
 



 



 



IN D EPEN DEN T A UD ITO R 'S R EPO R T 

To the M em ber llospitals, 
Bayou I.abs of Louisiana, L.L.C 

Raceland, Louisiana. 

W e have audited the accom panying financial statem ents of Bayou Labs of Louisiana, 

L.L.C. ("Bayou I,abs") as of December 31, 1999 and 1998 and for the year ended December 31, 1999 
and the initial period from January 7, 1998 (inception) through December 31, 1998. These financial 
statem ents are the responsibility of Bayou Labs' m anagem ent. Our responsibility is to express an 
opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 

the standards applicable to financial audits contained in Government Auditing~qtan(!ards~ issued by the 
Com ptroller General of the U nited States. Those standards require that w e plan and perform the audit 
to obtain reasonable assurance about w hether the financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statem ents. An audit also includes assessing the accounling principles used 
and significant eslim ates m ade by m anagem ent, as w ell as evaluating the overall fnancial statem ent 
presentation. W c believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial 
respects, the fil|ancial position of Bayou Labs as of D ecem ber 31, 1999 and 1998, and the results of its 
operations for the ycar ended D ecem ber 31, 1999 and the initial period from  January 7, 1998 

(inception) through December 31, 1998 in conformity with generally accepted accounting principles. 
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B ayou Labs of L ouisiana, L .L .C . 

Exhibit C 

For the year ended D ecem ber 31, 1999 and 

the initial period from January 7, 1998 (inception) through December 31, 1998 

Cash Flows From  O perating A ctivities 

Increase (decrease) in net assets 
Adjustments to reconcile increase (decrease) in net assets 

to net cash provided by (used in) operating activities: 
D epreciation 
Interestincom e 
Increase in assets: 

N etreceivables 
]'repaid expenses 

Increase (decrease) in liabilities 
A ccounts payable 
A ccrued expenses 

Net cash provided by (used in) 
operating activities 

C ash Flow s From  Investing A ctivities 

Purchase of equipment (net of accounts payable 
$11,78(I- 1999, $40,188- 1998) 

Interest incom e 

1999 1998 

$ 487,202 (3,169) 

127,131 

(1,531) 

(101,042) 
(7,584) 

(902) 
2.486 

30,814 

(68,418) 
(8,018) 

37,705 

505,760 (11,086) 

(59,408) (945,856) 
1.531 

N et cash used in investing activities 
__ .~7,877) (945,856) 

C ash Flow s From  Financing A ctivities 
M em bers' capital contributions 

Net Increase In Cash 

C ash 
Beginning of period 

End of period 

See notes to financial statem ents 

960.000 

447,883 3,058 

3.058 

$ 450,941 $ 3,058 



 



 



 



 



 



REFO RT O N CO M PLIANCE A ND O N INTERNA L 
C O N TR O L O V ER  FIN A N CIAL R EPO R TIN G  BA SED 
O N A N AUDIT O F TH E FINAN CIAL STA TEM ENTS 

PERFO RM ED IN A CCO RDA NCE W ITH 
G O VERN M ENT A UDITING STANDA RI)S 

To the M em ber H ospitals, 
Bayou Labs of Louisiana, L.L.C 

Raceland, Louisiana. 

W e have audited the financial statem ents of Bayou Labs of Louisiana, L.L.C. as of and 
for the year ended D ecem ber 31, 1999 and as of and for the initial period from  January 7, 1998 

(inception) through December 31, 1998, and have issued our report thereon dated September 29, 2000. 
W e conducted our audit in accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in G overnm ent A uditing Stand a_rds, issued by the Com ptroller 

G eneral of the U nited States. 

C om pliance 

A s part of obtaining reasonable assurance about w hether Bayou Labs' financial 
statem ents arc free of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith certain 
provisions of law s, regolations and contracts, noncom pliance w ith which could have a direct and 
m aterial effect on the determ ination of financial statem ent am ounts. However, providing an opinion 

on compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion. The results of our tests disclosed one instance of noncompliance that is 
required to be reported under Governm ent Auditing Standards. 

hrternal C ontro| O ver Financial R eporting 

In planning and perform ing our audit, we considered Bayou Labs' internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the financial statem ents and not to provide assurance on the internal control over financial 
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M ANA G EM ENT'S CO RR ECTIVE A CTIO N PLA N 

Bayou Labs of Louisiana, L.L.C. 

For the year ended D ecem ber 31, 1999 and 

the initial period from January 7, 1998 (inception) through December 31, 1998 

Section I - lnlernal Control and Com pliance M alerial to the Financial Statem ents 

Internal Control 

N o m aterial weaknesses w ere reported during the audit for the year ended December 31, 1999 

and the initial period from January 7, 1998 (inception) through December 31, 1998. No 
reportable conditions w ere reported during the audit for the year ended D ecem ber 31, 1999 and 

the initial period from January 7, 1998 (inception) through December 31,1998. 

Com pliance 

99-1 R ecom m endation - M anagem ent of Bayou Labs m ust becom e m ore knowledgeable of 
the authority of the Legislative Auditor as related to investees of political subdivisions. 

M anagem ent's C orrective A ction -- M anagem ent of Bayou Labs w ill review 
I,ouisiana law as it relates to the audit authority of the Legislative Auditor and will 
ensure that filture required audits of Bayou Labs are tim ely subm itted to the Legislative 
A uditor's office. 

Section II - Internal C ontrol and C om pliance M aterial to Federal A w ards 

Bayou Labs of Louisiana, L.L.C. did not receive any Federal aw ards during the year ended 

December 31,1999 and the initial period from January 7, 1998 (inception) through December 31, 
1998. 

Section III- IVlanagem ent L etter 

A m anagem ent letter w as not issued in connection w ith the audit for the year ended D ecem ber 31, 

1999 and the initial period from January 7, 1998 (inception) through December 31, 1998. 
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