
 



 



 



IND EPENDENT AUD ITO R 'S REPO RT 

To the Board of Directors, 
Easter Seal Society of Louisiana 

for Children an d Adults with Disabilities, Inc., 
New Orleans, Louisiana. 

W e have audited th e accompan ying statem ents of finan cial position of Easter Seal Society of 

Louisiana for Children and Adults with Disabilities, Inc., (a nonprofit organ ization) as of August 31, 
2003 and 2002, and the related statem ents of activities, functional expenses, and cash flows for the 
years th en ended. These financial statem ents are the responsibility of the Organization's managem ent. 
Our responsibility is to express an  opinion on these financial statem ents based on our audits. 

W e conducted our audits in accordance with audi ting stan dards gen erally accepted in the 
United States of Arnerica an d th e stan dar ds applicable to financial audi ts contained in Governm ent 
Auditing Standards, issued by th e Comptroller General for th e United States. Those stan dards  require 
that we plan  an d perform th e audit to obtain reasonable assurance about whether the financial 
statem ents are free of material m isstatem ent. An audit includes examining, on a test basis, evidence 
supporting the am ounts and di sclosures in the finan cial statem ents. An audit also includes assessing 
th e accountin g principles used and significant estim ates m ade by m an agem ent, as well as  evaluating 
th e overall finan cial statem ent presen tation. W e believe th at our  audits provide a reas onable basis for 
our  opinion. 

In our  opinion, the financial statem ents referred to above present fairly, in all m aterial respects, 
the finan cial position of Easter Seal Society of Louisian a for Children an d Adults wi th Disabilities, 
Inc. as  of August 31, 2003 and 2002, and th e chan ges in its net assets and its cash flows for th e years 
then en ded, in conformity with accounting principles generally accepted in the United States of 
Am erica. 
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Salaries 
Employee health and 

retirement and benefits 
Payroll taxes 
Bad debt expense 
Conferences, conventions an d 

meetings 
Drawdown prizes 
Equipment maintenance 
Equipment rental 
Insuran ce 
Interest expense 
Licens es an d fees 
M edia expenses 
M embership dues to 

professional associations 
M iscellaneous 
Offi ce expense 
Occupancy 
Outside printing 
Postage 
Pr ofesslonal fees and 

Easter Seal Society of Louisiana 
for Children and Adults with Disabilities, Inc. 

For the year ended August 31, 2003 

Services 

$ 288,195 $ 243,655 $ 227,972 $ 356,471 

28,498 
23,964 
6,865 

1,276 

2,897 
7,988 
2,475 
2,722 
600 
963 

746 
1,506 
28,446 

18,235 
20,844 
4,775 

329 

1,850 
8,031 
1,980 
2,177 
700 

2,113 

482 
20 

18,320 
785 

1,828 

co ntract service payments 10,961 6,690 
Specific assistance  to individuals 
Supplies 10,261 7,045 
Support to National Easter Seals 
Telephone 6,056 7,950 
Travel 11,688 22~089 

19,063 
18,146 
844 

425 

1,489 
7,082 
2,228 
2,449 
600 
586 

429 

14,274 
557 

2,009 

7,519 

6,744 

6,397 
18,758 

35,905 
29,142 
19,303 

823 

2,733 
3,693 
2,723 
2,994 
650 
466 

1,291 
878 

38,147 
210 

5,027 

7,788 

8,920 

11,387 
28~195 

Part "C" 

$ 399,585 $ 34,563 

37,821 4,960 
32,446 2,644 
10,120 

288 

2,706 
7,633 
2,970 
3,266 
3,194 
183 

248 
272 

483 
1,335 
44,746 
1,108 500 
3,010 

8,051 147 

5,547 

10,516 
27,535 

450 
1,057 

Total expenses before 
depreciation 436,107 369,898 337,571 556,746 602,543 44,841 

Depreciation of property an d 
equipment 1,503 1,378 1,378 1,503 1,503 

Total expenses $ 437,610 $ 371,27~  $ 338,949 $ 558,249 $ 604,046 $44,841 



Services 

M ental Health 
Region 1 

$ 46,138 

2,656 
3,392 

$ 25,368 

1,956 
1,845 

Direct 
Services 

Health 
Education 

Professional 
Education 
and Trainin~ 

$ 27,734 $ 30,003 $ 18,820 $ 111,698 $ 10,844 $ 9,004 

2,400 
1,898 

51 51 84 

863 
1,238 
1,361 
3,000 

2,200 
4 
11 

3,257 

1,614 

1,918 
2r828 

367 
990 

1,089 
3,000 

1,100 

9 

3,098 

226 

1,298 
3,904 

25 
403 
990 

1,089 
3,000 

86 

1,100 
4 
8 

3,101 

609 

1,260 
3.032 

231 
2,163 

233 

70 
146 
743 
816 

149 
742 

4,500 
410 
175 

490 

4,024 

1,953 
2,869 

732 
1,389 

172 

937 
495 
544 

64 
1,473 
2,100 
242 
87 

345 

3,885 

1,227 
3,245 

5,907 
9,430 931 639 

1,651 

354 
686 

2,970 
3,266 

288 

37,180 
6,702 
5,513 

35,166 
6,892 
2,632 

8,993 
21,946 

44 
47 
742 
816 

10,822 

6 

440 

290 

503 

$ 1,830,050 

158,364 
148,873 
41,907 

Suvoort Services 
M anagement 

And 
General 

$ 25,171 

12,066 
3,157 

7,436 12,819 1,389 

742 
816 

10,822 

44O 

165 

388 
874 

12,168 
38,876 
21,534 
23,677 
14,744 
4,685 

3,644 
5,954 

213,757 
10,522 
17,683 

87,493 
6,892 
51,962 

60,296 
148~020 

70,531 44,301 46,823 50,717 35,757 261,274 25,485 31,326 2,913,920 

501 501 501 251 251 376 376 

$ 71,032 $ 44,802 $ 47,324 $ 50,968 $ 36,008 $ 263,781 $ 25,J ~1 $ 31,70=~ .~2 $___2,926,449 

439 
1,211 
1,980 
2,177 
223 
797 

900 
2,632 
738 

10,822 
810 
697 

1,174 

2,740 

3,805 
881 

Suppo~ 
To N~ionat 

Exhibit C 

88 
5,000 
306 
333 

1,238 
1,361 
5,087 
1,058 

3,566 
1,122 

5,733 

6,437 

1,684 
1,403 

$ 97,611 

$ 1,889,364 

171,235 
155,451 
41,907 

14,296 
5,000 
12,913 
40,420 
24,752 
27,215 
20,054 
6,540 

900 
7,273 
6,692 

224,579 
14,898 
19,502 

94,400 
6,892 
61,139 
97,611 
65,785 
150,304 

73,782 97,611 3,159,122 

$ 73,782 $ 97,611 $ 3,171,651 



 

STATEM ENT OF FUNCTIONAL EXPENSES 

Easter Seal Society of Louisiana 
for Children and Adults with Disabilities, Inc. 

For the year ended August 31, 2002 

Program  Services 

Case M anagem ent Direct 

Region 1 Region 3 Re~ion 6 Region 7 Region 9 PaJ~ "C" Services 

Salaries $ 59,900 $ 38,097 $ 81,975 $ 274,728 $ 319,149 $ 50,205 $ 177,876 
Employee health  and 

retirement and benefits 55 277 3,325 27,085 21,237 7,204 12,427 
Payroll taxes 4,809 3,113 7,478 21,678 26,707 3,841 16,091 
Conferences, conven tions and 

m eetings 356 1,238 187 2,175 488 4,721 
Equipm ent maintenana e 406 483 2,195 2,066 249 
Equipm ent rental 1,511 1,692 2,065 1,584 2,768 554 
Insurance 632 632 1,004 2,707 3,338 722 3,609 
Interest expense 625 625 983 3,586 4,211 715 3,574 
Licenses and fees 725 600 600 1,664 1,592 
M edia expen ses 517 716 404 875 722 343 
M embership dues to 

professional associations 
M iscellaneous L657 1,686 346 513 119 
Office exp ense 2,291 6,627 631 58 4,204 5,246 
Occupancy 4,749 4,411 5,251 37,813 32,096 45,586 
Outside printing 1,187 570 1,280 1,179 1,984 485 9,691 
Postage 815 632 888 4,144 2,111 2,643 
Professional fees and 

contract service paym ents 4,666 3,434 4,283 4,888 5,598 442 72,485 
Specific assistance to individuals 15,437 
Supplies 5,398 4,414 3,477 4,513 6,358 8,605 
Support to National Easter Seals 
Telephone 1,339 3,098 3,259 8,855 11,118 504 11,912 
Travel 21509 10~229 8~958 22,442 27,745 1,899 47,120 

Total expenses before 
depreciation 93,741 82,497 126,531 422,515 474,005 66,017 438,288 

Depreciation of pr operty and 
equipm ent 36t 361 902 1,625 1,805 361 1,986 

Totalexpen ses $ 94,102 $ 82,85
.._ _ _ _ _ _~8 $ 127,433 $ 424,140 $ 475,810 $ 66,378 $ 440,274 

See notes to financial statem en ts. 
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Exhibit C-1 

Program  Services Support Services 
Public Professional M anagement Suppo~ 
Health Education And To National 
Education and Trainin8 Totals General Futtdraisin~ Easter Seals Totals 

$ 10,467 $ 8,207 $ 1,020,604 $ 22,853 $ 26,895 $ $ 1,070,352 

71,610 5,867 196 77,673 
772 616 85,105 3,571 2,879 91,555 

3,000 12,165 1,329 1,257 14,751 
21 5,420 803 553 6,776 
113 10,287 566 450 11,303 
632 541 I3,817 2,705 1,534 18,056 
625 536 15,480 2,682 1,519 19,681 

5,181 130 7,861 13,172 
3,577 1,501 639 5,717 

825 825 
4,321 3,167 221 7,709 
19,057 3,523 22,580 

10,800 10,800 151,506 10,800 500 162,806 
2,939 19,315 700 6,859 26,874 

11,233 714 1,375 13,322 

387 332 96,515 1,659 6,294 104,468 
15,437 15,437 

165 744 33,674 1,947 23,703 59,324 
- 97,611 97,611 

469 450 41,004 3,529 1,295 45,828 
591 134 121,627 3,597 2,183 127,407 

27,981 25,360 1,756,935 72,468 86,213 97,611 2,013,227 

271 181 71853 722 451 9,026 

$ 28,252 $ 25,541 ~  $ 73,190 $ 86,664 $ 97,611 $ 2,022~53 
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Exhibit E 

(Continued) 

Note 2 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

c. Financial Statem ent Presentation 

Statem ent of Financial Accounting Stan dards N o. 117, "Financial Statem ents of 
N ot-For-Profit Organizations", requires the reporting of inform ation regarding 
finan cial position and activities according to three classes of net assets: unrestricted, 
temporarily restricted, and perm an en tly restricted net assets, based on donor 
stipulations an d restrictions placed on contributions, if an y. 

d. Use of Estim ates 

The preparation of fm ancial statem ents in conform ity with  accounting principles 
generally accepted in the United States of Am erica requires m an agem ent to m ake 
estim ates and assum ptions that affect certain rep orted am ounts and disclosures. 
Actual results could differ from those estimates. 

e. Unconditional Prom ises to G ive 

Contributions are recognized when th e donor m akes a prom ise to give that is, in 
substance, unconditional. Conditional prom ises to give are recogn ized when th e 
conditions on which th ey depend are substan tially m et. For th e year ended August 
31, 2003, th e Organ ization had two unconditional prom ises to give. One is for th e 
substan tially free use of office space for approxim ately three year s and th e other is a 
donation m ade by a fam ily foundation which is to be received over the next two 

year . 

f. Contributions 

Contributions ar e recorded as unrestricted, tem porarily restricted, or perm anently 
restricted support, dep ending on th e existence or nature of an y donor restrictions. 
Support that is restricted by a donor is reported as  an in creas e in temporarily or 
perm an ently restricted net assets, depending on th e nature of the restrictions. W hen 

a restriction expires (that is, when a stipulated time restriction ends or a purpose 
restriction is accomplished), tem porarily restricted net assets are reclassified to 
unrestricted net assets and reported in the statem ent of activi ties as net assets 
released from restrictions. Donor restricted contributions whose restrictions  are m et 
in  th e sam e reporting periods ar e reported as unr estricted support. 
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Exhibit E 

(Continued) 

Note 2 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

g. A ccounts receivable 

The Organization provides services under contracts entered into with various state 
and local agencies. Accounts receivable includes am ounts billed under th ese 
contracts and am ounts due from patients for services provided. 

A major portion of the accounts receivable balan ce as of August 31, 2003 an d 2002 
is from  the Louisian a Departm ent of Health an d Hospitals. The Or ganization 
considers accoun ts receivable to be fully collectible; accordingly, no allowan ce for 
doubtfu l accounts has been provided as of August 31, 2003 an d 2002. 

h. Property and Equipm ent 

Property an d equipm ent are recorded at cost. D epreciation is provided over the 
estim ated usefu l life of each class of depreciable asset an d is computed on th e 
straight-line m ethod. Donated property is recorded at its fair m arket value at th e 
date of donation. 

A llocated Expenses 

Th e cost of providing the various program s an d oth er activities are summ arized in 
the statem ent of functional expenses. Certain expenses have been allocated am ong 
the program s an d supporting services bas ed on m an agem ent's estim ate of th e costs 
involved. 

j. Reclassifications 

Certain am ounts for 2002 have been  reclassified to correspond to the 2003 
presentation. 

Note 3 - UN CONDITIONAL PROM ISES TO GIVE 

The Organ ization occupies an  offi ce at 305 Baronne Street in N ew Orlean s, Louisiana. 
A nnual rent is substan tially tree, $1 per year, under a long-term  lease, w latctt has an 
estim ated fair value of the rent of $48,000 per year . This un conditional promise to give 
has  been recorded as an  as set, an d each year the fair value of the rent is recorded as an  
occupan cy expense wi th  a corresponding reduction of th e as set. Th e lease term  ends June 
30, 2006. 
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Exhibit E 

(Continued) 

Note 3 - UNCONDITIONAL PROM ISES TO GIVE (Continued) 

The Organization received a $50,000 donation from the M s. Ann Lowenburg in June 2000 
which will be received over five years in the amount of $10,000 per year. The funds are to 
be used to enhan ce the Specific Assistan ce/Equipm ent Loan Program  offered by Easter 
Seals Louisiana, which makes available the purchase and/or loan  of wheelchairs, walkers, 
crutches, canes, comm odes, child car e seats, etc. to fam ilies while th ey search for a 
perm an ent provider. 

These unconditional prom ises to give at August 31, 2003 an d 2002 are as follows: 

2003 2002 

Substantially free use of office space $136,000 $184,000 
Lowenbur g Family Supporting Foundation 20,000 20,000 

Gross unconditional prom ises to give 156,000 204,000 

Less unamortized discount (25,067) (30,460) 

N et unconditional prom ises to give $130.933 $173.540 

Am ounts due in: 
Less than one year $ 68,000 $ 58,000 
One to five year s 88,000 146,000 

Totals $156.000 $204.000 
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Exhibit E 

(Continued) 

Note 5 - NOTES PAYABLE (Continued) 
2003 2002 

Line of credit with W hitney N ational Bank, th e 

line of credit limit is $100,000, the interest 
rate on the line of credit was 5%  at August 31, 
2003, the m aturity date was August 30, 2003. 
The line of credit was paid in full on 
September 16, 2003. 50,000 

N ote payable to W hitn ey National Bank, payable 
in 34 m onthly installm ents of principal and 
interest of $2,800, the note bears interest at 
1%  over th e Wh itn ey N ational Bank prim e 
rate which was 5.75%  at August 3 I, 2002. 26,059 

Note payable to GM AC Finan cing, payable in 60 
m onthly installm ents of principal and interest 
of $524, the note bears interest at 2.9% . 23,271 28,803 

Total notes payable $154.271 $106.862 

The lines of credit are secured by dep osit accounts m aintained in W hitney N ational Bank 
and all accounts receivable. 

Future estim ated principal paym ents ar e as follows: 

Y ear s Ending 
August 31. 

2004 $136,693 
2005 5,861 
2006 6,033 
2007 5,685 

Total $154.272 

Interest expense on notes payable was $7,101 an d $3,976 for th e years ended Augu st 31, 
2003 an d 2002, respectively. 

18 



 



Note 7 - EM PLOYEE BENEFIT PLANS (Continued) 

Exhibit E 

(Continued) 

The following sets forth the funded status of the plan at August 31, 2003 and 2002 

Actu arial present value of benefit obligations: 
Vested benefits $467,412 $445,193 
Nonvested benefits 

Accumulated benefit obligations 
Fair value of assets held in plan  

Excess of projected benefit 
obligations over plan assets 

Unrecognized actu arial loss 

467,412 
338,512 

(128,900) 
142,704 

445,193 
345,777 

(99,416) 
120,738 

Prepaid benefit cost ~  $ 21.322 

The excess of projected benefit obligations over plan assets is amortizable over the 
rem aining service periods of covered employees. M anagem ent has determ ined that the 
annual am ortization is insign ifican t, and this am ortization an d related liability have not been 
recorded. 

Th e Organ ization's Board of Directors voted at its June 1, 2000 m eeting to freeze th e 
pension plan effective September 1, 2000. This freeze is in an ticipation of term inating th e 
plan at a future date. 

The Organ ization m aintains a defined contribution retirem ent plan , which allows 

participants to contribute by salary reduction pursuant to Section 403(b) of the Internal 
Revenue Code. 

Note 8 - RELATED PARTY TRA N SACTIONS 

The Organization is affi liated with the National Easter Seals (Easter Seals) an d pays an  
annual membership fee. Th e fees were $97,611 for each of the years ended Augu st 31, 
2003 an d 2002. Easter Seals provides supplies for certain campaign s an d charges th e 
Organ ization for th ose supplies. Easter Seals also remits to the Organ ization contributions 
collected on behalf of the Organization. At Augu st 31, 2003 an d 2002, the Organ ization 

owes Easter Seals $147,595 an d $146,073, respectively. Interest charged on the balances 
due Easter Seals was  $11,533 and $11,379 for the years ended August 31, 2003 an d 2002, 
respectively. 
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REPO RT O N COM PLIAN CE AND O N 
INTERNA L CO NTR O L OVER  FIN AN CIAL 

RE PO RTIN G BA SED O N AN  AUD IT O F FIN AN C 
STATEM ENTS PERFO RM ED IN A C CO RDAN CE W I 

AUD ITIN G  ST 

To the Board of D irectors, 

Easter Seal Society of Louisiana 
for Children and Adults with Disabilities, Inc., 

N ew Orleans, Louisiana. 

W e have audited the financial statements of Easter Seal Society of Louisian a for Children and 
Adults with Disabilities, Inc. (a nonprofit organization) as of and for the year ended August 31,2003, 
and have issued our report th ereon dated October 29, 2003. W e conducted our audit in accordan ce 
with auditing standar ds generally accepted in th e United States of Am erica an d th e stan dar ds 
applicable to finan cial audits contained in Governm ent Auditing Standards , issued by the Comptroller 
General of th e United States. 

Com pliance 

As part of obtaining reasonable assuran ce about wheth er Easter Seal Society of Louisiana for 
Chi ldr en and A dults wi th  Disabilities, Inc.'s finan cial statem ents are free of m aterial misstatem en t, we 
perform ed tests of its complian ce with  certain provision of laws, regulations, contracts an d gran ts, 
noncomplian ce wi th  which could have a direct an d m aterial effect on th e determination of financial 
statem en t am ounts. However, providing an  opini on on com pliance wi th  those provisions was not an  

objective of our audit an d, accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncomplian ce th at are required to be reported under Governm ent Auditing 
Stan dar ds . 
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Internal C ontrol O ver Financial Reporting 

In planning and performing our audit, we considered Easter Seal Society of Louisiana for 
Children and Adults with Disabilities, Inc.'s internal control over financial reporting in order to 
determ ine our audi ting procedures for th e purpose of expressing our opinion on the financial 
statem ents and not to provide as surance on th e intern al control over finan cial reporting. However, we 
noted a certain m atter involving th e intern al control over financial reporting an d its operation that we 
consider to be a reportable condition. Rep ortable conditions involve m aters com ing to our attention 
relating to significant deficiencies in the design  or operation of the intern al control over financial 

reporting that, in our judgement, could adversely affect Easter Seals Society of Louisiana for Children 
and Adults with Disabilities, Inc.'s ability to record, process, summ arize an d rep ort financial data 
consistent with  th e assertions of managem ent in th e finan cial statem ents. The reportable condition is 
described in the accompanying schedule of findi ngs and questioned costs as item  2003-1. 

A m aterial weakness is a condition in which th e design  or operation of one or m ore of th e 
intern al control com ponents does not reduce to a relatively low level th e risk th at misstatem ents in 
am ounts th at w ould be m aterial in relation to the financial statem ents being audited may occur an d not 
be detected within a tim ely period by employees in the norm al course of perform ing th eir assign ed 
functions. Our consideration of th e intern al control over finan cial reporting would not necessarily 
disclose all m atters in th e intern al control that mi ght be reportable conditions and, accordingly, would 
not necessarily disclose all reportable conditions th at are also considered to be m aterial weaknesses. 
However, we believe th at the reportable condition described above is not a m aterial weakness. 

This report is intended solely for th e info~ ation an d use of the Board of Directors, 
m anagem ent, th e Legislative Auditor of the State of Louisian a, federal awar ding agencies an d pass- 
through entities an d is not intended to be and should not be used by anyone other than  those specified 
parties. Under Louisian a Revised Statue 24:513, th is report is distributed by the Legislative Auditor 
as a public docum ent. 

N ew Orleans, Louisiana, 
October 29, 2003. 

Certified Public Accountants 



REPO RT O N CO M PLIAN CE W ITH  RE O UIREM ENTS 
A PPLICAB LE TO  EA CH  M AJO R  PRO G  
IN TERN AL CO NTR O L O VER C OM PLIA N CE 

IN A CCO RD AN CE W ITH  OM B CIR CULA R  A-133 

To the Board of Directors, 
Easter Seal Society of Louisiana 

for Children and Adults w ith Disabilities, Inc., 
N ew Orleans, Louisiana. 

Com pliance 

W e have audited the complian ce of Easter Seal Society of Louisian a for Children an d Adults 
with  Disabilities, Inc. with  th e types of complian ce requirem ents described in th e U .S. Office of 

M anagement and Budget (OM B) Circular A-133 Compliance Supplement that are applicable to each 
of its major federal programs for the year ended August 31, 2003. Easter Seal Society of Louisiana for 
Children an d Adults with Disabilities, Inc.'s major federal programs are identified in the summary of 
auditor's results section of the accom pan ying schedule of findings and questioned costs. Complian ce 

with the requirements of laws, regulations, contracts, an d grants applicable to each of its major federal 
programs is the responsibility of Easter Seal Society of Louisian a for Children and Adults with 
Disabilities, Inc.'s man agement. Our responsibility is to express an opinion on Easter Seal Society of 
Louisian a for Children and Adults with  Disabilities, Inc.'s com plian ce based on our audit. 

W e conducted our audit of complian ce in accordance with  auditing stan dar ds generally 
accepted in th e United States of Am erica; th e standards applicable to fm an cial audits contained in 
Governm ent Auditing Standards, issued by the Comptroller General of th e United States; and OM B 
Circular A- 133, Audits of States, Local Governm ents, and Non-Profit Organizations. Those standards  
and OM B Circular  A-133 require th at we plan  and perform  th e audit to obtain reasonable assur an ce 
about wheth er noncom plian ce wi th  the types of complian ce requirem ents referred to above th at could 

have a direct an d material effect on a major federal program occurred. An audit includes examining, 
on a test basis, evidence about Easter Seal Society of Louisiana for Children an d Adults with 
Disabilities, Inc.'s compliance wi th  th ose requirem ents and performing such oth er procedures as we 
considered necessary in th e circum stances. W e believe th at our audit provides a reasonable basis for 
our opinion. Our audit does not provide a legal determination of Easter Seal Society of Louisiana for 
Childr en an d A dults wi th Disabilities, Ine.'s complian ce with  those requirem ents. 
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In our opinion, Easter Seal Society of Louisiana for Children and Adults with Disabilities, Inc. 
complied, in all m aterial respects, wi th th e requirem en ts referred to above that are applicable to each 

of its major federal programs for the year ended August 31, 2003. 

Internal Control O ver Com pliance 

The management of Easter Seal Society of Louisian a for Childr en  and Adults wi th Disabilities, 
Inc. is responsible for establishi ng and m aintaining effective internal control over complian ce with  
requirem ents of laws, regu lations, contracts, and gran ts applicable to federal program s. In planning 
and perform ing our audit, we considered Easter Seal Society of Louisian a for Childr en an d Adults 
with  Disabilities, Inc.'s intern al control over com pliance with  requirem ents th at could have a direct 

an d material effect on a major federal program in order to determine our auditing procedures for the 
purpose of expressing our opinion on compliance an d to test an d report on internal control over 
complian ce in accordance with OM B Circular  A-133. 

Our consideration of th e internal control over com pliance would not necessarily disclose all 
m atters in th e intern al control th at might be m aterial weaknesses. A m aterial w eakness is a condition 
in which the design or operation of one or m ore of th e internal control components does not reduce to 
a relatively low level th e risk th at noncompliance with  applicable requirem ents of law s, regu lations, 

contracts and grants that would be material in relation to a major federal program being audited may 
occur and not be detected within a tim ely period by employees in th e norm al course of perform ing 
their assigned functions. W e noted no m atters involving the internal control over compliance and its 
operation th at w e consider to be m aterial weaknesses. 

Thi s report is intended solely for th e inform ation an d use of th e Boar d of Directors , 
m an agem ent, th e Legislative Auditor for the State of Louisian a, federal awarding agencies an d pass- 
through en tities an d is not intended to be an d should not be used by an yone other th an  th ese specified 
parties. Under Louisian a Revised Statue 24:513, this report is distributed by th e Legislative Auditor 
as a public docum ent. 

N ew Orleans, Louisiana, 

October 29, 2003. 
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