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CERTIFIED PUBLIC ACCOUNTANTS A PROFESSIONAL CORPORATION HAMMOND, LA " AM rl F~ LA 
Septeulber 30, 2002 
lndeoendent Auditor's Reoo 

The Honorable Grace Bennett Gasaway City Court of Hammond Hammond, Louisiana 

Member American Instilute of CI'A's Society of l,ouisiana CPA's 

We have audited the accompanying basic financial statements of the City Court of }]amlalond, (a component unit of the City of }-Iammond), as of June 30, 2002, and for the year then ended, as listed in the table of contents. These basic financial statements are the responsibility of the City Court of Hammond's management. Our responsibility is to express an opinion on these financial statclaaenis based on our audit. 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perfom~ the audit to obtain reasonable assurance about whether the basic financial statelnents are free of material misstatement. An audit includes examining, on a test basis, evidence supporting lhe alnounls and disclosures in the basic financial statements. An audit also includes assessing the accounting principles used and significant estimates made by mal~agelnent, as well as evaluating the overall basic financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the basic financial statements rcfeJrcd to above present fairly, in all malerial respccls, lhe financial position of the City Court of Hammond, as of June 30, 2002, and the results of its operations for the year then ended in conformity with accounting principles generally accepted in the United States of America. 
In accordance with Government Auditing Standards, we have also issued our report dated Scplenaber 30, 2002, on our consideration of the City Court of Hammond's intenlal control over financial l"epol"lilag and our tests of its compliance with certain provisions of laws, regulations, contracts, and gFants. That report is an integral part of an audit performed in accordance with Governmental Auditing Standards and should be read in conjunction with this report in considering the results of our audit. As described in Note 1 to the basic financial statements, the City Court of llamlnolad adopted lhe provisions of Governmental Accounting Standards Board (GASB) Statement No. 34, Basic Financial Statenlents - and Management "s Discussion and Analysis -for Stale and Local Governments Omnibus; and h~terpretation No. 6, Recognition and Measurement of Certain Liabilities and Expenditures in Governmental Fund Financial Statenlents, as of July 1, 2001. This results in a change in the form and content of the basic financial statements. 
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City Court of Hammond Hammond, Louisiana 
The Managemenl's Discussion and Analysis on pages 4 through 9 and the budgclary comparison schedule identified as Schedule I are not required paris of lhe basic financial slalcmcnts bul are supplemenlary information required by the Governmental Accounting Standards Board. We have applied certain limiled procedures, which consist primarily of inquiries of managemenl regarding the methods ofmeasurement and presentation of the required supplementary information. However, we did not audit the information and express no opinion on it. Respectfully submitted 

Durnin & James, CPAs (A Professional Corporation) 



 



 
City Court of Hammond Hammond, Louisiana Management's Discussion and Analysis June 30, 2002 As management of the City Court of Hammond ("City Court"), we offer readers of the City Court of Hammond's financial statements this narrative overview and analysis of the financial activities of the City Court of Hammond, for the fiscal year ended June 30, 2002. This management discussion and analysis ("MD&A") is designed to provide an objective and easy to read analysis of the City Court's financial activities based on currently known facts, decisions, or conditions, it is intended to provide readers with a broad overview of City Court finances. It is also intended to provide readers with an analysis of the short-term and long-term activities of the City Court based on information presented in the financial report and fiscal policies that have been adopted by the City Court. Specifically, this section is designed to assist the reader in focusing on significant financial issues, provide an overview of the City Court's financial activity, identify changes in the City Court's financial position (its ability to address the next and subsequent year challenges), identify may material deviations from the financial plan (the approved budget), and identify individual fund issues or concerns. This is the first year thai the City Court has presented its financial statements under the new rcporliug model required by the Governmental Accounting Standards Board Statement Number 34. Because this new reporting model changes significantly not only the presentation of financial data, but also the manucr in which the information is recorded, prior year comparative infomaation for this reporting period's MD&A has not been included. The omission of this comparative information is unavoidable and unfortunately puts the reader in a less than desirable position. In preparing the information summarized below, we have tried to keep in mind this disadvantage by expanding on the narrative with our opinion of the changes from one year to the next. As with other sections of this financial report, the informafion contained within this MD&A should be considered only a part of a greater whole. The readers of this statement should take time to read and evaluate all sections of this report, including the footnotes and the other Required Supplemental Information ("RSI") that is provided in addition to this MD&A. Overview of the Financial Statements 

This discussion and analysis is intended to serve as an introduction to the City Court's statements. The City Court's basic financial statements consist of the following components: Government-Wide Financial Statements Fund Financial Statements Notes Io the Financial Statements Other Supplementary hfformation, which is in addition to the basic themselves. 



 
City Court of Hammond Hammond, Louisiana Management's Discussion and Analysis (Continued) June 30, 2002 Government-Wide Financial Statements Governnreut-wide financial statements are designed by GASB Statement 34 to change the way in which governmental financial statements are presented. It now provides readers for the first time a concise "entity-wide" Statement of Net Assets and Statement of Activities, seeking to give the user of the financial statements a broad overview of the City Court's financial position and results of operations in a manner similar to a private-sector business. 

A 

B 

Tire statement of net assets presents information on all of the City Court's assets and liabilities using the accrual basis of accounting, which is similar to the accounting used by most private-sector companies. The difference between the assets and liabilities is reported as net assets. Over time~ increases or decreases in net assets may serve as a useful indicator of whether lbe financial position of the City Court is improving or weakening. Tire statement of activities presents information showing how the government's net assets changed during the most recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the change occurs, regardless of the liming of related cash flows. Thus, revenues and expenses are reported in this statement for some items that will only result in cash flows in future fiscal periods (e.g., uncollected taxes). Goverunrent-Wide Financial Analysis 
As noted earlier, net assets may serve over time as a useful indicator of a government's financial position. The City Court assets exceeded its liabilities at the close of the most recent fiscal year by $619,180 (net assets). Of this amnun't, $280,303 are unrestricted net assets. A portion of the City Court's net assets (12.44 percent) reflects its investment in capital assets (e.g., office equipment, office furniture and fixtures, etc.), less any related debt used to acquire those assets that is still outstanding. The City Court uses these capital assets In provide services to citizens; consequently, these assets are not available for future spending. An additional portion of the City Court's net assets (42.29 percent) rcpresenls resources that are subject to external restrictions on how they may be used. The remaining balance of unrestricted net assets ($280,303) may be used to meel the government's ongoing obligations to citizens and creditors. 
At the end of the current fiscal year, the City Court is able to report positive net asset balances in both the government-wide and governmental activities. The same situation held true for the prior fiscal year. 
Governmental Activities The Goverumental Activities of the City Court include Judicial. Court costs and contributions from the City of Hammond fund most of these governmental activities. 



 
City Court of Hammond ttammond, Louisiana Management's Discussion and Analysis (Continued) June 30, 2002 Here we show the City Court's expenditures related to those functions typically associated with governments. In the chart below, Judicial includes the following major expenditures: 

Judicial Expenditures: Salaries Payroll Tax and Employee Benefits Computer Software Judges Salary and Fees Educational Conferences Equipment Purchases Equipment Repairs and Maintenmace ]nsurallCa~ Juvenile Service Programs Legal and Profcssional Fees Miscellaneous Office Supplies and Expense Telephone Travel Uniforms Rent Total Expenditures / Expenses 

669,598 120,691 111,000 92,514 19,979 55,162 12,368 7,602 32,382 6,662 24,255 43,453 23,105 6,294 8,904 11.700 

54% 10% 9% 7% 2% 4% 1% 1% 3% 1% 2% 3% 2% 1% 1% 1% 100% 
General revelmes are those available for the City Court to use to pay for lhe govcrnmcnla activities described above. The following chart shows fl~e City Court's general revenucs 
Governmental Activities Revenues: Court Costs Operating Grants Contributions from City of Hammond lutergovemmenlal Revenues Fees Earned Other Income Transfers from Agency Fund Total Revenues 

429,515 133,690 298,520 107,363 50,114 111,439 72.422 $ 1,203,063 

36% 11% 25% 9% 4% 9% 6% 



 
City Court of Hammond Hammond, Louisiana Management's Discussion and Analysis (Continued) June 30, 2002 2. Fund Financial Statements 

A fund is a grouping of related accounts that is used to maintain control over resources tbal have been segregated for specific activities or objectives. The City Court, like other slate and local governments, uses fund accounting to ensure and demonstrate compliance with finauce-relatcd legal requirements. All of the funds of the City Court can be divided into two categories; governmental funds and fiduciary funds. Governmental funds are used to account tbr most of the City Court's basic services as reported as governmental activities in the goverument-wide financial statements. However, unlike the government-wide financial statements, governmental fund financial statements focus on how money flows into and out oftbose funds and the balances left at year-end that are available for spending. These funds are reported using modified accrual accounting, which measures cash and all other financial assets that can readily be converted to cash. The governmental fluid statements provide a detailed short-term view of the City Court's general government operations and the basic services it provides. Govenmaental fund information helps you determine whether there are more or fewer financial resources that can be spent in (he near future to finance the City Court's programs. Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to compare the information presented for government funds with similar infomaation 1)resented for governmental activities in the govenmlent-wide financial statements. By doing so, readers may better understand the long-tenn impact of the government's near-term financing decisions. Both the governmental fund balance sheet and the govel'nmental fired statement of revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison between governmental funds and govennnental activities. These reconciliations are located on pages 11 & 12. The City Court maintains only one governmental fund, file General Fund. Information is presented on the General Fund on pages 11 & 12 of this report. Financial Analysis of the Govermnental Funds As of the end of the current fiscal year, the City Court's General Fund reported an ending fired balances of $436,302. Tile City Court has followed the recommendation of its auditors to retain a reasonable surplus ill file General Fund for unforeseen future emergencies such as natural disasters, decreases in economic conditions, emergency capital outlay requirements, and other similar conditions. The reserved fund balance in General Fund of $261,825 indicate that these fimds are not available for new spending because they have already been committed as follows: $202,247 for capital outlay, $53,343 for public defender fees and $6,235 for Judge's fees. 



 
City Court of Hammond Hammond, Louisiana Managemcnt's Discussion and Analysis (Continued) June 30, 2002 Fiduciary funds are used to account for resources held for the benefit of parties outside tile government. Fiduciary funds are not reflected in tile govermnent-wide financial stalcmenls because the resources of those funds are not available to support the City Courl's other programs. The basis of accounting used for fiduciary funds is tile modified accrual basis of accounting. Tile City Court has two fiduciary funds; the Civil Agency Fund and the Criminal Agency Fund. The basic fiduciary fund financial statements can be found on pages 13 & 14 of the report. 

3. Notes to tile Financial Statements The notes to the financial statements provide additional infomlation that is essential for a fidl understanding of the data provided in the government-wide and fund financial statements. The notes to the financial statements can be found on pages 16 -- 29 of this report. 4. Other Supplementary Information In addition to the basic financial statements and accompanying notes, this report also presents certain required supplementary information. Required supplemen'~ary information can be found beginning on page 31 of this report. A Budgetary Comparison Schedule - The City Court adopts an annual appropriated budget for its general fund. A budgetary comparison statement has been provided for the general fund to demonstrate compliance with this budget, beginning on page 31. B. Analysis of Significant Budget Variances in the General Fund 
Revenues: a. Revenues from grants increased by $56,872 over the amounts originally budgeted. This is due to increases in the available grants for the era'rent 
b 
c d 

year. Revenues from on behalf payments by the State of Louisiana and Tangipahoa Parish Council increased by $26,708 over the amounts originally budgeted. This is due to increases in the amount paid by third parties. Revenues from other fees increased by $74,646 due to not budgeting a significant amount of other revenues. Contributions from the 21st Judicial District Court in the amount of $24,055 re: FINS grant were not budgeted. 
Expenditures: a. Salaries increased $63,214 over the original budget due to the approval of an expenditure of salary increases made possible by increased funding. b. Payroll taxes and employee benefits increased $45,691 over the amounts originally budgeted due "to the increase in salaries. c. Capital outlay increased $43,812 over the original budget due to acquisition of equipment that was not budgeted. 
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City Court of Hammond Hammond, Louisiana Management's Discussion and Analysis (Continued) June 30, 2002 

Capital Asset and Debt Administration A. Capital Assets 
The City Court's investment in capital assets for its govermnental aelivilies as of June 30, 2002, amounts to $77,052 (net of accumulated depreciation). This investment in capital assets includes office equipment and furniture. The total increase in the City Court's investment in capital assets for the current fiscal year was 36 percent. Major capital asset additions during the current fiscal year included the following: a b Computers at a cost of $22,253. Office equipment at a cost of $26,024 Additional information on the City Court's capital assets can be found in Notc 5 on page 23 of this report. 

Economic Factors and Next Year's Budget and Rates The following factors were considered in preparing the City Court's budget for the 2003 fisca year: For fiscal year ending June 30, 2003, there is no budgeted revenue increase in court costs or contributions fi'om the City of I'/ammond over the June 30, 2002 year. During the current fiscal year, unreserved fund balance in the General Fund decreascd to $174,477. There is no surplus or deficit budgeted for tl~e fiscal year endii~g June 30, 2003. Requests for Information This financial report is designed to provide a general overview of the City Court's finances for all those with an interest in the government's finances. Questions coneeruing any of the informatiol~ provided in this report or requests for additional financial information should be addressed to Mr. Guy Recolta, Clerk of Court, 303 East Thomas Street, Hammond, Louisiana 70401. 



 



City Court of Hammond Hammond, Louisiana Governmental Funds Balance Sheet / Statement of Net Assets 

Assets Cash and Cash Equivalents hwestments Accrued h~terest Receivable Due from Other Governments Internal Balances Prepaid Computer Software Restricted Cash and Cash Equivaleuts Deferred Debt Expense Capital Assets, Net of Accumulated Depreciation (Note 5) 
Tolal Assets 

Liabilities Accounts Payable Salaries and Benefits Payable Compensated Absences, Non-Current Total Liabililies 
Net Assets Investment in Capital Assets, Net of Related Debt Restricted For: Judge's Fees Public Defender Fees Designated for Capilal Outlay Unrestricled 

Total Net Assets 

June 30, 2002 General Fund Adjustfflonls - Note 1 Statement of Net Assets 37,939 $ 277,438 62,117 7,151 11,975 
59,578 

$ 

105,826 
38,431 
77.052 

37,939 277,438 62,117 7,151 11,975 105,826 59,578 38,431 
77,052 

456.198 
6,241 13,655 $ 

38,431 

677.507 
6,241 13,655 38,431 

19,896 $ 38,431 $ 58,327 
$ 

6,235 53,343 202,247 174.477 

77,052 $ 

105.826 

77,052 
6,235 53,343 202,247 280.303 

The accompanying notes are an integral part oflhis statement. 
436,302 $ 182,878 $ 619,180 



City Court of Hammond Hammond, Louisiana Staiemenl of Governmental Fund Revenues, Expenditures, and Changes In Fund Balance / Statement of Activities For the Year Ended June 30, 2002 
Expenditures / Expenses Salaries Payroll Tax and Employee Benefits Computer Software & Programming Fees FAucalional Conferences & Seminars F~quipment Repairs & Maintenance Contracts 111S1.1 faIlce Judges Salary atd Fees Juvenile Service l'rograms Legal and Professional Fees Office Supplies and Expense Rent Telephone Travel Uniforms Miscellaneous Capital Outlay Dcpreeialion Expense Total Expenditures / Expenses Program F, cvcnues Charges for Services Operating Grants Net Program Expense General Revenues Contributions From City of Hammond Intergovemmental Fees Earned Other Income 'lYansfcrs from Agency Fund Total General Revenues Excess (Deficiency) of Revenues over Expenditures Fund Balance / Net Assets - Beginning of the Year 
Fund Balance / Net Assets - End of the Year 
The accompanying notes are an integral part of this statement. 12 

General Fund $ (669,598) (120,691) (111,ooo) (19,979) (12,368) (7,602) (92,514) (32,382) (6,662) (43,453) (11,700) (23,105) (6,294) (8,904) (24,255) (55,162) $ (1,245,669) 
429,515 133.690 $ (682,464) 

Adjustments - Note 1 Statement of Activitics $ $ (669,598) (120,691) 105,826 (5,174) (19,979) (12,368) (7,602) (92,514) (32,382) (6,662) (43,453) (11,7oo) (23,105) (6,294) (8,904) (24,255) 55,162 (34,814) ~4) $ 126,174 $ (1,119,495) 
$ $ 429,515 133,690 126,174 $ (556,290) 

298,520 $ 107,363 50,114 111,439 72.422 
298,520 107,363 50,114 111,439 72.422 639,858 $ $ 639,858 $ $ (42,606) 478.908 $ 126,174 $ $ 56,704 $ $ 436,302 $ 182,878 
83,568 535.612 619.180 



 



Additions: Fines and Bonds Collected Total Additions 

City Court of Hammond Hammond, Louisiana 
Statement of Changes in Fiduciary Net Assets For the Year Ended June 30, 2002 

Deductions: Fines Disbursed to City of Hammond Fines Disbursed to Juvenile Justice Commission Bonds and Fines Refunded General Fund Court Cost Public Defender Fees Marshall's Office Couil Cost Lab Fees Witness Fees Indigent Defenders' Board Crime Victim Fund Law Enforcement Training Probation Fees Restitution Made Drug Abuse Education Trial Coull Case Management lnfomlation System Injury Trust Fuud Bond Transfers Marshall's Fees Court Cost Funds Judge's Fees Earned Transfers to General Fund PTI Program Cost Judges Supplemeutal Compensation Fund Suit Settlements Civil Cost Total Deductions Change in Net Assets 
Net Assets - Beginning of the Year Net Assets - End of the Year 
The accompanying notes are an integral part of this statement. 

Civil Docket Criminal Docket 211.677 $ 1,236,378 $ 1,236,378 211,677 
$ 

38,068 

28,445 25,012 43,588 68,059 
21,756 11,224 23.966 

378,408 39,085 6,087 291,757 6,525 139,540 5,815 47,525 163,101 9,487 13,403 91,127 4,799 2,905 13,689 11,835 

7,175 
260.118 $ 1,232,263 $ 4,115 (48,441) $ 290,918 $ 126,195 $ 130,310 242.477 



City Coral of Hammond Hammond, Louisiana Notes 1o Financial Statements June 30, 2002 
Introduction 1. Summary of Significant Accounting Policies A. Basis of Presentation B. Reporting Entity C. Fund Accounting D. Measurement Focus/Basis of Accounting E. Government-Wide Financial Statements (GWFS) F. Budgets G. Cash and Cash Equivalents It, Inventories I. Prepaid Items J. Capital Assets K. Compensated Absences L. Estimates Cash, Cash Equivalents, and Investments Interfimd Receivables/Payables Due From Other Governments Capital Assets Accounts, Salaries, and Other Payables Employees Pension Plan (Parochial Employees Retirement System of Louisiana) Employees Pension Plan Louisiana State Employees Retirement System (Lasers) On Behalf Payments for Salaries and Benefits Compensated Absences Fm~d Balance - Reserved for Judge's Fees Fund Balance - Designated for Capital Outlay Fund Balance - Reserved for Public Defender's Fees Judge's Supplemental Compensation Fund /nleres~ Earned Postrelirement Health Care and Life Insurance Benefits 

16 
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Introduction 

City Court of Hammond Hammond, Louisiana Notes to Financial Statements 
June 30, 2002 

The City Court of Hammond (hereinafter referred to as "City Court") was created under the authority of RS 13:1952. The purpose of the City Court of Hammond is to collect fines and cot~rt cosls and retail these fines to the City of Hammond and to the Tmlgipahoa Parish Council. The City Court of Hammond as jurisdiction with the Seventh Ward of Tangipahoa Parish. The City Court of Hanmaond presently employs thirty-one people to include the Judge, Clerk of Court, and twenty-six Deputy Clerks of Court. The City Court maintains a courtroom and offices in Hanmmnd City Hall. Revenues for the City Court include court costs assessed on civil and criminal cases handled by the court, appropriations fi'om the City of Hammond, intergovemmental grants, and other revenues. Major expenditures of the Cily Court include salaries and related benefits, data processing, telephone and utilities and other expenditures. 
Summary Of Significant Accounting Policies A. Basis of Presentation The accompanying basic financial statements of the City Court have been prepared in conformity with governmental accounting principles generally accepted in the United States of America. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing govennnental aceounfiug and financial reporting principles. The accompanying basic financial statements have been prepared in conformity with GASB Statelnent 34, Basic Financial Statements-and Management's Discussion and Analysis--for State and Local Governments: Omnibus; and hlterpretation No. 6, Recognition and Measurement of Certain Liabilities and Expenditures in Governmental Fund Financial Statements, as of July 1,2001. B. R_eporting Entity The City Court is fiscally dependent on the City of Hammond. The City of Hammond maintains and operates the building in which lbe City Court courtroom and offices are loealed and provides funds for salaries, equipment and expendilures of the Cily Com'l. Because the City Court is fiscally dependent on the City of Haunnond, the City Court was detemained to be a component unit of the City of Hammond, the financial reporting entity. The accompanying financial statements present infonnation only on the fimds maintained by the City Court and do not present information on the City of Hammond, the general governmental services provided by that governmental unit, or the other governmental units that comprise the finaneial reporting entity, 



City Court of Hammond Hammond, Louisiana Notes to Financial Statements (Continued) 
June 30, 2002 C. .Fund Accounting The City Court uses funds to maintain its financial records during tile year. Fund accounting is designed to demonstrate legal compliance and lo aid managcmcut by segregating transactions related to cerlain City Court functions and activities. A fired is defined as a separate fiscal and accounting entity with a self-balancing set of accounts. Governmental Fund - Governmental funds account for all of tile City Court's general activities, including tile collection and disbursement of specific or legally restricted monies, tile acquisition or construction of general fixed assets, and the servicing of general long-term debt. Governmental funds of the City Court include 

General Fund - the general operating fund oflhe City Court and accouuls for all financial resources, except those required to be accounted for in other funds. Tile Geucral Fund is available for any purpose provided it is expended or transferred in accordance with state and federal laws and according to City Court policy. Fiduciary Fund - Fiduciary funds reporting focuses on net assets and chauges in ncl assets. The City Court maintains two fduciary funds: the Civil Agency Fund and the Criminal Agency Fund. The Civil Agency Fund is used to account for assels held by the City Court as an agent for individuals or private organizations. The Criminal Agency Fund is used to account for assets held by the City Court as an agenl for criminal defendants. These two agency fimds are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations. Consequently, these agency funds have no measurement foeus, but use the modified accrual basis of accounting. D. Basis &Accounting Fund Financial Statements (FFS) Tile amounts reflected in the General Fund of Exhibits A and B, is accounted for using a current financial resources measuremeut focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheel. The statement of revenues, expenditures, and changes in fund balances reports on the sources (i.e., revenues and other financing sources) and uses (i.e., expenditures and olher 
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Reconciliation 

City Court of Hannnond Hammond, Louisiana Notes to Financial Statements (Continued) June 30, 2002 
The reconciliation of the items reflected in the funds columns to the Statement of Activities (Exhibit B) and Statement of Net Assets (Exhibit A) are as follows: Exhibit B Capitalization of Capital Assets Recording of Depreciation Expense Adjustment to Record Prepaid Computer Software 
Adjustment to Beginning Fund Balance for Prior Years Capital Assets 
Net Effect of Changes 

Exhibit A Recording of Prepaid Computer Software Recording of Deferred Debt Expense Recording of Net Capital Assets Recording of Compensated Absences 
Net Effect of Changes 

F. Budgets 

$ 55,162 (34,814) 105,826 $ 126,174 $ 56,704 $ 182,878 
$ ]05,826 38,431 77,052 (38,431) $ 182,878 

The City Court is not required under the provisions of LSA-R.S. 39:1301-15, to adol~i a budget. However, the City Court of Hannnond did prepare a budget for the year ended June 30, 2002, on a basis consistent with generally accepted accounting principles as applied to governmental units, Fomlal budgetary integration is not employed as a management control device. Budgeted anaounts are as originally adopted. All budgetary appropriations lapse at the end of each year. 
G. Cash and Cash Eouivalents Cash and cash equivalents include amounts in demand deposits, interest bearing dcm,qnd deposits, money market accounts, and time deposits. Under state law, lhc City Court may deposit funds in demand deposits, interest bearing demand deposits, money mafl~et accounts, or time deposits with state banks organized under Louisiana/aw and national banks having their principal offices in Louisiana. 



City Court of Hammond Hammond, Louisiana Notes to Finaneial Statements (Continued) June 30, 2002 
Under state law, the City Court may invest in United States bonds, lrcasury notes, or certificates. These are classified as investments if fl~eir original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. Investments are stated at cost. 

H. Inventories The City Court utilizes the "purchase method" of accounting for supplies whereby expendable operating supplies are recognized as expenditures when purchased. The City Court did not record any inventory at June 30, 2002. Prepaid Items The City Court recognized expenditures for insurance and similar services extending over more than one accounting period when paid. Capital Assets Capital assets are capitalized at historical cost or estimated cost (the extent 1o which fixed asset costs have been estimated and the methods of estimation should be disclosed) if historical cost is nol available (or describe other method of valuation). Donated asscls are recorded as capital assets at their estimated fair market value at the dale of donation. The City Court maintains a threshold level of $100 or more for capitalizing capital asscls. Capilal assets are recorded in the Statement of Net Assets and Statement of Activilics. Since surplus assets are sold for an immaterial amount when declared as no longer needed for public purposes, no salvage value is taken into consideration for depreeialion purposes. All capital assets, other than land, are depreciated using the straighl-line method over the following useful lives: 
on Furniture & Equipment Vehicles 

K. Compensated Absences The City Court has the following policy relating to vacation and sick leave 

Estimaled Lives 
5 5 

All full-time City Court employees who are paid on a salary basis and work a regular full-time workweek earn sick leave and annual leave. Employees wilh six nlonlhs Io one 20 



City Court &Hammond Hammond, Louisiana Notes to Financial Statements (Continued) June 30, 2002 
year of service earn two days of sick leave. Employees with one to five years of service earn five days of sick leave. Employees with six to ten years of service earn seven days of sick leave. Employees with ten or more years of service earn ten days of sick leave. Employees may accumulate all unused sick leave but the employee's right to unused sick leave benefits does not vest. Therefore, the City Court recognizes an expenditure for sick leave benefits when payments are made to employees. Employees earn from five days to twenty-one days of annual leave each year depending on length of service. An employee may accumulate up to one week of annual leave each year up to a maximum of thirty days. All days accumulated in excess of thirty days arc lost. The employee's rights to annual leave vest with a maxinmm of thirty days unused annual leave payable upon termination. 
The cost of current leave privileges, computed in accordance with GASB Statement No. 16, is recognized as a current-year expenditure in the General Fund when leave actually accrues. The eunent and noncurrent portions are recorded in the government-wide financial statements. 

L. Estimates The preparation of financial statements in conformity with accounting principles generally accepted in the United States of America require management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues, expenditures, and expenses during the reporting period. Actual results could differ from those estimates. 
2. Cash, Cash Equivalenls, and Investments Cash includes amounts in demand deposits, interest bearing demand deposits, and money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Under state law, the City Court may invest in United States bonds, treasury notes, or certificates. These are classified as investments if their original malurities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. Investments arc slated at cost. As reflected in Exhibit A, the City Court has restricted and unrestricted cash totaling $97,517 and unrestricted investments totaling $277,438 at June 30, 2002. Total cash and investments from fiduciary responsibilities not report on the government-wide financial statements were $259,873 and $80,842 respectively. Under state law, these deposits (or the resulting bank 



City Court of Hammond Hammond, Louisiana Notes to Financial Statements (Continued) June 30, 2002 balances) must be secured by federal deposit insurance or tile pledge of sccuritics owncd by the bank. The market value of the pledged securities plus the federal deposit insurance nmst at all times equal the amount on deposit with the bank. These pledged securities arc held by and in lhe name ofihe fiscal agent bank but pledged to the City Court. Tile following is a sunnnary of cash investments (bank balances) at June 30, 2002, with the related federal deposit insurance and pledged securities: 

Cash: Demand Deposits Interest Bearing Demand Deposits Total Cash 
Investments: Time Deposits Total Investments 

Confirmed Bank Balances June 30, 2002 FDIC lnsural~ce Balance Uninsured $ 280,290 $ 201,210 $ 481,500 
90,908 $ 100.000 189,382 101,210 $ 190,908 $ 290,592 

$ 318,860 $ 305,075 $ 13,785 318,860 $ 305,075 $ 13,785 
Uncollaieralized - Securities in the Name of mad Held by the Fiscal Agent Pledged to the City Court 
Excess of FDIC Insurance and Pledged Securities over Cash and Investment Bank Balances 

913,943 
$ 609,566 

Even though file pledged securities are considered uneollateralized (Category 3) under the provision of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a staluloly requirement on the custodial bank to advertise and sell the pledged securities with 10 days of being notified by the City Courl tbat the fiscal agent has failed to pay deposited funds upon demand. 



 



City Court of Hammond Hammond, Louisiana Notes to Financial Statements (Continued) June 30, 2002 
6. Accounts, Salaries, and Other Payables 
Accounts Payable Salaries & Benefits Payable General Fund 6,241 13.655 

Civil Agency Fund $ 
Criminal Agency Fund $ 15,811 Total 22,052 13,655 

Employees Pension Plan (Parochial Employees Retirement System Of Louisiana) Subslantially all employees of the City Court of Hannnond are members of the Parochial Employees Retirement System of Louisiana (System), a nmltiple-employer (cost-sharing), public employee relirement system (PERS), controlled and administered by a scparalc board of trustees. The System is composed of two distinct plans, Plan A and B, with separate assets and benefit provisions. All employees of the City Court are members of Plan B. All permanent employees working at least 28 hours per week who are paid wholly or in part from parish funds and all elected parish officials are eligible to participate in the System. Under Plan A, employees who retire at or after age 60 with at least 10 years of creditable service, at or after age 55 with at least 25 years of creditable service, or at any age wilh al least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, eqnal lo 3 percenl of their final-average salary for each year of creditable service. However, for those employees who were members of the supplemental plan only prior to January 1, 1980, the benefit is equal to one percent of final average salary plus $24 for each year of supplemental-plan-only service earned prior lo January 1, 1980. Final-average salary is the employee's average salary over lhe 36 consecutive or joined months that produce the highest average. Employees who lemfinate with at least the amount of creditable service stated above and do not withdraw their employee contributions may retire at the ages specified above and receive the benefit accrued 1o their dale oftennination. The System also provides death and disability benefits. Benefits are established by slate stalute. Contributions to the System include one-fourth of one per cent of the taxes shown to bc collectible by the tax rolls of each parish, except Orleans and East Baton Rouge Parishes. These lax dollars are divided between Plan A and Plan B based proportionately on the salaries of lhe active members of each plan. State statute requires covered elnployees to conlribute a percentage of their salaries to the System. As provided by Louisiana Revised Statulc 11:103, the employer contributions are determined by an actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. 



City Court of Hammond Hammond, Louisiana Notes to Financial Statements (Continued) June 30, 2002 The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be oblained by writing to the Parochial Employees Retirement System of Louisiana, 5420 Corporate Blvd., Suite 103, Baton Rouge, Louisiana 70808, or by calling (225) 928-1361. Funding Policy - Under Plan B, members are required by state statute to contribute 2.00% of their annual earnings in excess of $1,200 and the City Court of Hammond is required to contribute at an actuarially determined rate. The current rate is 2.75% of ammal covered payroll. Contributions to the System include one-fourth of ol~e per cent of lbe taxes shown 1o be collectible by the tax roils of each parish, except Orleans and East Baton Rouge Parishes. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active members of each plan. State statute requires covered employees to conlribule a percentage of their salaries to the System. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by an actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The City Court of tlannnond's contributions to the System under Plan B for the years ending June 30, 2002, 2001 and 2000, were $31,159, $20,516, and $17,168, respectively, equal to the required contributions for each year. q'he Court's total payroll in the fiscal year ended ~une '30, 2002, was $'~62,111, and tile Court's contributions were based on a payroll of $592,181. Both the Court and the covered employees made the required contributions, amounting to $31,159. There were no related party transactions. 
8. Employees Pension Plan (Louisiana Slate Employees Retirement System - LASERS) Only the Judge of the City Court of Hammond participates in the Louisiana State Employees Retirement System. Tile Louisiana State Employees' Retirelnent System ("LASERS" or tile "System") is an agency of the State of Louisiana established under the provisions of Title l l, Section 401, of the Louisiana Revised Statutes of 1950, as amended (the "Statutes"). LASERS is a single-employer public employee retirement system whidl is organized for the purpose of providing retirement and other benefits for employees of the State and its various departments and agencies and their beneficiaries. LASERS is supervised by an eleven-member Board of Trustees and is funded through employee and employer contributions and investment earnings. The following information describing LASERS is necessarily general in nature and its not intended to be a full and complete description of the numerous and varied statutory provisions applicable to LASERS and its members. Reference shotdd be made to the applicable Statutes for specific detailed infomaation. 



 



City Court of Hammond Hammond, Louisiana Notes to Financial Slalements (Continued) June 30, 2002 The Court's total payroll in the fiscal year ended June 30, 2002 was $762,111 and the Court's contributions were based on a payroll of $47,100. Both the Court and the covered employees made the required contributions, amounting to $11,540. There were no related party transactions. 
Trend Information Contributions required by state statute Fiscal Year June 30 Required Contribution Percentage Contribution 2000 2001 2002 

$ $ $ 
11,214 11,540 11,540 

100% 100% 100% 
The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by wriling to the Louisiana Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (225) 922-0600. All employees of the Court, with the exception of the judge, are also members of the Socia Security System. 
On Behalf Payments for Salaries and Benefits 
The Court follows GASB Statement No. 24, "Accounting and Financial Reporting for Certain Grants and Other Financial Assistance". This standard requires the Court 1o report in the financial statements on-behalf salary and fi'inge benefit payments made by lbe Slate of l,ouisia~m to lhe City Court Judge and salary and fringe benefits payments made by Tangipahoa Parish Council to the Judge and the Court's employees. Supplementary salary payments are made by the State directly to the City Court Judge and from the Parish Council to the Judge and the Court's employees. The Court is not legally responsible for these salary supplements. Therefore, the basis for recognizing the revenue and expenditure payments is the actual contributions made by the State and the Parish Council. For the fiscal year ended June 30, 2002, the State and Parish Council paid $40,808 in supplemental salary payments to the City Courl Judge and the Parish Council and School Board made supplementary salary and benefit payments of $29,700 to the City Court's employees. 
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City Court of Hammond Hammond, Louisiana Notes to Financial Statements (Continued) 

I0. Compensated Absences June 30, 2002 
Employees of the Court earn annual leave and sick leave based oll the equivalent of years of service for the Court and the leave is credited at the end of each regular pay period in accordance with the following schedule: 
Years of Service Hours Earned Per Month Annual I.x:ave Sick Leave 
6 me.- 1 year 1 - 5 years 6 - 10 years 6- 11 years Over 10 years Over 12 years 

5 days 11 days 16 days 21 days 

2 days 5 days 7 days 
10 days 

The Court's present written policy provides annual leave hours may be accumulated up to 30 days and is paid upon separation from service in good standing. Sick leave up to 30 days maybe accumulated but is not paid upon separation from service. As a result, no liability for accrued sick leave is recorded by the Court. At June 30, 2002, employees of the City Court have accumulated and vested $38,431 of employee leave benefits, which was computed in accordance with GASB Codification Section C60. $38,431 is recorded as an obligation of the govennnent-wide non-cun'ent liabilities. 
11. Fund Balance - Reserved For Judge's Fees Fund Balance - Reserved for Judge's Fees has been included on the Balance Sheet of the General Fund to reflect judge's fees whicb have been earned, but which have not been remitled to the judge due to legal limitations. 
12. Fund Balance - Designed For Capi{al Outlay The Judge has appropriated monies and the equipment purchases and capital improvements puq~ose is $202,247. interest earned thereon to be used for fuh~re The tolal accumulated at June 30, 2002, for this 



City Court of Hammond Hammond, Louisiana Notes to Financial Statements (Continued) June 30, 2002 
13. Fund Balance - Reserved For Public Defender's Fees Fund Balance - Reserved for Public Defender's Fees has been included on the Balance Sheet of the General Fund to reflect public defender's fees which have been collected, but which have not been expended. 
14. Judges' Supplemental Compensation Fund The Judges' Supplemental Compensation Fund was created to be used solely and exclusively for salary supplements to judges and commissioners, for related costs of slate oz municipal retirement funds, and for necessary and associated administrative expenses. A non-refimdablc fee has been set for every civil filing. The clerk of court is required to remit these fees collected to the state treasurer on a monthly basis. The total fees paid for the year ended June 30, 2002, were $6,235. 
15. Interest Earned The Civil Docket has placed funds in ;m interest-bearing account. Since the Civil Docket operates in a fiduciary capacity and is not required to pay interest on bonds paid in advance of Irial, interest income is transferred to the General Fund and used for operations of the Court. 
16. Postretirement ltealth Care And Life Insurance Benefits 
At June 30, 2002, the Court has no postretirement health care and life insurance benefit plan in existence. 
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City Court of Hammond Hammond, Louisiana 
Budgetary Comparison Schedule - General Fuud For the Year Ended June 30, 2002 

Revenues: Contributions: Contribution fi'om Civil Docket Contribution from Civil Docket - Judges Fees Contribution fi'om Criminal Docket Contribution from Criminal Docket - Public Defender Fees Contribution fi'om 21 st Judicial District Court - FINS Grants: Funds Received - Department of Public Safety Grant Revenue Intergovemmenlal - O21 Behalf Payments Fines: Probation Fees Other Fees Interest Income Total Revenues 

Original Budget Final Budget Actual 

Schcdulc 1 

Variance Favorable .(Unfavorable) 
$ 32,000 $ 32,000 $ 38,068 $ 
40,000 277,784 9,000 
5,000 
76,818 
56,600 
96,000 24,600 19.400 

40,000 277,784 
9,000 
5,000 
76,818 
56,600 
96,000 24,600 19.400 

43,589 291,557 
6,525 
24,055 
8,763 
133,690 
83,308 
91,127 99,246 12.193 $ 637,202 $ 637,202 $ 832,121 Other Financing Sources (Uses): Operating Transfels in from Reporting Entity - City ofHammonc $ 299,000 $ 299,000 "l?ansfer fi'om Civil Reserve 85,000 85,000 $ 298,520 72,422 Total Other Financing Sources(Uses) $ 384,000 $ 384,000 $ 370,942 

6,068 
3,589 13,773 (2,475) 
24,055 
3,763 
56,872 
26,708 
(4,873) 74,646 (7,207) $ 194,919 
$ (480) (12,578) $ (13,058) Total Revenues and Other Finmacing Sources (Uses) $ 1,021,202 $ 1,021,202 $ 1,203,063 $ 181,861 

(Continued) 31 



City Court of Hammond Hammond, Louisiana Budgetary Comparison Schedule - General Fund 
For the Year Ended June 30, 2002 

Expenditures: General Government: Salaries Payroll Tax & Employee Benefits Computer Software & Programmiug Fees Judges Salary and Fees Public Defender Fees Edueational Conferences & Seminars Capital Outlay Equipment Repairs & Maintenmme Contracts Insurance Juvenile Service Programs Legal and Professional Fees Miscellaneous Office Supplies and Expense Telephone Travel Uniforms Renl Total Expenditures 

Original Final Budf'et=L__ Budget Actual 

Schedule 1 (Colltinued) 

Variance Favorable (Unfavorable) 
$ 606,384 $ 606,384 $ 669,598 $ (63,214) 75,000 75,000 120,691 (45,691) 110,500 86,818 6,000 
20,000 11,350 
12,500 8,950 7,500 6,500 12,200 33,000 12,000 500 3,000 9.000 $ 1,021,202 

110,500 86,818 6,000 
20,000 11,350 
12,500 8,950 7,500 6,500 12,200 33,000 12,000 5O0 3,000 9.000 $ 1,021,202 

111,000 92,514 
19,979 55,162 
12,368 7,602 32,382 6,662 24,255 43,453 23,105 6,294 8,904 11,700 $ 1,245,669 

(500) (5,696) 6,000 
21 (43,812) 
132 1,348 (24,882) (J 62) (12,055) (10,453) (11,105) (5,794) (5,904) (2,700) $ (224,467) Excess (Deficiency) of Revenues and Other Sources over Expenditures $ $ (42,606) $ (42,606) Total Fund Balance - Beginning of Year $ $ 478,908 $ Total Fund Balance - End of Year $ - $ 

See auditor's report. 32 

478,908 $ 436,302 $ 436,302 



 



 



John N, l)umin, CPA Dcnl|is |;,. ,]an|cs, CPA 
CERTIFIED PUBLIC ACCOUNTANTS A PROFESSIONAL CORPORATION IIAMMOND, LA ~ AMI3E, LA 
September 30, 2002 

deoendent Auditor's Reoort on Comnliance and oll ernal Control over Financial Reoorting Based on a Audit of Financial Statelnents Perforlned in Accordance with Govermnent Auditine Standards 
Tile Honorable Grace Bennett Gasaway City Court of Hammond Hannnond, Louisiana 

Mclnber Alnclican Institute of CI'A's Society of I,ouisiana CPA's 

We have audited tile basic financial statements of the City Court of Hannnond, a component unit of the City of Haunnond, as of and for the ),ear ended June 30, 2002, and have issued our report thereon dated September 30, 2002. We conducted our audit in accordauce with auditing standards generally acccptcd in tile United States of America and the standards applicable 1o financial audits contained in Govermnent Auditing Standards, issued by the Comptroller General of file United States. 
As part of obtaining reasonable assurance about whether file City Court's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws and regulations, noncompliance with which could have a direct and material effect on the determination of financial statement amount. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of non-compliance that are required to be reported under Government Auditing Standards. 
Internal Control over Financial Renortine In planning and performing our audit, we considered City Court of Hammond's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on tile financial statements and not to provide assurauce on tile internal control over financial reporting. Our consideration of the interual control over financial reporting would not neccssaFily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that nlisstateulents in amounts thai would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. 35 ~ 401 East Thomas Street ~ llammond, Louisiana 70401 . 985 345 6262 ~ Fax: 985 345 9987 ~ 112 Easl Chestnut . Amite, Louisiana 70422 ~ 985 748 5134 . Fax: 985 748 4116 ~ 



City Court of Hammond Hammond, Louisiana 
Tiffs report is intended solely for the use of management and the Louisiana Legislative Auditor, and is not intended to be and should not be used by anyone other lhan these specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 
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Respectfully submitted, 
Dumin & James, CPAs (A Professional Corporation) 



 



 



 



 



 



 


