 

141,516 

873,629 
139,433 
873,629 

]41,516 

752.033 

The accompanying notes are an integral part of these financial statements. 



Licenses  and penni~ - 
Occupational li~  

~at~govctmaeutal - 
S~ e -tobaeco tax 

VILLAGE OF HODGE Statement B 
Hodgo, Louisiana 

GOVERNM ENTAL FUN'D TYPE - GENERAL FUND 
STATEM ENT OF REVENUES, EXPENDITURE~ AN D CHANGES 
IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 

FOR THE Y-EAR ENDED JUNE 30, 2003 

State - supplemental pay 
Parish - Fire ~ uran ce rebates and parish ~  grant 

Fees and charges 
Fin~ taxi ~or~ tur~ 
Use of money m~d property 
~ 'vice to otlm ~ 
Rent and royaliies  

Total Reveaues 

EXPENDITUR.F..S 
General and a6m laistrative 
F~  depattm~  
Police ~ t 
San itatiun  department 
Street depar~ un t 
S~ ce to odo rs- HUOC 
Capital outlay - all d~ ts 

EXCESS (DEFICIENCY) OF REVENUES 
OVER (UNDER) EXPENDITURES 

OTHER FINANCING SOURCES (USES) 
Operating transfer to W arer an d Sewer Fund 
Sale of fixed assets 

EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES 
OVER (UNDER) EXPENDITURES AND OTHER USES 

FUND BALANCE - BEGIN NING 

FUND BALANCE - ENDING 

Vmiance 
Favorable 

(Unfavorable) 

125,000 $ 147,864 $ 
1,200 ~578 

350#0O 340,303 

10,00 0 21,815 

2,200 
13,500 
6,250 
3,700 
18,00 0 
8,2OO 
35,000 

8,42O 
2,955 
10,840 
50,600 
8.963 
4~629 

22,864 
1,378 
(9,69"0 

11,815 

(2,200) 
(5,O8O) 
(3,29S) 
7,140  
32,600 

763 
7,629 

4.660 4.660 

(85,018) 101,764 186,782 

(5,562) 
I_I00 

(5.562) 
L I00 

(4A62~ (4.4~  

(85,018} 

2~6_699 

97,302 

654_731 

182,320 

~98.032 

The accompanying notes are an imegral part of these financial statem~ ts. 



OPERATING REVENUES 
W ater and sewer sales 

VILLAGE OF HEDGE 
Hedge, Louisiana 

pROPRIETARY FUND TYPE - ENTERPRISE FUND 
STATEM ENT OF REVENUES, EXPEN SES AND 

CHANGES IN RETAINED EARNINGS 
FOR THE YEAR ENDED JUNE 30, 2003 

OPERATIN G EXPENSES 
Depreciation  
Repairs an d maintenance 

Operating supplies 
Purchased utilities 

OPERATING LO SS 

Non-operating Revenue ~ Interest inc~rae 

Transfers from General Fund 

NET IN COME (LOSS) 

RETAINED EARNINGS - BEGINNING 

RE TAINED EARN IN GS - EN DIN G 

$ 18.718 

18,718 

10,853 
35,353 
10,731 
2-~50 

5~487 

(40,769) 

681 

5.562 

(34,526) 

176.042 

$ 14L516 

The accompanying notes are an  integral part of these financial statements. 

Statement C 



 

VILLAGE OF HEDGE Statement D 
PROPRIETARY FUND TYPE - ENTERPRISE FUND 

STATEMENT OF CASH (AND CASH EQUIVALENTS) FLOW S 
FOR THE "fEAR ENDED JUNE 30, 2003 

Cash flows from operating activities: 

Net income (loss) 

Adjastm~ats to reconcile net income to net 
cash provided by operating ac tivities: 
Dcptcciatioa 

(Increase) decrease in: 
Accounts ~ :~ivable 
Restricted assets 

Increase (decrease) in: 
Customer doposits 
Accrued liabilities 

Net cash provided  (used ) by oporating activities 

Cash flows from capital activities: 
Purohase of equipment 

Net cash provided (used) by capital activities 

Net increase (d~ eas~) in unrestricted eash 

Unrestricted  cash at bc~aniag ofyear 

$ (34,526) 

10,853 

(8) 
(1,369) 

930 
1.118 

(23,002) 

(5:7~O) 
(5,720) 

(2~7~ ) 
~ .028 

$ 4,306 

The ac t~mpanying notes are an integral part of these financial statements. 



 

VILLAGE OF HODGE, LOUISIANA 
NOTES TO FIN ANCIAL STATEM ENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30, 2003 

The V illage of Hed ge was incorporated under the l.awrason Act Jammry 3.1, 1928. The Village operates under a M ayor - Board of 
Aldermen fnma ofgoveran aertt. TI~ Village is located in Jackson Parish, Louisiana. 

The accounting and reporting golioies of the Village of Hodgo conform to generally acc epted  acco tmting principles as at~lied  to 
gow.'~amemal units. The ac co tmliag  and reporting procedures conform to the requirements of Louisia)aa Revised Statu~ 24:517 and 
to the guidelines set forth in the Louisiana M unicipal Audit an d Acco unting Guide, the indamtry audit guide., and Audils of S~#.~ an d 
Local Govea-amemal Units,

. Imblishcd by the American Institute of Certified Public Accountants. 

1. SUMM ARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. REPORTING ENTITY 

Based upo n stands .,'ds for defining and reporting on the financial re~ rting entity, the Village of Hodge is a primarygovernmco t. 
Component Units can be identified by flnanoial acco un lability an d whether exclusion would create misleading or incomplete 
financial statemen ts. Based on this criteria, the financial stateanents ofthe Combined  Utility System (EleCtric, Water an d Sewer) 
of the ViIlago of 1-/odge and the related assets and liabilitieS for the year ende d December 31, 2002, have not been included in the 
ac co mpan ying  linaneial report. Th e Combined Utility System is operated by the Hed ge Utility Operating Company, a Louisiana 
Corporation, under  agreement dated M arch 1, 1972, between the .Village of Hodge and the Hedge. Utility Operatitag Company. 

The Enterprise (Water and Scwer) Fund included in this report consists of water and sewer income and expenses incurred by the 
Village of l-lodge for the operation of that portion of the utility system within the co rpotato lim its ofthe Village. Th e Villag e pays 
an annual fee to the Combined Utility Syst~n Trustee for use of these facilities. 

The ac co urrts of the Village of Hodge are organized on the basis of funds and acco unt groups, eac h of which is considered a 
separate acco un ting  entity. The operations of each fund are accoun ted for with a separate set of  self-balun cing accounts that 
comprise  its asse ~  liabilities , fund equity, revenues and expenditures or expenses, as apl~ropriate. GoveTameotal resooroes are 
allocated  to and ac counted  for in individual funds ha sed upon the purposes for whioh they are to be  spem an d the mem~ by which 
spending activities are eontrolJed. The various funds are grouped, in the finan cial statemetrts in this report, into two broad fund 
categories and two genedo fund types ~  follows: 

Governm en tal Fun ds- 

Gene~al Fund 

Th e General Fund is the general operating fund of th e Village. It is used  to accoum  for all financial resources exce pt 
those required to be accounted  for in an other fund. 

Proprietary Funds- 

Enterprise Fun ds  

Enterprise funds are used to account for opcratiorts (a) that are financed  an d operating in a manner similar to private 
business enterprises - where the intent of the governing body is tkat the costs (expe nses, including depreciation) of 
providing water and ~ er services to the gen eral pab lic on a co ntinuing basis be  financed  or reco vered primarily through 
user charges; or (b) where the governing body has decide d the periodic detenninat3on of revenues earned, ex penses 
incurred, and/or not income is appropriate for capital mainten ance, public policy, managemen t co ntrol, aco oun tability 
or other purposes. 



 

VILLAGE OF HODGE, LOUISIANA 
N OTES TO FINANCIAL STATEM ENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30, 2003 (continued) 

1. SUMM ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

C. M EASUREM ENT FOCUS 

The accounting and financial reporting treatment applied to a fund is determ ined by its measurement focus. All 
govern mental ftmds an d trus t funds are accotmted  for using a cm'rent fmanchd resources meas m'e~ ent focus. W ith this 
measurement focus, only current assets and current liabilities  generally are included on the balance sheet. Operating 
statements of throe funds present increases (i.e., revenues and other fitrancing sources) and decreases (i.e., expenditures and 
othe r rimming uS~) in ~ t current assets. 

All proprietary fimds am acr~oan tnd  for on a flow ofeconon lic reso m-ce s mes surement focus. W ith this measuremem  focus , 
all assets and all ilabilities asso ciated with the operation oftbe sc funds aro included on the balance sheet. Fund equity (i.e., 
net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund-type opm'ating 
sta~men~ present increases (or decreases) in uct total assets. 

D. BASIS OF ACCOUNTIN G 

The modified aeam aal basis ofaccoan 6ag  is used by all gove~ tal fund types. Under file modified acor ual basis of 
a~coan fing, ~venues arc rocognizcd when susceptible to accrual (i_e., when they become both measurable and available). 
"M easurable" mes m  the amount ofthe tran~ction can be determined and "availab le" means co llectible within the current 
period or soon enough thereafter to be used to pity liabilities of the currcat period. The Village co nsiders all governmental 
revenues as available if ~,ey are collected within 60 days after year end. Expemtim~  are recorded  when th~ related fund 
liability is incurred. Purchase of various  operating supplies arc regarded  as  expen ditm'es at the time purchased. 

Those  revenues  susceptible to accrual are intergovernmc~tal reven ues, taxes, charges for services, flanchiee  fees, interest 
and taxes  co llected locafiy. Fines, occupational licenses and other miscellaneous  income are not susceptible to accrual 
because generally they are not measurable until received in cash. 

The ac, cnml basis oface ounting is utilized by proprietary fund types. Under this mettmd, reve~mes  are reco rded wbe n earn ed  
an d expenses are recorded at the time |iabi|itles m'~ incurred. Proprietary fund types follow generally accepted accounting 
principles prescribed by the Governmental Accounting Standards Board and all Fina~ ial Accoun ting Slandatds Board's 
standards issued  prior to  November 31, 1989. 

The Village uses the following bud~*t practices: 

The  proposed budget for the fiscal year ended  June 30, 2003, was made availab le for public i~ on and published in 
accordance with law. The budget is legally adopted and amended, as necessary, by the Board of Aldermen. All 
appropriations lapse at year en d. Budgeted amoan ts included in the accompanying financial statements are es originally 
adopted. 

Encumbrance accoun ting, under which purchase orders, contracts an d other comm itments for the expenditure ofmouias  are 
recorded  in order to rese~  that portion of the applicable appropriation, is not employed by  the Village of Hodge. 



 

VILLAGE OF HODGE, LOUISIANA 
NOTES TO FINANCIAL STATEM ENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30, 2003 (continued) 

I. SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

G. RESTRICTED ASSETS 

The "en stomer deposit" ao~on nt is used to report proceeds from customers" meter deposits. A co rresponding liability is presented  
to record these funds held by the en terpdse fund. 

The preparation of financial ~ ents in conformity with generally accepted accounting principles requires managemem to make 
estimates and assmnlrdons that affect the reported amounts of assets and liabilities un d disclosm~ of conti~gan t ~  and 
liabilitie~ at the date of the fman~al statemeats and the reported amoun ts of reve~3ues and expen ses during the reporting period. 
Actual results co*fld differ from those estimates. 

Fixed assets of govgt,i~,en tal funds are recorded as expeautituras  at the time they are pmeamsed or en nstrttmed , and the related 
assets are capitalized (rc~ -~  in the general fixed asset~ account group. Publio domain or in~  are not capitalized. 
No depreoi~ on has been provided on general fixed assets. All fixed assets are valued at hlstodcal co st or estimated cost if 
historical co st is not available. 

Fixed a~ets used in th e proprietary fund operations are included on the balance sheet of the fan ds, net of accumulated 
depfeciafiotL Depreciation of all ezlmustible fixed asse~s used by  proprietary fund operations is c, harged  as an expense against 
olx,~tations. Depreciation is computed using the straight-Iinv ~ . The fixed assets recorded in the proprietary fttt~ have 
estimated  useful lives of five (5) to forty (40) years. 

J. CASH AND CASH EQUIVALENTS 

Cash includes amounts in demand deposits, intern -bearing demand deposits, and money market accounts. Cash eqaivalearts 
include am ounts in short..t~'m  ~  deposits, under state law, the Village of Hodge may depo~  fu~Is in demand delx~ilS, 
interest-bearing demand c~posils, money market accounts, or time deposits with state banks organized under Louisiana law and 
n~imml banks having.their principal offi ces in Lo ui~ana. 

Under state law, the Village of Hodge may invest in United  Sts1~  bonds, Ireasury notes or ~ dflcates. These are classified as 
invas unen ts if their original matm'ifies exceed 90 days; however, if the original maturities are 90 days or less, they are classified  
as cash equivalents. At June 30, 2003, the Village had one oea'dficate ofdepus it classified as investment. 

Employees earn  from one week to thnm weeks of vacation leave anmmlly, depending upon len gth ofs~'vice; vacation len v~ does 
not accumulate. Employees ~  fi'om one week to six weeks of sick leave annually, depos ing upon len gth of ~n'vicc; sick leave 
does not acctenulate. The cost ofca rrent len vc privileges , co mputed in acom tance with GASB Codification  Section C60, is 
reen gnized as a curren t )~ar ~q~mdltu~e in the govla'nw.~atal lan ds whan  leave  is actually takan . 

L. M EM ORANDUM ONLY - TOTAL COLUM NS 

Total colum ns on  the general purpose fimmciul statem ents are captioned "M etun m ~ um Only" to indicate that they a~e presented 
only to facilitate financial an alysis. Data in these co lumns do not presen t financial position, results of operations or changes  in 
financial position in conformity with gre en ly as ~ pted  accounting p6_ne iples. Neither is such d~a co mparablelo a co.solid. on . 
Interfund elim inations bare not been m ade in th e apM~ gation ofthis data_ 



 

VILLAGE OF HODGE) LOUISIANA 
NOTES TO FINANCIAL STATEM EI~TS 

AS OF AND FOR THE YEAR ENDED JUNE 30, 2003 (continue.d) 

2. CASH A~D INVESTMENTS 

At Jun e 30+ 2003, the Village of Hodge bad investments (in the form ofa cerfi fieate of depo t), and cash and cash equivalents (]x~k 
balances) totaling $698,219 unrestricted and $30,671 restricted as foUows: 

Demandd~ oshs 
Ce*tifimt~~ depomt 
P~tycash 

$ 619,19/ 
109,167 

526 

Evm though the #edged securities are considered un ooll~ mlized (Category 3) under the l~-ovisiom o fGASB Sta.Wanent 3, Louisiana 
Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged seoJrities within 10 
days of being notified  by the Villag e of Hodge that the fisezJ ag en t has failed  to pay deposited  funds upon demand. 

3. AD VALOREM  TAXES 

Taxas  are levied on a calendar year basis and arc due on Decem ber 3 I. The Village bills and collects its own Ad Valotem taxes. The 
following is a sum mary  of an thorized and levied  ad valorem taxe~: 

For the year en ded  Juno 30, 2003 

4. RESTRICTED ASSETS - PROPRIETARY FUND TYPE 

Restricted assets were applicable to the following at Jtme 30
, 2003: 

Customer" deposits an d interest $ 30.671 

5. CHANGES IN GENERAL FIXED ASSETS 

A smamm~ of changes in gen eral fixed  assets is as follows: 

B~u~  
Oth~ ~nprove~ mls 
Eqaipmem  

$ 825.754 $ 47.875 $ g73_629 



 

VILLAGE OF HODGE, LOUISIANA 
NOTES TO H NANCIAL STATEM ENTS 

AS OF AND FORTHE YEAR ENDED )UNE 30, 2003 (eontinund) 

6. SALES AND USE TAX LEVY 

The Village was authorized in 1983 to levy a t %  sales and use tax for the purpose ofprovidlng fimds for any Lawful corporate purpose 
for an undefined  period of~mc. The tax was first levied on December I, 1983. 

The Village of Hodge is ece nomically dependent upon Stare'fit Stone Containex Corporation, which provides the majority of property 
tax and sales  tax revenue for the Village. There were no receivables  at Juue 30, 2003, for tL~es  due from Smurfit Stone Conl~iner. 

8. PENSION PLANS 

All full-lime employees of the Village ofHodge participaIe in e~the f the M unicipal EmploYeeS" R~ ent Syste~  State of Louisia~  
(MERS) or ~ahe Mxmlcipal Police Employees" Retirement Syste~  Slate of Louislmm (MPERS), both of which are c~'~t-sharing, 
maltiple-employer public employee retlrement systems. The MERS and  tl~ MPERS provide ~ eat benefits, survivor benefits, 
deferred retirement option plan (DROP) benefits and dis~ illty benefits. 

Pertinent information relative to each  plan  follows: 

A. M unicioal Em otovees Retire~ mt Sv~ n of 

Plan Descript~or~ M ERS is composed of two distinct p)~ms, Plan  A and Plan B, with separate assets and benefit provisions. All 
employees of ~he municipality are members of Plan A. 

All permane=t em ployees working at least 35 hours per week who are r~  covered by another pension plan  and ate paid wholly or 
in part from municipal funds an d all elected municipal officials are eligible to l~trticipate in M ERS. Under Plan A, ~a~ployees who 
retire at or  after age 60 with at least 10 yea~ of creditable service, at or  after age 55 with at least 25 yee~  of creditable se~rvice, or 
at an y ag e with at least 30 years of creditable servico  are en titled to a retirement benefit, payable monthly for life, equal to 3 pexcent 
of their final-average salary for each year of creditable service. F'mal-average salmy is the employee's average salary ow~ the 36 
consceutive or jo'med month~ that produce the highest average. Employe~ who terminate with at le~t the amount of oreditable 
service stated above., and do not withdraw their employ ee ~;omribations, may retire at the ages specified above an d ta~ee ive the benefit 
accruedto lheir da~oftermination. MERS also provides death and disability he nefils. Ben efits are established or amende d by s~le 

MERS issues an annual publicly available finar~ial repo~ that includes financial statements and required supplemen~Lry htformafion 
for  the Sy,ztem . That report may be obtained by writing to the M unicipal Employees Retit~nee t Systm  of Louisiana, 7937 Offi ee  
Park Boulevard, Baton Rouge, Louisiana 70809, or by eadling C225)925-4810. 



 

VILLAGE OF HODGE 
NOTES TO THE FINANCIAL STATEM ENTS 

AS OF AND FOR THE YEAR ENDING JUNE 30, 2003 (concluded) 

8. PENSION PLANS {Confinoad ) 

B. M un~"h~at Police  Emniov~es 

Plan De#eription. All full-rim e police depmlment emplo~  engaged  in law enforce ment are required  to participate in 
M PERS. Employees who ~  ~ or after age 50 with at lcagt 20 years of creditable service  or at or after age 55 with at least 12 
years of/and imble service are enti~ l to a retiremen t be nefit, payable monthly for life, equal to 3 1/3 pcromt of their fmal-avvrage  
salary for each year of creditable se~ co . Final-average salary is the employee's average salary over the 36 consecutive or joined 
m onth s that produn ~ the highest average. Employees who term inate with  at Ina st the amount ofored ilable servioe stated above, and 
do not wi thdraw th eir employee  contributions, may retire at th e ages Specified px~vions ly and receive the benefit accrued  to their 
date of tvzatination. MPERS a/so provides death and disability behests. Benefits are established  or araen do d by state s~ ute. 

M PERS issues an annual pub licly available financial repo rt that includes financial statem ea~s an d required supplem entary 
information for the System . Tha~ re~o~ may be obtained by writing to the M unicipal Police  Employee s Re~rernen l System of 
Louisiana, 8550 United Plaza Boulevard, Suite 501, Baton Rouge, Louisiana 70809-0200, or by caring (22.5)9"29-7411. 

Funding Policy. Plan mem bers am required by state statute to eonR'ib~e %5 pa a~ nt oftheir annual ce vered salary an d the Village 
is required  to eontrlbute at an  aetoarlally determined  rate. The current rate is 15.25 pexee nt of annual oovefcd payroll. The 
co ntribution requirem ents of plan  m embers and the Village are established  an d m ay be amended  by state statute. As provided by 
Louisiana Revised  Statute 11:1.03, the em ployer contributions are de~anined  by aetoadal valuation and are subject ~o elmage each 
yen r based  on the rgouits of the valna tion for  the prior fisea l year. The Vitlage of Hed ge 's contributions to the System for  the year 
ending June 30, 2003 were $548, equal to the required conlributions for the year. 

9. RELATED PARTY TRANSACTIONS 

S i ace the mayOr and mayor pro-tern o f the Vii1 age of Hedge  serve on the Board of Directors ofthe Hedge Utility Opeeating Company 
(HUOC), HUOC is co nsidered to be a related party. Durisag the year maded June 30, 2003,. revenues recorded  as rece ived  by the 
general fund from HUOC were $42,629 and expen ditor~ paid from the g6mexal fund to HUOC were $24,439 for the y~Lr. 

I0. LITIGATION AND CLA IM S 

M an ag em en l of the Village of Hedge has advised th at it is not a defendant in auy litigation at June 30, 2003 



 

VILLAGE OF HODGE 
Hodge, Louisiana 

SUPPLEM ENTAL INFORM ATION SCHEDULE 
For the Year Ended June 30, 2003 

G~ E~ t, 

The schedule of co mpensation paid toth~ Village of Hodge aldenneo is presented in compliance with House Concurrem Resolul~on 
No.54offlle

. 
1979SessionoftheLooL~ianaLegis~ m~ Compemsa6onofu'~eViUageofHodgealde~qne~isi~ ludedinthegeneral 

administrative expenditures of the General Fund. M embc~s of the govern ing board receive co mpen~afion pursuant to Louisian a 
Revised Suttute 33:405 (G). 
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VILLAGE OF" HODGE 
Hodgc, Lo~isiaaa 

Schedule of Compensation Paid Aldermen 
For the Year Ended June 30, 2003 

Jimmy Culpepper 
Leon Knox. Jr. 

Carla Sm ith 

$ 2,775 
2,750 

2,775 

$ 8.325 

Schcdu~ ! 



213 Gate City Road; Hodge, LA 71247 
P. O. ]Box 1787; Hodge, LA 71247 
Office: 318-259-8611 
Fax: 318-259-8613 

e-mail: tamiled~bellsouth.net 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF 

FIN ANCIAL STATEM ENTS PERFORM ED IN W ITH 

Honorable Queaton Cansey, Mayor 
and Board of Aldermen 

V 'dlage of Hodge 
Hed ge, Louisiana 71247 

1 have audited the general purpose financial s~ ents of the Vinage of Hedge, Lonisiana, as of and for the year ended June 30, 
2003, and have issued my report thereon dated  M arch 15, 2004. I conducted  my audit in accordance with auditing standards 

.
generally 

accepted in the United States of Am erica an d the standards applicable to financial audits contained in Government Audifin~ Slandards, 
issued by the Comptroller Gen eral of  the United States. 

As part of obtaining rens no abte assuranc~ about whether the Village of Hodge, Lo uisiana's general purpose fivancial statcman ts are 
free of material misstatem ent, I performed  tests of its complian ce with certain p~ovisiom  of laws, regulations, contracts an d grants, 
noncompliance  wi th which ce utd have a direct an d material effect on.th e determ ination of Rnanclal statement amounts. However, 
providing an opinion on oomptiance with th~  prox4alons was not an objective of my audit, and ~~cordingly, I do not express sech 
an  opinion. The results of my tes ts disclosed  no instances of noncomplian ce that are veqnired  to be reported under Government 
Auditing S1anflarcLs. Ilow~wer , I noted a certain immaterial instance  of noncompliance , which was reported to managan tent of the 
Village of Hed ge in a separate letter dated M arch 15, 2004. 

In plan ning and performing my aud it, I co nsidered the Village of Hodge's intern al co ntrol over  financini reporting in order to 
determine my auditing proced ures  for the purpose of expressing my opinion on th e financial statem emts and not to provide assurance 
on the intom al control over financial reporting. M y con_sideration ofthe intern al co ntrol over financial repotting woald not necessarily 
discins ~ all matters in the internal cob ol over financial reporting ~  might be  material weaknesse~ A material weakn~s is a 
condition in wh ich the d~siga or operation ofun e or m ore of the intern al conm 31 components does not reduce  to a relatively tow level 
the risk that misstatem ents in am otmts that would be  material in ~ lation to the financial stateraents being audited  maY ocozr ~  !~ot 
be  detected wi thin a tim ely period by employees in th e normal course of performing their assigned  functions. I noted no m aue~s 
involving  the internal control over financial reporting an d its otx~ration that I corLsider to be mater ial weaknesses. However, I noted  
a certain matter involving internal con~ t over  finan cial reporting that I have  reported  to management ofthe Village of Hodge in a 
separate l~~er dated M arch 15, 2004. 

This report is intended solely for the inform ation and use of the Legislative Aud itor of the State of Louisiana, aldeim en an d 
management of Th e ViUage of Hed ge, and fed eral awarding agea~cies and pass-through entltins ; it is not intended  to be and should 
not be used by  anyone othex than those specified  parties. However, this report is a ~  of public record and its disl~ibution is not 



 

VILLAGE OF HODOE 
SCHEDULE OF FINDINGS ~ D QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2003 

A_ SUM M ARY OFAUDIT RESULTS 

I. Theaudit~r~sa~p~n cxpressesa~tmqua~i~ed~pi~ino ~nthegenera~purp~se~nancia~s~ m~n~ f the VillagvofHodge. 

2. No reportable conditions relating to the audit of the flnanci~d 5~ n~mt m-e reported in the REPORT ON COM PLIANCE AND 
ON INTERNAL CONTROL OVER FINANCIAL RE PORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS 
PERFORM ED IN ACCORDAN CE W ITH GOVERNM ENT AUD ITING STANDARDS. 

3. No ir~'tanoe of noncompliance materiel to the fmandal st~ ments of the Vill~ e ofHodge wss disclosed during the atuiit. 

4. The Villa~  of Hodge had no federal award programs. 

B. FINDINGS ~ FINANCIAL STAR TS AUD IT 

No findings in the ~m'r~ t year. In addition, there were no prior yee~ findings. 

C- FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AW ARD PROGRAMS AUD IT 

The Village of Hodgc had no major federal award programs 



213 G ate City Road; llodge, LA 71247 
P. O. Box 1787; Hedge, LA 71247 
Offien : 318-259-8611 

e-m ~t'l: 

Honorable Quenton Cat~ y, Mayor 
And Board of Aldem um 

Village of Hodge 
Hodge, Louisiana 71247 

hi planning and performing my audit of the general purpose financial statements of the Village of Hedge, as of and for the year ended 
Jtale 30, 2003, and to obtain reasonable assmances about whether the financial statemtatts are free of mate~al mL___~aa~man t, I 
c~ Lsidc~t'ed ~d~ following: 

1-) The hm:rnal control ~trucUa'e in erder to ~ ne my an ditlng procedures for the purpose of eXl~eSsing mY opinian  on the 
Financial st~emc~ts an d not to provide assurauc e on the internal control sa-uc t~ e; and, 

2.) As part of ol~ uiag ~ nabte ~ ance about whether the fina~ tal staxen~  ~e free of ma~ al miu~axemem, I 
performed tests of ~  Village of Hodge'$ compliance wi~ eermin provisions of laws, regulations and contracls. The 
objective of my audit ~v~s not to provide an opinion on ovexall compliance wi th such provisions. Accordingly, I did not 
expre~ such an opinion. 

During my audit for theyear eading June 30,200% I became awere of c~ tain matters involving immaterial nouc ompliartce wi th laws 
and matte;~ disclosed in the audit report, Jt~ of the year elided June 30, 2003, involving the intern al co ntrol structure that wexe 
opport3mi~cs for s'acngthcning internal ~o~'~ ls and compliance ~ c~ . The m~mo~a~ n that airoompanies this letter 
stenmarizes co~  regarding those ~ ,~,ra~. (! previously ~  on the Village of Hodge's internal tona l sttucttwe in my 
report dated March 15,2004.) This Iotterdoes not affectmyreport dated March [5, 2004, on thegenetal pm'po~ fmatmlal state=netrts 
of the Village of Hedge. 

LI~  



2803 - M LI Need for Increased Controls over Pro~~slng of Payroll 

Criteria: Internal controls over payroll processing should be adequate to ensure that deductions are deducted 
properly. 

Condition: Gross payroll was not decreased by deduction for garnishm ent and savings. 

Cause: Deductions wese entered into the payroll pruc ess~ng pro gram  as debits and co nsequently gross 
payroll was increased by the amount of the ded uction rather than decreased. 

Effect: The Village expended $3032 as  a result of increased gross pa yroll and chuc ks disbursed for the 
related  sa vi ngs deposit and garnishmen t. 

In a letter dated March 22. 2004, the I~llage of Hodge responded that management has established additional 
controls to add assurance regarding accur~y of payroll and related deductions. 

2003-M L2 Audit Not Com pleted W ithin Six M onths of Close of Fiscal Year 

Criteria= Louisiana law requires the audit be com pleted  w ithin six m onths of the close of th e fiscal year 

Condition, Cause  and Effect: 
The audited  financial statem ents were issued late due to pro blems in the firm  perform ing th e 
audi t. 

In a letter dated Morch 22, 2004, the Village of Hodge respo nded that management will ensure that the audit is 
completed within the time prescribed by law for future audits. 

Prior Year Findin~  

None 



 

T E L E P H O N E 
(3 1 8 ) 2 S g -4 "/O 4  

M arch 22, 200,1. 

Leg~slat!ve Audit Advisory. Council 
P. O. Box 94397 
Baton Rouge, LA  70804-9397 

P .O . D RA W E R 2 B O 
H O D G E , LO U IS IA N A "/1 2 4 Y 

Dear Council M em bers: ~ : ~:-~.~_ 

I am responding to the comments xTeferenee d in the management letter associated with the audited 
financial statements of the Village o~H0dge, Louisiana as-of and for the year ending June 30, 
2003 issued by Tami D. Ledbetter, CPA,LLC dated M arch 15, 2004. 

2003-M L1 Need for lncre~.sed Controls over Processing of Payroll 

Controls over proeessihg o_fpayroll should be established to ensure that 
deductions are properly handled. 

Additional controls have been established to add assurance regarding 

accuracy of payroll and related deductions. 

2003-M L2 Audit Not Com pleted W ithin Six M onths of Close of Fiscal Year 

Louisiana taw requires the audit be completed within six months of the 
etoseofthefiscalyear. Ms. Ledbetter has assunaedresponsibility for the 
report being issued  late an d has assured m e th atchanges have been m ade, 
in the structure ofherfirm to ensure that this will not occur in the furze. 

M anagement will ens ure that.the audit is completed within the time 
prescribed by law_ 

Should you have an y questions, please contact me. 


