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W e have audited the accom panying statem ent of financial position of NOLA Econom ic 
Development Corporation. (NOLA) (a nonprofit organization) as of December 31, 1999, and 
the related statem ent of activities and cash flows for the year then ended These financial 
statem ents are lhe responsibility of N OLA's m anagem ent. O ur responsibility is to express an 
opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about 
w hether the financial statem ents are fi'ee of m aterial m isstatem ent. An audit includes 
exam ining, on a test basis, evidence supporting the am ounts and disclosures in the financial 
statem ents. A n audit also includes assessing the accounting principles used an d significant 
estim ates m ade by m anagem ent, as well as evaluating the overall financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion the financial statem ents referred to above present fairly, in all m aterial respects, 
the financial position of NOLA as of December 31, 1999, and the changes in its net assets and 
its cash flows for the year then ended, in conform ity with generally accepted accounting 
principles. 

l:ebruary 22, 2000 



NO LA Econom ic Developm ent Corporation 

Statem ent of Financial Position 
As of Decem ber 31, 1999 

Assets 

Cash 
Accounts Receivable 
Restricted Donated Property 

TOTAL ASSETS 

TOTAL LIABILITIES 

NET ASSETS 

Unrestricted 
Permanently Restricted 

TOTA L NET ASSETS 

TOTAL LIA BILITIES AND NET ASSETS 

]he accem panying notes are an 

9,895 
1,250 

2.100.000 

$ 2,111,145 

11,145 
2.100.O00 

2,111.145 

$ 2,111,145 

ntegral part of the financial staternents 
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NOLA Econom ic Developm ent Corporation 

Statem ent of Activities 
For The Year Ended Decem ber 31, t 999 

Unrestricted Net Assets 

Rent Revenue 
Late Fees 

ncrease In Unrestricted Net Assets 

Expenses 

Accounting Fees 
Advedising 
Insurance 
LegalFees 

Total Expenses 

Decrease In Unrestricted Net Assets 

25,000 
1.250 

26,250 

1,955 
61 

1,915 
3.058 

26.989 

Net Assets At 1'he Beginning Of The Year 2,111,884 

Net Assets At The End Of 1he Year 

The accom panying notes are an 

$ 2,111,145 

ntegral part of the financial statements 
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NOLA Econom ic I-)evelopm ent Corporation 

Statem ent of Cash Flow s 
For The Year Ended Decem ber 31. 1999 

Cash Flow s from O perating Activities 

Change in Net Assets 

Change in O perating Assets and Liabilities 

Accounts F'eceivable 
Deferred Revenue 

Net Increase in Cash From Operating Activities 

Cash Flow s From Investing Activities 

Donated Property 

Net Decrease In Cash And Cash Equivalents 

Cash And Cash Equivalents, Beginning of Year 

Cash And Cash Equivalents, End of Year 

]he accom panying notes are an 

$ (739) 

(1,250) 
(616) 

(2,605) 

0 

(2,605) 

12,500 

9.895 

ntegral part of the financial statem ents 
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NO LA EC O N O M IC DEVELO PM ENT CO R PO RA TIO N 

NO TES TO 'TILE FINANCIAL STATEM ENTS 
FO R Tile Y EAR ENDED DECEM BER 31, 1999 

I. SUM M  ARY O F SIG NIFICANT ACCOUNTING PRINCIPLES 

General -. NOLA Economic Development Corporation (NOLA) is a nonprofit corporation 
which is dom iciled in N ew Orleans, Louisiana. The organization w as incorporated in July of 
1998. The goals and objectives of NOLA is to alleviate conditions of unemployment, 
underem ploym ent and other form s of econom ic distress affecting the Econom ic Development 
Area (designated as the "City of New Orleans"). This organization plans to achieve its goals 
and objectiw;s by promoting and supporting activities that directly or jointly with others, 
increases the em ployability and aggregate incom e of the residents in the area. NOLA will 

attempt to increase employment and greater job diversity by attracting and retaining job 
producing establishm ents through engaging in cooperative endeavors with the State of 
Louisiana and the City of N ew Orleans. Additionally, they w ill sponsor and provide support 
and assistance for education and training program s and internships for youth as well as adults. 
N OLA was developed to actively prom ote the Econom ic Developm ent Area as an area for the 
establishm ent of new businesses or the relocation of existing businesses. They are also 
involved in prom oting and soliciting federal, state, local, and private fiands for econom ic 
developm ent purposes in the City of N ew Orleans. 

Basis ofAccauntiag - The financial statements of NOLA are prepared on the accrual basis of 
accounting. Accordingly, revenue is recorded when earned and expenses are recorded when 
incurred. 

lltcom e Taxes - The N OLA Econom ic Developm ent Corp oration applied to the Internal 

Revenue Service for tax exempt status under the provisions of Code Section 501c(6). This 
application process is anticipated to gain approval w ithin the year 2000. 

2. C A SIt 

Cash is com prised of cash on hand and in bank. 

1)O N ATI~D PRO PERTY 

On July 10, 1998, Jazzland, Inc. transferred/donated property to the N OLA Econom ic 
Developm enl Corp oration. The property is described in legal documents as two parcels of 
land both located in the Third District of the City of N ew O rleans an d the future site of 



Jazzland Thclne Park. The fair value of the properly was determ ined to be $2,100,000 by an 
appraiser in April 1998. The property was transferred to N OLA w ith two item s of 
consideration. They are as follow s: 

The execution of a Cooperative Endeavor Agreem ent between Jazzland, Inc. and NOLA in 
which NC)LA agrees to make available to Jazzland, Inc. a $10,000,000 capital outlay grant 
issued ti'nm the State of Louisiana through the City of N ew Orleans. 

~ The execution of a Lease Agreem ent by and am ong N OLA and Jazzland, Inc. for the sam e 

property. 

There is a current lease agreem ent between N OLA and Jazzland, Inc. as w ell as a cooperative 
endeavor agreem ent which w ere both m ade and entered into on July 10, 1998. The lease 
agreem ent and the cooperative endeavor agreem ents are further descril)ed in Note 4 and Note 5 
of this report. 

This transfer/donation of property w as m ade w ith the right and privilege of Jazzland, Inc. to 
rescind and resolve it autom atically, w ithout any consideration to N OI,A , upon the occurrence 
of any of the follow ing: 

~ Receipt hy Jazzland, Inc. of written notice from the City of N ew Orleans of its intent to 
term inate N OLA 's status as an econom ic developm ent corporation 

~ Term ination of N OLA 's status an econom ic developm ent corporation organized under the 
law s of the State of Louisiana by operation of law or otherwise 

~ N OLA is dissolved as a corporate entity vohmtarily, by operation of law or otherwise 

~ The Lease Agreem ent between N OLA and Ja~zland is term inated for any reason 

~ Any attem pt m ade by N OLA to convey, donate, lease encum ber or otherwise transfer any 
interest in the properly to a third party without wr itten consent of Jazzland, Inc. 

4. R ENT REV EN U E 

NOI,A (l,andtord) entered into a lease agreelnent with Jazzland, Inc. (Tenant) on July 10, 1998 
to lease the land known as the future Jazzland Them e Park site, including any and all 
buildings, structures, rides and other im provem ents to be constructed or installed. This land 
was initially transferred to N OLA from Jazzland, Inc. as detailed in Note 3 of this report. The 
lease term is for a period of ninety-nine years com m encing on the date of the agreem ent. If, 
for any reason, the lease is term inated, then the initial transfel of the property shall 
autom atically revert back to Jazzland, lnc from N O LA. 



The lease term s further require several form s of rent paym ents. They are as ibllows 

~ Base Rent -- This am ount represents the tenant's liability for annual rent of the leased 
prem ises from the earlier of 30 m onths following the com m encem ent date of this 
agreem ent or the date the tenant form ally opens the prem ises to the public for its' intended 

use (Rent Commencement ][)ate). According to this agreement, base rent is $250,000 
annually. 

~ Interim Rent - This anm unt represents an annual fee due to N OLA from the 
com m encem ent date of this agreem ent to the official rent com m encem ent date, as 

previously described. Interim rent is $25,000 annually and is due in equal quarterly 
instalhncnts. The amount earned by NOLA in 1999 was $ 25,000 which represents four 
quarters of interina rent. 

~ A dditional Rent - Additional rent is an annual fee equal to the greater of 1.73%  of Gross 
Revenue or 3%  of annual revenue derived fro m sales of adm issions tickets

, passes or other 
m eans of providing entry to the leased prem ises. O f course, this revenue com m ences on 
the Rent Com m encem ent Date. 

~ Gross Revenue Fee - The gross revenue fee is 1%  of annual gross revenue derived by the 
tenant on account of any services rendered or provided, or goods or m erchandise sold or 
provided in or from the leased prem ises. This am ount is payable to N OLA on an annual 
basis. 

Besides the fi.~es m entioned above, there are also late fee assessm ents m ade on all am ounts not 
paid w ithin 10 days of the due date. The late fee is 10%  of each installm ent that was due. 
There is also a 1.5%  interest charge on rent that is delinquent 30 days or more. 

5. CO O PERA TIVE ENDEAVO R A G REEM ENT 

N O LA Econom ic I)evelopm ent Corporation, Jazzland, Inc., and the City of New Orleans 
entered into a cooperative endeavor agreem ent on July 10

, 1998. This agreem ent furthers the 
efforls of N OLA lo alleviate extrem e conditions of unem ploym ent and underem ploym en! iu 
the City of New Orleans. Under the term s of this agreem ent

, N OLA will participate in the 
development of the Jazzland Theme Park project while Jazzland, Inc. will maintain sole 
responsibility for the development and operation of the project. NOLA will assist with the 
actual construction of the project via proceeds fi'om a $10 million State Grant made to the City 
of N ew Orleans, which w ill be provided to N OLA and passed through to Jazzland

, Inc. 



6. A CCO UNTS RECEIVABLE 

This accounl represents outstanding late fee charges on rent paym ents from Jazzland, Inc. to 
N OLA . Currently, there is no indication of any portion of these am ounts being uncollectible, 
consequcnlly, there is no allowance for bad debt. 


