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William Daniel McCaskill, CPA A Professional Accounting Corporation 5150 Highway 22, Suite C-14 Mandeville, Louisiana 70471 Telephone 985-845-7772 Fax 985-845-1313 E-mail danny@highperformer.net Member of Louisiana Society of CPA's Mississippi Society of CPA's American Institute of CPA's 
NDEPENDENT AUDITOR'S REPORT Board of Commissioners Housing Authority of the City of Bogalusa Bogalusa, Louisiana I have audited the accompanying general-purpose financial statements of the Housing Authority of the City of Bogalusa as of and for the year ended September 30, 2003, as listed in the table of contents. These general-purpose financial statements are the responsibility of the authority's management. My responsibility is to express an opinion on these general-purpose financial statements based on my audit. conducted my audit in accordance with auditing standards generally accepted in the United States of America, Government Auditinq Standards, issued by the Comptroller General of the United States, and the provisions of the Louisiana Governmental Audit Guide. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the general-purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general-purpose financial statements. An audit also includes assessing the accounting principles used and the significant estimates made by management, as well as evaluating the overall general-purpose financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the general-purpose financial statements referred to above present fairly in all material respects, the financial position of the Housing Authority of the City of Bogalusa as of September 30, 2003, and the results of its operations and the cash flows of its propriety fund types for the year ended in conformity with U.S. generally accepted accounting principles. 
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HOUSING AUTHORITY OF THE CITY OF BOGALUSA Bogalusa, Louisiana Independent Auditor's Report, 2002 Page Two 
In accordance with Government Auditinq Standards, I have also issued a report dated January 28, 2004 on my consideration of the authority's internal control over financial reporting and my tests of its compliance with certain laws, regulations, contracts, and grants. That report is an integral part of an audit performed in accordance with Government Auditin.q Standards and should be read in conjunction with this report in considering the results of my audit. My audit was conducted for the purpose of forming an opinion on the general- purpose financial statements of the authority taken as a whole. The accompanying Schedule of Expenditures of Federal Awards, required by the U.S. Office of Management and Budget Circular A-133 Governments, and Non Profit Or,qanizations, is presented for purposes of additional analysis, and is not a required part of the general-purpose financial statements. The accompanying Financial Data Schedule, required by HUD, is presented for purposes of additional analysis, and is not a required part of the general-purpose financial statements. Such information has been subjected to the auditing procedures applied in the audit of the general-purpose financial statements and, in my opinion, is fairly presented in all material respects in relation to the financial statements and any other included supplementary information taken as a whole. William Daniel McCaskill, G~A=, APAC ~j DN: ~=wmm~m D=.~m MCCa=~mm. CP~ AP~C, ~US D~: 2oe4.~.31 
William Daniel McCaskill, CPA A Professional Accounting Corporation January 28,2004 

Page 4 of 27 



HOUSING AUTHORITY OF THE CITY OF BOGALUSA Bogalusa, Louisiana Proprietary Fund Type - Enterprise Fund - Balance Sheet As of September 30, 2003 A~sets Current Assets: Cash and Cash Equivalents Accounts Receivable - HUD Other Projects Accounts Receivable - Tenants Dwelling Rents Allowance for Doubtful Accounts - Dwelling Rents Accrued Interest Receivable Prepaid Expenses Inventories Interprogram Due From Total Current Assets Restricted Assets: Cash and cash equivalents Total Restricted Assets Fixed Assets, Net of Accumulated Depreciation Land Buildings Furniture, Equipment & Machinery - Dwellings Furniture, Equipment & Machinery - Administration Leasehold Improvements Accumulated Depreciation Construction In Progress Total Fixed Assets, Net of Accumulated Depreciation Total Assets 
Current Liabilities (payable from current assets): Accounts Payable - Vendors Accounts Payable - HUD PHA Programs Accounts Payable - Other Governments Accrued Wages and Payroll Taxes Payable Accrued Compensated Absences - Current Interprogram Due To Total Current Liabilities (payable from current assets) Current Liabilities (payable from restricted assets) Tenant Security Deposits Long-term Liabilities: Other Long-term Liabilities Total Long-term Liabilities Total Liabilities Equity: Contributed Capital Retained Earnings (Deficit) Total Equity Total Liabilities and Equity The accompanying notes are an integral part of these financial statements 
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Exhibit A 

771,276 21,130 16.723 (1,672) 773 39,719 44,299 174,631 1,066,878 
42.320 42,320 
237,721 12,321,108 292,937 152,438 788,381 (11,446,872) 298.135 2,643,847 

251,825 
42,320 
15.835 15.835 309,980 1,666,895 1,776,170 3.443.066 



 

I-lOUSING AUTHORITY OF THE QTY OF BOG.~-USA Bogalusa, Louisiana Propdetazy FL~nd Type - Enterprise Fund - Statement of Revenues, Expenses, and Changes in Retained Earnings For Fisc~ Year Ended September 30, 26O3 
Ope-ating Revenues: Net Tenant Rer~ Revenue Tenant Revonue - Other Federal Grants TOt~ Operating Revonues Oper~ing ~: Administrative Expenses Tenant Services Utilities Ordinary Maintenance & Operation Gen~ F_xpenses Exb'aordinary MaJntonance & Operation Housing Assistanoe Payments Oepreda~on F-xm~ Total Operating Expenses 
N~ope~ng Revenues (Expenses) Federd Grants Gain (Loss) on Sale of Rxed Assets Interest Income Casu~y Losses Other I~J~VonUe T~ N~operating Revenues (Expenses) Net Income (Loss) Retained Earnings at Beginning of Yeer Pdor Pedod Adju~'nents and ~ons of Errors 
The accompanying notes are an integral part of these financial statements. 
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$~,~ 1~,~ 1,3~,~ 1,~,~ 
419,856 3,331 288,947 314,683 136,320 49,721 356,943 270,426 1,840,226 10,230 
223,770 (710) 6,396 (19,830) 17,607 227,233 237,463 1,539,130 (423) $ 1,770,170 



 

HOUSING AUTHORITY OF THE CITY OF BOGALUSA Bogalusa, Louisiana Proprietary Fund Type - Enterprise Fund - Statem ent of Cash Flows For FiscalYear Ended September 30, 2003 Cash flows from operating activities: Operating Income (Loss) Adjustments to reconcile operating income (loss)to net cash provided by operating activities: Depreciation (Increase) Decrease in Accounts Receivable - PHA Projects (Increase) Decrease in Accounts Receivable - HUD Other Projects (Increase) Decrease in Accounts Receivable - Other Governm ent (Increase) Decrease in Accounts Receivable -Miscellaneous (Increase) Decrease in Accounts Receivable - Tenants Dwelling Rents, net (Increase) Decrease in Allowance for Doubtful Accounts - Dwelling Rents (Increase) Decrease in Prepaid Expenses (Increase) Decrease in Inventories Increase (Decrease) in Bank Overdraft Increase (Decrease) in Accounts Payable - Vendors Increase (Decrease) in Accounts Payable - HUD PHA Programs Increase (Decrease) in Accounts Payable - PHA Projects Increase (Decrease) in Accounts Payable - Other Governments Increase (Decrease)in Accrued W ages and Payroll Taxes Payable ncrease (Decrease)in Accrued Compensated Absences ncrease (Decrease) in Deferred Revenue ncrease (Decrease) in Tenant Security Deposits ncrease (Decrease) in Accrued Liabilities - Other Net cash provided (used) by operating activities Cash flows from noncapltal financing activities Other receipts Cash flows from capital and related financing activities Principal paid on bond debt Interest and fiscal charges paid on bond debt Payments to acquire, construct, or improve capital assets Proceeds from federal capital grants Proceeds from sale of fixed assets Net cash provided (used) by capital and related financing activities Cash flow from Investing activities: Investm ent incom e (interest incom e) Purchases of investm ents Net cash provided (used) by investing activities Net Increase (decrease) in cash and cash equivalents Cash and cash equivalents at beginning of year Cash and cash equivalents at end of year Exhibit A - Current Assets - Cash and Cash Equivalents Exhibit A - Restricted Assets - Cash and Cash Equivalents 
There were no noncash investing, capital or financing transactions. The aceom panying notes are an integral part of these financial statem ents 
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E x hibit C 

$ 10,230 
270,426 65,916 559 (4,769) (573) (5,837) 20,737 15.212 (7,707) 2,058 (1,146) (2,060 566 2~5 363.827 

(236,770) 223,770 (7101 (13,710) 
6,396 6.396 356,514 457,082 
$ 771,276 42,320 $ 813,596 



HOUSING AUTHORITY OF THE CITY OF BOGALUSA Bogalusa, Louisiana Notes to the Financial Statements For Fiscal Year Ended September 30, 2003 
The Public Housing Authority (the authority) was chartered as a public corporation under the laws of the State of Louisiana for the purpose of providing safe and sanitary dwelling accommodations for the residents of Bogalusa, Louisiana. This creation was contingent upon the approval of the local governing body of the City. A five member Board of Commissioners governs the authority. The members, appointed by the city of Bogalusa Louisiana, serve a four year staggered term. Under the United States Housing Act of 1937, as amended, the U.S. Department of Housing and Urban Development (HUD) has direct responsibility for administering low rent housing programs in the United States. Accordingly, HUD has entered into an annual contributions contract with the authority for the purpose of assisting the authority in financing the acquisition, construction and leasing of housing units and to make annual contributions (subsidies) to the authority for the purpose of maintaining this low rent character. At September 30, 2003, the authority was managing a Low Rent Public Housing Program, a Capital Fund Program, and a Housing Choice Voucher Program. NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (1) Basis of Presentation The accompanying financial statements of the authority have been prepared in conformity with accounting principles generally accepted in the United States of America (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting and financial reporting principles. The authority also applies all Financial Accounting Standards Board (FASB) pronouncements issued on or before November 30, 1989, unless those pronouncements conflict with or contradict GASB pronouncements. (2) Financial Reportin.q Entity GASB Codification Section 2100 defines criteria for determining the governmental reporting entity and component units that should be included within the reporting entity. Because the authority is legally separate and fiscally independent, the authority is a separate governmental reporting entity. The authority is a related organization of the City of Bogalusa, Louisiana since the city appoints a voting majority of the authority's governing board. The city is not financially accountable for the authority as it cannot impose its will on the authority and there is no potential for the authority to provide financial benefit to, 
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HOUSING AUTHORITY OF THE CITY OF BOGALUSA Bogalusa, Louisiana Notes to the Financial Statements, 2003 - Continued 
or impose financial burdens on, the city. Accordingly, the authority is not a component unit of the financial reporting entity of the city. Certain units of local government over which the authodty exercises no oversight responsibility, such as the parish police jury, school board, and municipalities within the parish, are excluded from the accompanying financial statements. These units of government are considered separate reporting entities and issue financial statements separate from those of the authority. In addition, the accompanying financial statements do not include various tenant associations, which are legally separate entities. The financial statements include all funds and activities that are within the oversight responsibility of the authority. GASB Codification Section 2100 defines criteria for determining which component units should be considered part of the authority for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. These criteria include: 1. Appointing a voting majority of an organization's governing body, and a. The ability of the authority to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the authority. 2. Organizations for which the authority does not appoint a voting majority, but are fiscally dependent on the authority. 3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. The authority has no component units. (3) Fund Accountinq The authority uses funds to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. 
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HOUSING AUTHORITY OF THE CITY OF BOGALUSA Bogalusa, Louisiana Notes to the Financial Statements. 2003 - Continued 
The authority's fund is classified as a proprietary fund type - enterprise fund. Proprietary funds account for activities similar to those found in the private sector, where the determination of net income is necessary or useful to sound financial administration. Proprietary funds differ from governmental funds in that their focus is on income measurement, which, together with the maintenance of equity, is an important financial indicator. (4) Basis of Accounting The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. Propdetary funds are accounted for on a flow of economic resources measurement focus and a determination of net income and capital maintenance. With this measurement focus, all assets and liabilities associated with the operation of these funds are included on the balance sheet. Propdetary funds use the accrual basis of accounting. Revenues are recognized when earned, and expenses are recognized at the time the liabilities are incurred. (5) Use of Estimates The preparation of financial statements in conformity with U.S. generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. (6) Cash includes amounts in demand deposits and interest-bearing demand deposits. Cash equivalents include amounts in certificates of deposits and those investments with original maturities of 90 days or less. Under state law, the authority may deposit funds in demand deposits, interest- bearing demand deposits, money market accounts or time deposits with state banks organized under Louisiana law and national banks having principal offices in Louisiana. (7) Investments Investments are limited by HUD regulations, state law, and the authority's investment policy, investments with original maturities of 90 days are greater are classified as investments. Deposits or investments with original maturities of 90 days or less, are classified as cash equivalents. Investments are stated at fair value based on quoted market prices. (8) Inventories Inventory items are valued at cost on a first-in first-out (FIFO) basis. Any difference between cost and market is deemed immaterial. The authority uses a periodic inventory system and accounts for inventory using the purchase method. 
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HOUSING AUTHORITY OF THE CITY OF BOGALUSA Bogalusa, Louisiana Notes to the Financial Statements, 2003 - Continued 
(9) Prepaid Items Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid items. Prepaid expenses generally consist of prepaid insurance, (10) Fixed Assets Fixed assets are recorded at historical cost and depreciated over their estimated useful lives (excluding salvage value) using the straight-line method. Donated capital assets are recorded at their estimated fair value at the date of donation. The capitalization limit is $200. Estimated useful lives, in years, for depreciable assets are as follows: Buildings Building improvements Leasehold improvements Equipment 

33 Years 15 Years 15 Years 3-7 Years Interest costs during construction have been capitalized. All land and buildings are encumbered by a Declaration of Trust in favor of the United States of America as security for obligations guaranteed by the government and to protect other interests of the government. 
Employees may accumulate an unlimited number of annual and sick leave hours. Employees may accumulate an unlimited number of annual leave hours. Depending on their length of service, employees receive payment for up to 300 annual leave hours upon termination or retirement at their then current rate of pay. Employees are not compensated for unused sick leave. The cost of current leave privileges, computed in accordance with GASB Codification Section C60 is recognized as a current year expense when leave is earned. NOTE B - CASH AND CASH EQUIVALENTS See Note A for discussion of policies related to cash and cash equivalents. At September 30, 2003, the authority has cash and cash equivalents (book balances) totaling $813,596 as follows: Interest-bearing demand deposits Time deposits Other Tota 

$423,754 389,792 50 $813,596 These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal 
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HOUSING AUTHORITY OF THE CITY OF BOGALUSA Bogalusa, Louisiana Notes to the Financial Statements, 2003 - Continued 
deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal or exceed the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At September 30, 2003, the authority has $826,757 in deposits (bank balances), categorized below to reflect the amount of risk assumed by the authority. GASB Category 1 GASB Category 2 GASB Category 3 $200,000 $626,757 $826,757 Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, R.S. 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the authority that the fiscal agent has failed to pay deposited funds upon demand. 
NOTE C - FIXED ASSETS The following is a summary of fixed assets Land Buildings Furniture and Equipment: Dwellings Administration Leasehold Improvements Construction in progress Total Accumulated depreciation Net fixed assets 

$237,721 12.321.108 292,937 152,438 788,381 298,135 $14,090,720 (11,446,873) $2,643,847 
The authority participates in the Louisiana Housing Council Group Retirement Plan, administered by Broussard, Bush and Hurst, which is a defined contribution plan. The plan consists of employees of various local and regional housing authorities which are members of the Louisiana Housing Council. Through this plan, the authority provides pension benefits for all of its full-time employees. All full-time employees who have attained age 18 are eligible to participate in the plan on the first day of the month after completing three months of continuous and uninterrupted employment. 
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HOUSING AUTHORITY OF THE CITY OF BOGALUSA Bogalusa, Louisiana Notes to the Financial Statements. 2003 - Continued 
Under a defined contribution plan, benefits depend solely on amounts contributed to the plan plus investment earnings. The employer is required to make monthly contributions equal to five percent (5%) of each participant's basic (excludes overtime) compensation. Employees are required to contribute five percent (5%) of their annual covered salary. The authority's contribution for each employee and income allocated to the employee's account are fully vested after five years of continuous service. The authority's contributions and interest forfeited by employees who leave employment before five years of service are used to offset future contributions of the authority. Normal retirement date shall be the first day of the month following the employee's sixty-fifth birthday. Early retirement may be elected on the first day of any month within ten years of the employee's normal retirement date, provided the employee has completed five years of service with the authority. With the authority's consent, employees may defer retirement to the first day of any month beyond normal retirement date. The authodty's total payroll for the year ended September 30, 2003, was $259,765. The authority's contributions were calculated using the base salary amount of $230,757. The authority made the required contributions of $11,593 for the year ended September 30, 2003. NOTE E - COMPENSATED ABSENCES At September 30, 2003, employees of the authority have accumulated and vested $20,764 of employee leave, which was computed in accordance with GASB Codification Section C60. The leave payable is recorded in the accompanying financial statements. NOTE F- PRIOR PERIOD ADJUSTMENTS AND CORRECTIONS OF ERRORS The Public Housing Capital Fund Program recorded an immaterial prior period adjustment of $423. NOTE G- RISK MANAGEMENT The authority is exposed to all common perils associated with the ownership and rental of real estate properties. To minimize loss occurrence and to transfer risk, the authority carries various commercial insurance policies including property, casualty, employee dishonesty, public official's liability, business auto and other miscellaneous policies. These policies are reviewed for adequacy by management annually. 
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HOUSING AUTHORITY OF THE CITY OF BOGALUSA Bogalusa, Louisiana Notes to the Financial Statements. 2003 - Continued 
NOTE H-FEDERAL COMPLIANCE CONTINGENCIES The authority is subject to possible examinations by federal regulators who determine compliance with terms, conditions, laws and regulations governing grants given to the entity in the current and prior years. These examinations may result in required refund by the entity to federal grantors and/or program beneficiaries. 
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William Daniel McCaskill, CPA A Professional Accounting Corporation 5150 Highway 22, Suite C-14 Mandeville, Louisiana 70471 Telephone 985-845-7772 Fax 985-845-1313 E-mail Member of Louisiana Society of CPA's Mississippi Society of CPA's American Institute of CPA's 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Board of Commissioners Housing Authority of the City of Bogalusa Bogalusa, Louisiana I have audited the financial statements of the Housing Authority of the City of Bogalusa (the authority), as of and for the year ended September 30, 2003 and have issued my report thereon dated January 28, 2004. I conducted my audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in States issued by the Comptroller General of the United 
Compliance As part of obtaining reasonable assurance about whether the authority's financial statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results of my tests disclosed instances of noncompliance that are required to be reported under Government Auditinq Standards which are described in the accompanying schedule of findings and questioned costs as finding number 2003-1. 
In planning and performing my audit, I considered the authodty's internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide assurance on the internal control over financial reporting. However, I noted a 
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HOUSING AUTHORITY OF THE CITY OF BOGALUSA Bogalusa, Louisiana Independent Auditor's Report on Compliance...Government Auditinq Standards, 2002 Page Two 
certain matter involving the internal control over financial reporting and its operation that I consider to be a reportable condition. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in my judgment, could adversely affect the authority's ability to record, process, summarize and report financial data consistent with the assertions of management in the general purpose financial statements. A reportable condition is described in the accompanying schedule of findings and questioned costs as finding number 2003-1. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However I consider the reportable conditions described above to be material weaknesses. This report is intended for the information of the board of commissioners, management, and for HUD. However, this report is a matter of public record and its distribution is not limited. 
Signature Valid 

D~J~lry s~ned by W~am Oa~ McCaSk~I, CPA, APAC DN: m=Wiliam De~le~ MCCgSkl~, CPA. APAC. ~US Date: 20040331 11:07:11-06~0' William Daniel McCaskill, CPA A Professional Accounting Corporation January 28, 2004 
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William Daniel McCaskill, CPA A Professional Accounting Corporation 5150 Highway 22, Suite C-14 Mandeville, Louisiana 70471 Telephone 985-845-7772 Fax 985-845-1313 E-mail danny@highperformer.net Member of Louisiana Society of CPA's Mississippi Society of CPA's American Institute of CPA's 
NDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
Board of Commissioners Housing Authority of the City of Bogalusa Bogalusa, Louisiana Compliance I have audited the compliance of the Housing Authority of the City of Bogalusa (the authority) with the types of compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended September 30, 2003. The authority's major federal program is identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts, and grants applicable to each of its major federal programs is the responsibility of the authority's management. My responsibility is to express an opinion on the authority's compliance based on my audit. conducted my audit of compliance in accordance with: auditing standards generally accepted in the United States of America; the standards applicable to financial audits contained in Government Auditinq Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of RtntA.q Local Governments. and Non Profit Oraanizations. Those standards and OMB Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the authority's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. I believe that my audit provides a reasonable basis for my opinion. My audit does not provide a legal determination on the authority's compliance with those requirements. 
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HOUSING AUTHORI'FY OF THE CITY OF BOGALUSA Bogalusa, Louisiana independent Auditor's Report on Compliance...A-133, 2002 Page Two 
As described in finding number 2003-1 in the accompanying schedule of findings and questioned costs, the authority, did not comply with requirements regarding procurement of services that is applicable to its Low Rent Public Housing Program and its Public Housing Capital Fund Program. Compliance with such requirements is necessary, in my opinion, for the authority, to comply with requirements applicable to that program. In my opinion, except for the noncompliance described in the preceding paragraph, the authority, complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended September 30, 2003. 
The management of the authority is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing my audit, I considered the authority's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine my auditing procedures for the purpose of expressing my opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. 1 noted a certain matter involving the internal control over compliance and its operation that I consider to be a reportable condition. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control over compliance that, in my judgment, could adversely affect the authority's ability to administer a major federal program in accordance with the applicable requirements of laws, regulations, contracts and grants. A reportable condition is described in the accompanying schedule of findings and questioned costs as finding number 2003-1. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with the applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. My consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be reportable conditions and, 

Page 18 of 27 



HOUSING AUTHORITY OF THE CITY OF BOGALUSA Bogalusa, Louisiana Independent Auditor's Report on Compliance...A-133, 2002 Page Three 
accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However I consider the reportable condition described above to be material weaknesses. This report is intended for the information of the board of commissioners, management, and for HUD. However, this report is a matter of public record and its distribution is not limited o~al~ ~g~ by Wil~am Daniel McCasI~I, CPA, t~PAC ON: ~=Wl,lam Daniel Mc~lskill, CPA, APAC, ~US Date: 2004.03.31 11:07:37 ~6,06' William Daniel McCaskill, CPA A Professional Accounting Corporation 
Janua~ 28,2004 
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HOUSING AUTHORITY OF THE CITY OF BOGALUSA Bogalusal Louisiana Schedule of Expenditures of Federal Awards For Fiscal Year Ended September 30, 2003 
Schedule 1 

U.S. Department of Housing and Urban Development: 
Housing Choice Voucher Program 
Public Housing Capital Fund Program 

14.850a 779,210 14.871 400,236 
14.872 422,581 $ 1,602,027 

Note A - Basis of Presentation The Schedule of Expenditures of Federal Awards includes the federal grant activity of the housing authodty and is presented on the accrual basis of accounting. The information in this schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Note B - Other Awards $190,726 of long-term debt guaranteed by HUD, not included in the above schedule, is included in the equity section of the balance sheet. 



HOUSING AUTHORITY OF THE CITY OF BOGALUSA Bogalusa, Louisiana Schedule of Prior Year Audit Findings Fiscal Year Ended September 30, 2003 
There were no findings in the prior audit 

Page 21 of 27 

Schedule 2 



 

HOUSING AUTHORITY OF THE CITY OF BOGALUSA Bogalusa, Louisiana Schedule of Current Audit Findings and Questioned Costs Fiscal Year Ended September 30, 2003 
Summary Schedule of Auditor's Results: 

Schedule 3 

1. The auditor's report expresses an unqualified opinion on the general-purpose financial statements of the authority. 2. One (1) reportable condition disclosed during the audit of the financial statements is reported in the Independent Auditor's Report on Compliance And On Internal Control Over Financial Reporting Based On An Audit Of Financial Statements Performed In Accordance With Government Auditinq Standards. The condition is reported as a material weakness. 3. One (1) instance of noncompliance material to the financial statements of the authority, which would be required to be reported in accordance with was disclosed during the audit. 4. One (1) reportable condition disclosed during the audit of internal control over major federal award programs is reported in the Independent Auditor's Report On Compliance With Requirements Applicable To Each Major Program And 



 

Schedule 3 HOUSING AUTHORITY OF THE CITY OF BOGALUSA Bogalusa, Louisiana Schedule of Current Audit Findings and Questioned Costs (Continued) Fiscal Year Ended September 30, 2003 
Findings - Financial Statement Audit and Major Federal Awards Programs Audit 2003-1 Program(s) Public Housing - CFDA 14:850a Housing Choice Vouchers - CFDA 14,871 Capital Fund Program - CFDA 14.872 Condition The housing authority failed to comply with the procurement policy as follows ~ The housing authority pays a monthly retainer of $2,500 to an attorney for legal representation. The housing authority did not obtain bids for the services, nor do they have a contract for the services. ~ The housing authority has local contractors do modernization work and in some cases does not follow proper procurement and does not execute a formal contract. One contractor was paid $263,808 during the fiscal year whereas the two (2) contracts we located totaled $78,391. . The housing authority could not document the use of the Excluded Parties Listing System for these two (2) contracts. ~ The contracts in question did not include a prevailing wage rate clause. ~ The housing authority did not document testing of the certified payrolls that the contractor provided. 
Criteria The housing authority should follow it's own procurement policy, State law, and Federal regulations, the stricter. These all require documentation of solicitation of contractors above a certain threshold. Requirements of the capital fund program include the usage of the Excluded Parties Listing System, having prevailing wage rates in the contracts, and PHA testing of the contractor supplied certified weekly payrolls. 
Cause It is unclear why the attorney was retained without documentation of procurement. 



Schedule 3 HOUSING AUTHORITY OF THE CITY OF BOGALUSA Bogalusa, Louisiana Schedule of Current Audit Findings and Questioned Costs (Continued) Fiscal Year Ended September 30, 2003 
of small jobs was increased after the work began which caused the work to go beyond the procurement thresholds. 
Effect The housing authority is in violation of it's own procurement policy, State law, and Federal regulation. Questioned Costs None Perspective Information Total operating expenses for the year was $1,027,957. Total CFP hard costs for the year was $223,770. Extraordinary maintenance totaled $49,720 and casualty losses expense totaled $19,829. Recommendation See Corrective Action Plan 
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HOUSING AUTHORITY OF THE CITY OF BOGALUSA Bogalusa, Louisiana Corrective Action Plan for Current Year Findings For Fiscal Year Ended September 30, 2003 
Findings - Financial Statement Audit and Major Federal Awards Programs Audit 2003-1 Recommendation I recommend that the authority properly procure all services 

Schedule 4 

Action Planned We will properly procure all future services including attorney fees and independent contractors. 
Person Responsible Randy Smith Anticipated Completion Date April 30, 2004 



HOUSING AUTHORITY OF "n-lE CITY OF BOG/M.USA Bogalusa, Louisiana F]nandal ~ Schedule ~x R~ Year ~ded ...~ 30, ~3 Une /tern ~ber ~ Descr/p~ion Low Rent Pub/~ H~J.~'r~ C/AP 

Schedule 5 
/-/ous/ng Cho/ce V~ ~p/tal Tota/ 111 Cash - unreskicted 114 Cash - tenant secudty deposits ~ 7 .c.~... :- ~. ~ ~ i~ 7-~ 7 122 Accounts receivable - HUD other projects 126 Accounts receivable - tenants- drilling rents 126.1 Allowance for doubtful acc(xJnts- dwelling rents 129 Accrued interes~ recsivable 

142 Prepaid eaCer, ses ar~ ot her assets 143 Inventories 144 Inteqorogram- due from ~ .~-.-~m/'~i~.-.c6~.~=C_- ...i. ~_ :.. 

531,237 $ 42,320 s~ 
16,723 (1,672) 625 .ZZLT_-Z~.eg~ 38,700 44,299 174,631 

- 42.320 .. : :: 21,130 21.130 16,723 (1,672) - 148 - 773 

161 Land 162 Buildings 163 Furniture, equipment, and machinery, dwellings 164 FumRure. equipment, and rnachine~- adminisftation 165 Leasehold improvements 166 Accumulated deprecation 167 Construction in proraress r~_r.~_ ~Z~..~i~ ~~TZL~--" 
237,721 11,761.354 207,875 107,154 788,381 (11,3~,12S} 71,?~amo... 

1,020 39,719 44,299 - - 174,631 241aee-T_ .-~rm.~.~-~.~ 1~..~-~ 237.721 559,754 12.321,108 85,062 292.937 2,284 43,000 152.438 788.381 (2,28~) (79,463} (11.44E..672} - - 298,135 298,135 '- ~. 7..~...-Z~?..,~,~-7~ 7 _--~~~_--" -. ~- ~.:7Z- . L 31~zg~~.. - .1 . L- .~ -.~_~ZTD,~_.QT-1 
312 Accounts payable < 90 days 321 Accrued v~geJpa~-~l taxes payal~e 322 Aoczued c~~npensated absences 331 Accounts payable- HUD PHA Programs 333 Accounts payable- other gsvamment 341 Tenant security d~o~ts 347 Interprogram - due to ~ ~t~.~ ~_~i 

30,330 5,659 6,740 660 16.574 17.230 42,320 - 153,501 21.130 "-~"-~~ ~.~'102~ -" .:~7'~._-~" ~" 2l,1-3() _C .-k"-..~ --:. - 354 hccnJed ~sated Absences - Non-currenl ~_~~7~-~,~_..i 7-~._. ~.. 14,024 - 1,810 

30,330 5,659 7,401 16,574 17,230 42,320 174,631 ..-i~,1,~ 15,~ .~.._j~sia,~ Cz..~Z~__-~'a*~7_. ~-.-.-~.__ i ]~--'L-. ;TT_:DZ__ '. 7- ~!~@: " " -:-:-~--!~- ~.~;-~i 503 LID HUE} Guaranteed 190,726 504 Net HUD PHA corrcibutions 1.476.169 
512 !.:..__~_~a 801,022 ~ .7.;_L~374~:~~;L 

190.726 - - 1,476,169 ~_. ~,s~.m~_] 68,660 9(]6,488 1,776,170 .~o,Z~~. ,~..--. :~,4,~,--~1 
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Line Item Number Account 
HOUSING AUTHORITY OF THE CITY OF BOGALUSA Bogalusa, Louisiana Financial Data Schedule 

Low Rent Public Housm9 Choice Voucher 

Schedule fi 

703 Net tenant rental revenue 323,545 323,545 148.656 - - 148.656 ~ ~:Z%7. ~.~7 " ........~._.Z~ ~4z2~._0~ 706 HUD PHA grants 706.1 CapRat Grants 711 Investment ~ncome - unrestricted 715 Other revenue 716 Gain or loss on sate of fixed assets E 70~,-~o~Re~.u...... ~i ~. ..~:.-L._~,_Z"2~.2Z Ad minisiTa6ve 911 Administrative salaries 912 Auditing fees 914 Compensated &bsences 915 Employee benefit contributions - administrative 915 Other operating - administrative Tenant services 924 Tenant services - other Utilities 931 Water 932 Electricity 933 Gas 938 Other utilities expense Ordinary Maintenance and Operation 941 Ordinary maintenance and operations - labor 942 Ordinary maintenance and operations - materials and other 943 Ordinary maintenance and operations - contract costs 945 Emplc~Jee ~et',etit cc~t6butk)r~s - ordinary mak~tena~e Protective Services General Expenses 961 Insurance premiums 962 Olhe~ general expenses 953 Payments in lieu of taxes 964 Bad debt - tenant rents 

779,210 4,994 17,146 (710 7_1,a~,~1 

3.331 33.539 233.075 2,136 20,196 115,841 52.736 99,529 46,578 101,134 437 17,230 15,938 

400.236 1,402 461 198,810 223,770 
17,999 420 2,471 7,256 5,121 135,180 

1,555 26 

1,378.256 223.770 6.396 17,607 (7t0 

3,331 33,539 233,075 2,136 20,196 115,841 52,736 99,529 46,578 
102,659 463 17.230 - - 15,938 - s7olE,~_~ ~=_~:~,~r~.~.~t7 ~ 2~,~2 ----~-~zso~ , 7~;~aj 971 Extraordinary mainlenance 972 Casualty losses - non capitalized 973 Housing assistance payments 974 Depreciation expense ~;~_~ i:~i ~ ~- 1001 Operating transfers in 1002 7"~;~ 

49,721 t9,830 356,943 217,225 - - 53,201 72.7 i ~,~Y~,8~"~:2-~=.~"~;~Y:~2- 65,355 - - - (65,355) T_~.- F. :2 ~7~$7~_~; Z~ ~ : 5~.Z~-.~Tass~ 

49,721 19,830 356,943 270,425 65,355 (65,355) 
'T'OO0 I~.x~s/~ {d~.'l~ig.n~:?f~_!..7.~ tJ~ler) 161~at. eoq)~.~ " " 58 312 "~..":; ~.:~. ~0",_~ ~:..~-6~i.'~--2&7~ 1103 Beginning equity 1104 Prior period adjustments, equity transfers, and correction of errors 1113 Maximum annual contributions commitment (Per ACC) 1115 Contingency reserve, ACC program reserve 1116 Total annual contributions available 1120 Unit Months Available 1121 Number of unit months leased 

1+951,566 458,040 
4,080 3,519 
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458,040 (458,040 58,353 391,195 58,308 449,503 1,176 1.078 
738,066 3,206,025 (423) (423) 391,195 58,308 449,503 5,256 4,597 


