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NDEPENDENT AUDITORS' REPORT 

A NEILL JAGKSQN, JR CPA 1926 lgg9 

We have audited tile accompanying statement of financial position of tile Project Celebration, Inc., (a non-profit organization) as of June 30, 1999, and the related statements of activities, cash flows, and fi.mctional expenses lbr tile year theu euded. These fiuancial staleUleUtS are the responsibility of Proiecl Celebration's ulauagcnlellt. ()ur responsibility is to express an opinion on these financial statements based on our audit. We conducted otn audit in accordance with generally accepted auditing standards aud tile standards applicable to financial audits contained ill Government Auditing Standards, issued by tile Comptroller General of the United Slates. Those standards require Ihal we plan and perform tile audit to obtain reasonable assurance about whether tile J]llallcia] slale/llents alc t'rGc of/na[e['ial nlisstatelnenE All audit illcludes examining, Oil a test basis, evidence Stlfq'~orthlg the anlounts and disclosurcs ill the finaueial statements. All audit also includes assessiug lhe aecountlug principles used alld significant estiulatcs made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, ill all material rcspccls, the financial position of the I'roject Celebration, luc, as ofJu le 30, 1999, and the changes in its net asscts, cash flows, and fimclional expenses for tile year then ended in conformity with generally accepted aceounting principles. n accordance with (]overulileut Auditin~ Standards we have also issued a report dated l)eccmbcr 13, 2000, oil our consideration of Plc}ject (!clebration, lnc.'s internal control over financial reporting and onr lusts of its conlpliaucc with ccrtain provisious of lay, s, rugulalions, contracts and grants. That report is all inlegr81 part of an audit perforuled in accordance with _(igA~ev~!tn_cdlt AtL_ ditinR Standards and should be read in conjunction with this report in considering tile results of our audil. 
llines, Jaclc~'ol~ & Hines Natchitoches, l.ouisiana December 13. 2000 

- MEMBERS - Ame rican Institute of Certified Public AccoLmtants ~ Society of Louisiana Certified Public Accountants 



 

ASSI',TS C[) RI/.I:~N T AS Slil'S Cash Accounts receivables Prepaid expenses 1"oral (',tllTent Assets 

PROJECI" CELEBRATION IN(_ MANY I,OUISIANA STATEMENT OF FINANCIAL POSITION JUNE 30 1999 

Equipnmnt and leasehold improvements, net Total Assets 
ABII.I'I-'I[';S AND NET ASSETS CtJI'.RENT IAAI~II.ITII);S Current portion of Iong-lerm debt AccotlnlS payabk: l)eferred inconle Total Culrent Liabilities ,ong-lellll debt, net of current portion 

NF+I" ASSETS Unrestricted Temporarily resll icted 
Total Liabilities and Net Assets 

The notes to the financial statements are an integral part of this statement 

XIIIBIT A 

49,130 31,821 1.928 82,879 44.321 127,200 

352 6.802 
24,154 3.262 27.416 
34,050 65,734 ___ 99,784 $ 127,200 



PROJECT CEI_,EBI~.ATION INC MANY I.OUIS1ANA STATEMENT OF ACTIVITIES FOR TIlE YEAR ENDED JUNE 30 1999 
/JNIU~STI~.ICI'F.I) NET ASSE'TS Supporl Contributions Contract services Granls and receipls liom other governments ]nleres| Other 
';XPENSIIS Progranl Services Managmnent and Genera Total Expenses CI IANGIi IN N'H' ASSI','FS NET ASSETS, Beginning of year NIT[' ASSETS, End of yc'ar 

Tempolarily Unrestricted Rcstricted 339 51,317 77,825 497 931 
5,917 0 5,456 4(16 0 
Tola 6,256 51,317 93,281 903 931 30,909 121,779 252.688 

05,513 29.935 ___135,448 (4,539) 
80,560 26.016 06.576 5.203 38,589 __50~s3! 

86,073 55.951 242.024 10,664 89.120 $__34,050 $ 65~7~734 99,784 

The noles to the financial statements are all integral part of this slalenlen 4 



PROJECT CELEBRATION INC. MANY I,OUISIANA STATEMENT OF CASH FLOWS FOR THE YEAR ENDED JUNE 30. 1999 
CASll FI,OWS FROM OPEI/ATING ACTIVITIES Change in net assets Adjustments to leconcile change in net assets to net cash used by operating activities l)cprecialion (Inercase)/decrease in operating assets Aecotmls recei,,ables Prepaid expenses Incrcase/(decrease) in operating liabililies Accounls payable l)eferred income Nel Cash lq ovided By/(Used 1,1) Operating Activities CASIt FLOWS I"I~.OM INVESTING ACTIVITI[:S Purc]lase of e~nil,ment and leasehold improvenlents Net Cash Ptovidcd By/(Used 111) Investing Activities CASII I:I.OWS FR(JM I'INANCING ACTIVITIES Proceeds fi'om Iong-terln debt Principal payments on long-term debt Net Cash Iqovided By/(Used In) Financing Activities CIIANGE IN CASll CASI I, Beginning of year CASII, End of year 

SUPPI~EMENTAL D1SCI.OSHRE Cash paid during the year ended June 30, 1999 for interest was $14 

The notes to the financial slatenlelltS are an integral part of this stalcnlen 

EXI IIBIT C 

$ 10,664 5,917 (16,377) (167) 5,449 1,374 6.860 
(9,077) (9,977) 
4,075 (461) 3.614 497 48.633 $ 49,130 



:.X PI~NSES Clicn! cxpcnscs ConlracI services l)cpreciation Gradualion party |nstlrance Inleresl expellF.C Membcrshir~ and dues Material and supplies Miscellaneous Office expense l'nyroll taxes Principal's workshop Renl Repairs and illaililcil~llCC Salaries Telephone Travcl and Irainiug Uliliiies Wol'klll all ~ S g011111gllS~ll ion 

ROJECT CI~I,EBRATION INC MANYj_~OUISIANA STATEMENT OF FUNCTIONA EX F'EN S ES 30 1999 OR T!IE YEAR ENDED JUN 
P ro g[_anl Services $ 6,476 $ 42,595 0 3,315 0 0 0 5,290 6,114 0 6,830 12,369 0 0 89,287 0 13,797 0 

ManagclllCnl and General Tota 

0 370 

6,476 42,595 5,917 3,315 2,86(I 141 566 5,290 6,114 5,337 7,989 12,369 6,817 5,334 04,437 2,855 13,797 9,445 37(1 ]; 186,073 $ __5~_1 ~__._ 242,024 

The holes 'to the financial statements arc an inlegral part of this statement 



REJECT CELEBRATION INC MANY.LOUISIANA I'HE FINANCIAl, S'IATEMIc.N'I'S JU_NI~ 3~_0 1999 
SUMMARY O17 SIGNIFICANT ACCOUNTIN(~ POLICIES P.EI'OIUI'I N(; ENTITY Prqicct Celebration, Inc. (a non-profit organization) was incorporated June 12, 1989, for the purpose of I)lomoting a cllcmieal-frec life style for tile youth of Sabine Parish. In June 1996, Project Cclcbration began operating a dolneslic violence transitional honle for women and children. A. CAStl Consistent with I~/tSB 95, Statement of Cash Flows, Project Celebration defines cash as not only currency on hand but also demand deposits with banks or other financial institutions and other kinds of accounts flint have tile general characteristics of delnand deposits in that the cnstolner may deposit additional funds at ally time and also effectively may withdraw ftlnds at any time without prior notice or penalty. B. R EC E I V A BI,E All receivables arc reported at their gross value and, where, applicable, are reduced by the estimated portion that is expected to bc uncollected. C. AIA~OWANCE FOR DOUBTFUL ACCOUNTS Uncollectible amounts are recognized as bad debts through tile establishment of an allowance account at the lime information beconles available which would indicate the uncollectibility of the particular receivable. At June 30, 1999, $0 were considered to be uncollectible. 1). EQ[IIPMENT AND LEASEHOLD IMPROVEMENTS l)ollations of equit:,lnent arc recorded as support at their estimated fair value. Such donations arc reported as unrestricted support unless the donor has rcstricted tile donated asset to a specific purpose. Assets donated ;villi cxplicit restrictions regarding their use and conlributions of cash that must be nsed to acquire eqtlipment arc rcporled as restricted support. When donor stipnlations are absent regarding how long those donated assets must be maintained, Project Cclcbralion reports expiraliollS Of donor restrictions when the donated or acquired assets arc placed in service as instructed by the donor. Project (?elebralion reclassifies temporarily restricted net assets to unrestricted net assets at that lilac. F, quilnnent arc depreciated using the straight-line method. NET ASSETS Project Celeblalion has elected to adopt Statement of Financial Acconnfing Standards (SFAS) No. 117, "Finallcial Statements of Nnt-for-Profil Organizations." Under SFAS No. 117, Project Celebration is rcqu ircd to report in forlnation regarding its financial position and activities according to lbree classes of net assets: unrestricted nct assets, tenlporarily restricted net assets, and pcmlanently restricted net assets. F. PI/OMISES TO (;IVE Conh'ibntions arc recognized when tile donor makes a promise to give to Protect Celebration that is, ill substance, unconditional. Contributions 'that are restricted by the donor are reported as increases ill unrestricted net assets if the 



REJECT CEI~EI3RATION INC MANY. I.OUISIANA NOTES TO TIlE FINANCIAl, STATEMENTS JUNE 30~ 1999 
SUMMARY O17 SIGNIFICANT ACCOUNTING POI,ICIES (CONTINUEI)) F. PI,IOMISES TO ~--'1VE (CONTINUED) reslricfions expire in lhe fiscal yeal in which the contributions are reported as increases in temporary or pelnmnently restricted nel assets, depending oll the nature of the restrictions. When a restriction expir~:s, tenlporarily rcshicted ilet assets are reclassified In unrestricted net assets. G. CONTRIICUTIONS Projecl Celebration has elecled In adopt Statement of Financial Accounting Standards (SFAS) No. 116, "Accoanling for Conlribulions Received and Contribulions Made." In accordance with SFAS No. 116, contributions received are recorded as unreslricted, temporarily restricted, or perlnanently restricted supporl depending on the existence and/or naturc of any donor restrictions. 11. ESTIMATES The preparation of fin an cial st atem ents in conform i ly with generally accepted accotmting principlcslequircs man age lnenl to make estimmes and assumptions that affect certain reported amounts and disclosures. Accordiutdy, actual results could differ from lhose estimates. 1Nf2OM E TAXES I'roiecl Celeblatkm is exempt from illcome taxes under Internal P, evenue Code Section 501(c)(3) NOTE 2 CAStl At June 30, 1999, PIoiccl Celcbralion had cash totaling $49,130, as follows Pelty cash IlltereM I~ealing accnunls $ 50 40 (~QS_)SQ 4~ At June 30, 1999, Projec| Celebration had $66,215 in bank deposits. These deposits were secmed finm risk by $66,215 of federal depoz,;it insmance. NOTE 3 EQIIIPMENT AND LEASEIIOLI) IMPROVEMENTS All eqaipnleal aud leasehold inlprovemenls are stated at historical cost. Depreciation is charged as an expeuse against operations and has been provided over the eslimaled useful lives nsiag the straight-line method. The eslimated usefil lives are as follows: Equipment Leasehold improvements 5-10 years l,esser of the term of the related 



PROJECT CELEBRATION IN( MANY LOUISIANA NOTES TO TIlE FINANCIAL STATEMENTS (CONTINUED JUNE 30~ 1999 
NOTE 3 EQUII'M ENT AND LEASEHOLD I MPROVEnENTS (CONTINU ED) A stmmlary of property and equipment at June 30, 1999, is presented below 
EquilmlCUt l .easehold iml'~roveulculs 

Accumulated Cost _~reciation $ 12,528 $ 6,500 55,51_6_ 17,223 
Depreciation Net This Year $ 6,028 $ 1,348 38.293 4.569 l'otal $ (~_044_ $ 23,723 $ 44,32~21 $ 5,917 Maimenauce and repairs are charged to operations when incurred. Betterments and reuewals are capitalized. When equipmeut is sold or otherwise disposed of, the asset account and related accumulated depreciation account is relieved, and any gaiu or loss is included iu activities. NOTE 4 I.ONG-TERM DEBT Note payable, I.mllA, bearing interest at 4.75 percent with month principal and interest payments of $43, maturing June 2008. $ 3,614 

~ess: Current portion Total Long-term Debt NOTE 5 TEM F'ORARI LY RESTRICTED NET ASSETS 
3.614 

At Juue 3(1, 1999, the temporarily restricted net assets balance of $65,734 related to the domestic violence traTisitiona ]Ionic plograln. NOTE 6 LEASE OBLIGATIONS oiect Celebt alton Of flee Buildiu On October 30 1997, the owuers of the office used by l)ro ect Celebration executed au usufi'uct agreement giving Proiect Cclcblalion use of the building as long as the Organization is in existence. Domestic Violence Transitional Home On February 16, 1996, l'rtEiect C, elebration entered into a five year noneancellablc operating lease of a buildiug to use as the domestic violence transitional home. The lease also contains five one year renewal options, l)uriug the prilnary term of the lease, I'rqiecl Celehration has an option to purchase the building for $70,000. The following is a schedule by year offilture minimum rental payments required under the uoncaucelablc operating lease as of June 30. 1999: 



PROJECT CEI,EBRATION INC MANY I.OUISI ANA TES TO THE FINANCIAl. STATEMENTS (CONTINUED_ J U _N_b_;30~ 1999 
NOTE 6 I,EASE OIILIGATIONS (CONTINUED) Year Ending ..Jtn!_c3_0~_ 2(1(10 2(1(11 Total minimum payments required 'r(~ect Celebraliou does not participate in any capital lease arrangements. NOTE 7 I~MPLOYEE RETIREMENT SYSTEM 

AlllOUn[ $ 6,902 4.674 $ 1__1~76 

NOTE 8 LITIGATION Project CclebraLion was not involved in any litigalion al June 30, 1999 NOTE 9 P, ISK MANAGEMENT Project Celebl alien is exposed to various risks of loss related Io torts; tl~efl of, damage to, aud destluction of assets; errors and Olllissiolls; injtu'ies to employees; and natural disasters. Project Celebration ulaJlltains conlulereial insurauce coverage covering each of those risks of loss. Managenlent believes such coverage is sufftcienl to preclude ally significant uniusmed losses to Prc~ject Celebration. NOTE 10 CI,AIMS AND JUDGEMENTS Projccl Celebral ion participates ill federal and state programs that are fully or partially fuuded by grants received li'om other governmental units. Expenditures financed by grauts are subject 1o audit by the appropriate grantor gos'enm~ent. If expendilures are disallowed due to noncompliance with grant program regulations, Prqject Celebration may be required to reimburse tile grantor government. Management believes thai disallowed expenditures, if any, based on subsequent audits, will not have a material effect on Project Celebration's overall financial position. 



FRANK S HINES, CPA lEWIS C HINES, CPA E tdIiRLIN SQUYRES, CPA JAY H SHEFFIELD, CPA 
HINES, ,JACKSON & HINES CERTIFIED PUBLIC A( COUNTANTS PO BOX 2188 ~ 133 EAST FIFTH STREET NA] CHITOCHES. LA 71457 Telephone (318)352 6458 FAX (318) 352-0404 hjhcpa@worldnetla net 

RliF'ORT ON COMPLIANCE AN[) ON INTEP, NAL CONTROl, OVER FINANCiAl. REPORTING BASEl) ON AN AUI)IT OF FINANCIAl. STATEMENTS qV~RFORMI;D IN ACCORDANCE WlTIt GOVF~RNMI~NT AUDITING S 1 ANI)AP.I)S Board of l)irectors Prqject Celebla:tion, Inc. Many, I,ouisiana 71449 

A NEILL JACKSON JSt , QPA 1926 1999 

We Imve audited tile financial statements of file Project Celebration, lnc., as of and lbr the year ended June 30, 1999, and have issued our report thereon dated December 13, 2000. We conducted out" audit in accordance with generally accepted auditiflg stan dards and the standards applicable to financial audits contained in~_;oy.~n m cnt_ A~d_iting Standards, issued by the Comptroller General of the United States. ~liance As part of oblaining reasonable assurance about whether tim f'roject Celebration's financial statements are free of material misstaleulcl~t, we performed tests of its compliance with certain provisions of laws, iegnlalions, contracts and grants, nOllCOnlpli;ince x~ilb which could have a direct and material effect Oll tile detcrlllilnltion of financial stalenlent amounts, ltowevcr, ploviding an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed one instances of noncompliance thai is required to be reported under Governnlent Audithlg Standards nlernal Coilt, ol Over I:inancial Reoortin~ In planning and perfurnling our audil, we considered the Project Celebration's internal control over financial reporting ill order to delellllh]e O[II atldilillg procedures for the pUlllOSC of expressing out" opinion on lhe finaacial statements and ilot lo provide assuraRce Oll tile in|el-hal Coutrol over financial reporting Oiir consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that inight bc material weaknesses. A material weakness is a condition in which the design or operation of one or more oflhc inlernal COlltrol copapollcnls does not reduce to a relative|y low level the risk that misstatenlent ill an]cants that would be material in r,c/ation to the finatlciat statements being audited tnay occur and not be detected within a timely period by elnployees ill tl,c iiornlal course of perfornliug tbcir assigned fuuelions, We noted no nlallcrs involving Ihe internal control over financial reporting and its operation that we consider to be material weaknesses. This repolt is intended solely for tile information and use of the Project Celebralion's management and tile I.egislalivc Auditor of the Slate of Louisiana and is not intended to be, and shoukl not be, used by anyone other lhan file specified parties. 
ltim's, Jaclc~on & llines Natcbilocbes, I ouisiana l)ccember 13. 2000 

- MEMBERS - American Institute of Cerlified Public Accountants ~ Society of Louisiana Certified Public Accountants 



Ref. No. 98-1 

ROJECT CI.~LEBRATION INC MANY LOUISIANA SUMMARY SCHEDULE OF PRIOR AUI)IT FINDINGS FOR THE YEAR ENDED JUNE 30 1999 
Fit+din 

Corrective Action Taken (Yes, No, Partially) 6/30/1998 Louisiana state stalutes require No Proiect Celebration to submit its audit report to the Louisiana Legislative Auditor within six months of its year end. For the year cuded June 30, 1999, the audit reporl was not completed and submitted within tile six-month lime fi'ame. 

Planned Corrective Action/Partia Corrective Action Taken Ill July 2000, management engaged an attditing firm to audil tile financial slalelllcnls for Ihe years ended Jtlnc 130, 1999 and Jtule 30, 2000 to be eompletcd by December 3 I. 2000. 
98-2 6/30/199g Aceotmlingrecords are not adequale Yes This l]nding has been resolved Io prodtlce proper internal control over financial reporting. 
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Ref. No. 99-1 

PROJECT CEI~EBRATION IN( MANY LOUISIANA CORI~.ECTIVE ACTION PLAN }:OR CURRENT YEAR AUDIT FINI)INGS FOR TItE YEAR ENDED JUNE 30 1999 
Correct Action Planned 

SCI II';DUI +i 2 

Namc(s) of Cnnlaet l'erso~!Cs)___ Anlicipated Completion l)atc lxmi:fiana slate slatutes require In Jnly 2000, mauagement Margarel Basco 12/31/2000 Prc~iect Celebration to submit its engaged an anditing firm to audit F, xeeulive I)irectol audit ieporl Io the Louisiana the financial statements for tile Legislalive Auditor within six years ended June 30, 1999 and nlonlhs Of ils year end. For the June 30, 2000 to be completed by yearendedJuue30, 1999,theaudit December 31,2000. report was not completed and submilted wilhin tile six-month time frame. 



F,NANK S HINES, CPA LEWIS C HINES, CPA E MERLIN SQUYRES, CPA JAY H SHEFFIELD. CPA 

Board of Dircclols l'rqicct Celebration, Inc. Many, I,ouisiana ?]449 

HINES, JACKSON & HINES CERTIFIED PUBI.IC ACCOUNTANTS PO BOX 2188 ~ 133 EAST F IFTH STREET NATCHITOCHES LA 71457 Telephone (318) 352-6458 FAX (318) 35;2-04(14 bjhcpa~!worldnetla net 
A NEILL JACKSON JR . CPA 1926 1999 

We arc writing lilts letter as a follow-up to out" recent audit of the financial statements of Prqiect Celebration, Inc. as of and for the year ended June 30, 1999. We offer tile following observations and recommendations, which are intended 1o help improw: record keeping procedures all(] gellera[ operalions of Project Celebration aud are intended to be conslrtlclive ill naltnc: Existing Con(lh.~lts l.onisiana slate sial utcs l eqnirc Project Celebration to subm it its audit report to tile Louisimm l.egislative Auditor with in six inonths of its year clad. For the year ended June 30, 1999, the audit report was not completed and submilted within 01e six-nlonlh tinle franle. Recolnnlellded Aclion Managemenl should engaged an audiling firm ill a manner that will allow for the audil Io be complclcd on a timely basis Malla~2enlellt ~ S ROSDOnS In July 2000, management engaged an auditing firm to audit the financial statelnenls for tile years ended Jaac 30, 1999 and June 30, 2000 to be cornpleted by December 31, 2000. These commeuls and rccommendalions are not intended to be critical of anyone. We would like to thank the management and staff of Proiect Celebration for their courtesy and cooperation during o|lr engagcmcnl. f yon have all~f qtpeMiens or concerns, please let ns kllow 
Hines, Jack.~:ott & llines Nalchiloches, l,ouisiana December 13. 2000 
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