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CERTIFIED PUBLIC ACCO UNTANTS 

82o 111FI AVENUE 
FRANKLIN1O N, LO UISIANA 70438 

1504) 639.4413 
FAX {504) 839-4402 

To the Board of Franklinton Area 
Econom ic Dew .,Iopment Foundation, Inc. 
Franklinton. Louisiana 

W e have com piled the accom panying statem ents of assets and net assets-m odified 
cash basis of ttle Franklinton Area Economic Development Foundation, Inc. (a nonprofit 
organization) as of October 31, 1999 and the related statements of revenues, expenses, 
and other changes in net assets-m odified cash basis, statement of cash flows - 
m odified cash basis, for the year then ended, and the acco m panying supplem entary 
inform ation-m odified cash basis contained in Schedules I, which are presented only for 
supplementary analysis purposes, in accordance with Statem ents on Standards for 
Accounting and Review Services issued by the Am erican Institute of Certified Public 
Accountants. 

A com pilation is lim ited to presenting in the form of financial statem ents and 
supplem entary schedules inform ation that is the representation of m anagem ent. W e 
have not audited or reviewed the accom panying financial statem ents and supplem entary 
schedules and, accordingly, do not express an opinion or any other form of assurance 
on them . 

In accordance with the Louisiana Governm ental Audit Guide and the provisions of state 
law, we have issued a report, dated January 23, 2001, on the results of our agreed-upon 
procedures. 

January "11, 2001 



FINA NC IA L STATEM ENTS 



FRANK LINT O N AR EA ECO NO M IC D EVELO PM ENT FO UNDATIO N , INC. 

STATEM ENT O F ASSETS AND NET A SSETS - M O D IFIED CA SH BASIS 

O ctober 31, 1999 

A SSETS 

Current assets: 
Cash and cash equivalents 

Investm ents 

O ther current assets 

Total cm ~ent assets 

Furn iture, equipm ent, and sign 

(at cost net of depreciation) 

Total assets 

LIA BILITIES A ND NET A SSET S 

C urrent liabilities: 

Accounts pakvable 

N et assets: 

U nrestricted 

O perating 

Fixed assets 

Total unrestricted net assets 

Total  liabilities anti net assets 

See accom panying notes and accountants' report 
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$ 49,962.00 
153,534.20 

150.00 

203,646.20 

1,479.89 

$ 205,126.09 

$ 

203,646.20 

1,479.89 

205,126.09 

$ 205,126.09 



FRANK LINTO N AR EA ECO NOM IC D EVELO PM ENT FO UNDATIO N
, INC. 

STATEM ENTS O F R EVENUES, EX PENSES, A ND O TH ER CH ANGES 

IN NET ASSETS - M O D IFIED CA SH BASIS 

For the year ended O ctober 31, 1999 

Public Support, D ues, and R evenues 

Excess landfill revenue 
D ues 

Interest illcolne 

Total public support, dues, and revenues 

Program  Expenses 

Sal aries 

Payroll taxes 

Accounting 

Advertising 

Contributions 

D epreciation 

D ues &  subscriptions 

Postage 

Insurance 

Internet service 

Office supplies & expenses 

Repairs & m aintenm ~ce-building 

Annual m eeting 

Telephone 

Utilities 

M iscellaneol~s 

Total program  expenditures 

Chan ge in net assets 

Net assets at beginning of year 

Net assets at end of year 

See accompanying notes and accountants' report 
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$ 51,317.00 
9,860.00 

7,104.89 

68,281.89 

7635.79 

833.25 

1000 

1125 

3000 

430.11 

202.42 

11.1.26 

1789.34 

1.84.7 

552.56 

27.07 

270.57 

1109.33 

1051.14 

128.13 

19420.67 

48,861.22 

156,264.87 

$ 205,126.09 



FRAN K LINTO N AR EA ECO NO M IC D EV ELO PM ENT FO UND ATIO N, IN C . 

STATEM ENT O F CASH FLOW S - M ODIFIED CASH BASIS 

For the year ended October 31, 1999 

Program  activities 

Change in net assets 

Adjustm ents to reconcile changes in net assets 
to net cash provided by program  activities: 

D epreciation 

Other current assets 
Accounts payable m ~d accrued liabilities 

Net cash provided by program  activities 

Investing activities 
Change in fixed asset investm ent 

Net cash used in investiflg activities 

Financing 
Transfers to investm ents 

Interest reinvested in investm ents 

Net cash used in finan cing activities 

Net increase in cash m~d cash equivalents 

Cash and cash equivalents as of beginning of year 

Cash and cash equival ents as of end of year 

See accom panying notes and accountant's report. 
4 

$ 48,861.22 

430.11 

387.30 

~ 35.83 

4-9,242.80 

(400.00) 

(400.00) 

(30,000.00) 
(101.00) 

(30,101.00) 

18,74 1.80 

31,220.20 

$ 49,962.00 



NO TES TO FINANCIAl. STATEM ENTS 



F:R ANKLINTON AREA ECO NO M IC DEVE:LOPM ENT FOUNDATION, INC 
Notes to Financial Statem ents 

October 31. 1999 

NOTE 1 : SUMMARY OF SIGNIFICANT ACCO UNTING POLICIES 

O rganization and Nature of Activities 

The Franklinton Area Economic Development Foundation, Inc. (the Foundation) was 
organized as a nenprofit corporation on February 15, 1991, under the laws of the State 
of Louisiana. The Foundation's purpose is to prom ote econom ic developm ent in the 
Franklinton area through encouraging m anufacturing, processing and service firm s to 
locate in the Franklinton area and rendering assistance  to prom ote stability and growth 
to Franklinton area firm s and industry that are currently providing em ploym ent 
opportunities. The Foundation's support com es prim arily from the Town of Franklinton's 
funds derived from the parish's sales tax rededication conce rning the landfill operating 
excess. The Town of Franklinton shares these funds on a percentage established each 
year by the Board of Alderm an and gives 90 days notice, prior to Decem ber 1, to the 
Foundation. 

The Foundation is a tax exempt organization as described in Section 501(a) of the 
Internal Revenue Code and thus, is exem pt from federal and state incom e taxes. 

Public Support and Revenue 

Annual m em bership is available to individuals or corporations who m eet the m em bership 
qualifications, complete a membership application, subject to approval by the Beard of 
Directors, and pay the annual dues am ount. Each mem ber in good standing shall be 
entitled to one vote. M em bership fees are generally available for unrestricted use and 
recognized as revenue when received. 

Basis of Accounting 

The accom panying financial statem ents have been prepared on the m odified cash basis 
of accounting Under that basis, ce rtain revenues and the related assets are 
recognized when received rather than when earned, and certain expenses are 
recognized when paid rather than w hen the obligation is incurred. Consequently, the 
Foundation has not recognized accounts receivable from m em bers or the Town or 
accounts payable to vendors and their related effects on earnings in the accom panying 
financial statements. 

Use of Estim ates 
The preparation of financial statem ents in conform ity w ith the m odified cash receipts and 
disbursem ents basis of accounting requires m anagement to m ake estim ates and 
assum ptions that affect certain reported am ounts and disclosures in the financial 
statem ents. Actual results could differ from those estim ates. 

Property and Equipm ent 

Property and equipment is carried at cost. Depreciation is provided using the straight - 
line m ethod over the estim ated useful lives of the assets. 



FRANKLINTON AREA ECO NOM IC DEVE:LOPM ENT FO UNDATION, INC 
Notes to Financial Statements 

October 31, 1999 

ncom e Taxes 

Incom e taxes are not provided for in the financial statem ents since the Foundation is 

exempt from federal and state income taxes under code section 501(a) of the Internal 
Revenue Code and sim ilar state provisions. The Foundation is also exem pt from filing 
an annual report, form 990, with the Internal Revenue Service under Rev. Proc. 95-48, 
Section 3.1, due to the fact that the majority of its income is derived from a distribution of 
sales tax from the Town of Franklinton. 

Cash Equivalents 

For purl)o,';(,~s of the statement of cash flows, the Foundation considers all highly liquid 
debt instrum ents purchased with a m aturity of three m onths or less to be cash 
equivalents. All of the Foundation's cash deposits at financial institutions are fully 
insured from credit risk by Federal Deposit Insurance from the FDIC. 

nvestm ents 

Investm ents are valued at cost w hich approxim ates m arket at year end. Investm ents 
consist solely of Certificates of Deposit at local, W ashington Parish financial institutions, 
with varying dates of maturity from 6 to 24 m onths and interest rates from 4.25% to 
5.3% . 

NOTE 2: PRO PERTY AND EQUIPM ENT 

Balance 
11/1/98 Additions Deletions 

Furniture and Fixtures 
Office Equipment 
Sign 
Less: Ao~,,um . Depredation 

$ 147.84 $ 
2,160.31 
1,003.73 

(1,401.88) 

$ 

(430.11) 

Balance 
10/31/99 

$ 147.84 
2,160.31 
1,003.73 

(1,831.99) 

$ 1,910.00 $ (430.11) $ $ 1,479.89 

NOTE 3: CONTRIBUTED SERVICES 

On October 10, 1996, the W ashington-St. Tam m any Electric Cooperative, Inc., agreed 
to furnish the building to house the Franklinton Area Econom ic Development 
Foundation, Inc. There is no form al lease agreem ent, nor is any tim e period specified in 
the letter of donation from the Cooperative. 



FRANKLINTO N AREA ECONOM IC DEVELOPM ENT FO UNDATION, INC 
Notes to Financial Statem ents 

October 31, 1999 

NOTE 4: INTERGOVERNM ENTAL AGREEM ENT 

O n June 23, 1992, the Town of Franklinton and the Franklinton Area Econom ic 
Developm ent FoLmdation, Inc., entered into an agreem ent whereby, in exchange for 
certain services in connection with econom ic development in the Franklinton area, the 
Town obligates itself to m ake ce rtain payments to the Foundation. The Foundation will 
provide to the 3ow n for each calendar quarter, a written report in w hich the Foundation 
will set forth the work com pleted during that tim e period in com pliance with its obligations 
pursuant te the agreem ent stated previously. The Foundation agrees to com ply with the 
reporting requirem ents as set forth by the Louisiana Legislative Auditor and state statute 
regarding Quasi-public entities. The Foundation also agrees that if the F"oundation 
dissolves or ceases to function as an econom ic developm ent arm of the Tow n of 
Franklinton, all funds under its control at that tim e w hich w ere received from the Town 
shall reve~l to the Town of Franklinton in full ownership and control. The Town of 
Franklinton rem itted to the Foundation 50% of the funds received from the W ashington 
Parish Governm ent for excess sales tax collections, in connection with the parish landfill, 
for the year ended October 31, 1999, amounting to $51,317.00. 

NOTE 5: I.ITIGA'rlO N AND CLAIM S 

As of O ctober 31, 1999, there were no litigations or claim s against the Foundation 

NOTE 6: RE-'LATED PARTY TRANSACTIONS 

The Franklinton Area Econom ic Developm ent Foundation, Inc., had no relate(] party 
transactions during the period covered by these financial statem ents. 

NOTE 7: YEAR Y2K CONCERNS 

The Foundation ow ns a com puter that it uses for adm inistrative purposes and has had 
the com puter tested, successfully, for year 2000 com pliance, The Foundation does not 
have insurance coverage providing liability coverage in the event of equipm ent failure 
due to the year 2000 anticipated problem s. At this tim e, the Foundation does not expect 
com plications from the year 2000 com pliance concern. 



A CC O U NTA NT'S R EPO RT O N A G R EED-UPO N 
PRO C ED U R ES 



;,"l<q./-/_<.~... ~  ~ <<.,,</<..<. 

C~RTIFIrD PUBLIC ACCO UNTANTS 

82o 11TH AVENUE 
FRANKLINIO N, lOUISIANA 70438 

(504) 839 4413 
FAX f504) 839.4402 

Independent Accountant's Report 
O n A pplying Agreed-Upon Procedures 

To the M anagem ent of Franklinton Area 
Econom ic Developm ent Foundation, Inc. 

W e have performed the procedures included in the Louisiana Governm ental Audit Guide 
and have enum erated below , w hich w ere agreed to by the m anagem ent of Franklinton 
Area Econom ic Developm ent Foundation, Inc., the Legislative Auditor, State of 
Louisiana, and the Town of Franklinton, solely to assist the users in evaluating 
m anagernent's assertions about Franklinton Area Econom ic Developm ent Foundation, 
Inc.'s co m pliance  w ith certain laws and regulations during the year ended O ctober 31, 
1999 included in the accom panying Louisiana Attestation Questionnaire. This agreed- 
upon procedures engagem ent w as perform ed in accordance w ith standards established 
by the Am erican Institute of Certified Public Accountants. The suffi ciency of these 
procedures is solely the responsibility of the specified users of the report. Consequently, 
we m ake rio representation regarding the sufficiency of the procedures described below 
either for th e purpose for which this report has been requested or for any other purpose. 

Federal', State, and Local A wards 
1. The foundation did not receive any federal or state awards during the period 

under exam ination, however, they did receive funding from the Town of 
Franklinton in the form of an allocation of excess sales taxes collected from the 
parish landfill operation. The town sets the "shared" percentage by a vote of the 
Board of Alderm en each year, with 90 days notice to the Foundation prior to 
Decem ber 1= each year. The Foundation received $51,317.00 in revenue from 
the Town of Fra nklinton dudng the year ended October 31, 1999. The 
=M em orandum of Understanding" between the two parties, only specifies that the 
F:otmdation is to "do certain things in connection w ith econom ic developm ent in 
the Franklinton area" and that "if the Foundation dissolves or ce ases to function 
as an econom ic development arm of the Town of Franklinton, all funds under its 
co ntro l at that tim e which were received from the Town of Franklinton shall revert 
to the Town in full ownership and control." 

2. This being the only source of public funds, we random ly selected six 
disbursements during the period under exam ination for testing. 

3. For the item s selected in proce dure 2, we traced the six disbursements to 
supporting docum entation as to proper am ount and payee. 



W e examined supporting docum entation for each of the six selected 
disbursem ents and found that paym ent was for the proper am ount and 
rnade to the correct payee. 

4. For the items selected in procedure 2, we determ ined if the six disbursements 
were properly coded to the correct fund and general ledger account. 

All of the paym ents tested were properly coded to the correct fund and 
general ledger account. 

5. F:cr the items selected in procedure 2, we determ ined whether the six 
disbursements received approval from proper authorities. 

M eetings 

Inspection of docum entation supporting each of the disbursem ents tested 
did not show evidence of approval by the Board Treasurer or President, 
however, each disbursem ent was traced to the entity's m inute book 
where they were approved by the full board. 

6. W e exam ined evidence indicating that agendas for m eetings recorded in the 
m inute book were posted as an open m eeting as required by LSA-RS 42:1 
through 42:12 (the open meetings law). 

"l-he Franklinton Area Econom ic Developm ent Foundation, Inc., is only 
required to post a notice of each m eeting and the accom panying agenda 
on the door of the Foundation's office building. M anagement has 
asserted that they did not post such documents as they were not aware of 
the requirem ent, however, effective January 2001, they will adhere to this 
requirem ent and post notice of all m eetings w ith an accom panying 
agenda. 

7. ]he Foundation does not rece ive any grants or other funds requiring the 
subm ission or preparation of a com prehensive Budget. The "Mem orandum of 
Understanding" between the Foundation and Town of Franklinton does not 
require any type of budget preparation or subm ission to the Town detailing 
expenditure of the funds they rem it to the Foundation. There were no 
pracedures performed concerning the budget. 

Prior Com m ents and 

8. 'This is the first engagem ent of this type perform ed for the Foundation, therefore 
there were no prior comm ents or recom m endations to review. 

W e were not engaged to, and did not, perform an examination, the objective of which 

9 



would be the expression of an opinion on m anagem ent's assertions. Accordingly, we do 
not express such an opinion. Had we perform ed additional procedures, other m atters 
m ight haw ; com e to our attention that w ould have been reported to you. 

This report is intended for the use of m anagem ent of The Franklinton Area Econom ic 

Development Foundation, Inc., the Legislative Auditor (State of Louisiana), and the 
applicable local grantor agency and should not be used by those who have not agreed to 
the procedures and taken responsibility for the sufficiency of the procedures for their 
purposes. Under Louisiana Revised Statute 24:513, this report is distributed by the 
Legislative Auditor as a public docum ent. 

Janua~ 27 ,2001 
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SU PPLEM ENTA RY INFO RM ATIO N 



FR &NKLINTON AREA ECONOM ICAL DEVELOPM ENT FOUNDATION, INC. 
STATEM ENTS OF REVENUES, EXPENSES, AND OTH ER CH AN GES 

IN NET ASSETS - M ODIFIED CASH BASIS - BUDGET/ACTUAL 
For the year ended O ctober 31, 1999 

Public Support, Dues, aztd Revenues 
Excess landfill revenne 

D ues 

Interest incolnc 
Fund raiscrs 
Total public support, dues, & revenues 

Program  Expenses 
Salaries 
Payroll taxes 

Accounting 
Econom ic developm ent 
Advertising 
Audit 
Contributions 

Depreciation 
Dues & subscriptiorts 

Postage 

Insurance 
lntem et service 

Office supplies & expenses 
Repairs & m aintenance-building 

Conferences/convention 
Annual m eeting 

Telephone 
Travel 
Capital expenditures 

Utilities 

M iscellaneous 
Total program expenditures 

Change In net assets 

~ LEJ 

BUDGET ACTUAL VARIANCE 

33,375.00 

5,500.00 
6,300.00 

2,500.00 

$ 51,317.00 $ 17,942.00 
9,860.00 4,360.00 
7,104.89 804.89 

(2,500,00) 
47,675.00 68,281.89 20,606.89 

24,450.00 

2,630.00 
600.00 

1,500.00 

1.000.00 

600.00 
1,000.00 

1,650.00 
135.00 

1,600.00 
900.00 
250.00 

400.00 
2,000.00 

3,500.00 

3,000.00 
2,000.00 
460.00 

47.675.00 

$ 

See accountants' report. 
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7,635.79 
833.25 

1,000.00 

1,125.00 

3,000.00 
430.11 
202.42 
111.26 

1,759.34 

184.70 
552.56 
27.07 

270.57 
1,109.33 

1,051.14 

128.13 
19.420.67 

(16,814,21) 
(1,796,75) 
400.00 

(1,500.00) 
1,125.00 

(1,000.00) 
3,000.00 
430.11 

(397.58) 
(888.74) 
109.34 

49.70 

(I,047.44) 
(872.93) 
(250.00) 
(129.43) 
(890.67) 

(3,500.00) 
(3,000.00) 
(948.86) 
(331.87) 

(28,254.33) 

$ 48,861.22 $ 48,861.22 



M A NA G EM ENT'S R EPR ES ENTA TIO NS 



 

LO UISIANA ATTESTATION Q UESTIO NNAIRE 
(For Attestation Engagements of Quasi-public Entities) 

~ / / / / /~ ._._ (Date Transmitted) 
Durden and Alonco. CPA,s 
820 11"' Avenue 

Franklinton LA 70438 (Auditors) 

n connection with your com pilation of our financial statem ents as of OctobeEr ..=
31 

1999 and for the period then ended, and as required by Louisiana 
Revised Statute 24:513 and the Louisiana Governm ental Audit Guide, we m ake the following 
representation.'; to you. W e accept full responsibility for our com pliance with the foIJowing /aws 
and regulation and the internal controls over com pliance with such laws and regulations. W e 
have evaluated our com pliance with the following laws and regulations prior to m aking these 
representations. 

These representations are based on the information available to us as of (date of 
completion/respresentation). 

Federal, State, and Local Aw ards 
W e have 
fiscalyea 

cO~c 

and local aw ard expenditures for the 

Yes [ ] No [~ 

All transactions relating to federal, state, and local grants have been properly recorded within 
our accoufing records and reported to the appropriate state, federal, and granter officials. 

Yes[] No[:~  

The reports filed with federal, state, and Ioca 
original entry and supporting docum entation. 

agencies are properly supported by books of 

[ ] No }~  Yes 
W e have cornpIJed with all applicable specific requirem ents of atl federal, state, and local 
program s we adm inister, to include m atters contained in the Com pliance Supplem ent, m atters 
contained in the grant awards, eligibility requirem ents, activities allowed and unallowed, and 
reporting and budget requirem ents 

Yes[ ] No~ " 
Open M eetings 
O ur m eeting.,;, as they relate to public funds, have been posted as an open m eeting as required 
by LSA-RS 42:1 through 42:12 (the open meetings law) 

Yes
,~  No [ 

Budget 
For each federal, state, and local grant we have filed with the appropriate grantor agency a 
com prehensive budget for those grants that included the purpose and duration, and for state 
grants included specific goals and objectives and measures of performance 

Yes ~  No [ ] 
Prior Year Com m ents 

]2 



W e have resolved all prior-year recom m endations and/or com m ents. 
Yes ~  No [ ] 

W e have disclosed to you all known noncom pliance of the foregoing laws and regulations, as 
well as any contradictions to the foregoing representations. W e have m ade available to you 
docum entation relating to the federal, state, and local grants, to include the applicable laws and 
regulations. 

W e have provided you with any com m unications from regulatory agencies or other sources 
concerning any possible noncom pliance with the foregoing laws and regulations, including any 
comm unications received between the end of the period under exam ination and the issuance of 
this report. \Ne w ill also disclose to you, the Legislative Auditor, and the applicable state grantor 

2.3 


