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JAMIESON. WISE & MARTIN A PROFESSIONAL ACCOUNTING CORPORATION 601 MAIN STREEX P. O, BOX 897 MINOEN, LOUISIANA 71058-0B97 (318) 377-3171 FAX (318) 377-3177 E-MAIL JWM @CWIDE.NET 
NDEPENDENT AUDITORS' REPORT 

The Honorable Robert P. Corley, Mayor and the Council Members of the Town Council Town of Ringgold, Louisiana 

WM. PEARCE JAMIESON, C.P,A. (tggl) MEMBERS AMERICAN iNSTITUTE OF CE RTIFIED pUBLIC ACCOUN'[ANlr S SOCI[+XY OF I.OUISlA~I~. CERTIFIED PUBLIC ACCOUNTAN'f$ 

We have audited the accompanying general purpose financial statements of the Town of Ringgold, Louisiana, as of and for the year ended December 31, 2001, as listed in the table of contents. These general purpose financial statements are the responsibility of the Town of Ringgold, Louisiana's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Town of Ringgold, Louisiana, as of December 31, 2001, and the results of its operations and cash flows of its proprietary fund for the year then ended in conformity with accounting principles generally accepted in the United States of America. In accordance with Government AuditingS_Standaj:ds, we have also issued a report dated June 4, 2002 on our consideration of the Town of Ringgold's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in accordance with Government Auditing Standards and should be read in conjunction with this report in considering the results of our audit. 



Our audit was performed for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The combining and individual fund and account group financial statements and schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of Town of Ringgold, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the general purpose financial statements taken as a whole. 

Minden, Louisiana June 4, 2002 



JAMIESON. WISE & MARTIN A PROFESSIONAL ACCOUNTING CORPORATION 601 MAINSTREET P,O. BOX897 MINOEN, LOUISIANA 71058-0897 (318) 377-3171 FAX (318} 377-3177 E-MAIL JWM@CWiDENET WM. PEARCE JAMIESON, C.t~ A, (tg91J MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OP LOUISIANA CE R3"IFtE D PUBLIC ACCOUNTAN'fS REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 1N ACCORDANCE WITH GOVERNMENT A UDITING STANDARDS 
The ttonorable Robert P. Corley, Mayor and the Council Members of the Town Council Town of Ringgold, Louisiana 
We have audited the general purpose financial statements of the Town of Ringgold, Louisiana, as of and for the year ended December 31, 2001, and have issued our report thereon dated June 4, 2002. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing_Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the Town of Ringgold, Louisiana's general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that is required to be reported under Government Auditing Standards nternal Control Over Financial Reoortin~ In planning and performing our audit, we considered Town of Ringgold, Louisiana's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over finm~cial reporting. However, we noted certain matters involving the internal control over financial reporting and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect the Town of Ringgold, Louisiana's ability to record, process, summarize and report financial data consistent with the assertions 



of management in the general purpose financial statements. A reportable condition is described in the accompanying Corrective Action Plan for Current Year Audit Findings as item 2001-1. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions mad, accordingly, would not necessarily disclose all reportable conditions that are also considered material weaknesses. However, we believe that none of the reportable conditions described above is a material weakness. We also noted other matters involving the internal control over financial reporting that we have reported to management of Town of Ringgold, Louisiana, in a separate letter dated June 4, 2002. 
]'his report is intended solely for the information of management, others within the organization, City Council, the Legislative Auditor of the State of Louisiana and is not intended to be and should not be used by anyone other than these specified parties. 

Minden, Louisiana June 4, 2002 



JAMIESON, WISE & MARTIN A PROFESSIONAL ACCOUNTING CORPORATION 601 MAIN STREET p.O. BOX 897 MINDEN, LOUISIANA 71058-0897 (318) 377-3171 FAX (318) 377-3177 E-MAIL JWM~CWIDE, NET 
MANAGEMENT LETTER 

The Honorable Robert P. Corley, Mayor and the Council Members of the Town Council Town of Ringgold, Louisiana 

WM. PEARCE JAMIESON, C,P,A, (Iggl) MEMBERS AMERICAN INSTITUIE OF CERTIF lED PUBLIC ACCOUNTANTS SOCIETV OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 

We have audited the financial statements of the Town of Ringgold, Louisiana, as of and for the year ended December 31, 2001, and have issued our report thereon dated June 4, 2002. In connection with our audit, we made certain observations relative to the records maintained, the accounting procedures in effect, and the overall administration of the financial affairs of the town. As a supplement to the reports, we submit for your consideration pertaining to the following observation which did not meet the criteria of being material to the general purpose financial statements. Compliance and internal control considered non-material to general purpose financial statements. 2001-1: Payroll reports 
During our audit, we noted that several payroll related reports were incorrectly filed. In addition, we noted that some reports were not filed on a timely basis. We suggest that the Town review its procedures over filing monthly payroll and retirement reports and develop a system to ensure reports are reconciled and reviewed before submission to ensure that these reports are filed correctly. 2001-2: Police tickets 
The following items were noted during the police ticket testwork: ~ Summons tickets were not accounted for in the master ticket listing after September 14, 2001. ~ Summons tickets were not numbered. ~ Officers are allowed to void tickets. For better controls, we recommend that this policy be changed to restrict authorization to void tickets to the police chief after proper review. In addition, we recommend that the 



police department develop a system to ensure that all tickets issued to officers are accountable. Prior audit findings have been addressed by the town management unless included in the above comments. Should you have any questions concerning the contents of this letter or if we can be of any additional service, please contact us at your convenience. Very truly yours, 
Jamieson, Wise & Martin June 4, 2002 
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TOWN OF RINGOOLD COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES For the Year Ended Docember 31, 2001 

Revenues: T~Xes Licenses and p~rmits Intergovernmenlal Fines and forfeitures Interest Collection fee Miscellaneous ToM revenues Expenditures: Ocneral government Public safely Public streets Recreation Capilal outlay Tolal expenditures 

General Fund $ 58,312 30,649 4,123 19,291 5,765 19,077 32~776 169,993 
88,366 182,923 3,733 

Special Revenue Fund 211~08 29,892 7$4l 
_ 248~641 
135,950 53,540 4,592 539 275~22 194,621 Excess(deficiency) ofrevenues overexpend~ures (105~029) Other financing sources (uses): Proceeds from sale of assets Operating transfers in Operating transfers out 1,356 93~10 Tolal other financing sources (uses) 94,366 
54.020 

Capital Pr~e~ Fund 

-- (66,700) ___~8) - (66,700) ____~ Excess (deficiency) of revenues and other sources over expenditures and oilier uses (10,663) (12,680) Fund balances, beginning Fund balances, ending 171,780 258,962 

The accompanying notes are an integral part oflhis finaneM statement 

(68) 68 

Tolal (Memorandum Only) 

Statement B 

2001 2000 269,320 30,649 34,015 19,291 13,506 19,077 32.776 418,634 
224,316 236~63 4,592 4,272 469,643 
(51,o09) 
1,356 93,010 (66,768) -- 27~598 
(23~11) 430.810 

287~49 30,239 165,181 16,538 16,396 18,819 21~45 555.667 
254,125 164,722 2,501 6,451 121,140 -- 548v939 
6.728 
9,501 93,118 (61,S5~) 4L063 
47fl91 383.019 
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TOWN OF RINOGOLD PROPRIETARY FUND TYPE STATEMENT OF REVENUES, EXPENSES AND cHANGES IN RETAINED E~OS - ENTERPRISE FUND For the Year Ended December 31, 2001 

Reveflues: Water sales Sewer fees Connection fees Re-connection fees Ad v'alorem taxes l'~fisoelianeou s income Donation Total revenues Operating expenses: Salaries Payroll taxes & retirement Office supplies Utilities Professional fees Uniform rental Repairs and maintenance Insurance Vehicle Education and travel Misoellaneous expense Materials and supplies Chemicals Depreeialion Utility tax Bond expense Total operating expense Operating income !q~ge~t~xg ~eveuues (expertaes): LCDBG' grant Interest income Interest expense Total nonopemting revenueB and expenses Income (loss) before operating transfers Operating transfers: Transfer from Capikal Projects Fund Transfers to General Fund 
haeome (loss) after operating transfers Retained earnings (defteR) - beginning Decrease (increase) in reserves: Revenue bond retirement 
Retained earnings (deficit) - ending 
The accompanying notes are an integral part of this financial statement. 12 

2001 2000 $ 162,155 71273 2O0 355 29,839 17~15 143,056 424.193 
69,584 5,155 2,529 22,134 3253 1,865 7,320 10,002 4A49 656 5,738 7,978 11,285 97,055 6,210 243 

172,316 74,012 375 9DO 29,759 18,007 295~369 
73,533 6,116 3,631 27~54 3Al~ 1,940 10,071 3,194 2fi30 907 7,187 8,956 6,749 91,223 5.708 255,956 252,510 

168)37 42,859 
11~50 6,515 5A37 (45202) (122,51~ (27 9_7&~) (117,o~ 140,300 (74,215) 
68 (26,3L~ (26 2~!42) 114,058 (665,491) 
(31,562.~ (31,56A) (105,777) (582,953) (17 6~86) 23,2~ 

Statement D 



 
TOWN OF R[NOGOLD STATEIv~NT OF CASH FLOWS ALL FROPRIETARAr FUND TYPES For the Year Ended December 31. 2001 

Cash flo..es from operating a~tiWties: Operating income Adjustments to reconcile net income to net cash provided by operating activities: Depreciatian Amortization Donation of property (Increase) decrease in - Accounts receivables - Water and sewer Accounts receivables - Ad valorem taxes Increase (decrease) in: Accotmt~ payable Due to other funds Total adjustments Net cashprovided by operating activities Cash flows from noncapital financing activities Transfers out to other funds Meter deposit proceeds Meter deposit returns & charges Net cash used by noncapital fmaneing activities Cash flows from capital and related financing activities: Proceeds from issuance of bands Principal payments - bonds Interest paytnents - bonds Purchase of assets LCDBO grant proceeds Net cash provided (used) by capital and related financing activities Cash flows from investing activities: Receipts of interest Increase of investments Net cash provided (used) by investing aetivities Net increase (decrease) in eash Cash at begilming of the year Cash at end ~fthe year 

2001 2000 
$ 168.237 42.859 
97.055 243 (143.056) 1.058 149 (1.218) 466 (45,303) ]22.934 
(26.242) 3.520 __(2.856) (25.578") 
874,940 (802,910) (58~5o) (11.250) 11~5% 13.580 
6.515 (105,941.) (99~426) 11.510 165fi14 

91.223 
(82) 1.830 2,441 95,412 ]38.271 
(31,562) 3,200 
_~33,646) 
(27.886) (127.830) 
_(155fl16) 
5.437 ~ (2,4093 -- 3.028 (48,063) _213,577 

The accompanying notes are an integral part of this fmuneial statement 

Statement Ig 



NOTES TO THE FINANCIAL STATEMENTS 



INTRODUCTION 

TOWN OF R1NGGOLD, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS As of and for the Year Ended December 31,2001 

The Town of Ringgold was incorporated under the provisions of the Lawrason Act (Louisiana Revised Statutes 33:321-463). The Town is located in the Parish of Bienville being in the northwest corner of the State of Louisiana. The Town operates under a Mayor-Town Council form of government. Members of the board are all elected and serve a term of 4 years. 
The accounting and reporting policies of the Town of Ringgold conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to the guidelines set forth in the Louisiana Municipal Audit and Accounting Guide and the industry audit guide, Audits of State and Local Governmental Units 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION 
The accompanying financial statements of the Town of Ringgold have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. B. REPORTING ENTITY 
As the municipal governing authority, tbr reporting purposes, the Town of Ringgold is considered a separate financial reporting entity. The financial reporting entity consists of (a) the primary government (municipality), (b) organizations for which the primary government is financially accountable, and (e) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. 
GASB Statement No. 14 established criteria for determining which component units should be considered part of the Town of Ringgold for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability, 

15 



 

TOWN OF R1NGGOLD, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS As of and for the Year Ended December 31, 2001 
This criteria includes 1. Appointing a voting majority of an organization's governing body, and a. The ability of the municipality to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the municipality. 2. Organizations for which the municipality does not appoint a voting majority but are fiscally dependent on the municipality. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. For financial reporting purposes, in conformance with OASB Statement No, 14, the Town of Ringgold includes all funds, account groups, et cetera, that are within the oversight responsibility of the Town of Ringgold. Certain units of local government over which the Town exercises no oversight responsibility, such as the parish police jury, the parish school board, and independemly elected parish officials are excluded from the accompanying financial statements. These units of government are considered separate reporting entities and issue financial statements separate from those of the Town of Ringgold. C. FUND ACCOUNTING The Town of Ringgold uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. 
A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable financial resources. 

16 



 

TOWN OF RINGGOLD, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS As of and for the Year Ended December 31, 2001 
Funds of the Town are classified into two categories: governmental and proprietary. Each category, in turn, is divided into separate fund types. The fund classifications and a description of each existing fund type follow: Governmental Funds Governmental funds account for all or most of the Toval's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long- term obligations. Governmental funds include: General fund - the general opera:ring fund of the Town of Ringgold and accounts for all financial resources, except those required to be accounted for in other funds. 2. Special revenue fund - account fur the proceeds of specific revenue sources (other than special assessments or major capital projects) that are legally restricted to expenditures for specific purposes. Capital projects fund - account fur financial resources received and used for the acquisition, construction, or improvement of capital facilities not reported in the other governmental funds. Proprietary Fund: 
Proprietary funds account for activities similar to those found in the private sector, where the determination of net income is necessary or useful to sound financial administration. Proprietary funds differ from govermnental funds in that their focus is on income measurement, which together with the maintenance of equity, is an important financial indicator. The l:,roprietary fund includes the: Enterprise Fund - accounts for operation (a) that are financed and operated in a manner similar to private business enterprises where the intent of the governing body is that the cost (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user fees; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net ineome is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 



 

TOWN OF RINGGOLD, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS As of and for the Year Ended December 31,2001 
D. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current asset~. The modified accrual basis of accounting is used by all governmental funds. The governmental funds use the following practices in recording revenues and expenditures: 
Revenues Taxpayer assessed income, gross receipts, and sales taxes are considered "measurable" when in the hands of the collecting governments and "available" when collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. The Town considers property taxes, sales taxes and franchise taxes as available if they are collected within 60 days after year-end. Anticipated refunds of such taxes are recorded as liabilities and reductions of revenue when they are measurable and their validity seems certain. Expenditures Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. An exception to this general rule is principal and interest on long-term debt which is recognized when due. Other financing sources (uses) Transfers between funds that are not expected to be repaid (or any other types, such as capital lease transactions, sales of fixed assets, debt extinguishments, long-term debt proceeds, et cetera) are accounted for as other financing sources (uses). These other financing sources (uses) are recognized at the time the underlying events occur. All proprietary funds are accounted for on a flow of economic resources measurement focus and a determination of net income and capital maintenance. With this measurement focus, all assets and liabilities associated with the operation of these funds are included on the balance sheet. The proprietary Rinds use the accrual basis of accounting. Revenues are recognized when earned, and expenses are recognized at the time the liabilities are incurred. 



 

TOWN OF RINGGOLD, LOUISIANA NOTES TO TIIE FIq~IANCIAL STATEMENTS As of and for the Year Ended December 31, 2001 
E. BUDGETS The Town of Ringgold uses the following budget practices 1. The Town Clerk prepares a proposed budget and submits same to the Mayor and Town Council no later than fifteen days prior to the beginning of each year. 2. A summary of the proposed budget is published and the public notified that the proposed budget is available for public inspection. At the same time, a public hearing is called. 3. A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing. 
4. After the holding of the public hearing and completion of all action necessary to finalize and implement the budget, the budget is adopted through passage of an ordinance prior to the commencement of the fiscal year for which the budget is being adopted. Budgetary amendments involving the transfer of funds from one department, program or function to another or involving increases in expenditures which results from revenues exceeding amounts estimated require the approval of the Board of Aldermen. 6. Budgetary appropriations lapse at the end of each fiscal year 7. Budgets for the General and Special Revenue Funds were not adopted on a basis consistent with generally accepted accounting principles (GAAP). 



 

TOWN OF RINGGOLD, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS As of and for the Year Ended December 31, 2001 
8. The revenues and expenditures shown on Page 10 are reconciled with the amounts reflected on the budget comparison on page 11 as follows: 

General Sales Tax Fund Fund (Deficiency) of revenues and other sources over expenditures and other uses (GAAP Basis) $ (10,663) (12,680) Adjustments: Receivable accruals Expenditure accruals 4,242 __2,213 16,624 7,005 Excess (deficiency) of revenues and other sources over expenditures and other uses (CASH Basis) $ =(A,~0~) F. ENCUMBRANCES The Town of Ringgold does not employ encumbrance accounting in the governmental funds. G. CASH AND CASH EQUIVALENTS Cash includes amounts in demand deposits, interest-bearing deposits, and money market accounts. Cash equivalents include investments with original maturities of 90 days or less. Under state law, the Town of Ringgold may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law or any other state of the United States, or under the laws of the United States. H. INVESTMENTS Investments are limited by Louisiana Revised Statute (R.S. 33:2955) and the municipality's investment policy. Under state law, the Town of Ringgold may in~:est in United States bonds, treasury notes, or certificates. If the original maturities of investments exceed 90 days, they are classified as investment; however, if the original maturities are 90 days or less, they are classified as cash equivalents. Investments held at the Town of Ringgold consist of $ 375,486 in the Louisiana Asset Management Pool (LAMP), a local government investment pool. In accordance with 
20 



 

TOWN OF RINGGOLD, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS As of and for the Year Ended December 31, 2001 
GASB codification Section I50.165, the investment in LAMP at the Town of Ringgold is not categorized in the three risk categories provided by GASB Codification Section I50.164 because the investment is in the pool of funds and therefore not evidenced by securities that exist in physical or book entry form. LAMP is administered by LAMP, Inc., a non-profit corporation organized under the laws of the State of Louisiana. Only local government entities having contracted to participate in LAMP have an investment interest in its pool of assets. The primary objective of LAMP is to provide a safe environment for the placement of public funds in short-term, high quality investments. The LAMP portfolio includes only securities and other obligations in which local governments in Louisiana are authorized to invest. Accordingly, LAMP investments are restricted to securities issued, guaranteed, or backed by the U.S. Treasury, the U.S. Government, or one of its agencies, enterprises, or instrumentalities, as well as repurchase agreements collateralized by those securities. The dollar weighted average portfolio maturity of LAMP assets is restricted to not more than 90 days, and consists of no securities with a maturity in excess of 397 days. LAMP is designed to be highly liquid to give its participants immediate access to their account balances, The investments in LAMP are stated at fair value based on quoted market rates. The fair value is determined on a weekly basis by LAMP and the value of the position in the external investment pool is the same as the value of the pool shares. Since all investments are short-term, highly liquid securities, the pool sponsor has not obtained any legally binding guarantees during the period to support the value of shares LAMP, Inc. is subject to the regulatory oversight of the state treasurer and the board of directors. LAMP is not registered with the SEC as an investment company. 
I. SHORT-TERM INTERFUND RECEIVABLES/PAYABLES During the course of operations, numerous transactions occur between individual funds for goods or services rendered. These receivables and payables are classified as due from other funds or due to other funds on the balance sheet. J. FIXED ASSETS All governmental fund type operations (general fixed assets) purchased after June 30, 1978 are accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in the governmental fund types when purchased. No depreciation has been provided on general fixed assets. The Town has not capitalized all public domain or infrastructure fixed assets. Interest costs incurred during construction are not capitalized 



 

TOWN OF R1NGGOLD, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS As of and for the Year Ended December 31, 2001 
All items of property, plant and equipment purchased prior to July 1, 1978 were charged to expense and no record was maintained of these capital expenditures. It is not feasible to estimate the historical cost of assets purchased prior to July 1, 1978, therefore, these assets are not accounted for in these statements. As of December 31, 1992 an inventory of equipment was taken. Actual cost was used for items known and estimated actual cost was used for all other items. Fixed assets used in the proprietary fund operations are included on the balance sheet of the proprietary fund with accumulated depreciation. Depreciation of all exhaustible fixed assets used by proprietary funds is charged as an expense against their operations. Depreciation has been provided over the estimated useful lives using the straight-line method. The estimated useful lives are as follows: Water Utility Wells Storage tanks Purification plant Lines and meters Equipment Sewerage Utility: Pump stations Autos and trucks Equipment 

40 years 40 years 40 years 40 years 5-7 years 40 years 3 years 5-7 years 
All fixed assets are stated at historical cost. Donated fixed assets are stated at their estimated fair value on the date donated. K. COMPENSATED ABSENCES The Town of Ringgold has the following policy relating to sick leave Employees are allowed to accrue ten days of sick leave each year. Employees may carry forward from the previous year any earned but unused sick leave up to a maximum of 10 days or 80 hours. The maximum sick leave an employee may possess at any one time is twenty days. Sick leave may be used only after it has been earned. No payments will be made for unused sick leave. 

22 



 

TOWN OF R1NGGOLD, LOUISIANA NOTES TO THE FINANCIAl. STATEMENTS As of and for the Year Ended December 31, 2001 
The Town of Ringgold has the following policy relating to vacation: 1 < 10 years of service > 10 years of service 2 weeks (80 hours) 3 weeks (120 hours) Vacation leave is granted to each employee who is on the active payroll on the employee's anniversary date, provided the employee has worked a minimum of 1500 hours in the service year preceding their anniversary date. Earned vacations can be accrued for two (2) anniversary years. An employee who has accumulated on (1) or more years of service who volnntarily or involuntarily terminates his employment shall receive any earned vacation pay at the time of departure. Accumulated unpaid annual leave is accrued when incurred in the proprietary funds (using the accrual basis of accounting.) The current portion of the liability is reported in governmental funds (using the modified accrual basis of accounting). The remainder of the liability is recorded in the General Long-Term Debt Account Group. L. LONG-TERM OBLIGATIONS 
Long-term obligations expected to be financed from governmental funds are reported in the general long-term obligations account group. Expenditures for principal and interest payments for long-term obligations are recognized in the govertunental funds when due. Long-term obligations expected to be financed from proprietary fund operations are accounted for in those funds. M. FUND EQUITY Contributed Capital In prior years, contributed capital was recorded in the Enterprise Fund for capital grants restricted for the acquisition or construction of capital assets. Contributed capital is not amortized based on the depreciation recognized on that portion of the assets acquired or constructed from such resources. During the year ended December 31, 2001, the Town adopted GASB Statement No. 33, which states that capital contributions to proprietary funds from sources outside of the governmental unit must be recorded as revenue in the operating statement rather than as a direct addition to equity. No restatement of contributed capital recognized in prior periods is required per GASB Statement No. 33. 



Reserves 

TOWN OF RINGGOLD, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS As of and for the Year Ended December 31, 2001 

Reserves represent those portions of fund equity not appropriable for expenditures or legally segregated for a specific future use. Designated Fund Balances Designated fund balances represent tentative plans for future use of financial resources N. INTERFUND TRANSACTIONS Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that constitute reimbursen'tents to a fund for expenditures/expenses initially made from it that are properly applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed. All other interfund transactions, except quasi-external transactions and reimbursements, are reported as transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity transfers. All other interfund transfers are reported as operating transfers. O. TOTAL COLUMNS ON COMBINED STATEMENTS Total columns on combined statements are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 2. FUND DEFICITS The proprietary fund had a deficit balance of $ 569,119 in unreserved retained earnings at December 31, 2001. The deficit retained earnings in the water and sanitation fund is the result of revenues inadequate to cover expenses including depreciation in fiscal years 1992 through 2001. Deficit retained earnings are offset by contributed capital and reserved retained earnings balances. 



 

TOWN OF RINGGOLD, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS As of and for the Year Ended December 31,2001 
3. LEVIED TAXES Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied by the Town in September or October and are actually billed to the taxpayers in November. Billed taxes become delinquent on January 1 of the following year. Revenues from ad valorem taxes are budgeted in the year billed. The Town bills and collects its own properly taxes using the assessed wdues determined by the tax assessor of Bienville Parish. 
For the year ended December 31, 2001, the assessed value of property for the Town of Ringgold was 3,015,080 and were dedicated as follows: General corporate purposes 10-year water maintenance tax 10-year sewer tax 4. CASH AND CASH EQUIVALENTS 

7.02 mils 4.96 mils 4.96 mils 
At December 31,2001, the Town of Ringgold has cash and cash equivalents (book balances) totaling $240,373 as follows: Demand deposits Interest-bearing deposits Total $111,907 128,466 $~ These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the bank. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At December 31, 2001, the Town has $260,063 in deposits (collected bank balances). These deposits are secured from risk by $200,000 of federal deposit insurance and $303,000 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days 



 

TOWN OF R1NGGOLD, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS As of and for the Year Ended December 31,2001 
of being notified by the Town that the fiscal agent has failed to pay deposited funds upon demand. Additional information concerning the accounting policies of cash is located at Note 1, Part G in the notes to the financial statements. 5. INVESTMENTS 
GASB 9, par. 8 states that for an investment to be considered a cash equivalent, it must mature no more than three months after the date it is purchased. For the year ended December 31,2001, Town of Ringgold reported a one-year certificate of deposit in the amount of $10,545 as an investment. This Certificate of Deposit is secured from risk by $303,000 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). The market value of the Certificate is equal to the carrying amount as stated above The Town of Ringgold has the following amounts invested with the Louisiana Asset Management Pool, Inc. as of December 31,2001: General Fund Enterprise Fund Sales Tax Fund Total investment 

$ 144,062 33,980 197,444 
With the issuance of Water Revenue Refunding Bonds, Series 2001, the Town was required to establish several funds to be held by a trustee. Amounts held by the trustee shall be invested by the trustee in eligible investments, which shall mature or be redeemable or be subject to withdrawal or to repurchase by another entity on a date or dates on or prior to the time when the monies so invested shall be for expenditures. Investments purchased with funds on deposit in the Reserve Fund shall have an average aggregate weighted term to maturity of not greater than 5 years. The Town had the following balances held with a trustee as of December 31, 2001: Debt Reserve Fund Interest Account Cost of Issuance Fund Total 
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$ 65,240 16,891 $ 97,93A 



 

TOWN OF RINGGOLD, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS As of and for the Year Ended December 31, 2001 
6. FIXED ASSETS The changes in general fixed assets follows 
Land Buildings Improvements other than buildings Equipment 

Balance, Jan. 1 2001 $ 29,913 65,927 
760,973 133,675 
Additions Deletions 
66 542 

Balance, Dec. 31 2001 29,913 65,927 
760,973 200,217 

Total General Fixed Assets $ 990.4~_8 =~(~2 ~ - 1,057.030 A summary of fixed assets used in the proprietary funds follows 

Land Water utility system Sewerage utility: Lift stations Sewer system Trucks Equipment Total 
Construction in progress - Sewer improvements 

Balance, Balance, January December 1 2000 Additions Deletions 31, 2000 $ 1,538,053 
25,065 1,770,476 32,646 98,108 

700 51,710 
90,646 

700 1,589,763 
25,065 1,861,122 32,646 98,108 
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~Q ~ : . 64,790 



 

TOWN OF R1NGGOLD, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS As of and for the Year Ended December 31, 2001 
7. PENSION PLANS Substantially all employees of the Town of Ringgold, are members of the following statewide retirement systems: Municipal Employees Retirement System of Louisiana and Municipal Police Employees Retirement System of Louisiana. These systems are cost-sharing, multiple-employer defined benefit pension plans administered by separate boards of trustees. Pertinent information relative to each plan follows: A. Municioal Emnlovees Retirement System of Louisiana (System 
Plan Description. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All employees of the municipality are members of Plan A. 
All permanent employees working at least 35 hours per week who are not covered by another pension plan and are paid wholly or in part from municipal funds and all elected municipal officials are eligible to participate in the System. Under Plan A, employees who retire at or after age 60 with at least 10 years of creditable service, at or after age 55 with at least 25 years of creditable service, or at any age with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 percent of their final- average salary for each year of creditable service. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified above and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by state statute. The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Municipal Employees Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (225) 925-4810. Funding Policy. Under Plan A, members are required by state statute to contribute 9.25 percent of their annual covered salary and the Town of Ringgold is required to contribute at an actuarially determined rate. The current rate was 6.25% and increased to 7.00%, (effective July 1,2001) of mmual covered payroll. Contributions to the System also include one-fourth of one percent (except Orleans and East Baton Rouge parishes) of the taxes shown to be collectible by the tax rolls of each parish. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active members of each plan. The 
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TOWN OF RINGGOLD, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS As of and for the Year Ended December 31,2001 
contribution requirements of plan members and the Town of Ringgold are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Town of Ringgold's contributions to the System under Plan A for the years ending December 3 l, 2001, 2000 and 1999 were $8,442, $7,138, and $6,510, respectively, equal to the required contributions for each year. B. Municipal Police Employees Retirement System of Louisiana (System Plan Description. All full-time police department employees engaged in law enforcement are required to participate in the System. Employees who retire at or after age 50 with at least 20 years of creditable service or at or after age 55 with at least 12 years of creditable service are entitled to a retirement benefit payable monthly for life, equal to 3 1/3 percent of their final-average salary for each year of creditable service. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee eontributions, may retire at the ages specified above and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by state statute. The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Municipal Police Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge:, Louisiana, 70809-2250, or by calling (225) 929- 7411. Funding Policy. Plan members are require by state statute to contribute 7.5 percent of their annual covered salary and the Town of Ringgold, is required to contribnte at an actuarially determined rate. The current rate is 9.0 percent of annual covered payroll. The contribution requirement of plan members and the Town of Ringgold, are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to changes each year based on results of the valuation for the prior fiscal year. The Town of Ringgold's contribution for the years ending December 31, 2001, 2000, and 1999, were $6,367, $6,448, and $6,700, respectively, equal to the requked contributions for each year. 
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TOWN OF RINGGOLD, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS As of and for the Year Ended December 31,2001 
C. Other retirement plain For employees who do not qualify to participate in either the Municipal Employee Retirement System or the Municipal Police Employee Retirement System, these employees are eligible to participate in a Deferred Variable Annuity through New York Life Insurance. Amounts contributed by employees and the Town of Ringgold (maximum match of 7.5%) is calculated using the same percentages contributed for members of municipal systems based on department of employee. 
8. LEASES The Town of Ringgold has operating leases of the following nature Century Telephone Company of North Louisiana, Inc. lease of telephone system equipment - The lease term is for 60 months. Payments of $191.78 to be made for the first twelve months of the agreement, followed by payments of $108.45 for the remainder of the contract. Final payment was made on this lease during the fiscal year ended December 3 l, 2001. 2. Minolta Business Systems, Inc. lease of DI250 copier - The lease term is for 48 months with monthly minimum rent of $131.50. The minimum annual commitments under nnncancelable operating leases are as follows 
Fiscal Year 2002 2003 2004 
Total 

iEquipment $ 1,578 1,578 263 
The following schedule shows the composition of total rental expenditures for all operating leases except those with terms of a month or less that were not renewed: 
Minimum rentals Century_ $ _L 49A7 
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Di250 Minoka $L578 Total $ .L62t_ 
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9. CHANGES IN LONG-TERM OBLIGATIONS The following is a summary of bond transactions of the Town of Ringgold for the year ended December 31, 2001: 

Wmer Revenue Bonds 
Water Revenue Sewer Refunding Revenue Bonds Bonds Total Bonds payable, Dec. 31,2000 $ 798,107 438,457 1,236,564 

Bonds issued Bonds retired Bonds payable, Dee. 31,2001 ~/98,107) 902,000 (4,802) 902,000 ~802,909) 
Bonds payable at December 31,2001, comprised of the following individual issues 

Principal Outstanding Interest to MaturiW $902,000 Water Revenue Refunding Bonds, Series 2001, bearing interest at 3.375% to 5.500% due in semiannual installments through Jan. 1, 2028 $ 902,000 790,350 $459,000 Sewer Revenue Bonds, dated December 14, 1994, bearing interest at 5 ZA!% due in monthly installments of $2,309 through Dee. 14, 2034 433,655 478,433 $1,335~55 ~783 



 

TOWN OF R1NGGOLD, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS As of and for the Year Ended December 31, 2001 
The annual requirements to amortize all debt outstanding as of December 31,2001, including interest payments of $1,268,783, are as follows: 
Year ended December 3_.L1 2002 2003 2004 2005 2006 Therea~er 

Water Revenue Sewer Refunding Revenue PrincilL~l _PrinciEal Interest Total $ 19,000 20,000 20,000 21,000 82_2L92000 
5,059 5,331 5,618 5,920 6,238 405,489 
60,737 67,763 66,794 65,741 64,615 943.133 
65,796 92,094 92,412 91,661 91,853 2_0_7_170,622 Total $ ~:~__ 4~33,655_ L.268.783_ ~4,438 On September 1,2001, the Town issued $902,000 in Water Revenue Refunding Bonds with interest rates ranging between 3.375% and 5.5%. The Town issued the bonds to advance refund the outstanding Water Revenue Bonds, dated January 15, 1988, originally issued in the aggregate principal amount of $908,000 with a 6 3/8% interest rate. The Town used the net proceeds along with other resources to refund the outstanding water revenue bonds, fund a bond reserve fund in the amount of $65,068, and pay certain fees and costs ineun'ed with the issuance of the refunding bonds. The current refunding will reduce the total debt service payments required over the next 27 years by $35,342. Total net cash flow savings from refunding is approximately $191,840. Total cash flow savings from elimination monthly deposits into contingency and reserve funds is approximately $122,438. 
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10. INTERFUND RECEIVABLE/PAYABLES AND TRANSFERS Inter fund 
General Fund Special Revenue Fund Capital Projects Fund Proprietary Fund TOTAL 

$ 725 24 
* =_74~ 

283 
466 74~ 

Operating Transfers I_~n Out 93,010 
68 93.078 

11, RESERVED AND DESIGNATED EARNINGS/FUND BALANCE 

66,700 68 26,310 93~,078 
Under the terms of the various bond indentures on outstanding Water and Sewer Revenue Bond, all income and revenues earned or derived from the operation of the utility system are pledged and dedicated to the retirement of said bonds, and are to be maintained and administered in the following order of priority mad for the following express purposes: 1. The payment of all reasonable m~d necessary expenses of operating and maintaining the System. 2. Establishment and maintenance of"Water Revenue Bond and Interest Sinking Fund, "where monthly deposits shall be made on or before the 20th day of each month of each year a sum equal to one-twelfth (1/12th) of the total amount of principal and interest falling due on the next principal and interest payment date. Such transfers shall be fully sufficient to assure the prompt payment of principal and interest installments as they become due, and may be used only for such payments. Establishment and maintenance of "Sewer Revenue Bond and Interest Sinking Fund," where monthly deposits shall be made on or before the 20th day of each month of each year a sum equal to one-twelfth (1/12in) the interest falling due on the next interest payment date during the first year of the Bond. Thereafter, a sum equal to the total amount of principal and interest falling due on the next principal and interest date. During the year ended December 31, 1997, per discussion with officials of District Office I of Rural Economic and Community Development, the Town will not be required to set aside monthly payments for the "Sewer Bond and Interest 
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Sinking Fund." The bond is to be paid on a monthly basis, with the first principal and interest payment to be on January 14, 1996, and monthly thereafter. 3. There shall be set aside into "Revenue Bond Reserve Fund", a sum at least equal to five per cent (5%) Of the principal and interest payments required by paragraph (2) above, and shall continue until there has been accumulated in the Reserve Fund a sum equal to the highest combined principal and interest falling due in any year on the Bond. The money is to be retained solely for the purpose of paying principal of and interest on bonds payable from the Revenue Bond and Interest Sinking Fund as to which there would otherwise be default. 4. Funds shall be set aside into a "Revenue Bond Depreciation and Contingency Fund," monthly the sum of $325 for the Water Bond, and the sum of $122 for the Sewer Bond, Money in the Depreciation and Contingency Fund shall be used to care for depreciation, extensions, additions, improvements, and replacements necessary to operate the system properly. Money shall also be used to pay the principal and interest on the bond for which there is not sufficient money in the Revenue Bond and Interest Sinking Fund or the Bond Reserve Fund and Interest Fund or the Bond Reserve Fund,. but if so used, such money shall be replace by the Issuer as soon as possible thereafter. On September 1, 2001, the Water Revenue Bonds were refunded with the issuance of $902,000 in Water Revenue Refunding Bonds. The reserves required under the refunded debt are no longer required to be funded under the new issue. Under the new bond issue, a Debt Service Reserve Fund was funded with the proceeds from the new issuance in the amount equal to the reserve fund requirement. The Reserve Fund shall be maintained with a trustee and used to receive proceeds of the bonds and to transfer to the Interest Account or Principal Account of the Debt Service Fund such amount necessary to remedy any deficiency therein. The Cost of Issuance Fund shall be used to pay the costs of issuing the Bonds. Amounts shall be deposited into an Interest Account as necessary to pay interest on the Bonds. Amounts shall be deposited into a Principal Account as necessary to pay principal of the Bonds. 
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Restricted assets were applicable to the following at December 31,2001 
Bond - Cost of Issuance Fund Bond and Interest Sinking Fund Bonds Reserve Fund Bond Depreciation & Contingency 

_Water $ 15,800 16,890 65,240 57~5_9 
Sewer Total 
10,481 11,236 
15,800 16,890 75,721 68,495 Total for revenue bonds $155d1~89 21,7!7 176,906 Meter deposits - cash Meter deposits - investment Total restricted assets 

12. SALES AND USE TAX OPERATIONS 

5,640 33,980 $216+52~ 
Proceeds of a 2% sales and use tax levied by the Town of Ringgold are dedicated to the following purposes: Revenues derived from 1% sales and use tax are to be deposited in a special fund and dedicated and used for the purposes of economic development of the Town of Ringgold; opening, constructing, paving, resurfaeing, improving and/or maintaining streets, alleys, sidewalks, bridges; acquiring, constructing, extending, improving renovation and/or maintaining street lighting facilities, waterworks, sewers and sewerage disposal works, public buildings, public parks and recreational facilities and purchasing and acquiring the necessary land, equipment and furnishings for the foregoing public buildings and facilities, the title to which shall be in the public or for anyone or more of said purpose. 
Revenues derived from 1% sales and use tax are to be dedicated and used as follows 
25% - for acquiring, constructing, improving, operating and/or maintaining sewerage collection lines, including related equipment and facilities, for the Town, provided, however, that once sewerage collection lines have been constructed which will permit all residences within the Town to be connected with such collection lines, then said 25% is to be used for acquiring, constructing, improving, operating and/or maintaining sewerage 
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collection lines and disposal works, including all related facilities and equipment, for the Town. 20% - for constructing, improving and/or maintaining public roads and drainage improvements within the Town, including any equipment required in connection therewith and the operation of such equipment: 5% - for constructing, acquiring, improving, operating and/or maintaining lands, buildings, equipment and facilities for recreation purposes for the Town, including the funding of youth recreational programs; and 50% - to be dedicated and used for any lawful corporate purposes of the Town 13. NET WORKING CAPITAL - ENTERPRISE FUND 
The following shows the net working capital for the Proprietary fund - Enterprise fund at December 31,2001 : Total current assets Total current liabilities $ 357,591 (1_09,667) Net working capital $ 24_7.92_4 14. CONTRIBUTED CAPITAL Farmers Home Administration Grant DOTD Grant LCDBG Grant LA Rural Development Grant General Fund Revenues Sales Tax Fund Revenues Capital Projects Fund 
Total Contributed Capital 
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$ 370,000 28,200 868,212 43,250 100,067 76,279 662,0177 $~2~ 
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15. PENDING LITIGATION As of December 3 I, 2001, the Town of Ringgold is party to various legal proceedings Matthew Wimberly, et al versus Brian Bell and City of Ringgold, arises out of an automobile accident between an officer of the Town of Ringgold and Matthew Wimberly. The Town's Attorney indicates that the Town is not 100% at fault regarding the occurrence of the accident. The matter will be turned over to the Town's liability carrier and the Town's exposure should be limited to its deductible. There are other pending lawsuits in which the Town is involved. Although the ultimate disposition of legal proceedings cannot be predicted with certainty, it is the present opinion of the Town's management and attorney, that an unfavorable outcome of any claim from these existing cases pending is unlikely. 
16. COOPERATIVE ENDEAVOR AGREEMENT As of August 31, 1999, the Town of Ringgold and the Bienville Parish Hospital Service District No. 1, entered into an agreement to construct a health and fitness trail on a tract of property owned by the Bienville Parish Hospital Service District No. 1. The Town of Ringgold shall operate maintain the health and fitness trail as a public recreation area. Any permanent improvements shall become the property of the District. The agreement is for a period of five (5) years subject to renewal by agreement of the parties. 17. PRIOR PERIOD ADJUSTMENT The Town of Ringgold has adopted Governmental Accounting Standards Board (GASB) Statement No. 33, "Accounting and Financial Reporting for Nonexehange Transactions." GASBS No. 33, established standards for all governments with nonexchange transactions by providing four broad categories or classes of nonexchange transactions and the appropriate requirement for recognizing revenues in the financial statements for each category. Nonexchange transctions are generally transactions where the Town either gives a benefit to another party without receiving an equal benefit or by receiving a benefit without directly giving equal value. Examples of nonexchange transactions are revenues received by the Town such as sales taxes, property taxes, and franchise taxes. 
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The adoption of GASBS No. 33 as it applies to recognizing nonexchange revenues of the City required that accounting changes to implement the statement be treated as an adjustment of prior periods. 
A restatement of the beginning fund balances for the year ended December 31, 2000 was recognized in the financial statements as follows: Special Revenue Funds Fund balance, beginning of year, as previously stated: 
Increase due to restating sales tax revenues recognized due to retroactive application of GASBS No. 33 
Fund balance, beginning of year, as restated 

$ 222,764 
36,198 
$ 258.962 

The excess of revenues and other sources over expenditures and other uses reported in the Combined Statement of Revenues, Expenditures and Changes in Fund Balances - All Governmental Fund Types were restated to reflect the adoption of GASBS No. 33. Excess, as previously stated, 2000 
Net decrease in sales tax revenues due to retroactive application of GASBS No. 33 
Excess, restated, 2000 

38 

$ 55,129 
(7,338) $ 47.791 



FINANCIAL STATEMENT OF INDIVIDUAL FUNDS AND ACCOUNT GROUPS 



GENF, RAL FUND 
To account for resources traditionally associated with governments which are not required to be accounted for in another fund. 



 

TOWN OF RINGGOLD GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE BUDGET (CASH BASIS) AND ACTUAL For the Years Ended December 31,2001 
Revenues: Taxes - Ad valararu Franchise Licenses and permits - Occupational licenses Permits Intergovemmental - Parish and municipal beer tax Tobaceo tax and p.m. sales State revenue sharing Other grants Fines mad forfeitures Interest Collection fee Miscellaneous - Other Rent Total revenues Expenditures: General government Public safety Recreation Total expenditures 

2001 
Bud~let 
18,148 39,300 30,000 25 
1,050 4,722 20,000 5,500 19,100 19~00 15200 

20,848 39,132 30,649 
1.992 1,028 4,722 19,291 5,764 19,077 17,777 15.000 

Variance Favorable (Unfavorable) 
2,700 (168) 649 (25) (8) (22) (709) 264 (23) (1,423) 174,o45 175,280 1,235 

90,113 177,732 2.700 27_0 5~45 
93,898 179,323 633 273.854 

0,785) (1,591) 2.067 (3,309) 

Schedule I 

2000 Actual 
20,599 34.900 30,239 27 1,417 7,242 1,336 35,582 16,538 8,265 18,819 6,218 15~00 196.182 
103,796 163,792 1,39~ - 268,981 (Deficiency) of revenues over (96,500) __ (98,574) (2 0~Q~) (72,799) expenditures Other financing sources: Proceeds from sale of assets Operating transfers in - Enterprise fund Sales tax fund 34,000 62.500 Total other financing sources __.96,500 Excess (deficiency) of reve~ues axd other financing sources over expendihu-es Fund balance, beginning Fund balance, ending 

1,356 1,356 26,310 __ 66,700 94,366 (7,690) 4~200 (2,134) 
(4,208) (4,208) 16gg~365 168,365 $ 1.68,36_._.~5 

The aceomp~tying notes are an integral part of this financial statement. 41 

164.157 

31,562 61,556 93.118 
20,319 148,046 168,365 



 

TOWN OF RINGGOLD GENERAL FUND STATEMENT OF EXPENDITURES COMPARED TO BUDGET (CASH BASIS) For the Year Ended December 31. 2001 

Genaral govenunent: Salaries Retirement and paym11L~xes Utilities and telephone Office expense Legal and accounting Maintenance and repairs Insurance Dues and subscriptions Tax roll preparation Education and travel Coroner expense Publications Miscellaneous Capital outlay Total general govenunent Public safety: Police department - Salaries Retirement VehicIe expense Fuel expense Office Other expenses Capital expenditures Total police depaflment Recreation: Parks and recreation 
Total expenditures 

2001 
Budget 32,000 3,g00 12,250 5,100 4,213 1 jOG 16,500 3,000 550 5,500 2,400 700 2,400 90.113 
110,130 6,500 21,200 7,800 1,700 9,850 20,552 177.732 
2,700 2,700 $ 270,545 

Actual 32,238 2,003 12,206 5,002 4fl56 2,952 16,958 3,073 554 5,791 2,364 690 3,110 2.501 93.898 
111,250 7,443 21,108 7,794 1,706 10,072 19.950 1793~23 

Variance Favorable (Unfavorable) (238) 1,797 44 98 (243) (1,252) (458) (73) (4) (291) 36 10 (710) (25Ol) _ (3,785) 
(1,12o) (943) 92 6 (6) (222) 602 

633 2.067 633 273.854 

The accompanying notes are an inlegral part of this financial statement. 
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2.067 

2000 Actual 

Schedule 2 

20,954 1,296 17,320 7,567 5,954 (904) 4,997 2,844 549 5,618 5,153 1,642 3,621 27.185 103.796 
127,731 10,404 11,014 7,965 2,568 4,110 163.792 
1,393 1,393 (3~309) 268,981 



SPECIAL REVENUE FUND 
Sales Tax Fund - Proceeds of a 2% sales and use tax levied by the Town of Ringgold are dedicated to the following purposes: Revenues derived from 1% sales and use tax are to be deposited in a special fund and dedicated and used for the purposes of economic development of the Town of Ringgold; opening, constructing, paving, resurfacing, improving and/or maintaining streets, alleys, sidewalks, bridges; acquiring, constructing, extending, improving renovation and/or maintaining street lighting facilities, waterworks, sewers and sewerage disposal works, public buildings, public parks and recreational facilities and purchasing and acquiring the necessary land, equipment and furnishings for the foregoing public buildings and facilities, the title to which shall be in the public or for anyone or more of said purpose. Revenues derived from 1% sales and use tax are to be dedicated and used as follows 25% - for acquiring, constructing, improving, operating and/or maintaining sewerage collection lines, including related equipment and facilities, for the Town, provided, however, that once sewerage collection lines have been constructed which will permit all residences within the Town to be connected with such collection lines, then said 25% is to be used for acquiring, constructing, improving, operating and/or maintaining sewerage collection lines and disposal works, including all related facilities and equipment, for the Town. 20% - for constructing, improving and/nr maintaining public roads and drainage improvements within the Town, including any equipment required in connection therewith and the operation of such equipment: 5% - for constructing, acquiring, improving, operating and/or maintaining lands, buildings, equipment and facilities for recreation purposes for the Town, including the funding of youth recreational programs; and 50% - to be dedicated and used for any lawful corporate purposes &the Town. 



 

TOxcVN OF RINOGOLD SALES TAX STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE COIVIPARED TO BUDGET (CASH BASIS) AND ACTUAL For the Year Ended Deoember 31. 2001 

Revenues: Taxes lntergovenunental Interest Miscenaneans ToNI revenues Expenditures: General govenunent Sewer Public streets Recreation Total expenditures 

2001 
Budget 228,000 25,000 1:2,300 265,300 
138,240 28,500 22,800 5.700 19s 2~4o 

227,654 29,892 7,74l 265,287 
132,468 50,298 4,333 539 187.638 

Variance Favorable (Unfavorable) (346) 4,892 7,741 (12,300) 12,287 
5,772 (21,798) 18,467 5.161 7.602 

Schedule 3 

2000 A~uM 238,612 18,250 8.131 264,993 
149,248 2,501 5.058 156.807 Excess of revenues over expenditures 70,060 77,649 19,889 108~186 Other financing sources (uses): Proceeds from sale of assets Operating transfer to: General fund Tolal other financing sources (uses) Excess of revenues and other sources over expenditures and other financing uses Fund balances, beginning Fund balances, ending 

(57 o~) (57 o~9p9 
13,060 223.422 
$ 236.482 

(66~ (66~ 
10,949 223A22 

The accompanying notes are an integral part of this financial statement. 

(9,70~9 (9,7o~3 
9,501 (61,556) (52,055) 

10,189 56,131 
10.189 

167,291 223A22 



 

TOWN OF RINGGOLD SALES TAX FUND STATEMENT OF EXPENDITURES COMPARED TO BUDGET (CASH BASIS) For the Year Ended December 31, 2001 

General Government Salaries Payroll taxes & retirement Collection expense Utilities & telephone Office Legal & accounting Insurance Building maintenance Capital outlay 

2001 
38,000 2,890 3,800 27,000 300 7,000 13,500 100 45.650 

Actual 
37,621 2,906 3,782 26,834 217 6,017 13,554 117 41.420 

The accompanying notes are an integral part of tkis financial statement. 

Variance Favorable . (Unfavorable) 
379 (16) 18 166 83 983 (54) (17) 4~230 5.772 

Schedule 4 

2000 Actual 
48,452 3,085 2,995 17,000 8,075 25,699 2,953 40.989 149.248 



ENTERPRISE FUND 
To account for the provision of water and sewer services to residents of the Town. All activities necessary to provide such services are acceumed for in this fund, including, but not limited to, administration, operations, maintenance, financing and related debt service, and billing and collection. 



ASSETS 

TOWN OF P,.INGGOLD ENTERPKISE FUND Balance sheet December 31,2001 

Current assets - unrestricted: Cash hlvestments Accounts receivable Accounts receivable - ad valorem taxes Current assets - unrestricted 
Current assets - restricted: Cash in bank Bank-meter deposits Investments - meter deposits/bond reserves Current assets - restricted Total current assets 
Property, plant and equipment Less: Accumulated depreciation Construction in progress Total property, plant and equipment 
Other assets: Deferred bond issuance cost (net) Deferred bond discount (net) Total assets 
Total assets 

2001 2000 
92,408 10,545 30,366 7.746 141.065 
78,976 5,640 131.910 216.526 357~591 
3,607,404 (980,097) 64.790 2.692.097 
21,696 26.761 48.457 
$ 3,098,145 

The accompanying notes are an integral part of this financial statement. 47 

35,283 10,070 31,424 7.895 84.672 
125,295 4,936 32.628 162.859 247,531 
3,464,348 (883,041) 2.581.307 

2.828.838 

Schedule 5 



LIABILITIES AND FUND EQUITY 
Current liabilities - payable from unrestricted assets Accounts payable and accrued expenses Revenue bonds payable - current portion Interest payable - tevenue bonds Due to other f~nds Total curtent liabilities payable front unrestricted assets 
Current liabilities - payable from restricted assets Meter deposits Total eurrem liabilities 
Long-term liabilities - payable from restricted assels: Bonds payable - Fn~HA/Water Bonds payable - FnlHA/Sewer Total long-term liabilities payable from restricted assets Total liabilities 
Fund equity: Contributed capital Retait~ed ear nittgs Reserved-water revenue bond retirement Sewer revenue bond retirement Unreserved (deficit) Total retained eanfings (deficit) 
Total fund equity Total liabilities and fund equity 

Schedule 5 

2001 2000 
23,514 5,059 60fl37 466 89,776 
19.891 

8,979 17,926 73.784 100,689 
19,227 

109,667 119.916 
902,000 428.596 1,330.596 

784,982 433,656 1,218,638 
_ I~440,263 1 338 554 
2,148,025 2,094,485 57,259 21,717 --- (569,119) --- (490,143) 1.657.882 

42,895 18,395 
1,4~84 2.828.838 



CAPITAL PROJECTS FUND 
Capital projects fund is used to account for financial resources received and used for the acquisition, construction, or improvement of capital facilities not reported in the other governmental funds. 



 

TOWN OF RINGGOLD ALL CAPITAL PROJECTS FUNDS Statement of Revenues, Expenditures and Changes in Fund Balance For the year ended December 31, 2001 

REVENUES: Grants Total revenues 
EXPENDITURES: Capital expenditures Total expenditures 
Excess of revenues over expenditures Other financing (uses): Operating transfers out - Enterprise Fund Total other financing (uses) (Defleieney) of revenues over expenditures and other financing uses Fund balance - beginning of year 
Fund balance - end of year 

2001 2000 

(68) (68) 

Schedule 6 

121.140 121.140 
121.140 121.140 

(68) 68 68 

The accompanying notes are an integral part of this fmancial statement. 

68 



GENERAL FIXED ASSETS ACCOUNT GROUP 
To account for fixed assets not used in proprietary fund operations 



 

TOWN Oti' RINGGOLD STATEMENT OF GENERAL FIXED ASSETS December 31, 2001 

General fixed assets, at cost: Land Buildings Improvements other than buildings Equipment 
Total general fixed assets 
hwestment in general fixed assets: Capital project fund: Louisiana Conmmnity Development Block Grant FEMA proceeds General and special revenue funds LCLE grant State ofLa - Rural Development Grant Bienville Parish Hospital Service District No. 1 
Total investment in general fixed assets 

2001 2000 
$ 29,913 65,927 760,973 200.217 

$ 560,337 109,210 306,978 2,814 72,799 4.892 

The accompanying notes are an integral part of this financial stateruent 
52 

Schedule 7 

29,913 65,927 760,973 133.675 
990.488 
560,337 109,210 270,328 2,814 47,799 
990A88 



0 0 0 ~ 0 e0 

53 

Schedule 8 



GENERAL LONG TER2d DEBT ACCOUNT GROUP 
To account for long-term portion of accrued compensated absences in governmental funds 



 

TOWN OFRINGGOLD STATEMENT OF GENERAL LONG-TERMDEBT For~eyearendedDe~mb~31,2001 

AMOUNTS TO BE PROVIDED FOR PAYMENT OF GENERAL LONG-TERM OBLIGATIONS 
Amoum to be provided from General Fund Amount to be provided from Sales Tax Fund 
GENERAL LONG-TERM DEBT PAYABLE Accrued compensated absences 

Totals 

Schedule 9 

2001 2000 
$ 334 1,082 1,416 

The accompanying notes are an integral part of this financial statement 
55 

814 
814 
814 



OTHER SUPPLEMENTARY INFORMATION 



 

TOWN OF R1NGGOLD, LOUISIANA SCHEDULE OF COMPENSATION PAID TO TOWN COUNCIL For the Years Ended December 31, 2001 and 2000 

Robert P. Corley, Mayor Council Members Larry Kennedy John Hamilton Bobby Guin Jerry Thomas Lloyd Scott Total paid 

2001 $ 7,200 
1,800 1,800 1,800 1,800 1,800 

2000 
7,200 
1,800 1,800 1,800 1,800 1,800 $16.200 ~6~2~ 

57 

Schedule 10 



TOWN OF RINGGOLD, LOUISIANA 
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS As of and for the Year Ended December 31,2001 

Schedule 11 

Section I - Internal Control and Compliance Material to the Financial Statements The results of the auditing procedures performed on the general purpose financial statements as of and for the year ended December 31, 2000, of the Town of Ringgold, Louisiana, disclosed no items that are required to be reported in accordance with Government Auditing Standards. 
Section II - Internal Control and Compliance Material to Federal Awards The results of the auditing procedures performed on the general purpose financial statements as of and for the year ended December 31, 2000, of the Town of Ringgold, Louisiana, disclosed no items that are required to be reported in accordance with OMB Circular A-133. 
Section 1II - Management Letter 2000-1: Controls of utililv billines and meter d Description offinding: During our audit, we noted that activity for recognizing transactions within the utility billings computer system was mainly handled by the water clerk. During the year ended December 31, 2000 the water clerk made change to various accounts without proper approval, which resulted in over/under billings of several client accounts for utility billings. In addition, meter deposit activity was not updated within the utility billings computer system for both transfers of accounts and applications of meter deposits to overdue bills. Current status: This finding has been not been corrected. During the year ended December 31,2001, the Town employed different water clerks, however, experienced the same issues in regards to proper execution of procedures over utility billings and meter deposits. 
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TOWN OF RINGGOLD, LOUISIANA 
Schedule 12 

CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS As of and for the Year Ended December 31,2001 Section I - Internal Control and Compliance Material to the Financial Statements 2001-1: Controls of utility billings and meter deDosi Description offinding: During the year ended December 31, 2001, we noted the following items in regards to the lack of controls over the utility billings and meter deposits process: ~ Absence of timely reviews and approvals over billing systems activity, which would detect mistakes such as creation of duplicate customer accounts in computer system and inaccurate posting of payments to duplicate accounts. ~ Evidence that employees hired as water clerk lacked qualifications and ability to fulfill their assigned functions. ~ Evidence of failure to perform tasks; such as reconciliations and timely corrections to errors. ~ Failure to maintain documentation detailing adjustments made to computer system. ~ Failure to correct customer accounts for meter deposit refunds. 
Management "s response: During the last year, we had several new people hired who could not, or would not, follow proper directions, these people have been dismissed and hopefully a competent person has been hired as Water Clerk. 
During the last year, we had computer and software problems, which did allow for some duplications and other problems. We have corrected this by purchasing a new computer and software. With the new software, we expect fewer problems with reconciliations, documentation detailing adjustments and accounting for customer meter deposits and refunds. We expect to have all corrections made within the next couple of months. Section II - Internal Control and Compliance Material to Federal Awards The results of our auditing procedures of the general purpose financial statements as of and for the year ended December 31, 2001, of the Town of Ringgold, Louisiana, disclosed no items that are required to be reported in accordance with OMB Circular A-133. Section II1 - Management Letter 
Description of finding: During our audit, we noted that several payroll related reports were incorrectly filed. In addition, we noted that some reports were not filed on a timely basis. 
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TOWN OF RINGGOLD, LOUISIANA 
Schedule 12 

CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS As of and for the Year Ended December 31,2001 
Seciion III - Management Letter (cont') Management response: On one oceassion, I did not receive the proper document to file payroll related reports, and because it was a quarterly report, I failed to report on time. All future reports will be filed on time and correctly. 
Description offinding: The following items were noted during the police ticket testwork: ~ Summons tickets were not accounted for in the master ticket listing after September 14, 2001. ~ Summons tickets were not numbered. ~ Officers are allowed to void tickets. Management response: The following actions have been taken to correct the findings of the auditor: 1. A memo has been issued to all Ringgold police officers stressing the importance of logging tickets and summons into the master books. Any officer who issues a citation or summons will be required to enter that item into the master book before the end of his shift, and failure to do so may result in disciplinary action against that officer. 2. There were several summons books that were not numbered when they were issued to officers as a result of the manufacturer not printing serial numbers on them. These books have been taken out of circulation, and replaced with books that have proper serial numbers on the summons. 3. Officers are no longer allowed to void citations or summons. They have been instructed, if they wish to void a charge, or reduce it to a warning, to turn the citation in, and then speak to the town magistrate about the matter after following the proper chain of command. Citations that have been voided as the result of a mistake are now to be turned in (all copies) along with a written explanation of why it is being turned in, in that manner, to the assistant chief of police. 


