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GENERAL PURPOSE FINANCIAL STATEMENTS
WITH SUPPLEMENTAIL INFORMATION SCHEDULES

September 6, 2000

Oftice of Legislative Auditor
Attention: Ms. Dorothy Milner

1600 North Third Street
Post Office Box 94397
Baton Rouge, Louistana 70804-9397

Dear Ms. Milner:

In accordance with Louisiana Revised Statute 24:514, enclosed are the general purpose financial
statements, with supplemental information schedules, for the Housing Authority of the City of
Winnfield as of and for the year ended September 30, 1999, The report includes all funds under the
control and authority of the housing authority. The accompanying financial statements have been
prepared in accordance with generally accepted accounting principles.

Sincerely,
11

7 Exedutive Director

Enclosure
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BREWSTER & ASSOCIATES
CERTIFIED PUBLIC ACCOUNTANTS
P.O. BOX 2900
PENSACOLA, FLORIDA 32513

Board of Commissioners
Housing Authority of the City
Of Winnfield

P. O. Box 1413
Winnfield, Louisiana 71483

INDEPENDENT AUDITOR'S REPORT

I have audited the financial statements listed in the Table of Contents of the Housing Authority of
the City of Winnfield, Louisiana, as of and for the year ended September 30, 1999. These financial
statements are the responsibility of the Housing Authority's management. My responsibility is to
express an opinion on these financial statements based on my audit.

I conducted my audit in accordance with generally accepted auditing standards and Government
Auditing Standards issued by the Comptroller General of the United States. Those standards require
that 1 plan and perform the audit to obtain reasonable assurance about whether the financial
statements are frec of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. | believe that my audit provides a reasonable basis for
my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial positicn of the Housing Authority of the City of Winnfield, Louisiana, as of September 30,
1999, and the results of its operations for the year then ended in conformity with

generally accepted accounting principles.
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In accordance with Government Auditing Standards, I have also issued a report dated September 6,
2000 on my consideration of the Housing Authority's internal control structure and a report dated
September 6, 2000 on my tests of 1ts compliance with certain provisions of laws and regulations,
contracts, and grants.

The accompanying schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits
of States, Local Governments, and Non-Profit Organizations, and ts not a required part of the
general-purpose financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the general-purpose financial statements and, in our opinion, is
fairly stated, in all material respects, 1n relation to the general-purpose financial statements taken as-

a whole..
ik

CERTI D PUBLIC ACCOUNTANT
Pensacola, Florida
September 6, 2000
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BREWSTER & ASSOCIATES
CERTIFIED PUBLIC ACCOUNTANTS
P.O. BOX 2900
PENSACOLA, FLORIDA 32513

Board of Commissioners REPORT ON COMPLIANCE AND ON INTERNAL
Housing Authority of the City CONTROL OVER FINANCIAL REPORTING

Of Winnfield BASEDON AN AUDIT OF FINANCIAL

P.O. Box 1413 STATEMENTS PERFORMED IN ACCORDANCE
Winnfield, Louisiana 71483 WITH GOVERNMENT AUDITING STANDARDS

I have audited the financial statements of the Winnfield Housing Authority, as of and for the year
ended September 30, 1999, and have 1ssued my report thereon dated September 6, 2000 1999, ]
conducted my audit in accordance with generally accepted auditing standards and the standards

applicable fo financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Winnfield Housing Authority’s
financial statements are free of material misstatement, 1 performed tests of its compliance with
certain provisions of laws, regulations, contracts and grants, and the PIH Complicnce Supplement
96-32 and 97-30, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of my audit and, accordingly, 1 do not express such an opinion.
The results of my tests disclosed no nstances of noncompliance that are required to be reported
under Governnient Auditing Standards.

Internal Control Qver Financial Reporting

In planning and performing my audit, 1 considered the Winnfield Housing Authority’s internal
contro! over financial reporting in order to determine my auditing procedures for the purpose of
expressing nty opinion on the financial statements and not to provide assurance on the internal
control over financial reporting. My consideration of the internal control over financial reporting
would not necessarily disclose all matters in the internal control financial reporting that might be
material weaknesses. A material weakness is a condition in which the design or operation of one or
more of the internal control components does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the financial statements being




audited may occur and not be detected within a timely period by employees in the normal course
of performing their assigned functions. We noted no matters involving the internal control over
financial reporting and its operation that we consider to be material weaknesses.

This report is intended for the information of the management and federal awarding agencies.
However, this report 1s a matter of public record and its distribution is not limited

y 24

v

|
CERTIFIED PUBLIC ACCOUNTANT
Pensacola, Flonda
September 6, 2000

o
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BREWSTER & ASSOCIATES
CERTIFIED PUBLIC ACCOUNTANTS
P.O. BOX 2900
PENSACOLA, FLORIDA 32513

Board of Commissioners REPORT ON COMPLIANCE WITH REQUIRE-
Housing Authority of the City MENTS APPLLICABLE TO EACH MAJOR

Of Winnfield PROGRAM AND INTERNAL CONTROL OVER
P. O. Box 1413 COMPLIANCE IN ACCORDANCE WITH
Winnfield, Loutsiana 71483 OMB CIRCULAR A-133
Compliance

| have audited the compliance of the Winnfield Housing Authority with the types of compliance
requirements described n the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement and the PIH Compliance Supplement 96-32 and 97-30 that are applicable
to each of its major federal programs for the year ended September 30, 1999. The Winnfield Housing
Authority’s major federal programs are 1dentified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of
laws, regulations, contracts and grants applicable to each of its major federal programs is the
responsibility of the Winntield Housing Authority’s management. My responsibility is to express
an opinion on the Winnfield Housing Authority’s compliance based on my audit,

I conducted my audit of compliance in accordance with generally accepted auditing standards,” the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States”, and OMB Circular A-133, Audits of States, Local
Gaovernments and Non-Profit Organizations., Those standards and OMB Circular A-133 require that
] plan and perform the audit to obtain reasonable assurance about whether noncorapliance with the
types of compliance requirements referred to above that could have a direct and material effect on
a major federal program occurred. An audit includes examining on a test basis, evidence about the
Winnfield Housing Authority’s compliance with those requirements and performing such other
procedures 8s we considered necessary in the circumstances. 1 believe that my audit provides a
reasonable basts for my opinton. My audit does not provide a legal determination on the Winnfield
Housing Authority’s compliance with those requirements.

In my opinion, the Winnfield Housing Authority complied in all material respects with the

requirements reterred to above that are applicable to each of its major federal programs for the year
ended September 30, 1999,

Internal Control Qver Compliance

The management of the Winnfield Housing Authority is responsible for establishing and maintaining



cffective internal control over compliance with requirements of laws, regulations, contracts, and
grants applicable to federal programs. In planning and performing my audit, 1 considered the
Winnfield Housing Authority’s internal control over compliance with requirements that could have
a direct and matenal eftect on a major federal program in order to determine my auditing procedures

for the purpose of expressing my opinion on compliance and to test and report on internal control
over compliance in accordance with OMB Circular A-133.

My consideration of the internal control over compliance would not necessarily disclose all matters
in the internal control that might be material weaknesses. A material weakness is a condition in
which the design or operatior of one or more of the internal control components does not reduce to ‘
a relatively low level the risk that noncompliance with applicable requirements of laws, regulations,*
contracts and grants that would be material in relation to a major federal program being audited may
occur and not be detected within a timely period by employees in the normal course of performing
thetr assigned functions. 1 noted no matters involving the internal control over compliance and its
operation that I consider to be a material weaknesses,

This report is intended for the information of the management, and federal awarding agencies.
However, this report is a matter of public record and its distribution is not lirnited.

A
/7/ Ly 77
CERTIFIED PUBLIC ACCOUNTANT

Pensacola, Florida
September 6, 2000



HOUSING AUTHORITY OF THE CITY OF WINNFIELD

SUMMARY OF AUDITOR’S RESULTS

SEPTEMBER 30, 1999

Section I - Summary of Auditor’s Results

© e

Financial Statzment

Type of auditor’s report 1ssued: unqualified

Internal control over financial reporting:
Material weakness(es) identified?
Reportable conditions(s) identified
that are not considered to be

material weaknesses”?

Noncompliance material to financial
statements noted?

Federal Awardy

Internal contral over major programs:
Matérial weakness(es) identified?
Reportable condition(s) identified

that are not considered to be material
weakness(es)?

Type of auditor’s report issued on compliance for major programs:

Any audit findings disclosed that are
required to be reported in accordance

with section 510 (a) of Circular A-1337

_ Yes X _No

X Yes ___No

__ Yes __XNo

___Yes X No

X_Yes ____None reported
Unquahfied

X Yes No



HOUSING AUTHORITY OF TIIE CITY OF WINNFIELD
SUMMARY OF AUDITOR’S RESULTS(Continued)

September 30, 1999

-

Identification of major programs,

CIDA Number(s) Name of Federal Program or Cluster
14.850 o Conventional Public Housing Program

14852 e Comprehensive Improvement Assistance Program

Dollar threshold used to distinguish
between type A and type B programs: $300.000.00

Auditee qualified as low-risk auditee? X _Yes No

10
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HOUSING AUTHORITY OF THE CITY OF WINNFIELD
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

September 30, 1999

© mm—mr

Section 1I - Financial Statement Findings

The current aurht for the year ended September 30, 1999, disclosed no financial statement ﬁndmgs
and/or noncompliance with HUD rules and regulations, contracts and equivalents.

gcclinn 111 - Federal Award Findings and Questioned Costs

The current audlt for the year ended September 30, 1999, disclosed nine (9) Federal Awards
Findings, Questioned Costs, and/or noncompliance with HUD rules and regulations, contracts and
equivalents.

Finding 99-1:

The Executive Director resided in one of the project units per authorization by the Board of
Commissioners, from October 1998 until March 1999, and was required to pay $300 per
month reni. The Housing Authority’s rental register did not disclose the Executive Director
residing in the unit, nor did it disclose the 3300 per month rental charge. In fact, the rental
register indicated that the dwelling unit was “vacant” for each of the months for the October
1998 to March 1999 time frame. The Executive Director owes $1,800 in rent for the months
that the dwelling unit was lived in, and, as of the date of this report, we found no evidence that
the $1,800 had been paid to the Authority.

Recommendation:

We recommend that the Board of Commissioners meet with the Executive Director and collect
the $1,800 duce for rent.

Finding 99-2:
The HUD ACC requires that the Board of Commissioners approve the operating budget prior
to the beginning of the fiscal year. The operating budget for the fiscal year beginning October
1, 1998 was never approved by the Board, and there was no mention that the Board of
Commiissioners ever received, or commented on, the fiscal year ending September 30, 1999
operating budget.

Recommendation:
We recommend that the Board of Commissioners review and approve the operating budget
for each fiscal year before the fiscal year begins.

11




HOUSING AUTHORITY OF THE CITY OF WINNFIELD
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (continued)

September 30, 1999

Finding 99-3:
The Housing Authority employees received pay raises, which we did not find authorization
for, as the operating budget and salary increases were not authorized by the Board of’
Commussioners in the minutes of the Board. Because the operating budget was never officially
approved by the Board members, the increase in salaries was not appropriate.

Recommendation:

We recommend that the Board of Commissioners review the salary changes that were made
as of October 1, 1998 and determine if they were reasonable.

Finding 99-4:
We noted that there were several tenants listed on the rental register that did not have tenant
files in the file cabinet. The Executive Director, who was a tenant that lived in the Authority

for a period of time, did not have a tenant file. The tenant files we reviewed were not
complete and did not have all of the HUD required information in them.

Recommendation:

We recommend that the Executtve Director get help and training from the HUD Field Office
staft and bring all tenant files up to date and into compliance with the HUD requirements.

Finding 99-5:
HUD requires that the Board of Commissioners approve and certify to the annual
PHMAP/PHAS form (HUD 50072) before its submission to HUD. We did not find in the

minutes of the Board meetings where the Commissioners ever reviewed and approved HUD
form 50072 before its submission to HUD.

Recommendations:

We recommend the Board of Commissioners review and approve the form HUD 50072 before
its submission to HUD.

12
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HOUSING AUTHORITY OF THE CITY OF WINNFIELD
SCHEDULL O FINDINGS AND QUESTIONED COSTS (Continued)

September 30, 1999

Finding 99-6:
The Housing Authority is required, as part of its “Cash Management” compliance to pay all
CIAP invoices within 3 days of the funds being drawn down from HUD through the LOCCS
system. We noted 3 instances where the Executive Director drew down funds from LOCCS
for CIAP invoices that were not paid with the 3 day period of time. ‘

Recommendations:
We recomimend that the Executive Director pay out all monies drawn down from the LOCCS
system within the 3 day period as specified by HUD.

Finding 99-7:
The PHA 1s not monitoring its spending for expenses with the budget. There were many line
items and category spending overruns that exceeded the budget. 1t appears that the budget was
thrown together and not based on useful information, such as prior years’ spending levels,
known and anticipated expenses, etc. It also appears that the actual expenditures were not
compared to the budget nor monitored as required by HUD.

Recommendations.
We recommend that the Executive Director and Board of Commissioners have a “budget
meeting” annually to gather information and discuss anticipated expenditures in formulating
the budget before the year begins. We further recommend that the Executive Director and

Board monitor the actual expenditures versus the budget expenditures on a monthly basis and
make budget revisions as necessary.

Finding 99-8: |
The Housing Authority is required to adopt and follow certain policies, including cash
management, procurement, certification, rent collection, investment, personnel, etc. The only
policy we were able to locate was an out dated personnel policy.

Recommendations:

We recommend the Executive Director and Board adopt all required policies and review them
annually and make changes, as appropriate.

13



HOUSING AUTHORITY OF THE CITY OF WINNFIELD

SCHEDULY, OF FINDINGS AND QUESTIONED COSTS (Continucd)

Scptember 30, 1999

Finding 9-9;
The State of Louisiana requires the Housing Authority 1o complete an annual Louisiana
Questionnaire and Submit it to the State. The Executive Director was not aware of this

requirecment, nor the form, and, as such, it has not been completed and {iled with the State
of l.ouisiana.

Recommendaltions:

We recommend that the Executive Director contact the State and obtain the Questionnaire
form, complete it, have the Board of Commissioners approve 1t, and then file it as required.

General Comments

(= F T P P S

The tenant accounts receivable were excessive at year end. This is an indication that the Exccutive
Director is not properly enforcing the terms of the lease with the residents. This situation also can
be contributed to the lack of a “rent collection™ policy, which should be adjusted by the Board of
Commissioners and enforced by the IExecutive Director.

While the Housing Authority is renting the dwelling units, collecting rents due, and paying its bilis,
we feel that improvements need to be made in all aspects of its financial and management operations.

We fecl that the Housing Authority should contact the HUD Field Office and obtain a management
and occupancy review of these areas of operations, and request the HUD Ficld Office provide
assistance, guidance and training.

Corrective Action Plan

The PHA has not offered a Corrective Action Plan as of September 12, 2000, the date the audit
reports were mailed to them.

14




INFORMATION FURNISHED BY THE HOQUSING AUTHOKRITY
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HOUSING AUTHORITY OF THE CITY OF WINNFIELD
WINNFIELD, LOUISIANA

Notes to Financial Statements (Continued)

INTRODUCTION

The Housing Authority of the City of Winnfield (authority) was created pursuant to the U.S. Housing
Act of 1937 to engage in the acquisition, development, and administration of a low income housing
program to provide safe, sanitary, and affordable housing to the citizens of Winnfield, Louisiana.
The Housing Authority must comply with Louisiana State reporting laws (LSA - R.S. 24:513 and

24:514) which requires financial statements to be prepared in accordance with generally accepted -

accounting principles (GAAP).

The authority 1s administered by a five member board appointed by the Mayor. Members of the
board serve staggered-year terms,

Under the United States Housing Act of 1937, as amended, the U.S. Department of Housing and
Urban Development (HUD) has direct responsibility for administering low rent housing programs
in the United States. Accordingly, HUD has entered into an annual contributions contract with the
authority for the purpose of assisting the authority in financing the acquisition, construction, and
leasing of housing units and to make annual contributions (subsidies) to the authority for the purpose
of maintaining this low rent character.

At September 30, 1999, the authority managed 116 public housing units.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. BASIS OF PRESENTATION

The accompanying financial statements of the authority have been prepared in conformity
with generally accepted accounting principles {(GAAP) as applied to governmental units. The
Governmental Accounting Standards Board (GASB) is the accepted standard setting body
for establishing governmental accounting and financial reporting principles.

B. REPORTING ENTITY

GASB Statement No. 14 established criteria for determining the governmental reporting
entity and component units that should be included within the reporting entity. Because the

authority is legally separate and fiscally independent, the authority is a separate governmental
reporting entity.

The authority is a related organization of the City of Winnfield, Louisiana since the Mayor
appoints a voting majority of the authority’s governing board. The City of Winnfield 1s not
financially accountable for the authority as it cannot impose its will on the authority and there
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HOUSING AUTHORITY OF THE CITY OF WINNFIELD
WINNFIELD, LOUISIANA

Notes to Financial Statements (Continued)

is no potential for the authonty to provide financial benefit to, or impose financial burdens
on, the City of Winnfield. Accordingly, the authority is not a component unit of the financial
reporting entity of the City of Winnfield.

The authority includes all funds, account groups, activities, et cetera, that are within the
oversight responsibility of the authority.

Certain units of local government over which the authority exercises no oversight
responsibility, such as the parish police jury, school board, and municipalities within the
parish, are excluded from the accompanying financial statements. These units of government
are considered separate reporting entities and issue financial statements separate from those
of the authority. In addition, the accompanying financial statements do no include various
tenant associations which are legally separate entities.

C. FUND ACCOUNTING

The authority uses funds and account groups to report on its financial position and the results
of 1ts operations. Fund accounting is designed to demonstrate legal compliance and to aid
financial management by segregating transactions relating to certain government functions
or activities.

A fund 1s a scparate accounting entity with a self-balancing set of accounts. On the other
hand, an account group is an financial reporting device designed to provide accountability
for certain assets and liabilities that not recorded in the funds because they no not directly
affect net expendable financial resources.

Funds of the authority are classified into three categories: governmental, proprietary and
fiduciary, as applicable. Each category, in turn, is divided into separate fund types. The fund
classifications and a description of each existing fund types follow:

Governmental Funds

Governmental funds account for all or most of the authority’s general activities, including
the collection and disbursement of specific or legally restricted monies, the acquisition or
construction of general fixed assets, and the servicing of general long-term obligations.
Governmental funds include:

. General Fund - the general operating fund of the authority accounts for all financial
resources, expect those required to be accounted for in other funds. The General Fund
includes transactions of the low rent housing assistance programs.
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HOUSING AUTHORITY OF THE CITY OF WINNFIELD
WINNFIELD, LLOUISIANA

Notes to Financial Statements (Continued)

2. Special revenue funds - account for the proceeds of specific revenue sources that are
legally restricted to expenditures for specified purposes. Special revenue funds contain
transactions of the vanous Section 8 Housing Assistance Programs administered by the
authority.

3. Debt service funds - account for transactions relating to resources retained and used for
the payment of principal and interest on those long-term obligations recorded in the generat *
long-term obhigations account group. Debt service funds contain current year payments of

principal and interest on project notes, federal financing bonds, and bonds payable (if
applicable).

4. Capital projects funds - account for financial resources received and used for the
acquisition, construction, or improvement of capital facilities not reported in the other

governmental funds. Capital projects funds contain transactions relating to active
modernization and development programs.

Fiduciary Funds

Fiduciary funds account for assets held on behalf of outside parties, including other governments,
or on behalf of other funds within the authority.

The Tenants Security Deposits Agency Fund consists of various tenant security deposit accounts.

Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of
results of operations.

D. BASIS O ACCOUNTING

The accounting and financial reporting treatment applied to a fund is determined by its measurement
focus. All governmental funds are accounted for using a current financial resources measurement
focus. With this measurement focus, only current assets and current liabilities are generally included
on the balance sheet. Operating statements of these funds present increases and decreases in net
current assets. The modified accrual basis of accounting is used by all governmental funds and
agency funds. The governmental funds use the following practices in recording revenues and
expenditures:
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HOUSING AUTHORITY OF THE CITY OF WINNFIELD
WINNFIELD, 1L.LOUISIANA

Notes to Financial Statements (Continued)

Revenues
Operating subsidies and the annual contributions received from HUD are recorded when available

and measurable. Federal restricted grants are recorded when reimbursable expenditures have been
incurred.

Rental income is recorded 1in the month earned.

Interest earnings on time deposits are recorded when the time deposits have matured and the interest
is available. Interest income on interest bearing demand deposits is recorded each month when
credited by the bank to the account.

Substantially all other revenues are recorded when they become available to the PHA.
Expenditures
Salaries are recorded as expenditures when paid. Purchases of various operating supplies are

recorded as expenditures in the accounting period they are purchased.

Compensated absences are recognized as expenditures when leave 1s actually taken or when
employees (or heirs) are paid for accrued leave upon retirement or death, while the cost of leave
privileges not requiring current resources is recorded in the general long term obligations account

group.

Principal and interest on general long term debt are recognized when due.

Substantially all other expenditures are recognized when the related fund hability has been incurred.
Other Financing Sources (Uses)

Transfers between funds that are not expected to be repaid (or any other types, such as capital lease
transactions, sale of fixed assets, debt extinguishment, long-term debt proceeds, et cetera) are
accounted for as other financing sources (uses). These other financing sources {uses) are recognized
at the time the underlying events occur,

Deferred Revenues

The authority reports deferred revenues on its combined balance sheet. Deferred revenues arise
when resources are received by the authority before it has a legal claim to them, as when grant

21
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HOUSING AUTHORITY OF THE CITY OF WINNFIELD
WINNFIELD, LOUISIANA
Notes to Financial Statements (Continued)

monies are received before the incurrence of qualifying expenditures. In subsequent periods, when
the authority has a legal claim to the resources, the hability for deferred revenue is removed from
the combined balance sheet and the revenue is recognized.

E. BUDGETS
The authority uses the following budget practices:

1. The authority adopted budgets for the General Fund.

2. The budgets are prepared on the modified accrual basis of accounting. All appropriations lapse
at year end.

3. Encumbrances are not recognized within the accounting records for budgetary purposes.

4. Formal budget integration (within the accounting records) 1s employed as a management control
device.

5. The Executive Director is authorized to transfer amounts between line items within any fund,
with the exception of salaries, provided such does not change the total of any function. However,
when actual revenues within a fund fail to meet budgeted revenues by 5% or more, a budget
amendment is adopted by the authority in an open meeting. Budget amounts included in the
accompanying financial statements include the original adopted budget and all subsequent
amendments.

F. ENCUMBRANCES

Encumbrance accounting, under which purchase orders are recorded in order to reserve that portion
of the applicable appropriation, is not employed. However, outstanding purchase orders are taken
into consideration before expenditures are incurred in order to assure that applicable appropriations
are not exceeded.

G. CASH AND CASH EQUIVALENTS AND INVESTMENTS

Cash includes amounts in demand deposits and interest bearing demand deposits. Cash equivalents
include amounts in time deposits and cash with fiscal agents. Under state law, the authority may
deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time

deposits with state banks organized under Louisiana law and national banks having their principal
offices in Louisiana
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HOUSING AUTHORITY OF THE CITY OF WINNFIELD
WINNFIELD, LOUJISTIANA

Notes to Financial Statements (Continued)

H. SHORT-TERM INTERFUND RECEIVABLES/PAYABLES

During the course of operations, numerous transactions occur between individual funds for goods
provided or services rendered. These receivables and payables are classified as due from other funds

or due to other funds on the balance sheet. Short-term interfund loans are classified as interfund
receivables/payables.

1. INVENTORIES

All purchased inventory items are valued at cost. Acquisition of materials and supplies are accounted
for on the purchase method, that 1s, the expenditure ts charged when the iterns are purchased.
Housing Authorities of less than 500 units do not record the inventory in the general ledger

J. FIXED ASSETS

Fixed assets of governmental funds are recorded as expenditures at the time they are purchased or
constructed, and the related assets are capitalized (reported) in the general fixed assets account
group. No depreciation has been provided on general fixed assets. All fixed assets are valued at
historical cost or estimated cost if historical cost 1s not available,

K. COMPIENSATED ABSENCES
The authority has the following policy relating to vacation and sick leave:

The authority follows Louisiana Civil Service regulations for accumulated annual and sick leave.
Employees may accumulate up to 300 hours of annual leave which may be received upon
termination or retirement. Sick leave hours accumulate, but the employee 1s not paid for them if not
used by his/her retirement or termination date.

The cost of current leave privileges, computed in accordance with GASB Codification Section C60,
is recognized as a current year expenditure in the governmental funds when leave is actually taken
or when employees (or heirs) are paid for accrued leave upon retirement or death, while the cost of
leave privileges not requiring current resources 18 recorded i1n the General 1.ong Term Obligations
Account Group. Leave benefits are based on accrued leave benefits or employees with ten (10) years
service to a maximum of 25 days at their current annual salary.
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HOUSING AUTHORITY OF THE CITY OF WINNFIELD
WINNFIELD, LOUISIANA
Notes to Financial Statements (Continued)

| 3 LONG-TERM OBLIGATIONS

Long-term obligations expected to be financed from governmental funds are reported in the general
long-term obligations account group. Expenditures for principal and interest payments for long-term
obligations are recognized in the governmental funds when due.

M. FUND EQUITY - Reserves

Reserves represent those portions of fund equity not appropriable for expenditures or legally
segregated for a specific future use, |

N, INTERFUND TRANSACTIONS

Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions
that constitute reimbursements to a fund for expenditures/expenses initially made from it that are
properly applicable to another fund are recorded as expenditures/expenses in the reimbursing fund
and as reductions of expenditures/expenses in the fund that 1s reimbursed.

All other interfund transactions, except quasi-external {ransactions and reimbursements, are reported
as transfers. Nonrecurring or non-routine permanent transfers of equity are reported as residual
equity transfers. All other interfund transfers are reported as operating transfers.

0. TOTAL COLUMNS ON COMBINED STATEMENTS

The total columns on the combined statements are captioned Memorandum Only to tndicate that they
are presented only to facilitate financial analysis. Data 1n these columns do not present financial
position, results of operations, or changes in financial position in conformity with generally accepted
accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations
have not been made in the aggregation of this data.

2. CASH AND CASH EQUIVALENTS

Demand deposits \ 96,539

iy

These deposits are stated at cost, which approximates market. Under state law, these deposits (or
the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities
owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit
insurance must at all times equal the amount on deposit with the fiscal agent.

3. FIXED ASSETS
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HOUSING AUTHORITY OF THE CITY OF WINNFIELD
WINNFIELD, LOUISIANA

Notes to Financial Statements (Continued)

The changes in general fixed assets are as follows:

LL.and, Structures, and Equipment

Balance September 30, 1998 $ 3,696,450
Additions - LS&LE 641
Additions - CIAP 289,237
*Re-evaluation of Property 766.544
* Accumulated Depreciation (2.507.605.)
Balance September 30, 1999 $_2.247,267

Fixed assets are mortgaged to HUD pursuant to the Annual Contributions Contract as collateral for
obligations owed to the U.S. Governmeat.

*Under HUD Regulations starting in Fiscal Year ending September 30, 1999, §2,507,605 in
accumulated depreciation is now reported in the financial statements.

4. COMPENSATED ABSENCES

At September 30, 1999, employees of the authority had accumulated and vested $7,890 in employee
leave benefits, which was computed in accordance with GASB Codification Section C60.

S. CHANGES IN GENERAL LONG-TERM OBLIGATIONS

Per HUD Regulations, starting in Fiscal Year ending September 30, 1999, the PHA’s Notes and
Bonds Payable are no longer reported in the Financial Statements.

6. INTERFUND ASSETS/LIABILITIES
Interfund receivables/payables at September 30, 1999 are as follows:  NONE

7. COMMITMENTS AND CONTINGENCIES

The authority participates in a number of federally assisted grant programs. Although the current
grant programs have been audited in accordance with the Single Audit Act of 1994 through
September 30, 1999, these programs are still subject to cognizant agency program compliance audits
and reviews.
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HOUSING AUTHORITY OF THE CITY OF WINNFIELD
WINNFIELD, LOUISIANA
Notes to Financial Statements (Continued)

8. GOING CONCERN

The authority receives a major portion of its funding from HUD. While it 1s unlikely to happen,
discontinuation of this funding source would seriously affect the authority’s ability to continue
operations.
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HOUSING AUTHORITY OF THE CITY OF WINNFIELD, LOUISIANA.

SCHEDULE OF EXPENDED FEDERAIL AWARDS

SEPTEMBER 30, 1999

PROGRANM CEDA NO, EXPENDITURES

U.S. Dept. of Housing and
Urban Development:

Conventional Public
Housing Program
HUD Operating Subsidy 14.850 $ 92,393

Comprehensive Improvement
Assistance Program (CIAP) 14.852 290,610

Total Expended Federal Awards $ 383,003

L ——_——y—y—
e

Notes to the Schedule of Expenditures of Federal Awards
for the Year September 30, 1999

- — - —

Note 1. Basis of Fresentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity of
the Housing Authority of the City Winnfield, and is presented on the modified accrual basis of
accounting. The information in this schedule is presented in accordance with the requirements of
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Therefore, some arounts presented in this schedule may differ from amounts presented in, or used
in the preparation of, the general-purpose financial statements.
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