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MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 
~aHses "C. /gates CERTIFIED PUBLIC ACCOUNTANT 612 BARKSDALE BOULEVARD BOSSIER CITY. LOUISIANA 71111 

The Honorable David Smith, Mayor and the Members oftbe Board of Alderman of The Town of Plain Dealing, Louisiana 

TELEPHONE (318) 742-5238 FAX (318) 742-5766 

I have audited the accompanying general purpose financial statements and the combining and individual fund and account group financial statements of the Town of Plain Dealing, Louisiana, as of and for the year ended December 31, 2002, as listed in the accompanying table of contents. These generalputpose financial statements are the responsibility of the Town of Plain Dealing, Louisiana's management. My responsibility is to express an opinion on these general purpose financial statements based on my audit. I conducted my audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit included examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as the overall fmancial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Town of Plain Dealing, Louisiana, as of December 31, 2002, and the results of its operations and the cash flows of its proprietary fund types and similar trust and agency funds for the year then ended in conformity with accounting principles generally accepted in the United States of America. In accordance with Government Auditing Standards, I have also issued a report dated May 30, 2003, on my consideration of the Town of Plain Dealing, Louisiana's internal control over financial reporting and my test of its compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in accordance with Governmental Auditing Standards and should be read in conjunction with this report in considering the results of my audit. 
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GENERAL PURPOSE FINANCIAL STATEMENTS 
The General Purpose Financial Statements include the combined fmancial statements which include all funds and account groups of the Town and are designed to provide an overview of the financial position and results of operations for the Town as a whole. Additional information in the form of combining and individual fund and account group statements and schedules are included elsewhere in this report. 



Exhibit 1 TOWN OF PLAIN DEALING, LOUISIANA Combined Balance Sheet - All Fund Types and Account Group 

Cash Certificates of deposit Receivables: Accounts Accrued interest Other Due from the funds Restricted assets -eash Restricted assets - certificates of deposit Prepaids Fixed assets (net of accumulated depreciation) Total assets 
Accounts payable Accrued expenses Due to other funds Payable from restricted assets: Water revenue bond Interest payable Customer deposits Water revenue bond payable Total liabilities 
Contributed capital Investment in general fixed assets Retained earnings Unreserved Fund balance: Reserved for restricted assets Unreserved - undesignated 

December 31. 2002 
Governmental Fund Types General 31,761 $ 0 13,440 26 0 1,761 8,440 31,581 25,459 0 

Special Revenue 2,671 $ 0 0 0 0 0 0 0 0 0 $ 112,468 $ 2,671 $ 
40,494 $ 1,380 73.688 

40,021 (43,115) 

0 $ 0 0 0 0 0 0 0 

0 2fi71 
Total liabilities and fund equity 

See accompanying notes to the financial statements. 

112,468 $ 2,671 $ 

Debt Service 

0 

Capital Projects 177,146 775.020 0 1,061 0 0 0 0 763 

0 $ 0 0 0 0 0 0 0 

0 0 

24 0 0 0 0 0 0 24 
0 0 0 953,966 0 

$ 953,990 



Proprletaq, F~dType . 
137,527 $ 20,189 30,655 191 0 100,717 20,537 92,165 I0,341 

Fid~i~ ~T~ Tnl~aad 
4,265 $ 122,000 0 63 0 0 0 0 53 0 

Account General Fixed Ae, sets 353,370 $ 917,209 44,O95 1,341 0 102,478 28,977 123,746 36,616 

243,049 964,773 49,105 4,129 19 102,864 14,560 126:23 30,565 
$ 1,594,340 $ 126,381 $ . 2,188,127 $ ~ $ 41930,494 
16,583 $ 1,040 28,791 58 $ 0 0 0 $ 0 0 57,159 $ 2,420 102,479 34,005 2,294 102,864 



Excess (deficiency) of revenue~ over ~xpendltm~s Other financing sources (uses): Opc~g transfers in Operating ~fers out Net other fluau~ing 
Excess (d~fi~iency) ofrevenue~ and other financing sources ov~r expenditures and other uses Fund balance at beginning of year Fund bal~ce at end of year 

TOWN OF PLAIN DEALING, LOUISIANA Combined Statvm~t of Reveaue$, Expc~dimrvs, and Ch~mg~ In Ftmd Balances All Govemw,~m~i Fund 1~~* 

C.tmcqd Rev~ S~loe Pro~v~ 2002 2ool 21,348 S 0 $ 0 $ 0 $ 2L348 $ 23.856 0 101,614 0 0 O 0 0 0 0 0 O 0 

0 
99,000 0 
(34,697) 31,603 2,614 57 

See accompanying notes to the financial statements. 

0 0 
0 0 0 
0 0 0 

0 101,614 O O 0 0 26,328 O 0 0 O 0 
2,893 O 0 O 0 O 

97,764 128,394 103,202 25,360 L36,481 O 

0 0 
125,049 S2S,917 

99,000 , (99,ooo) 0 
92,966 860~577 

95,400 ~95,4oo~ 
84,929 775t648 



ReVenue#: Prape~y tax~s Franchise taxes Sales taxes Other taxes Liccnses and pem~ils Imergovemmen~.l Grant ~c~cnuc Intarest incotr~ Charges f~r sewice.s Rental income Fines and forfeits Lake income Other Total x~venue~ Expenditm~s: General governnk~t Public safety SUeet ~md Sanitation Capital outlays 
Excess (deficiency) of revenues over expenditmes fmaati~g sou~es(e~s): Operating uamfers in Operating tramfers oat Net other ~mac~ sources (uses) 

TOWN OF PLAIN DEALING, LOUISIANA Combined Statement of ReventJ~ Eapen~tm~, ;kid Changes in Fund Balances Budget (GAAP Basis) and Actual General and Special Revenue Fund 

ExCess (deficiency) of revenues and oO,er financing sources over ~ttaes and other uses Fund balance at beginning of year 

206,270 
80,400 153,421 101,650 2,000 

Vattmax Favorable ~favombkl 0,652) s (644) 0 1.051 (479) (55) 1,548 O 173 0 3,639 (431) 

Special R~ F~ad Typ~m 
Exhibit 3 

337,471 336,665 
10,682 719 (I,411) (9,184) 0 0 

99,CO0 0 99,000 0 0 0 0 0 

Vm 

0 
0 
0 O 2,614 

(32,2Ol) 31,6o3 (34.697) 31,603 (2,496) 0 

Soe accompanying notes to thc financial statements. 

0 57 2,614 57 2,614 0 



Exhibit 4 

Operating Revenues: Charges fur services Other Total operating revenues Operating Expenses: Personal services Contractual services Supplies and materials Heat, light and power Depreciation Other Total operating expenses Operating income Nonoperating revenues (Expenses): Interest income Interest expense Transfers in Net nonoperating revenues(expenses) Net income Retained earnings/fund balance, beginning Retained earnings/fund balance, ending 

TOWN OF PLAIN DEALING, LOUISIANA Combined Statement of Revenues, Expenditures, and Changes In Retained Earnings/Fund Balances Proprietary Fund Types And Similar Trust and Agency Funds For the Year Ended December 31, 2002 

See accompanying notes to the financial statements. 

Proprietary Fund T~e Enterprise 267,019 $ 312 
Fid~iaryF~d T~e Trust 2,125 $ 724 267~331 2r849 

111,486 15,087 61,432 23~44 60,249 68~870 340.668 

0 0 6,980 0 0 0 

Total 
269,144 1.036 270.180 
111,486 15,087 68.412 23,544 60,249 68~870 

200 $ 260,896 1~552 
102,226 7,400 27,811 23,677 55,336 78r931. 6,980 347~648 295r381 . (73,337) (4,131) (77,468) (32,933), 

4,158 00,140) 0 4,082 0 8,240 (I0,140) 0 
(5,982) , 4,082 (1,900) 

21,519 (10,510) 0 
(79,319) (49) (79,368) (21,924) 275,955 126~372 . 402~327 424~246 . 
$ 196,636 $ 126r323 $ 322,959 $ 402,322, 



TOWN OF PLAIN DEALING, LOUISIANA Combined Statement of Cash Flows - Proprietary Fund Types end Similar Trust Funds For the Year Ended December 31, 2002 
Cash flows from operating activities: Net income (loss) Adjustments to reconcile net income to cash provided by operating activities: Depredation Change in assets and liabilities: (Increase) decrease in accounts receivable (Increase) decrease in other receivables (Increase) decrease in due from other funds Oncrease) decrease in prc~a/ds Increase (decrease) in accounts payable Increase (decrease) in due to other funds Increase (decrease) in other liabilities Total adjustments Net cash provided (used) by operating activities Cash flows from investing activities: Purchase of fixed assets Disposals of fixed assets Purchase of investments Proceeds from investments Interest on investments Net cash provided (used) by investing activities Cash flows from financing activities: Increase in restricted assets Decrease in restricted liabilities Principal payments of long- term debt Net cash used by financing activities Cash flows from noncapital financing activities Interest income Interest expense Grant proceeds Net cash used by noncapital financing activities Net increase (decrease) in cash and cash equivalents Cash and cash equivalents at beginning of year Cash and cash equivalents at end of year 

See accompanying notes to the financial statements. 

Proprietar/ Fund Type - En|eqaris~ Fiduciary Fund Type - Cemeteiy 

Exhibit 5 

Totals ,randum Only] 2002 200 $ (73,337) $ (4,131) $ (77,468) $ (32,933) 
60,249 1,782 3,270 2,147 (1,253) 5,628 1,615 (216) 73,222 

0 60,249 55,336 1,782 3,289 2,147 (1,306) 5,628 1,615 (216) 73.188 (115) (4,165) (4,280) 
(24,203) 0 (20,189) 50,378 2,280 8,266 
(4,585) 217 (7,533) (11,9Ol) 
1,878 (10,140) 7,117 
(4,895) 142,422 

58 0 0 0 4,082 4,140 

0 0 0 0 (25) 4,290 

(24,145) 0 (20,189) 50,378 6,362 12,406 
(4,585) 217 

5,316 (1,285) (8,790) 1,854 7,325 6,119 (1,871) 64,004 31,071 
(170,881) 0 (172,378) 167,631 10,350 (165,278) 
(20,503) 95 (7,533) (7,287) (11,901) ~7~95) 

1,878 (10,140) 7,117 11,169 (10,510) 133,882 (1,145) 134,541 (4,920) 146,712 (27,361) 179,979 137,527 $ 4,265 $ 141,792 $ 152,618 



TOWN OF PLAIN DEALING, LOUISIANA 
Notes to Financial Statements December 31. 2002 

(1) Summary of Significant Accounting Policies: The T~'~a of PlaPaDealiug, L~uisia~a (T~wa), ,~as in~~rp~ated in lg90, u'ader the p'~vi~ior~ of LA R.S. 33:321-48. The Town operates under the Mayor-Board of Aldermen form of government. The Town of Plain Dealing, Louisiana, complies with Generally Accepted Accounting Principles (GAAP). The Town's reporting entity applies all relevant Government Accounting Standards Board (GASB) pronouncements. Proprietary funds apply Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles Board (APB) opinions issued on or before November 30, 1989, unless those pronouncements conflict with or contradict GASB pronouncements, in which case, GASB prevails. GAAP as applicable to governments also conforms to the requirements of Louisiana R.S. 24:517 and the guides set forth in the Louisiana Municipal Audit and Accounting Guide and to the industry guide, Audits of State and Local Government Units, published by the American Institute of Certified Public Accountants. The following is a summary of certain significant accounting policies: A. Reportin~ Entity - This report includes all funds and account groups which are controlled by or dependent on the Town's executive and legislative branches (the Mayor and Board of Aldermen). Control by or dependence on the Town was determined on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of governing body, and other general oversight responsibility. B. Fund Accounting - The accounts of the Town are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accountexl for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purpose for which they are to be spent and the means by which spending activities are eontr011ed. The following funds and group of accounts are used by the Town: GOVERNMENTAL FUNDS General Fund- The General Fund is the general operating fund of the Town. All financialresources, except those required to be accounted for in another fund, are accounted for in the General Fund. - The Special Revenue Fund (Sales Tax Fund) is used to account for the proceedS of specific revenue sources (other than special assessments, expendable trusts, or major capital projects) that are legally restricted to expenditures for specific purposes. The Sales Tax Fund accounts for general operating and maintenance of streets, alleys, etc. Financing is provided by a I% sales and use tax. Debt Service Fund - The Debt Service Fund will be used to account for the acoumulation of resources for, and the payment of, general long-term debt principle, interest, and related costs. Capital Proiects Fund - The Capital Projects Fund is used to account for fmencial resources to be used for (Continued) 



C. 

TOWN OF PLAIN DEALING, LOUISIANA 
Notes to Financial Statements December 31, 2002 

the acquisition or construction of major capital facilities (other than those financed by Proprietary Funds, Special Assessment Funds, and Trust Funds.) PROPRIETARY FUNDS The Proprietary Fund is used to account for the Town's ongoing organizations and activities which are similar to those often found in the private sector. The Proprietary Fund is accounted for on a capital maintenance measurement focus; that is the measurement focus is upon determination of net income. Enterorise Funds - Enterprise Funds are used to account for operations (a) that are financed and operated in a manner similar to private business enterprises where the custs (expenses, including depreciation) of providing goods or services to the general poblie on a continuing basis are financed through user charges; or (b) where the governing body has periedie determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. FIDUCIARY FUNDS - Trust and Agency Funds are used to account for assets held by the Town in a trustee capacity or as an agent for individuals, private organizations, other governments, and/or other funds. These include Expendable Trust, Nonexpendable Trust, Pension Trust, and Agency Funds. Nonexpendable Trust and Pension Trust Funds are accounted for in essentially the same manner as proprietary funds since capital maintenance is critical. Expendable Trust Funds are accounted for in essentially the same manner as governmental funds. Agency Funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations. ACCOUNT GROUP - Tiffs account group is used to account for fixed assets used in governmental fund type operations for control purposes. All fLXOd assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are valued at their estimated fair value on the date of donation. No depreciation is recorded on general fixed assets. - The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. A 11 governmental funds and Expendable Trust Funds are accounted for on a spending of "financial flow" measurement focus. This means that only current assets and current liabilities are generally included on their balance sheets. The reported fund balance (net current assets) is considered a measure of "available spendable resources". Governmental fund operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to present a suramary of sources and uses of "available spendable reso~ces" during a period. (Continued) 



TOWN OF PLAIN DEALING, LOUISIANA 
Notes to Financial Statements December 31, 2002 

Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, rather than in governmental funds. All fixed assets are valued at historical cost or estimated fair market value for assets acquired before 1959 and still on hand. Donated fixed assets are valued at their estimated fair market value on the date donated. Because of their spending measurement focus, expenditure recognition for governmental fund types is limited to exclude amounts represented by noncurtent liabilities. Since they do not affect net current assets, such long-term amounts are not recognized as governmental fund type expenditures or fund liabilities. They are instead reported as liabilities in the General Long-Term Account Group. Fixed Assets - All items of property, plant and equipment which do not constitute assets of the enterprise fund are recorded in the general fixed assets group of accounts. Such assets are maintained on the basis of original cost (cash paid plus txade-in allowance, if applicable) except that assets acquired before 1959 and still on hand are recorded at their fair market value of the asset on July, 1 1959 and no depreciation is computed or recorded thereon. 

Public domain ("infrastructure") general fixed assets consisting of certain improvements other than buildings, including roads, bridges, curbs and gutters, streets and sidewalk, drainage systems and lighting systems, are not capitalized along with other general fixed assets. D. Basis of Accountin~ - Basis of Accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. 

In applying the susceptible to accrual concept to intergovemmental revenues, the legal and contractual requirements of the numerous individual programs are used as guidance. 



TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Statements December 31, 2002 
if they are collected within 60 days of year end. Other taxes, charges or services, and investment earnings are recorded as earned since they are measurable and available. All proprietary funds are accounted for using the accrual basis of accounting whereby revenues are recognized when they are earned and expenses are recognized when incurred. Purchase of various operating supplies are regarded as expenditures at the time purchased, and inventories of such supplies (if any) are not recorded as assets at the close of the fiscal year. The preparation of financial statements generally requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of Financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. - The Town follows these procedures in establishing the budgetary data reflected in these financial statements: 1. The Mayor prepares a proposed budget and submits same to the Board of Aldermen no later than fifteen days prior to the beginning of each fiscal year. 2. A summary of the proposed budget is published and the public notified that the proposed budget is available for public inspection. At the same time, a public hearing is called. 3. A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing. 4. After the holding of the public henring and complelion of all acfiun necessary tu finalize and impiement the budget, the budget is adopted through passage of an ordinance prior to the comroencenlent of the fiscal year for which the budget is being adopted. 5. The budget ordinance is structured such that revenues are budgeted by source and appropriations are budgeted by department and by principal object of expend/ture. The Board of Aldermen may revise or amend the budget at its discretion during legally convened sessions. Management may amend the budget only below the deparOnent level. The 2002 budget was amended on February 11, 2003, to adjust other taxes revenue, charges for services revenue; and general government, public safety, stteet and sanitation, and capital outlay expenditures in the General Fund. The sales tax revenue was amended in the Special Revenue Fund. The water and sewer funds budget was amended to adjust other operating expenses, personal services, depreciation, and interest expense. 6. The Town utilizes formal budgetary integration as a management control device for all funds. F. Investments - All investments are interest bearing deposits with original maturity dated in excess of three months are stated at cost which approximates marked value. The Town's investments comply with Louisiana Statutes (LSA 1CS. 33:2955). (Continued) 



TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Statements December 3 I, 2002 
G. Inventories - Inventory of anpplies in the Proprietary Fund is not material and is charged to operations as purchased. H. Bad Debts - Uncollectible amounts due from customers' utility and ad valorem taxes receivable are recognized as bad debts through the establishment of an allowance account at the time information becomes available which would indicate the uncollectibility of the particular receivable. Provisions for uncollectible utility and ad valorcm taxes have not been deemed necessary. I. Restricted Assets - The Debt Service and Ente~rise Funds, because ofcertain bond covenants, are required to establish and maintain prescribed amounts ofrcsomces (consisting of cash and temporary investments) that can be used only to service outstanding debt. The Enterprise Funds also restrict customer and vendor deposits. Also, the General Fund restricts the use of the Medical Clinic Funds and the Cemetery Fund restricts the use of its operating account and certificate of deposit. L Compensated Absences - No liability is recorded for nonvesting accumulating rights to receive vacation or sick pay benefits. K. Comoarative Data - Comparative totals for the prior year have been presented in the accompanying general purpose financial statements in order to provide an understanding of changes in the Town's financial position and operations. However, presentation of prior year amounts by fund type has not been presented in each of the statements since their inclusions would make the statements unduly complex and difficult to read. L, - Total colum~ on the combined statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in Financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interflmd eliminations have not been made in the aggregation of this data. M. Reserves - Use of the term "reserve" in describing govemmental fund "Fund Balances" and proprietary fund "Retained Earnings" indicates that a portion of the fund balance or retained earnings is not appropriable for expenditure or is legally segregated for a specific future use. These reserves are as follows: 
General Fund: Medical Clinic - checking account Medical Clinic - certificate of deposit Total Capital Projects: Industrial Development - fund balance 

12 

$ 8,440 31,581 $ 40 021 
(Continued) 



TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Statements December 31, 2002 
N. InterfundTransactinns - There are several types oftlansactinns that are reported in the financial statements as interfund items. Iuterfund transactions which constitute reimbursements of the fund for expenditures or expenses initially made from that fund which are properly applicable to another fund are recorded as expenditures or expenses m the reimbursing fandand as reductions of the expenditure or expense in the fund that is being reimbursed. Nonrecurring or non-routine transfers of equity between funds are treated as residual equity transfers and reported as additions to or deductions from fund balance. All other transfers are treated as operating transfers and are included in the results of operations of both governmental and proprietary funds. Re ference should be made to Note 6 regarding interfund transactions. O - For purposes of the statement of cash flows, the Town considers all highly liqaid investments (including restricted assets) with an original maturity of three months or less when purchased to be cash equivalents. P. Refundable Deposits - The Water Fund of the Town requ/res customers to place a deposit before service is rendered. These monies are considered restricted and are held until the customer discontinues service. Q. Reclassifications - Revenues in the General Fund were reclassified in 2002 tu specifically identify major sources of tax revenue and to conform to 2002 presentation. This did not affect the presentation of the 2002 f'mancial statements taken as a whole. (2) Ad Valorem Taxes Ad Valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied by the Town in September or October and are actually billed to the taxpayers in November of the same year. Biffed taxes become delinquent on January 1 of the following year. Revenues from ad valorenr taxes are budgeted in the year billed. The Town bills and collects its own property taxes using the assessed values determined by the tax assessor of Bossier Parish. For the year ended December 31, 2002, taxes of 8.03 mills were levied on propertywjth assessed valuations totaling $2,845,830 and were dedicated for general corporate purposes. Total taxes levied were $21,348. Taxes receivable at December 31, 2002, consisted of the following: Taxes receivable current roll Taxes receivable prior roll Less: allowance for uncollectible taxes 

13 

$ 3,706 219 3,925 0 
(Continued) 



TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Statements December 31, 2002 
(3) Restricted Assets: Restricted assets were applicable to the following at December 31 
Governmental Fund Type: Restricted cash - clinic account Restricted certificate of deposit 
Proprietary Fund Type: Customer deposit account Customer deposits - certificate of deposit Water Revenue Bond account Water Revenue Bond Reserve - certificate of deposit Water Revenue Bond Reserve- certificate of deposit Water Replacement & Extension account - certificate of deposit Water Replacement & Extension account 

$ 8,440 31,581 $ 40~021 
$ 6,322 31,000 7.751 18,478 19,866 22,822 6,463 sm.7~ 

2001 $ 2,335 30~531 $ 32,866 
$ 5,964 31,000 6,261 17,961 19,226 22,282 5,423 s~ (4) Sales and Use Tax: On February 11, 1975, the voters of the Town of Plain Dealing approved a 1% sales and use tax. The revenues derived from the tax are to be used for the general operating purposes. (5) General Fixed Assets and Property, Plant and Equipment: 

Buildings Machinery & equipment Dam & reservoirs Cemetery Fire department General Fund Industrial Park Lake Plain Dealing Street improvements Total 

Balance January 1, 2002 $ 318,364 42,325 294,580 14,199 205,640 313,640 538,148 9,270 440~777 $ 2,1761943 
14 

Additions. $ 0 0 0 0 0 11,184 0 0 0 $ n.184 

Balance December31, 2002 $ 318,364 42,325 294,580 14,199 205,640 324,824 538,148 9,270 440,777 $ ,, 2,188,127 (Continued) 



TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Statements December 31, 2002 
A summary of Proprietary fund type property, plant and equipment at December 3 I, 2002: Water utility: Wells Storage tanks Lines and meters Other equipment Right-of-way Bolinger water system Building 
Sewer utility: Land Lines Treatment plant Sewer Project 414 Other 

$ 214,524 88,210 503,549 101,008 5,079 156,572 24,203 1,093,145 
15,000 44,590 461,232 683,721 12,148 1,216,691 



TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Statements December 31, 2002 
Since July 1, 1959, the Town had kept records with a history of fixed asset cost. All assets acquired since that time are recorded at original cost. Assets acquired before July 1, 1959, are recorded at their fair market value as of July 1, 1959. (6) Other Required Individual Fund Disclosures A. Interfund Receivables and Payables 
General fund Enterprise funds: Water department Sewer department 

General fund Sales tax department 
(7) Changes In Long-Term Debt: 

Inter fund Receivables $ 1,761 100,717 0 
Inmrfund Payables $ 73,688 0 28,790 $ 1021478 

O~eratin~ In Transfers Out $ 99,000 $ 0 0 99,000 
The following is a summary of bond transactions for the year ended December 31, 2002: 

Water Revenue Bonds outstanding January 1, 2002 Bonds retired Bonds outstanding December 31, 2002 
205,632 

Bonds outstanding at December 31, 2002, are comprised of the following individual issues Water Revenue Bonds dated August 31, 1979, $300,000, at 5%, due in annual installments of $17,787, including interest, through 2018, and a final installment of $5,751 in 2019 - to be retired from the income and revenue of the water system. (Continued) 



TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Statements December 31, 2002 
The annual requirements to amortize all debt outstanding as o fDecember 31, 2002 including interest payments of $92,244 follows: YearEnded December31 2003 2004-2008 2009-2013 2014~018 2019 

Water Revenue $ 17,787 88,935 88,935 88,935 5,751 
Under the terms of the bond indenture on outstanding Water Utility Bonds dated August 31, 1979, all income and revenue of every nature, earned or derived from obligation of the Utility system are pledged and dedicated to the retirement of said bonds, and are to be set aside monthly into the following special funds: (I) 
(2) 

(3) 

A sum equal to 1/12th of the total amount of principal and interest falling due in the ensuing year is to be deposited into an account entitled "Water and Revenue Bond Fund" and remitted to the Farmers Home Administration on an annual basis. A sum at least equal to five percent (5%) of the amount to be paid is to be deposited into an account entitled "Water Revenue Bond Reserve Fund" until such time as there has been accumulated a sum equal to the highest combined principal and interest falling due in any year, as a Debt Service Reserve. This Reserve is to be retained solely for the purpose of paying the principal ofandinterest on bonds payable from the Water Revenue Bond Fund as to which there would otherwise be default. The sum of $75 into an account entitled "Water Replacement and Extension Fund" to care for depreciation, extensions, additions, improvements and replacements necessary to operate the system properly. The funds may also be used to make up deficiencies in the Revenue Bond Fund or Reserve Fund, but if so used, it shall be replaced as soon as possible out of earnings from the system after making the required payments into the respective funds. Such notes payable are substantially in the form of Water Revenue Bonds and are collaterized by revenue of the system and the fixed assets of the system and mature 40 years from the date they were issued. (8) Leases The Town entered into a long term operating lease for the use of the telephone equipment in the municipal complex. The rental cost on rids equipment for the year ended December 31, 2002, was $997. Futtue (Continued) 



TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Statements December 31. 2002 
minimum lease payments under this lease are as follows 2003 2004 2005 2006 

(9) Retirement Commitments: 
$ 997 997 997 410 ,3.4o~ 

Only one police employee of the Town of Plain Dealing, Louisiana, is a member of the Municipal Police Employees Retirement System of Louisiana, a statewide retirement system. This system is a cost-sharing, multiple-employer defined benefit pension plan administered by a separate board of trustees. Pertinent information relative to this plan follows: 
All full-time police department employees engaged in law enforcement arerequired to participate in the System. Employees who retire at or aRer age 50 with at least 20 years of creditable service or at or after age 55 with at least 12 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 1/3 percent of their final-average salary for each year of creditable service. Final-average salary is the employee's average salary over the 36 consecutive or joked months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified above and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Bencftts are established or anacnded by state statute. The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Municipal Police Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (225) 929-7411. 
Plan members are required by state statute to contribute 7.50 percent of their annual covered salary and the Town of Plain Dealing is required to contribute at an actuarial determined rate. The current rate is 9.0 percent of annual covered payroll. The contribution requirements of plan members and the Town of Plain Dealing are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Town of Plain Dealing's contributions to the System for the years ending Decembar 31, 2002, 2001, and 2000, were $2,795, $2,795, and $2,631, respectively, equal to required contributions for each year. (Continued) 
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TOWN OF PLAIN DEALING, LOUISIANA 
(10) Cash and Cash Equivalents: 

Notes to Financial Statements December 31, 2002 
For reporting purposes, cash equivalents include cash, demand deposits and certifica~s of deposit. Cash and cash equivalents are stated at cost, which approximates market. At December 31, 2002, the Town's cash deposits were $1,423,302 and the bank balance was $1,423,097. At December 31, 2002, all deposits were insured and collateralized by securities with market values exceeding the amount on deposiL Collateral securities were held in the Town's name by the Federal Reserve Bank and require the Town's approval in order to release the collateral. In accordance with GASB No. 3, all of the Town's bank balance is classified as Category 1. 
General Fund - Clinic - Restricted 2.28% 07/18/03 
Water Department - Meter Deposit - Restricted 2.28% Water Department - Revenue Bond - Restricted 2.13% Water Department - Replacement Ext. -Restricted 2.13% Water Department - Revenue Bond - Reslxicted 2.70% 
Trust Funds: Cemetery Capital Proiect Funds: Industrial Development Industrial Development Industrial Development Industrial Development Industrial Development Total all funds 

07/18/03 09/13/03 01/12/03 08/16/03 07/30/03 
2.70% 08/24/03 
2.45% 2.00% 2.72% 2.00% 2.00% 
03/26/03 03/15/03 04/03/03 03118103 03/18/03 

Total Book Value 
31,581 
31,000 18,478 22,821 19,866 20,189 
122,000 
87,134 106,775 368,940 73,996 138,175 

Investments are under the custody of the Town Clerk. Investing is performed in accordance with investment policies complying with State Statutes and the Town Charter. Pooled funds may be invested in: (1) direct obligations of the United States government to the payment of which full faith and credit of the United States government is pledged, (2) certificates of deposit at savings and loan associations and federally issued banks when secured by acceptable collateral, and (3) savings accounts at savings and loan associations and banks, to the extent fully insured. (Continued) 



TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Statements December 31, 2002 
(I1) Commitments and Contingencies: The Town is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and omissions; injuries to employees; and natural disasters. The Town carries commercial insurance for all risks of loss, including workers' compensation and employee health and accident insurance. Settlements have not exceeded insurance coverage in any of the past three fiscal years. The Town participates in certain federal and state assisted programs. These programs are subject to program compliance audits by the grantors or their representatives. Any liability for reimbursement which may arise as the result of these audits is not believed to be material. The Town is the defendant in various lawsuits arising principally in normal course of operations. In the opinion of the administration, the outcome of these lawsuits will not have a material adverse effect on the accompanying combined fmancial statements and accordingly, no provision for losses has been recorded. (12) On-Behalf Payments Three Town police employees received a total of $5,020 in police supplemental pay from the State of Louisiana. The Town is responsible for withholding taxes from these employees and paying the Town's matching portion of social security taxes for the amount of supplemental pay received. The Town must recognize this supplemental pay received by the employees as revenues and expenditures of the Town. The revenue is reported in the General Fund under intergovernmental revenues and the expenditure is reported in the Police Department. 



SUPPLEMENTAL INFORMATION SCHEDULES 
Capital Projects Funds - Capital Projects Funds are used to account for financial resources to be used for the acquisition or construction ofmajur capital facilities. The Industrial Development Fund accounts for the special 1% tax increase levy beginning April 1, 1993 to be used for the purpose of acquiring construction and improvement of industrial parks and buildings. The Louisiana Community Development Block Grant Fund accounts for two block grants the Town received in 2000 for Bolinger Plant improvements and for street improvements. Schedules 1 and 2 present the Capital Projects Funds' Combining Balance Sheet and Combining Statement of Revenues, Expenditures, and Changes in Fund Balances. 
Enterprise Funds - Water and Sewer Funds account for the provision of water and sewer services to the residents of the Town and some residents of the Parish. All activities necessary to provide such services are accounted for in the fund, including, but not limited to, administration, operations, maintenance, financing, billing, and collection. Schedules 3, 4, 5, 6, and 7 present the Enterprise Funds' Combining Balance Sheet, Combining Statement of Revenues, Expenditures, and Changes in Fund Balance, Combining Statement of Cash Flows, Statement of Revenues, Expenditures, and Changes in Retained Earnings - Budget (GAAP Basis) and Actual, and Schedule of Changes in Assets Restricted Under Revenue Bond Debt. General Fixed Assets Group - This account group is established to account for all fixed assets of the Town other than those used in proprietary fund operations or accounted for in Trust funds. Capital expenditures in all funds are recorded as expenditures of those funds at the time of purchase and are subsequently recorded, at cost, for central purposes in the General Fixed Assets Account Group. In accordance with generally accepted accounting principles for governmental entities, depreciation is not recorded in general fixed assets. Schedules 8 and 9 present Schedule of General Fixed Assets - By sources and By Function and Activity. Schedule of Compensation Paid Mayor and Aldermen - Schedule 10 



Schedule 1 

Cash in bank Certificates of deposits Accrued interest lh'epaids Total~s~s 
Liabilities: Due to other f~nds Accounts payable Total liabilities Fund balances Total liabilities and fund balances 

TOWN OF PLAIN DEALING, LOUISIANA Capital Projects Funds Combining Balance Sheet December 3 I, 2002 With Comparative Totals for December 3 I, 2001 

See accompanying notes to the financial statements. 

Industrial Development 
Louisiana Community Development Block Grmats Totals 

177,146 775,020 1,061 763 
200 
75,403 752,142 550 835 $ 953,990 $ 0 $ 953,990 $ 828,930 

0 $ 24 24 953,966 
0 $ 0 0 0 

0 $ 24 24 
0 13 13 828,917 

$ 953,990 $ 0 $ 953,990 $ 828,930 
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Revenues: Sales taxes Federal grants Interest Total Revenues 
Expenditures: General government Capital outlays Grant Expenditures Miscellaneous Total Expenditures 

TOWN OF PLAIN DEALING, LOUISIANA Capital Projects Funds Combining Statement of Revenues, Expenditures,and Changes in Fund Balances For the Year Ended December 3 I, 2002 With Comparative Totals for December 31,2001 

101,614 $ 0 26,328 , 
2,893 0 0 0 

Louisiana Community Development Block Caaats 0 $ 0 0 0 

0 

Schedule 2 

101,614 $ 0 26r328 94,181 135,246 38p84 127,942 268t411 
2,893 0 0 0 

6,369 0 5,246 0 



Schedule 3 

Current Assets Cash Certificates of deposit Receivables: Accounts receivable Accrued interest Other Due from other funds Prepaids 

TOWN OF PLAIN DEALING, LOUISIANA Enterprise Funds Combining Balance Sheet December 31, 2002 With Comparative Totals for December 31,2001 

Restricted Assets, Cash: Customer deposits Water revenue bond fund Water revenue bond reserve fund Water replacement and extension fund Total restricted assets 
Property, Plant & Equipment: Improvements Less accumulated depredation Net property, plant & equipment 
Total Assets 

See accompanying notes to the financial statements, 

Water Department 
77,291 $ 0 20,533 191 0 100,717 6,888 

Sewer 
60,236 $ 20,189 10,122 0 0 0 3,453 

137,527 $ 20,189 30,655 191 0 100,717 10,341 

142,422 50,378 32A37 3,438 19 102,864 9.088 205,620 94,000 299,620 340,646 
37,322 7,751 38,344 29,285 

1,093,145 (619,214) 473,931 

0 0 0 0 0 
1,216,691 (508,6o4) 708,087 

37,322 7,751 38,344 29,285 

2,309,836 (1,127,818) 1,182,018 

36,964 6,261 37,187 27.705 108,117 
2,285,633 (1,067,569) 



Liabilities: Current liabilities (payable from current assets): Accounts payable Due to other funds Other Total current liabilities (payable from current assets) Oa'rent liabilities (payable from current assets) Current liabilities (payable from rcs~aictad as-sets): Water revenue bond Accrued interest Customer deposits Total current liabilities (payable from restricted assets) Long-Term Liabilities (payable from restricted assets): Water revenue bond Total liabilities (payable from restricted assets) Fund Equity: Contributed Capital: Municipality Federal grants Total contributed capital Retained Earnings: Unreserved Total fund equity Total liabilities and fund equity 

See accompanying notes to the financial statements. 

Water Sewer Department Deparunent 
10,698 $ 0 1,040 11.738 
7,882 3,718 33,776 

5,885 $ 28,791 0 34,676 
0 0 0 

Combined 
16,583 $ 28,791 1,040 46,414 
7,882 3,718 33,776 

10,955 27,177 1,256 

7,505 3,831 33,446 45,376 0 45,376 44,782 
190,217 0 190,217 198,127 235,593 
0 140,999 

0 
219,673 755.025 140,999 974,698 

544,922 792,253 $ 767,411 

235,593 
219,673 896,024 
242,909 
219,673 888,907 1,115,697 1,108,580 196,636 275,950 1,312,333 1,384,530 802,087 $ 1,594,340 $ 1,666,827 



Sched~{e 4 

Operating Revenues: Charges for services Other 

TOWN OF PLAIN DEALING, LOUISIANA Enterprise Funds Combining Statement of Revenues, Expenses, and Changes in Retained Earnings 

Total operating revenues Operating Expenses: Personal services Contractual services Supplies and materials Heat, light and power Depreciation Other Total operating expenses Operating income (loss) Nonoperafing Revenues (Expenses) Interest it~come Interest expense Transfers in Transfers out Net nonoperating revenu~ (expenses) Net income (loss) Retained earnings, beginning Retained earnings, ending 

For the Year Ended December 31, 2002 With Comparative Totals for December 31,2001 

See accompanying notes to the financial statements. 

2002 Water Sewer Department Department Combined 184,292 $ 82,727 $ 267,019 $ 312 0 312 258,717 1.097 184,604 82~727 267~331 259r814 73,652 7,531 37,349 11,889 36,244 53.055 
37,834 7,556 24,083 11,655 24,005 15fl15 
lll,486 15,087 61,432 23,544 60,249 68~870 340,668 

102~26 7,400 20,273 23,677 55,336 78 931 
, (35,116) (38,221) (73t337) (28,029) 1,878 0o,14o) o o 

2,280 0 0 0 
4,158 00,140) 0 0 

(43,378) 447r30l (35,941) (171,346) (79,319) 275~55 

15,529 0o,51o) o 0 5.019 (23,010) 298,960 $ 403,923 $ t207,2871,$, 196fi36 $ 275,950 



TOWN OF PLAIN DEALING, LOUISIANA Enterprise Funds Combining Statement of Cash Flows For the Year Ended December 31, 2002 With Comparative Totals for December 31, 2001 

Cash flows from operating activities: Net income (loss) Adjustments to reconcile net income to net cash provided by operating activities: Depreciation Change in assets and liabilities: (Increase) decrease in accounts receivable (Increase) decrease in other receivables (Increase) decrease in due from other fimd (Increase) decrease in prepaids Increase (decrease) in accounts payable Increase (decrease) in due to other funds Increase (decrease) in other liabilities Total adjustments Net cash provided by operating activities Cash flows from investing activities: Purchase of fixed assets Disposals of fixed assets Purchase of investments Proceeds from investmettts Interest on investments Net cash used in investing activities Cash flows from financing activities: (/ncrease) decrease in restricted assets Increase (decrease) in restricted liabilities Principal payments of long-term debts Net cash provided by financing activities Cash flows from other activities: Interest income Interest expense Grant proceeds Net cash provided by other activities Net increase in cash and cash equivalents Cash and cash equivalents at beginning ofyesr Cash and cash equivalents at end of year 
See accompanying notes to the fmancial statcrnents. 

Water Sewer Department Department 

Schedule 5 

Combined 200 05,110 $ (38,221) $ (73,337) $ (28,029) 
36,244 24,005 60,249 55,336 1,366 3,270 2,147 (2,179) 5,054 0 (216) 45,686 10,570 
(24,203) 0 0 0 0 

416 0 0 926 574 1,615 0 27,536 

1,782 3,270 2,147 (1,253) 5,628 1,615 (216) 73,222 (10,685) (115) 0 0 (20,189) 50,378 2,280 (24,203) 32,469 (4,585) 217 
(11,901) 1,878 (10,140) 7,117 
(26,679) 103,970 

0 0 0 0 0 0 0 0 21,784 38,452 

(24,203) 0 (20,189) 50,378 2,280 8,266 0,585) 217 

5,316 (1,349) (8,790) 1,854 7,325 6,119 (1,871) 63,940 35,911 (170,881) 0 (50,378) 47,631 4,360 (169,268) (20,503) 95 
(11,901) (27,695) 1,878 (10,140) 7,117 (1,145) (4,895) 142,422 

11,169 (1o,51o) 133,882 134,541 (26,511) 168,933 77,291 $ 60,236 $ 137,527 $ 142,422 



Schedule 6 

Revenues; Charges for services Interest Other Total revenues Expenditures: Other operating expenses Personal Services Depreciation Interest 

TOWN OF PLAIN DEALING, LOUISIANA Enterprise Funds Statement of Revenues, Expenditures, and Changes in Retained Earnings Budget (GAA.P basis) and A~I For the Year Ended December 31, 2002 With Comparative Actual Amounts for the Year Ended December 31,2001 

Total expenditures Excess (deficiency) of revenues over expenditures Other financing sources (uses): Transfers in Excess (deficiency) of revenues and other sources over expenditures Retained earnings, beginning 

267,400 $ 7,500 8,500 
Actual 267,019 4,158 312 

Variance favorab|~ (unfavorable) (381) $ (3,342) (8,188) 
2001 Actual 258,717 15,529 1,097 283,400 271,489 (11,911) 275,343 

142,200 93,220 45,000 17.787 
168,933 111,486 60,249 10,140 

(26,733) (18,266) (15,249) 7.647 298,207 350,808 (52,601) (14,807) 0 (14,807) 275,955 
(79,319) 0 (79,319) 275,955 

40,690 0 40,690 0 

130,281 102,226 55,336 10,510 298,353 (23,010) 0 (23,010) 298,960 Remined eamings, anding $ 261,148 $ 196,636 $ 40,690 $ 275,950 

See accompanying notes to the financial statements. 



 

TOWN OF PLAIN DEALING, LOUISIANA Statement of Changes in Assets Restricted Under Revenue Bond Debt 

Cash January 1, 2002 Cash receipts: Transferred from operating activities Interest credited Total cash receipts Total cash available Cash disbursements: Principal payment Interest payment Transfer to certificate of deposit Total disbursements Cash December 31, 2002 

For the Year Ended December 31, 2002 

See accompanying notes to the financial statements. 

Water Bond Replacement Bond Reserve and Extension Fund Fund Fund $ 6,261 $ 17,961 $ 27,705 $ 
19,074 203 0 517 517 25,538 18,478 
7,534 10,253 0 0 0 0 0 $ 7,751 $ 18,478 

900 680 
29,285 
0 0 0 0 $ 29,285 $ 

Schedule 7 

Total 51,927 
19,974 1,400 21,374 73,301 
7,534 10,253 0 17,787 55,514 



Schedule 8 

General Fixed Assets: General Fund Fire department Cemetery Dam and reservoirs Buildings Machinery and equipment Industrial park Street improvements Lake Plain Dealing Total general fixed assets Investment in general fixed assets from: Oeneral fund revenues Federal grants Oenaral obligation bonds Sales tax fund revenues Water and sewer fund Louisiana Highway Safety Commission other sources 

TOWN OF PLAIN DEALING, LOUISIANA Schedule of General Fixed Assets - By Sources 

Total investment in general fixed assets 

See accompanying notes to the financial statements. 

$ 324,824 205,640 14,199 294,580 318,364 42,325 538,148 440,777 9,270 
$ 612,148 1,066,758 52,500 339,703 25,000 15,000 77.018 $ 2,188,127 

313,640 205,640 14,199 294,580 318,364 42,325 538,148 440,777 9,270 $ 2,176,943 
$ 607,418 1,066,758 52,500 339,703 25,000 15.000 
$ 2,176~43 



General Government: General fund Street improvements Municipal buildings Machinery and equipment Industrial park Lake Plain Dealing Total general government Fire Department Cemetery Dam and reservoirs 
Total general fixed assets 

Town of Plain Dealing, Louisiana Schedule of Changes in General Fixed Assets By Function and Activity For the Year Ended December 31, 2002 

See accompanying notes to the financial statements. 

$ 
General Fixed Asscls January 1, 2002 313,640 $ 440,777 318,364 42,325 538,148 9,270 1,662,524 205,640 14,199 294,580 514,419 

11,184 $ 0 0 0 0 0 11,184 
0 0 

0 $ 0 0 0 0 0 0 0 0 0 0 

Schedule9 

General fixed Asset~ D~.,emb~ 3 I, 2002 324,824 440,777 318,364 42,325 538,148 9,270 1,673,708 205,640 14,199 294,580 514,419 $ 2,176,943 $ 11,184 $ 0 $ 2,188,127 



Schedule 10 

Mayor Smith Alderman Hightower Alderman Arnold Alderman T. Boggs Alderman P. Boggs Alderman Anderson Totals 

TOWN OF PLAIN DEALING, LOUISIANA Schedule of Compensation Paid Mayor and Aldermen 

See accompanying notes to the financial statements. 

For the Year Ended December 31, 2002 
$ 12,000 1,200 1,200 1,200 1,200 1,200 $ 18,000 



 

ADDITIONAL REPORT REQUIRED BY GO VERNMENTAL AUDITING STANDARDS 
Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit of Financial Statements Performed in Accordance with Governmental Auditing Standards 
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MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 
James "C. /~ates CERTIFIED PUBLIC ACCOUNTANT 612 BARKSDALE BOULEVARD BOSSIER CITY. LOUISIANA 71111 

R 
TELEPHONE (318) 742-5238 FAX (318) 742-5766 

The Honorable David Smith, Mayor, and the members of the Board of Aldermen of The Town of Plain Dealing, Louisiana I have authtcd the general purpose finaucial statements of the Town of Plain Dealing, Louisiana, as of and for the year ended December 31, 2002, and have issued my report thereon dated May 30, 2003. I conducted my audit in accordance with auditing standards generally accepted m the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
As part of obtaining reasonable assurance about whether the Town of Plain Dealing, Louisiana's general purpose financial statements ate free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit, and accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance that are Icquircd to be reported under Government Auditing Standards. I also noted certain immaterial instances of noncompllance that I have reported to management of the Town of Plain Dealing, Louisiana, in a separate letter dated May 30, 2003. 
In planning and perfomaing my audit, I considered the Town o fPlain Dealing, Louisiana" s internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the general propose financial statements and not to provide assurance on the internal control over financial reporting. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned duties. I noted no matters involving the internal control over financial reporting and its operation that I consider to be material weaknesses. This report is intended for the information of management, Board of Alderman and the State of Louisiana's Legislative Auditor. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
May 30, 2003 
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AUDIT FINDINGS 
Summary Sche, dule of Prior Audit Findings Schedule of Findings and Questioned Costs Schedule of Prior Audit Findings for Louisiana Legislative Auditor Schedule of Current Audit Findings for Louisiana Legislative Auditor 
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TOWN OF PLAIN DEALING, LOUISIANA Smmnary Schedule of Prior Audit Findings December 31, 2002 
There was one audit fmding and one management letter comment for the prior audit period ending December 31, 2001 FINDING RELATED TO LEASE COMMITMENTS 
Condition: The Town entered into a long term lease agreement for telecommunications equipment without the appropriate annual appropriation dependence clause and issuing request for proposals for the desired equipment. Current Status: No similar andit findings were noted in the audit for the year ended December 31, 2002 
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TOWN OF PLAIN DEALING, LOUISIANA Schedule of Findings and Questioned Costs December 31, 2002 
A. SUMMARY OF AUDIT RESULTS The auditor's report expresses an unqualified opinion on the financial statements of the Town of Plain Dealing, Louisiana. No reportable conditions are reported in the Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit of Financial Statements Performed in Accordance with Government Auditing Standards. No instances of noncompliance material to the financial statements of the Town of Plain Dealing, Louisiana was disclosed during the audit. 



TOWN OF PLAIN DEALING, LOUISIANA Schedule of Prior Audit Findings For Louisiana Legislative Auditor December 31, 2002 
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS There was one finding in the previous audit for the year ended December 31,2001 as noted on Page 32 of this report. There was one management letter comment in the previous audit for the year ended December 31, 2001 
The Mayor and Town Clerk have conducted surprise cash counts during the audit period. 
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TOWN OF PLAIN DEALING, LOUISIANA 
Schedule of Current Audit Findings for Louisiana Legislative Auditor December 3 I) 2002 

CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS There are no findings for the current audit year ended December 31, 2002. There is one management letter comment for the current audit year ended December 3 I, 2002 
A function of management is to ensure that the computer system generated reports are properly reconciled to the general ledger. The utility billing system has the capability to track customer meter deposits. Once this balance has been determined within the system, the genera[ ledger should be adjusted accordingly. 
A staff member will be assigned the task of reviewing the reports generated by the billing system and once completed, the proper general ledger accounts will be adjusted accordingly. 



MEMBER AMERICAN fNBTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 

JaHses /~ates CERTIFIED PUBLIC ACCOUNTANT 612 BARKSDALE BOULEVARD BOSSIER CITY, LOUISIANA 71111 

Management Letter 
The Honorable David Smith, Mayor, and the members of the Board of Aldermen of The Town of Plain Dealing, Louisiana 

TELEPHONE (318) 742-5238 FAX (318) 742-5766 

I have audited the general purpose financial statements of the Town of Plain Dealing, Louisiana (the Town), for the year ended December 3 I, 2002, and have issued my report thereon dated May 30, 2003. In planning and performing the audit of the financial statements of the Town, I considered its internal control over financial reporting in order to determine the auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide assurance on the internal control over financial reporting. During the audit the following item was noted involving the reconciliation of various computer generated reports to the general ledger and other operational matters which appear to merit your attention for consideration to improve the operations of the Town. This comment has been discussed with the appropriate members of management. 
A function of management is to ensure that the computer system generated reports are properly reconciled to the general ledger. The utility system's capability to track the customer meter deposits should be utilized to its fullest extent and its balance reconciled to the general ledger. I express sincere thanks to the Town's personnel for the cooperation and assistance provided me during my audit. I am available to provide you assistance and consultation in the implementation of the above mentioned item. This letter is furnished solely for the use of management and the Board of Aldermen and is not intended to be used for any other purpose. 
May 30, 2003 


