
WASltlNGTON PAR1SIt ]IOSPITAL SERVICE DISTII.ICT NO. 1 D/B/A RIVERSIDE MEDICAL CI,'.N'I'ER. FRANKLINTON, I,OUISIANA 

[lrl(iOl [llOViSJOll.g O[ f~!;~lc' l~lW, tills repot (i(~ {Jlll()ftt. /\ ( O[)y Of !l k i ;'[iC.l![ ll~iS h(?('il I('[)(Jll i!; { d ilt:iJ~ ' ~~) ~i ' :' ; :,: ~til)!l ; I'~OLJ(jC (If'irE(' Of th{' [~ (:i:~,}[~ ', ,, '~lil{]i i'r ~lJJ~f()plJc'~{(?, ~lt lhC (ll fl( t! (1[ tilC [Jbl I<.,h f It Release b~Jte ,7- ,,2-0~ 
Audils of Financial Siatcmcnts l)cccmbcr 3 l, 2001 and Dct:cillbcr 3 I. 2000 

[ItlbiK; i{U'd tCJ !,. i hO ~] !(llI :icrc t(IUl[. 



Independen! Auditor's Report Balance Sheets Statements of Operations Slatemenls of Changes in Fund Balance Siatemel~ts of Cash Flows Notes to Financial Statements 

CONTENTS 

Independent Auditor's Reporl on Supplemenlary Information 
SUPI'I,EMENTARY FINANCIAl, INFOI~VIA'I['ION Schedule 1 - Gross Patient Service Revenue Schedule I| - Other Revctme Schedule 111 - Salaries by Department Schedule IV - Outside Services by Department Schedule V - Supplies and Olhcr Expense by l)eparhnent Schedule VI - Governing Board Expenses Schedule VII - Insurance Policies REPORT ON COMPLIANCE AND ON INTEIIJqA1, CONTROl, OVER FINANCIAl, REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITII GOVERNMENTAUDITING STANDARDS 

1 2 3 4 5-6 7-16 17 
18 19 20 - 21 22 - 23 24 - 25 26 27 
28 - 29 



Washington Parish Ilospital Service l)istriet No. 1 1)/B/A Riverside Medical Center Franklinton, Louisiana h] dep~ d c~tLA !~lit o,:'~ l~cT, orl We have audiled the aceompar~ying general purpose financial statements of WASIIINGTON PAR1SII IIOSi"ITAL SERVICE DISTRICT NO. 1, I)/ll/A RIVERSIDE MEDICAl., CENTER, a component unit of the Washington Parish Police JOlT, as of and for Ihe years ended I)ecctnber 31, 2001 and 2000, as listed in the table of conleuls. These general purpose financial statements are the responsibilily of lhe ntanagcmenl of WASIi/NGTON ]>ARISH llOSPITAI, SERVICI~ I)]STP,1CT NO. I, I)/B/A R1VFI~SIDE MEDICAL CENTI~'i~.. Oar responsibility is to express an opinion on these general lnlrpose financial statements based on our audits. We conducted our audits in accordance with auditing standards generally accepted in the Llnitcd Stales of America and the standards applicable to financial audits cot]laiued iu Governuwnt Auclit#~g Standard% issued by the Complroller General of the United States. Those standards require that we plan and pcrforln the attdit to obtain reasonable assura0ee about whell~er the general purpose financial stateutenls are free of material tnisstatement. An audil inehtdcs examining, o~'~ a lest basis, evidence suppollillg the amounts and disclosures in the general purpose :financial statements. An audit also includes assessing tile aecotudiag principles used and significant estimates made by managen]ent, as welt as evaluatiug the overall general purpose fiuaucia] statement presentation. We believe thai our audits provide a reasonable basis for 
In our opinion, the general purpose financial statements referred 1o abn~,,e present fairly, in all material respects, the financial position of WASIIINGTON PARISll IIOSPITA1, SERVICE DISTRICT NO, 1, D/IlIA RIVERSIDE MEDICAL CENTI?R for the years ended December 31, 2001 and 2000, attd the results of its operations and its cash flows for the years then eudcd in conformity with nceounting prit~eiples generally aeeepled in lhe United States of America. ht accordance with Government Audithtg Standards, we have also issued our repoxl dated May 2, 2002, on our consideration of WASIIINGTON rARISIi IlOSPITAL SERVICE I)ISTRICT NO. I, D/B/A RIVERSIDE MEDICAL CEN'I'EI~.'s internal conlrol over financial reporting and our tests of its compliance wiflt certain provisions of laws, regulations, contracts and grants. Thai reporl is an inlegral part of an audit performed in accordance with Government Auditing Standords altd shoukl be read in cot~iunction with this report in considering lhe results of our attdits. 

A Professional Accotmliug Corporation May 2, 2002 A Proft~ssional Accounting Corporation 110 V{!ter~ns Memorial Boulevard, Suite 200, Metaili{~, LA 70005-.'/958 (504) 835-5522 FAX (504) 835-5535 724 East l~,oston Street Covington, 1A 70433 (985) 892-5850 FAX (9P,5) g92-5956 E-Mail Address: laporle@laporle.com lntcrnet Address: http:/w~',~w.Ialx~rte.com/ Meml>c~r of AICPA [avis[on for CPA Firms Privete Companies l'laclic~ St'ctiorl ~lnd St:C t,lacaL~. Scxtion Aflaiat[on ~'1t1~ Ct'America Internaliorla[ 



WASHINGTON PAI.{1Sll IIOSPITAL SERVICE DISTRICT NO. 1 I)/B/A I~IVERSIDE MEDICAL CENTI,~R BAI,ANCE SHEETS 
ASSETS 

CURRENT ASSETS: Cash and Cash l'quivalents Acco~.lnls Receivable, l.ess Allowance for I)oubtfi~t Aecotmts of $65e/,061 and $468,113 in 2001 and 2000, Respectively Inve/~lory, Stli)plies a~ Cost Prepaid l';xpenses and Other Current Assels Assels I.imited as to Use Total Current Assets 
ASSETS 13MITF.I) AS TO USE: Project lhfilding Fund, Serics 1999 Bonds For Debt Retirement l(evelme Bonds, Series 1987 General Obligalion l~onds, Series 1999 
l,ess Amount Required lo Meet Current Obligations 
PROI'I,~I('I'Y, PI,ANT ANI) EQUIPMILNT, Nel Total Assets 

December 31, 2001 2000 
$ 3~190,984 $ 2,782,522 
2,348,283 273,909 168,562 330,125 6,311,863 

2,758~193 192,789 256,690 315,642 6,305,836 
3,236,273 3,479,123 239,115 605,884 
4,081,272 330.125 3,751,147 
6,029,753 $ 16,092,763 

The accompanying notes are an integral pad of these financial statements 

216,984 534,502 4,230,609 315.642 3,914,967 
5,879,805 $ 16,100,608 



1,1ABILITIES AND FUND BALANCE 
CURRENT LIABII,ITIES Eslimaled Third-Party Payor Settlements Accotmts Payable Accrued Vacation and Sick Pay Other Accrued Expenses Payroll and Payroll Taxes Payable Current Maturilies of Long-Term ])ebl Tolal Currenl I.iabilities 
I,ONG-TERM I)EBT. Net of Current Malurilies 
FUND BAI,ANCE 

Total Liabilities and Fund Balance 

December 3 2001 2000 
775,000 918,766 314,570 183,288 288,126 330,125 

42,165 838,321 239,609 246,525 261,975 315,642 2,809,875 1,944,237 
4,869,785 5,199,909 7.679.660 8,413,103 

$ 16,092,763 

7,144,146 8,956,462 

$ 16,100,608 



WASIIINGTON PARISII IIOSPITAL SFI~VICE DISTRICT NO. 1 I)/I;I/A RIVERSIDE M ED]CAL CENTER STATEMENTS OF OPEIL~TIONS 

REVENUE: Net I'alicnt Service Revenue Olher I(evenac 
I'otal Revenue EXPENSES: Salaries Employee Benefits Outsidc Services Supplies and Other ]';xpcnse Frovision h)r l)oublfid Accounls Dcpreeialion and Amnrlizalion Inleresl Fxpense 
l'olalExpenscs Operating (Loss) NON-OI'ERATING INCOME Ad Valorcm Taxes lnlcrcst hlcon~e Rental Income FMC Radiology (lain on Sale of Assels Miscellaneous Income Total Non-Operating Income (DEFICIT) OF REVENUE OVER EXPENSES 

For The Ycars F, nded December 31. 200 
15,291,394 53,046 
15,344,440 
5,765,981 1,467,120 1,629,358 5,609,682 1,070,616 990,158 38,938 
6,571,852 

2000 
3,927,962 45,099 
13,973,06 
5,194,348 1,437,298 1,164,379 5,352,343 1,041,168 799,355 42,209 

(1,227,412) (1,058,039) 
552,739 85,977 25,929 14,592 594 4.222 
684,053 

571,932 207,538 24,009 23,970 18,520 2,238 
848.207 $ (543.359) $ (209,832) 

I'he accompanying notes are an integral part oftll,zse financial statements 



WASIlINGTON PARISll HOSPITAL SERVICE DISTRICT NO D/B/A RIVERSII)E MEDICAl, CENTER STATEMENTS OF CIIANGES IN FUND BAI,ANCE 

FUND BALANCE - BEGINNING OF YEAR (DEFICIT) OF REVENUE OVER EXPENSES FUND BALANCE - END OF YEAR 

For "l]le Years ]'ndcd l)cccmbcr 3 I. 2001 2000 
$ 8,956,462 $ 9,166,294 (543,359) (21)9,832) $ 8,413,103 

The accompanying notes are all integral part oflhese financial slalcments. 4 

$ 8,956,462 



WASIIlN(;TON PARISH IIOSP1TAI, SERVICE I)ISTRICT NO. 1 DIBIA RIVEIZSIDE MEDICAL CENTEI{ STATEMENTS OF CASll FLOWS 

CASII FLOWS FROM OPERATING ACTIVITIES Operating l.oss Interest Expense Considered Capital Financing Activity Adjustments to Reconcile Operating Loss to "Net Cash Provided by Operating Activities: Depreciation and Amorlizaiion Provision for l)oublfifl Accounts Changes In: (Increase) in Accounts Receivable (Increase) in Inventory Decrease (Increase) in Prepaid Expenses and Other CBrrent Assets Increase (Decrease) in Ainounts Due to Third-Party Payers Increase (Decrease) in Accounts Payable Increase in l'ayroll and Payroll Taxes Payable Increase in Accrued Vacation and Sick Pay Decrease in Accrued Expenses Net Cash Provided by (Used In) Operating Activities CASII FLOWS FROM NONCAPITAL FINANCING ACTIVITIES Ad Valorem Taxes Other Net Cash Provided by Nnncapital Financing Activities CASII FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Parchase of Property, Plant and Equipment Increase in Construction In Progress Proceeds from Salt of Equipment Interest Paid on Long-Term Debt Long-Term Debt Repayment 

For The Years Ended Dcccm ber 31, 2001 2000 (1,227,412) 38.938 
990,158 070.616 (660,704) (8L12o) 88.128 
732,835 80,445 26,151 74.961 (63,237) 069.759 
481,357 18.814 
500,17 
(990,563) (150,400 1,450 (38,938) (315,641) 

$ (1,058,039) 42,209 
799,355 1,041,168 (I,634,232) (1300) (47,282) 
(246,633) (104,994) 79,656 6,498 (21,579) 

528,164 26,208 
554,372 
(2,217,229) 39,270 (42,209) (223,230) Net Cash Used in Capital and Related Financing Activities (I,494,093) (2,443,398) 

The accompanying notes are an imegral part of dxese financial statements. 



WASIIINGTON PARISll IIOSPFI'A1, SERVICE DISTRICT NO. I D/II/A RIVERSIDE MEDICAL ('ENTER STATEMENTS OF CASII FI,OWS (Continued) 

CASIt FLOWS FROM INVESTING ACTIVITIES Interest and Renlal Income Ncl Redemption of Assets Limited as to Use Net Cash Provided by Investing Activities NET INCREASE (I)ECF, EASE) 1N CASII AND CASH EQIIIVAI,ENTS ('ASII AND CASII EQUIVALENTS - BEGINNING OF YEAR CASII AND CASH EQUIVAI,ENTS - END OF YEAR 

The uccompanying IiOles arc all integral part of these financial statements. 
6 

For The Years Emlcd December 3 I. 2001 2000 
111,906 220.719 332.625 231,547 933.398 64.945 
408,462 (1,869,654) 
2,782,522 4,652,176 $ 3,190,984 $ 2,782,522 



WASIllNGTON PARISI! }IOSI'I'FAL SERVICE DISTRICT NO, l D/BJA R.1VERSII)E MEDiCAl, CENTER NOTES TO FINANCIAl, STATE~]EN'I'S 
NOTE A DISCR1PTION OF REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES REPORTING ENTITY WASItINGTON PARISII llOSPITAL SERVICE I)ISTR1CT NO, 1, D/B/A RIVERSIDE MEI)ICAI, CENTER (the llospital) is an acnle care filcilily created pursuant to l,ouisiana Revised Statutes of 1950, Title 46, Chapter 10. II is the Hospital's mission to provide its community wilh high quality care and education in a friendly, caring and professional manner. The administration of the Hospital is governed by a Board of Commissioners consisting of members appointed by the Washington l'arish Police Jury. As the govcrning authority of the parish, for reporting purposes, the Washioglon Parish Police Jury is the financial reportil~g entity tbr Washington Parish. The financial rcporling entity consists of (a) the primary governmcnl (police jury), (b) organizations for wlfich lhe primary govcrnn~cn! is financially accountable, aad (c) other organizations tot which the nature and significance of their relationship with the primary government arc snch that exclusion would cause the reporting cnfily's financial statemcals to be misleading or incomplete. GASB Stalemenl No. 14 established criteria for delcrmining which compoaent units should be considered part of the reporting entity for financial reporting purposes. The basic criteria Ibr including a polcutial component unil within the reporting entily is financial accountability. 'J'he GASI~. has set forth criteria 1o be considered in delenniaing financial accountability. This criteria includes: 

2 

Appointing a voting majority of an organization's governing body, and a. The abilily of the police jury to impose ils will on thai organization and/or b. The potential for the organization to provide specific tinancial benefits to or impose specific l~nancial burdens on the police jury. Organizations for which the police jury does not appoint a voting majolity but are fiscally depcadeat on the police jury. OrganiTzfions for which the reporting entily's financial stalcmcnts would be misleading if data of tl~e organiza6on is not included because of lhe nature or significance of the relationship. Because the police jory appoints all of the members of the llospital's governing board and has the ability to impose its will on the ltospital, the Ilospital is a component unit of the Washington Parish Police JuD,. The accompanying general purpose financial statements present intbrmation only on the fnnds maintained by the llospital and do not present informalion on Ihe police jury, the general govemmenl services provided by thai government unit, or the other governmental units that comprise the financial rcporling entity. 



WASltlNGTON I'ARISII IlOSP1TAIJ SERVICE DISTRICT NO. ] D/I~/A RIVERSIDE MEDICAL CENTER NOTES q'O FINANCIAl, STATEMENTS 
NOTE A DI$('RllVI'ION OF REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Coatim, ed) ACCOUNTING STANI)ARDS Tile financial statements of lhe ]lospital have been prepared in conformity with Generally Accepted Acconnting Principles (GAAI') as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting and financial reporting principles, l'ursnant to Governmental Aeconnting Standards 13oard (GASB) Statement No. 20, Accounting and Finaneiol Reportingfi~r Proprietary Funds and Other Governmental Entities "lhat Use Proprietary Fund Aceountblg, the l ]ospital has elected to apply lhe pxovisioos of all relevant pronouncements of llle Financial Accotmting Standards Board (FASB), including those issued after November 30, 1989 that do not conflict or contradict GASB pronouncements. CAS]I AND CASII EQUIVAI,ENTS Cash and cash cqtfivalents include cash on band, delnand deposits, money market accounts and cerlificatcs of deposit with an original maturity of three months or less, excluding amounts limited as to use by Board designation. ASSETS LIMITEI) AS TO USE Assets whose use is limited include flmds set aside by the Board of Commissioners tbr the payment of emergency room expenses and to satisfy deposit requirements of the Hospital's debt agreelnCnlS. INVENTORY lnvcolory of supplies are stated at the lower of cost (first-in, firsl-oul) or market COSTS OF BORROWING Interest cost incurred on borrowed fnnds during the period of construction of capital assets is capitalized as a cow~ponenl of the cost of acquiring those assets. Interest earned on these same borrowed fimds, before the funds arc spent on the conslructiou of the capital assets, is also capilalizcd. PROPRIETARY FUND ACCOUNTIN(; The Ilospital utilizes the proprielary fired method of accounting whereby revenue and expenses m-e recognized on the accrnal basis. Substantially all revennes and expenses arc subject (o accrual USE OF ESTIMATES The preparation of financial statements in conformity with generally accepted accounting principles requires rnanagemcnl to make estimates aBd assumptions thal affect certain reported amounts and disclosures. Accordingly, actual results conld differ from those estimates. 



WASIIIN(gTON PARISH ltOSPITAL SERVICE DISTRICT NO. ! D/II/A RIVERSIDE MEI)ICAI, CENTER NOTES TO FINANCIAl, STATEMENTS 
NOTE A I,qSCR1P'I'|ON OF REPOI~TING ENTITY AND SUI'~IMARY OF SIGNIFICANT ACCOUNTIN(; POIJCIES (Continued) NET ]'A']'IENT SERVICq6 REVENUE Net patient service revenue is reported at tile eslimaled net realizable amounts fiom palicals, third-party payors and others fi:~r services rendered, includillg estimated retroactive adjustmenls m)der reimbursement agreements ,,viii) tlfird-party payors. Retroactive adjtlsllllenls are accrued on an eslimaled basis in the period the related services are rendered and adjusted in filture periods as tinal settlements are delemlined. NON-I)IRECT RESPONSE AI)VERTIS]NG The Hospital expenses advertising costs as incurred. Advertising expenses incurred during the years ended December 3 I, 2001 and 2000 totaled $72,780 and $63,659, respectively. 
NOTE 13 IJANK I)]~POSITS At December 3 I, 2001 and 2000, the llospital had cash and cash equivalents as follows: 

Demand 1)eposils, Cerlificalcs of Deposit and Money Marke! Accoartts I,ess: Cash included in Assels l,imited As to Use 
2001 2000 
$ 6,666,371 $ 6,478,629 .. ~3475~387 __ 3,696,107 

Under slate law, tim resulting bank balances of these deposits must be secured by Federal deposit iasuraace or the pledge of securities Owned by the fiscal agents banks. The market value of tim pledged sccnrilies plus the Federal deposit insurance must at all times equal or exceed the amount on deposit with the fiscal agent. Tolal deposits at December 3 I, 2001 aud 2000 are secured as follows: 
Total Bank Balances Federal l)eposil Insurance FIILB Letter of Credit Market Value of Pledged Securities 

2001 2000 ,$__6,~97,93t $ ~6,7_88,0% $ 100,000 1,500,000 5:~3 5 4,4:'~ 4 $ 100,000 1,500,000 6~136,772 



WASIIINGTON PA1OSII IIOSP1TAL SERVICE DISTRICT NO. 1 |)/]UA RIVERSII)E MEI)ICAI, CENTEFt NOTES TO FINANCIAL STATEMENTS 
NOTE C I'I~.OPERTY, I'LANT AND EQUIPMENT Property, plant and equipment are stated at cost. Donated equipment is recorded at fail value at date of donation, which is then treated as cost. Equipment under capital leases is stated at tile lower of the present value of minimnnl lease payments at 1he beginning of the lease term or fair vahle al the inception of the lease. Maintenance, repairs and minor replacements and irnprovenlenls are expensed as incurred. Major replacelrJelds and improvements are capitalized at cost. Depreeiatkm of properly, plant aJid equipment is calculated on the straight-line method over the estimated useful life of the assets, l-2qaipment held under capital leases is amortized on the straight-line method over lhe shorter of|he lease term or estimated useti.iI life of the assels. 
follows: l'roperly, plant and equipment, by major category, at December 31, 2001 and 2000, ate as 
1,and and [mprovenlenls Building and lmprovenlents l~;quipment 
,ess: Accumulated l)epreciation and Amortiz~alion Construction h7 Progress Properly, Plant and Equipment, Net 

201) 1 $ 413,852 6,733,520 .7,7 _69~696 14,917,068 _ 9,052,263 5,864,805 _ J 6(i,948 

2000 $ 409,422 6,364,645 . _ 7,?06,.02! 13,980,088 ~ 8,1]4,83Q 5,865,258 14~54.'1 .$ .~,0~9~753 $ 5,87.9,805 NOTE I) I,ONG-TERM DEBT Long-term debt at December 3 I, 2001 and 2000 consisted of the following 2001 2000 General Obligation Bonds, Series 1999, floating interest rate, 5.75% at December 3 I, 1999, annual l'rincipal Instalhuenls Due April 1 of each year, semi-annnal installments of interest due April I and October 1 of each year through 2014 $ 4,590,000 $ 4,840,000 Revenue Bonds, Series 1987, 5%, payable in Equal, Annual Installments of $53.220 including lnlerest Through 2012 441,910 471,552 



WASIIING71'ON I'AR1SI1 IIOSPITAL SERVICE DISTRICT NO. 1 I)/I;/A RIVERSIDE MEDICAL CENTER NOTES TO FINANCIAl, STATEMENTS 
NOTF, 1) I,ONG-TERM DEBT (Conlinued) 

Public Improvement Bonds, Series 1995, 5.4%, annual principal installments due November 1 of each ),ear, semi-annual installments of interest due May 1 and November I ofcach year through 2005 __ _ 168~000 
l.ess: Current Installments 5,199,910 330025 ~..~,86~ 785 

5,515,552 
$~ 5,[99,9!0 

Scheduled priueipal repayments on long-term debt, at December 3 I, 200 I, are as follows 2002 2003 2004 2005 2006 Thereafter 
$ 330,125 348,681 367,315 381,031 352,832 3,419,926 
,~ ,$,I9J),91..Q Interest expense incurred on long-term debt was $38,938 and $42,209 in 2001 and 2000, respectively. Included within Properly, Plant and Equipment is $122,159 ofnel eapitaliz~ed interest related to the General Obligation Bonds, Series 1999. This is comprised of interest expense from bond inception through December 31, 2001, of $633,377, less interest earned on lhe bond proceeds of$511,218, from bond inception through December 31, 2001. The 1987 R.evem~e Bonds are seemed by bonds in lhe amount of $750,000, a pledge of revenues tiolll tile operation of the Itospital, and a real estate morlgage as lit'st lien Oil tile ]tospital's facilities. As mentioned in Note A, the llospital is required to set aside fimds monthly. These deposits are to continue until tile accumulaled funds equal the highest annual debt service payable in any year. 



WASHINGTON PARISII IIOSPITAL SERVICE I)IS'I'I~:IC]' NO. 1 I)/II/A RIVERSIDE M ED1CA1, CENTER NOTES TO FINANCIAL STATEMENTS 
NOTE 1) 1,ONG-TERM DEBT (Continued) The proceeds from the 1995 issuance of Public Improvement Bonds were restricted for the purpose of paying the cost of acquiriJ;g and constructing inlprovemcnts, renovations and replacements to the healing and cooling system of tile I lospital. "file Public lmprovcn~ent Bonds are secured by a pledge and dedication of the excess of ammat revenucs of the llospital above statutory, necessary and usual charges in each of the fiscal years during which the Certificates are outstanding. The 1 lospital has also agreed to budget annually a sufficient sum of money to pay tile principal of and file interest on tbe Public hni~rovemellt Bonds. The proceeds fiom the 1999 Bond issuance are reslricled to the payment of costs associated wilh tile }lospital's capital project. It is expected that the Bond proceeds, together with their invcslmeal earnings, are to be used in fifll an later than June 30, 2002. I lowever, if, after June 30, 2002, any porlion of tile original proceeds remain unspent, they cannot be invested wberel.~y the yield would be greater than the yield of the Bonds. 
NOTE E LEASES Tile Hospital was obligated under ~l capital lease for certain medical equipment. During tile year ended December 3 l, 2000, tile 1 lospil~l satisfied its obligation with payment ill full. Tile Hospital is obligated under certain non-eallcelable opelaling leases Jot varions equipment. Al~ounts paid under these le~s.cs totaled $303,045 and $341,472 lbr the years ended December 31, 2001 and 2000, respectively. The Hospital is committed under these leases as follows: 2002 2003 2004 2005 

$ 288,405 288,405 194,055 2~819 $_,~79.6,684 The llospital leases office space 1o eerlaia doclors. Rental income received under these arrangements totaled $25,929 and $24,0(19 for the years ended Dccembcr 31, 2001 and 2000, respectively. 



WASIIINGTON PARISII IlOSI'ITAL SERVICE I)ISTR1CT NO. 1 D/I~/A RIVERSIDE M ED1CAL CENTER NOTES TO FINANCIAL STATEMENTS 
NOTE F NET PATIENT SEIIVICE REVENUE The l]ospilal has agreenlcnts with third-party payers that provide for reimbnrsenlent to lhe Ilospilal at amounts different from its established rates. Contraelaal adjustments under third-parly reimbursement programs represent the difference between the Ilospital's billings at established rates for services and amounts realizable from major third-party payers. A stmunary of the basis of rehnburscment with major third-party payers follows: Medicare - Inpatient acute care services aad defined capital costs rclaled to Mcdicarc program beneficiaries are paid at prospectively determined rates per discharge. These rates vary according to a palient classification system thai is based oil clinical, diagnostic and olher faelors. Inpatient nonacute services, certain outpatient services, and defined capital and medical education costs related to Medicare beneficiaries are paid based upon a cost reimburseolent methodology. The llospital is paid for cost reimbursable items at a tenlative rate with final settlemenl determined after submission of annual cost reports hy the ilospital and audits thereof by tile Medicarc fiscal intermediary. The Ilospilal's classification of patients under lhe Medicare program and the appropriateness of their adlnission are subject to all iadepeadent review by a peer review organization nnder contract with the Hospital. The llospital's Medicare cost reporls have been attdited or rcviewcd by tile Medicare fiscal intermediary through l)eccmber 31, 1997. Medicaid - Effective July 1, 1994, inpatient services, including capital costs, are rcimbursed at a prospectively determined rate-per-diem. Through June 30, 1994, inpatient aad outpatieat services rendered to Medicaid program berJeficiaries were reimbursed based upon a cost reimbursement methodology. The llospilal was paid at a tentative n, te with filial settlement determined after submission of annual cost reports by the 1 lospila} and audits thereof by the Medicaid fiscal intermediary. The Ilospital's Medicaid cost reports have been audited or rcviewed by tile Medicaid fiscal intermediary through December 31, 1996. The l ]ospilal has also entered into payment agreements with certain commercial insarance carriers, preferred provider organizations and community employers. Payment methodology under these agreements includes prospectively determined rates-per-discharge and discounts from estahlished charges. Preseoled below is a summary of net patient service revenne for tile years ended December 3 I, 2001 and 2000, respeclively. 

(;ross Patient Service Revenue 1,ess: Provision for Contractual Adjnshnents 2001 $ 32,314,327 _ 1_7~02 _2,933 ._ 2000 $ 28,958,897 _ 15,03~935 $~_15,2c) 1_~394 $ .13.227.962 



WASIIlNGTON PARISII IIOSPITAI ~ SERVICE DISTRICT NO. 1 II/I;/A RIVERS1DF MEDICAI~ CENTER NOTES TO FINANCIAL STATEMENTS 
NOTE G MAJOR SOURCES OF REVENIJE The I lospital participates in the Medicare and Medicaid programs as a provider of medical services to program beneficiaries. Gross patient revenue derived flora patients covered by the Medicare and Medicaid programs was approximately 55% in December 3 I, 2001 and 2000. 
NOTE II BUSINESS AND CRI,:I)IT CONCENTRATIONS The llospital graters credil to patients, substantially all of whom arc local residents. The Ilospita} gcncrully does not require collateral or other security extending credit to patients; hov,'ever, it routincly obtains assigmnents of (or is otherwise entitled to receive) patients' benefits payable under health insurance programs, plans or policies (e.g., Medicare, Medicakl, Blue Cross and COOln'lcreial insurance policies). 'life I Iospital had receivables, net of contractual provisions and allowances, of $766,741 and $1,112,529 due from the Federal Government (Medicare) at l)ceember 31, 2001 and 2000, respectively, and $133,737 and $243,575 due from the Stale of l,onisiana (Medicaid) at l)eeembor 31,2001 and 2000, respectively. 
NUTEI CIIARITY CARE The Ilospital provides care to patients who meet certain criteria trader its charily care policy without charge or at amounts less than its established rates. The Hospital maintains records to identify arrd monitor the level of charity care it provides. The records include the amotmt of charges foregone for services and snpplies furnished under its charity care policy. Charges foregone aod supplies furnished, based on established rates, were $69,518 and $28,728 in December 31,2001 and 2000, respectively. 
NOTE J DEFINED CONTRIBUTION PLAN The llospital offers to its employees a single employer defined contribution plan in accordance with Internal Revenue Code Section 457. Substantially all employees who have completed one year of service are eligible to participate. During tire year ended December 31, 1999, the lfospital changed its plan. Under the new plan, the maximum deferral oflbred to the employee is $8,000 or 33.3% of includible compensation, as defined in the plan agreement. With the new plan, tire 1 tospital is required to match 100% of tire employee's deferral, not to exceed 5% of the employee's salary. Participants become fully vested after five years, with no graduated vesting occurring between years one throngh four. U0der the previous plan, the employees were required to eonlriblrle a maximum of 5% of their earnings, but were allowed to make voluolary contributions up to 10% of earnings. The llospital matched tire employees 5% eontribntion, and the employees vested over a ten-year period. Employer contributions were $156,394 and $165,501 during 2001 and 2000, respectively. 



WASHINGTON PARIS|I IIOSPITAL SERVICE DISTRICT NO. 1 I)/B/A RIVFRSil)E MEDICAl, CENTER NOTES TO FINANCIAL STATEMENTS 
NOTE J I)EFINED CONTIOBUTION PI.AN (Conlinued) Employer contributions that arc not vested to employees, together wilh all property and rights purchased with those amounts, and all income attributable to those amounts, arc solely the properly and rights of the J]ospital (withom being restricted to tile provisions of benefits under the plan), subject only 1o the claims of the llospital's general creditors. The Hospital has no liability for losses under the plan. An independent administrator serves as trustee of the employee's defen-als and the Hospital's matching contributions. Each cluployee chooses frolli an array of iavestn~elll options offered by tile adnlinistrator. 
NOTE K ACCRI1EI) VACATION AND SICK PAY Fall-time employees are granted vacation in valying amounts as established by ik>spital policy. Unused vacation days earned, up to a maximum of 224 hours per year (28 days per year), nlay be carried forward and aecunndated with a maximum limit of 448 hours. In lhe event of termination, an employee is reimbursed for accumulated vacation days. In addition, fidl-time employees ale also granted sick pay at a rate of 1.70 hours per pay period as established by Hospital policy. Unllsed sick pay, up to a maximum of 480 hours, may be accnmulated and carried forward. In the event of termination, those employees with 20 years or more of service will be reimbursed, at tbe rate of one-half their current hourly ratc, for each accrlted hour of sick time, not to exceed 480 hours. 
NOTE L COMMITMENTS As of December 31, 2001, the llospilal is contractually committed under professional service contracts, including physician services and tile management of its Pharmacy. Minioltnll fees payable under these contracts are as follows: 2002 2003 $ 72,000 ~ __9~000 $ 81~q00 



WASII1NGTON PARISH llOSPITAI. SERVICE DISTRICT NO. l D/I~,/A RIVERSIDE M EDICAI. CENTER NOTES TO FINANCIAl. STATEMENTS 
NOTE M CONTINGENCIES Risk Management The Hospital is exposed to various risks of Joss related to torts; theft of, damage to, and destruction of assets; cffors and omissions; il!iuries to employees; and natural disasters. As ulenlionedt below, the Hospital pallieipates in 'two scparale 'trust t\mds. ']he ] lospital also continues to early commercial insurance tbr all other risks of loss. Employee Insurance The ltospital provides workers compensation benefits to its employees Ihrough the l,ouisiana l lospital Associatiol~ Employee Benefit Trust and Worker's Compensation Group Self- hlsarance Trust. These arrangements pro'~.ide for the Jlospital to make premium payments to the Trusts durblg the 5'ear based on prior year's experience. Claims are paid directly by the Trusts. Retrospective settJenlenls are nlade at tile end of the Trusts' year-emI and have beel'J recorded within Accrued Fxpenscs on the Balance Sheets. Malpractice Iiisul"anee 'lhe llospital maintains a malpractice insurance policy with a commercial insurance company. "l]lere is no deductible on the policy. The policy has a $100,000 liability limit per incident and a $900,000 aggregate liability limit per year. For nmlpractice claims in excess of $100,000, lhe Ilospital participates in tile State of Louisiana Patient Compensation Fund. This fluid provides malpractice itlsurauce coverage up to the $500,000 statutory maximum, which currently exists under I,ouisial~a law. 
NOTE N I NCOM E TA XES The Hospital is a govcrnmerltal unit which has registered itself as a not-for-profit corporation as described in Section 501(c)(3) of the Internal Revenue Code and is exempt from Fcderal income taxes on related income pursuant to Section 501(a) of the Code. 
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To tile Board of Commissioners Washington Parish ]lospilal Service Dislrlet No. 1 d/b/a Riverside Medical Center ]:ranklin(on, l.ouisiana Independent Auditor's Rcporl 9)1 .$UPp!ff!Le+m:3r2.' h)f0+r m+a+tio~ Our report on our audits of the general p~lrpose financial slalemeuts of WASIIINGTON PARISII IIOSI'ITAL SERVICE DISTRICT NO. 1, I)/B/A R1VEI~+SIDE MEDICAL CENTER, a component unit of the Washington Parish Police Jury, lbr tile years ended December 3 ], 2001 and 2000, appears on page 1. Those audits were made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The suppieme~tary il~formatiou that follows on pages 18 - 27 is pmseuted for purposes ofadditional analysis and is not a required part oflhc general purpose financial stalcmeuls. Such informalion has been subjected 1o tile auditing procedures applied h~ the audits of the general purpose financial slalemenls and, in our opinion, is fairly slated in all matcriat rcspecls in relation Io Ihe general purposo financial statements taken as a wi~ole. 

May 2, 2002 
A Professional Aceouming Corporalion 

A Prolcssiona] Accol.lnOng COrl)oratio1"~ 1 l0 Vclcrans Memorial Boulevard, Suite 209, Met~iric, LA 70005-4958 (504) 8.35-3522 FAX (504) 835-5535 72d Easl Boston Street Covington, LA 70433 (985) 892-5850 FAX (985) 892-5956 E Mail Address: laporte@laporte.com Internet Address: http:/www.laporte.com/ Mr:tuber of AICPA Division for CPA Firms-Priv*lte (;()mpanics Practice Soctton and SEC Pmctlce St~ction Amlimtion with CPAluerlca International 
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WASIIINGTON PARISlt ItOSI'ITAI, SERVICE DISTRICT NO. 1 D/B/A RIVERSIDE MEIHCA1, (;ENTER 

OTitER REVI'~NUE Cafeteria Other Col~~essions Medical Records 
Tolal Other Revenue 

SCtlEDULE 11 SCI1EI)UI,E OF OTIIER REVENUE 

See independent auditor's report on supplementary informal.ion 19 

For The Years I:.nded Dcccmbcr 31, 2001 2000 7,668 2,742 2,040 596 53,046 
39,399 3,493 1,768 439 $ 45,099 



WASIIINGTON 1'ARISI1 HOSPITAl, SERVICE 1)ISTRlfTf NO. 1 d/b/a RIVERSIDE MEDICAl, CENTER SCI|EDIII,E llI SCIlEI)UI,E OF SALAI~',IES BY DEPARTMENT 
Deparlmel~i 

Medical and Surgical Nursing Administr.ation Intensive (:are Thomas Clinic I.abor~ltory I?,u sil~ess Office Behavioral I leahh Fraaklinlon Clinic Emergency Services Radiology Cardiopulmonary Physical Therapy Anesthesiology Operating Rooms Administralion Dietary I Icahh Information Accoanliog l';nviromnental Services PhulI Operations Quality Assurance Nuclear Medicine l hllnal| F, esourees UIlrasound Malerials Managemenl COllllllLlaicalions Cat Scan Speech Therapy Social Services 
See independent auditor's reporl on snpplcmentary inforlnation 

20 

For The Years Ended l)ecember 3 I, 2001 2000 
598,262 $ 595,092 384,644 358,151 365,357 359~10 318,965 220,851 301,628 313,851 294,553 268,615 284,274 8,833 283,684 248,372 292,322 272,964 253,444 249,139 233,924 236,624 230,472 192,177 220,382 190,540 198,213 144,635 144,265 42,724 140,681 111,125 137,894 143,825 118,428 107,848 113,558 114,720 111,749 122,728 78,197 155,709 62,555 61,114 61,893 46,262 57,465 46,862 55,735 50,918 46,870 44,275 43,718 48,691 42,247 43,803 41,788 



D~partn~e~'t~ 

WASI!INGTON PAR1S1] IIOSI'][TAI, SERVICE DISTRICT NO. 1 d/b/a RIVEI,tSII)Ir~ MEDICAL CENTEI,I 
SCi]I~;I)I~LF In SCI1EI)ULE OF SALAI,tlES BY DEPARTMENT 

Chemotherapy Marketing ('ompuicr Services Security l';Icclrocardiology Risk Management Mammography Wound (.'arc Eleclroencephalography Echo/Dopp Physician Specialty Swing, fled 1 lome llealth lIME, 

See independent auditor's report on supplemcnla131 information 

For The Ycars F.ndcd December 31, 2001 2000 4],749 37,902 32,411 32,204 29,655 28,019 24,892 22,904 4,48~ 3,2t5 699 677 
$ 5,765,981 

36,836 38,011 
31,040 28,352 31,944 
2,544 3,273 1,034 629 176,519 44,308 
$ 5,194,348 



WASIIlNGTON I'AR1Slt I1OSP1TAL SERVICE DIS'I'R1C'~ NI.). 1 dll)la R1VERSIlIE M I~'I)II?.AL CFNTER SCIIEI)UI,E IV SCllEI)ULE OF OUTSll)E SERVICES BY DEPARTMENT 
l)cpartment 

MR1 Administration l'harmaey Dialysis Laboratory l:cho/l)opp Enviromnenlal Services I~lectrocaeephalography l~;ehavioral I lealth Accounling Computer Services l'lafJl Operalions Tllomas Clinic l:~lncrgellcy Setwices (~ccupaliona'l "t'h er ap)r Mammography Dietary I ntcllSiVe Care 13usiness Office Quality Assurance Markeling Social Services Speech Therapy Operating ll.ooms l.lltrasound Radiology Franklinton Clinic ~lat, cr ials Ma~agement Nuclear Medicine 
See independent auditoPs report on supplcmcnlary informalion :Z2 

For The Years Ended l)ecember 31, 2001 2000 
364,966 302,562 218,105 170,884 136,451 133,437 62,601 47,822 30,959 25,885 16,462 15,904 14,741 13,801 1,2,322 11,593 10,640 8,970 7,836 5,682 2,650 2,500 2,193 1,920 1,688 1,537 1,393 1,283 1,160 

$ 238,131 231,354 156,598 99,098 139,195 4,263 57,139 25,220 18,368 23,153 13,10"/ ~9,316 4,094 
10,386 26,544 14,241 3,399 8,543 
11,493 38,960 



WASlllNGTON PARISII ][IOSPITAL SERVICE ])ISTRICT NO, 1 dlbla RIVERSIDE IVH~I)ICAL CENTFR 
SC!IEI)ULE IV SCIIEI)UI,E OF OUTSIDE SERVICES BY DEPARTMENT 

Department C~'It Seall Ancslhesiology Home ] ]ealih Medical and Surgiea } |uman Resources Physician Annex Cardiopulmonary (.;onlnllnlicaliOllS 1 leallh Information Physical "]'herapy 

Sec independent attditor's report on supplementary information 

For The Years Ended December 3 I, 2001 2000 548 500 40(1 357 350 100 
(843) $ 1,629,358 

950 5,948 4,879 
$ 1,164,379 



WASIlINGTON PARISH IIOSPITA1, SERVICE I)ISTIOCT NO. 1 d/b/a RIVFI{SIDE MEDICAL CENTER SCll EDULE V SCIIE1)UI,E OF SllPPI,IES AND OTllER EXI'ENSES BY DI!)I)ARTMFNT 
1)eparlmen 

Pharmacy Emergency Services Adu~nistra~,ion Cenlral Service and Supplies Behavioral } lealth Planl Operalions 1,aboralory Cal Scan Dietary Dialysis Radiology Nuclear Medicine Business Office Col]rt mu nica'tioFis Cardiopulmonary Marketing Ultrasound Environmelllal Services Thomas Clinic Accounting Franklinlon Clinic Operating Rooms Medical and Surgical MRI Physical Therapy Ilealth laformalion Compuler Services Anesthesiology Elcclrocardiology 
See independent auditor's report on supplementary information 24 

For The Years Ended December 3 I, 2001 2000 $ 832,899 $ 759,586 816,639 721,814 482~21 469,351 401,440 300,719 394,990 946 366,098 334,913 333,414 324,164 283,917 267,384 241,386 125,953 183,619 279,655 161,159 699,628 120,266 120,399 112,118 100,106 111,421 140,720 81,914 71,853 77,998 72,001 77,201 42,634 61,607 94,380 59,396 45,118 54,370 50,531 50,794 34,671 43,908 28,154 43.677 38.g34 38,008 35,689 23,695 5,022 15,956 14,845 
16,179 32,672 20,469 1,683 7,387 16,214 



WASIIINGTON i'ARIS]I IlOSI'ITAI, SERVICE I)ISTRICT NO. 1 dtb/a IOVERSIDE MEDICAL CENTER SCtlEI)ULE V SCIIEI)IJLE OF SUPI'I,IES AND ()TILER EXPENSES ]lY DEPAI~TMENT 
l)epartmenl 

Mammography Intensive Care Wound (:are ] 111111811 I~eSOIIICeS Physician Annex Materials Mallagement Qaalily Arsurance Nursing Administration Risk Management Physician Specialty Chemotherapy Eleclroeacephalography Speech Therapy Social Services Swing Bed Security ] lomc 1 lcallh lIME OCCul)alional Therapy 

Set indepcnde]lt auditor's report on supplemelltary informalioi] 

For The Years Ended December 3 I, 2001 2000 14,546 12,081 12,268 11,841 9,398 7,374 6,885 3,544 3,272 2,953 2,485 1,882 1,904 362 97 80 (342) 
(7,316) 

14,831 15,257 8,671 
10.512 9,009 1,848 
2,526 3,330 1,805 2,713 46 32 45,750 17,252 643 

$ 5,609,682 $ 5,352,343 



WASHINGTON PARISll IIOSIWI'AL SERVICE DISTRICT NO. 1 I)/B/A RIVERSII)E M E,I},ICAL CENTER 
SCil EDULE VI GOVERNING BOARD F'XI'ENSES 

GOVERNING BOARD EXPENSES Lawrence McGuire Dorothy Schilling l,avem Jenkins Mike Ca~sidy Willie Mac G. Johnson Glyn Breland J.T. Thomas Wayl~e Knight 

See independent auditor's report on supplementary information 26 

For The Years l:nded December 3 I, 200 900 900 900 900 750 750 750 450 

$ 900 900 825 750 825 750 675 
$ 6,300 $ 5,625 



RISK COVERED 

WASIIINGTON PAR1SII IIOSPITAL SERVICE DISTRICT NO. ! D/B/A RIVEESIDE MEDICAL CENTER SCIIEDUI,E VII SCIIEI)ULE OF INSURANCE POLICIES For The Year F'}Jdetl December 31, 20{11 
Wo[kcts' Compcusalion Medical ]'mfcssional Liability - Total Limit Any One l'efson Limit [wilh lhc Louifiana Palicnts' Compensation J:und (LI'CF) allb~ding an addilional S400,000 in protection] Commercial General Linbilily - Tohd lJmil Any One Pcrson Limit Commercial Automobile Colr, meicial P[ot",crly 1 lospital Complex - Tohd Blanket ]~Jlhquake Flood 
Compuler at~d 1)ala 1 lospital Complex 2004 Marvin Magce Drive 809 Riwrside Drive g09 B Riverside 1)fiw Thomas Clinic ] 1"~3' 438 I)ala/Mcdia Insured I.ocalions hnployee I)ishonesly 111ankel Money and Securities Forgery or Allcralion It,ilel and Machinery Ol/ice lluildings 803-805 Riverside 806 Riverside 8061] Riverside Drive - Building 80611 Riverside Drive- Funlishings 807-8119 Riverside. Building 807-809 Riverside - Funfishings 2004 Marvin Magee ])rive - Buildi/Ig 2004 M.rvin Magee Drive - Furnishings 51704 Ilwy438 - Building 51704 |lwy 438 - Furnishings g09 l~oal Ran~p i~.t~ad C{}mtne~cild lJmbrella - Excess l.iabifily (The Omblella is 11ol excess of Medical, 15 ofesslolml, or Dileclors and Officers ] Jab]lily Insurance) 

COVERAGE PERIOD /I/01 Io 111/02 900,000 2/2/01 102111(}2 100.000 2/2/01 to 2/I/02 
3,000,000 2!2/01 1.o 2/1 f02 1.000.000 2/2/01 to 2/1/02 ,000,000 2/2/01 lo2/I/02 
8.915,000 5,000,000 2,500,000 4,321.060 2/2101 212/01 2/2/01 2/2/111 10211/02 1112/1102 Io 2/I/02 to 211/112 
000,000 2/2/01 Io 212/02 
150.010 20,1100 271,918 20,000 21,715 30,11011 500,000 2/2/01 1o 211R12 5,0(10 2/2/01 It) 2/I/02 50,00{I 2/2/111 Io2/I/02 ] O,OOO,O00 212101 Io2/1102 2/2/01 to 2/1/02 2/2/01 k. 2/I/02 2/2101 11, 2/1/02 2/2/01 to 211/02 2/2/01 it) 2II/02 2/2/01 1o 2/I/02 2/2/01 to 2/1/02 2/2101 to 2/I/I12 2t2/01 Io 2/I/02 2/2/01 1o2/I/{12 2/2/O1 ~o 2/1/02 5,000,000 2/2/01 1o2/I/02 



]IEPOI~.T ON COMPLIANCE AND ON INTERNAL CON'i'ROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS I~ERFORMED 1N ACCORDANCE WITH GO VERNMI~WT A UDITING STA NI)ARDS 
To the Board of Commissioners Washington Parish Itospital Service District No. 1, d/b/a ]liverside Medical Cenier Franklinton, 1.ouisiaua We have audited tile general purpose financial stalenlenls of WASIlINGTON PAR1SII HOSPITAl. SERVICE DISTRICT NO. 1, D/B/A IL1VEilS1DE MEDICAl. CENTFP., a component unit of the Washington Parish Police Jury, as of and for file year ended December 31,200], and have issued our repot1 ',heTeon 6a~e6 Ma3~ 2, 2~,~,2. W~ co~t~ue',~d, c,~.w audit ;,~'~ ~c~cord, a~c.e "...,;,'& ;~.,idit.;a'~g ~tar~dards ge~era~,ly accepted in lhc Llnilcd States of America and lhe standards applicable to financial audits contained in Gow~rnment Audithlg Standard% issued by the Comptroller General oflhe United Slates. f~n~u!k]ia_n~ As pal1 of obtaining reasonable assurance about whether WASHINGTON I'ARISll IIOSPITAI. SERVICE D1STIIICT NO. I~ I)/BIA I{1VERSII)E ME1)ICAI~ CENTER's general purpose tinaueial stalcnqenls arc free of malerial misstalenlenl, we perfornled tests of its compliance with cer|aiu provisions of laws, regulalions, contracts, aud grants, noncompliance with which could have a direct and malerial effect on the deturmiaaliorJ of financial slatenlcnt alrlOl-U)lS. Ilowcvcr. providiug all opinion oll compliance with those pr,b..,isions was not an o't~ective of our attdit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances on nonccmlplianee that arc required to be reported under Government A uditing Standards. ]r~terual Cpntrp! Qyex_r Financ~l_ l/et2oEling In planning and performing our audit, we considered WASIIlNGTON f'ARISII IIOSPITAL SERVICE DISTRICT NO. 1, D/B/A RIVERSIDE MEDICAl, CENTER's internal control over financial reporting in order to detennlne our auditiug procedures tbr the purpose of expressing our opiuion on tim general purpose financial statements mid not to provide assurance on the internal control over financial reportiug. Our consideration of lhc inlernal conlrol over finm~cial reporting would not necessarily disclose all nmllcrs in the iaternal control over fina~cial reporti~g that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of lhe internal colltrol components does not reduce Io a relatively low level the risk that misslatemeuts in amounts that would be material in relation to tile general purpose fiuancial stalements being audited may occur and Jlol be detuclcd within a tin]ely period by employees in the normal course of performing lheir assigned functions. 

A Pmfessil)/'m| Accountir~g Corpora'~ion 110 Veterans Memorial ltoulcvard, Suite 200, Mctalric, LA 70005-4958 (504) 855-5522 FAX (504) Ft.~5-5555 724 East Boston Street Covington, LA 70455 (985) 892-5850 FAX (985) 892-5956 t!-Mail Address: laptirle@laporte.com l/llcrnr-q AdOres.',: hup:/,x>ww3aporte.com/ Metld)cr ol AIGPA Divis}on fol CPA Films Private Collll)atlit'N Pr~clite Section and SE(; practice Section Affilialitm wifh CI,Afnerica lr~ternalional 28 



Wc noled no mailers involving the inlcrnal control over financial repoJting and its operations that we consider to be malerial weaknesses. This repoll is inlended solely for the information and use of tile Legislative Audilor of file Slate of l,ouisiana, the audit comnfittce, managenlenl and others within lhe llospital, and is not intended to be mid shoukl nol bc used by anyone other than these specified parties. 

M~ly 2, 2002 

29 

A Professional Aecounlirlg Corporation 


