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A R T H U R A N D E R S E N 

N DEPEN D EN T A U DITORS' REPORT 

To the Board of Directors of 
Delgado Com m unity College Foundation, Inc 

W e have audited the accom panying statem ent of financial position of the Delgado Com m unity College 

Foundation, Inc. (the Foundation) as of June 30,1999, and the related statements of activities and cash flows 
for the year then ended. These financial statements are file responsibility of m anagem ent of th e Foundation. 

O ur responsibility is to express an opinion on these fin ancial statem ents based on our audit. 

Except as discussed in tile follow in g paragraph, we conducted our audit in accordance w ith generally 
accepted auditing standards. Those standards require th at w e plan and perform the audit to obtain 
reasonable assurance about w hether the financial statem ents are free of m aterial m isstatem ent. An audit 
in cludes exam in ing, on a test basis, evidence supporting the am ounts and disclosures in th e fin ancial 
statements. An audit also in cludes assessing th e accounting principles used and significant estim ates m ade 
by m anagem ent, as w ell as evaluating th e overall fin ancial statem ent presentation. W e believe th at our audit 
provides a reasonable basis for our opinion. 

Due to the sm all size of th e adm inistrative staff of th e Foundation, accounting controls exercised over 
voluntary contributions prior to th e initial entry of such contributions in the accounting records are lim ited. It 
w as im practicable to extend our auditing procedures related to receipts beyond assessing the am ounts 
recorded. 

N ew Orleans, Louisiana, 
October 8,1999 



D ELG A DO CO M M UN ITY CO LLEGE FO UN DATIO N . IN C 

STATEM ENT OF FINAN CIAL POSITION 

CASH AND CASH EQUIVALENTS 

PLEDGES RECEIVABLE 

IN VESTM ENTS AN D 

ENDOWMENT FUNDS (Note 4) 
PREPA ID EXPEN SES 

Total assets 

LIABILITIES AN D FUN D BALAN CES 

ACCOUN'I~ PAYABLE 

COMMITMENTS (Note 6) 

FUND BALANCES (Note 2): 
Unrestricted 
Literacy Center Fund 
Challenge Grant Endowm ent Fund 
Restricted Capital Developm ent Fund 
Adopt-a-Prof Tem porary Fund 
Overture Endow m ent 

Total fund balances 

Total liabilities and fund balances 

JUNE 30, 1999 

Tem porarily Perm anently 
Unrestricted Restricted Restricted 

$115,405 

3,817 

$119,222 

$ 562,974 $ 34,172 

64,788 

249,251 

~  $ 34,172 

Total 

$ 712,551 

64,788 

244,251 

3,817 

$1 0. 2~ 407 

$ 13,500 .C __=_- $ - L  13,500 

63,924 

41,798 

105,722 

~119222 

106,606 
416,797 
322,575 
12,035 
14,000 

87. 2,013 

~872,013 

34,172 

34,172 

.$ 34,172 

ThE accompanying notes are an integral part of these financial statements 

63,924 
106,606 
458,595 
322,575 
12,035 
48,172 

_1 ~11011,907 



DELGADO COM M UN ITY COLLEGE FOUN DATION . IN C 

STATEM ENT OF ACTIVITIES 

FOR TH E YEAR EN DED IUN E 30,1999 

REVEN UE AN D SUPPORT: 
Contributioixs 
Dividends and interest (Note 4) 
Realized gain on investm ents 
Unrealized loss on in vestm ents 

Total revenue and support 

Tem porarily Perm anently 
Unrestricted Restricted Restricted Total 

$ 4,879 
10,969 

226 

(7,426) 

8,648 

N et assets released from  restrictions 38,827 

EXPEN SE: 
Supporting services - Fundraisin g- 
Developm ent program  
O ther 

Total support services 

M anagem ent and general expenses 

Total expense 

CH AN GE IN N ET ASSETS 

FUN D BALAN CES, beginning of period 

64,119 

64,119 

19,687 

83,806 

33,507 
67 

(2,218) 
31,356 

(38,827) 

(36,231) (7,571) 
141.953 

FUND BALANCES, end of period $ 105.722 

879,584 

$ 872,013 

~ 34,172 

~ 34~172 

The accom panyin g notes are an integral part of these financial statem ents. 

$ 4,879 
44,476 

293 

(9,644) 
40,004 

64,119 

64,119 

19,687 

83,806 

(43,802) 
1,055,709 

1,011.907 



DELGADO COM M UN ITY COLLEGE FOUN DATION . INC. 

STATEM EN T OF CASH FLOW S 

FO R TH E YEAR EN DED IUN E 30,1999 

CASH FLOW S FROM  OPERATING ACTIVITIES: 

Change in net assets 

Decrease in pledges receivable 

Increase in prepaid expenses 

Decrease in  accounts payable 

Realized and unrealized gailxs and losses on investments 

N et cash used in operating activities 

CASH FLO W S FROM  IN VESTIN G ACTIVITIES: 

Proceeds from  sale of hw estm ents 

Purchases of investm ents 

N et cash provided by in vestin g activities 

N ET INCREASE IN CASH 

CASH, at beginning of year 

CASH , at end of year 

The accom panying notes are an in tegral part of these financial statem ents 

$ (43,802) 
28,571 

(1,271) 

(26,218) 
9,351 

~ 33,369) 

154,360 

{97,240) 

57,120 

23,751 

688,800 

$ 712.551 



DE!,GADO CO M M UN ITY COLLEGE FOUN DATION , IN C 

N OTES IO  TH E H NAN CIAL STATEM ENTS 

1. BACKGROUN D AN D GEN ERAL DATA 

IUNE 30, 1999 

The Delgado Community College Foundation, Inc. (the Foundation) is a nonprofit corporation organized 
under the laws of the State of Louisiana on June 1,1988 to: 

A. Promote the educational and cultural welfare of the Delgado Community College (Delgado) and 
develop, expand and im prove Delgado's facilities to provide broader educational advantages and 
opportunities, encourage research and increase Delgado's usefuhless; 

B. Assist any stu dent to continue his or her studies with in Delgado; aid and facilitate any line of work or 
research in the areas embraced in the objects and purposes of Delgado; and generally, interpret the 
aims, objectives and needs of Delgado to file public with a view to better mutual understanding and 
progress; and 

C. Solicit and accept grants and bequests, including funds of all kinds, to provide scholarships, and 
activities in research, or such oth er designated benefits for Delgado and its facilities and students. 

The Foundation is governed by a Board of Directors. Prior to th e organization of the Foundation, the Delgado 

Community College Development Foundation (the Development Foundation) represented the support 
organization for Delgado. On June 13,1988, the past Chairman and Liquidator of the Development 
Foundation and the Delgado Entertainment Group, Inc. (an affiliated entity) authorized the transfer of all 
funds of such entities to the Foundation. The Developm ent Foundation had not m aintained detailed records 
to document the assets, liabilities and unrestricted/restricted fund balances, but management of the 
Foundation believes that all funds m ain tain ed by th e Development Foundation were transferred and th at the 
funds transferred w ere not restricted as to use. 

2. SUM M ARY OF SIGN IFICA N T A CCO UN TIN G PO LICIES  

Princinles of A ccountine 

The financial statem ents are prepared on th e accrual basis of accounting in accordance with generally 
accepted accounting principles. 

Fund Accounting 

The accounts of the Foundation are m aintained in accordance w ith the principles of fund accountiug under 
which resources for various purposes are classified into funds according to specified activities or objectives 
The Foundation has six funds w hich are described below : 

U nrestricted Fund - This fund is used to account for unrestricted revenues and expenditu res 



Tem porarily Restricted Funds include the follow ing four funds 

Challenge Grant Endow m ent Fund - This fund is used to account for a grant received from  the U . S. 
Departm ent of Education w hich is bein g adm inistered by the Foundation. 

Restricted Capital Developm ent Fund - This fund is used to account for contributions to the Foundation 
whose use has been restricted by donors for capital improvem ents. 

Adopt-a-Prof Fund - This fund is used to account for contributions to the Foundation w hich the donor 
has designated for the purpose of obtain in g endowed professorships. Once a specified level of 
donations are obtained, the funds are transferred to Delgado to be used in  the endow m ent program . 

Literacy Center Fund - This fund is used to account for contributions to the Foundation to create a 
Literacy Center on Delgado's City Park Cam pus. 

Overture Endow m ent Fund - An endow m ent scholarship fund w as established by the Foundation in 
accordance w ith the gift instrum ents from  the Overture to the Cultural Arts. The corpus is perm anently 
restricted; how ever, the in terest incom e gerterated from  the corpus is tem porarily restricted. 

Contributions 

Contributions and pledges received are recognized as revenues ha the period received at their fair values and 
contributions and pledges m ade are recognized as expenses in the period m ade at th eir fair values. 

Investm ents 

Investm ents are reported at fair value, w ith  th e related gains and losses in cluded in the statem ent of activities. 

U se of Estim ates 

The preparation of financial statem ents in conform ity with generally accepted accounting principles requires 
m anagem ent to m ake estim ates and assum ptions th at affect the reported am ounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of th e fin ancial statem ents and the reported am ounts of 
revenues and expens es during the reporting period. Actual results could differ from  those estim ates. 

3. IN CO M E TAX~G : 

The Foundation is exempt from state and Federal income taxes under Section 501(c)(3) of the Internal Revenue 
Code of 1954. 

4. IN VESTM EN TS: 

As of June 30,1999 (see Note 2 also) the investments of the Foundation cons isted of the following: 

Description 

Equity securities 
U . S. Governm ent securities 

Total 

Cost M arket 

$ 95,379 
126,334 

$ 221.713 

$117,917 
126,334 

$ 244,251 



5. PLEDGES RECEIVA BLE: 

In 1996, Hibernia Bank made a pledge to the Foundation of $100,000, to he paid in installments of $25,000 over 
four years. Hibernia has m ade one installm ent paym ent. The current receivable balance reflects the th ree 
rem aining installm ents that are due, discounted at 5% . 

6 

Consulting Contract 

During fiscal 1997, the Foundation entered into a contract w ith an independent contractor to perform general and 
adm inistrative and support services as directed by the Foundation. The contract term s provide for com pensation 
of $3,500 per month for 87 hours of work per m onth . Additional hours are billed at th e rate of $40 per hour. The 
contract can be term inated by either party upon 90 days w ritten notice. 

Auto Lease Paym ents 

Included in  M anagem ent and General Expenses are m onthly lease paym ents and the related insurance on an 
autonm bile utilized by the President of Delgado, who is also a m ember of the Board of the Foundation, totaling 
$10,433 in 1999. Future minimum rental payments required under the lease at June 30,1999 are approximately 
$11,770. 

.Student Life Center 

The Board of Directors has approved going forward with a plan which will result in  th e Foundation providing a 
vehicle for financing the design and construction of a Stu dent Life Center on the Delgado cam pus. The 
transaction is proposed to be structured as described below . 

The Board of Trustees for State Colleges and Universities (the "Board of Trustees") will enter into a Ground Lease 
Agreement with the Foundation for the site on which the proposed Student Life Center (the "Facility") is to be 
constructed. The Foundation w ill prepare, w ith the assistance of Delgado officials, and send to interested 
developers a request for proposals outlining the scope of th e proposed Facility and requesting that the developers 
submit proposals for the design and construction of the Facility to the Foundation. The Foundation will select a 
developer, enter into a design and construction contract w ith th at developer and the developer w ill construct the 
Facility on the land leased to the Foundation by the Board of Trustees. 

Title to the Facility itself (but not the underlying land) is to be held by the Foundation. The Foundation would 
lease the Facility to Delgado pursuant to a Facility Lease Agreem ent under which Delgado would lease the 
building and agree to operate th e Facility. The Facility Lease Agreem ent w ould require Delgado to pay rent in an 

amount sufficient to pay debt service on bonds issued on behalf of the Foundation (see discussion below) to fund 
the construction of the Facility . The Facility Lease Agreement would be for a 29 year term and would contain a 
provision that title to the Facility reverts to Delgado at the end of its term. 

The Foundation itself does not have the auth ority to be th e issuer of the tax-exem pt bonds. Therefore, a separate 
entity w hich is qualified to issue tax-exem pt bonds w ill be the issuer of the bonds. That issuer w ould enter into a 
loan agreem ent w ith  the Foundation pursuant to w hich the issuer w ould loan the proceeds of its bonds to th e 
Foundation to pay for construction of the Facility an d the Foundation w ould repay the issuer using the rent 
paymeuts it receives from Delgado under the Facility Lease Agreement. 



The estimated cost of the project is $4,350,000, and tire estimated completion date is August 2000. Approximately 
$4 ,500,000 of bonds are to be issued to cover the cost of the Facility. The payments of the bonds are to be covered 
by a student fee assessed on the City Park Cam pus students only, which will be $15 per student for the fall and 
spring semesters and $5 for the summer semester. 

The proposed transaction was approved by the Board of Trustees and the Louisiana State Bond Com m ission. 
Subsequent to year end, the City of New Orleans also approved the new construction. 

7. RELATED PARTIES 

Delgado Community College provides the Foundation with facilities and administrative persoiurel free of charge 
The value of these services was approximately $20,000 in fiscal year 1999. 


