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NDEPENDENT A UDITORS'REPO RT 

"]'he Pension Administrative Committee 
St. Tanm~any Parish Ilospital Defined Contribution Plan 

D eloitte 
& Touche 

W e have audited the accompanying statements & net assets available for benefils ofSl. '/'~ninlany 
Parish llospital Defined Contribution Plan as of December 31, 2000 and 1999 and the related 
statem ents of changes in net assets available for benefits for the years thcn ended. These financial 
statem ents arc the rcsponsibility of the Plan's m anagem ent. Our responsibility is to express an opinion 
on these fin ancial slalcm ents based on our audits. 

W e conducted our audits in accordance "with aiidiiing standards generally accepted in the United States of 
Am erica and the standards applicable to financial audits contained in Govermnent Auditing Standards, 
issued by the Comptroller General of the United Stales. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statcm cnts are frcc of 
m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts 
and disclosures in the financial statem ents. An audit also includes assessing the accounting prineiplcs 
uscd and significant estim ates m ade by m anagem ent, as well as evaluating the overall financial 
statem ent presentation. W e believe lhat our audits provide a reasonable basis for our opinion. 

In our opinion, such financial statem ents present fairly, in all m aterial respects, the net assets available 
for benefits of the l'lan as of December 31,2000 and 1999 and the changes in net assets available for 
benefits for the years then ended in conformity with accounting principles generally accepted in the 
United States of Am erica. 

]n accordance with Government Auditing Standards, we have also issued our report dated June 14, 
2001, on our consideration of St. ']'am m any Parish Hospital Defined Contribution Plan's internal 
control over financial reporting and our tests of its com pliance w ith certain provisions of laws, 
regulations, contracts, and grants. That report is an integral part of an audit perform ed in accordance 

with Government Audithtg Standcwd~' and should be read in conjunction with |his report in considering 
the rcsults of our audit. 

DJ,~~A- ,- 7-;.--d-<. zz/~ 
June 14. 2001 
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STATEM ENTS O F NET ASSETS AVAILABLE FOR BENEFITS 
DECEM BER 31, 2000 A ND 1999 

ASSETS 

Investm ents at estim ated fair value 

NET ASSETS 

NET ASSI~TS AVAII.ABLI~FOR t~ENEFITS 
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2000 1999 

$14,855~529 $14,132,603 
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STATEM ENTS O F CHANGES IN NET ASSETS AVAILABLE FO R BENEFITS 
YEARS ENDED DECEM BER 31. 2000 AND 1999 

A1)I)I'I'ION S: 
]l~vcstlnent illconle 
ConIributions from employer 

Total additions 

I)EI)UCTION S: 
Bcncfit paym cnts 

N ET 1NCRF.A SE 

N I;T A SSETS AVAILABLE FOR BENEFITS 
AT BI.;GINN ING O17 Y EAR 

N1'71' ASSETS AVAILABLE FOR BENEFITS 
AT F.NI) OF YF.AR 

See notes to financial statem ents 
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2000 1999 

$ (317,813 $ 1,925,021 
1.658.892 1.529.321 

1.341.079 3,454,342 

618,153 459,032 

722,926 2,995,310 

14,132,603 11,137,293 

$14,8
,== =~ 55,529 $14,132,603 
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NOTES TO FINANCIAL STATEM ENTS 
YEARS ENDED DECEM BER 31,2000 AND 1999 

1. SIGNIFICA NT ACCO UNTING POLICIES 

Basis ofAceountlng - The financial statements of the St. Tammany Parish Hospital Defined 
Contribulion Plan (the Plan) have been prepared oll the accrual basis of accounting. 

Investntents - The Plan's investments arc held by the Plan's trustee, M anulife Financial (Manulife). 
Under the term s of the trust agreem ent, the trustee adm inisters the investm ent transactions of the Plan on 
behalf of the participanls and has discretionary authority over the Plan's assets, which can includc 
investing in the trustee's adm inistered accounts. The investm ents and changes therein are reported al 
fair value as determined by the truslec. 

All investm ents are invcsted in M anulife m utual funds. The m utual funds arc m anaged and 
adm inistered by the trustee and related entities. A s adm inistralor, the truslec is responsible for 
calculaling the per unit m arket value of the respective funds' net assets. Under the terms oflhe mutual 
fund prospectuses, lhe Plan can divest ilself of the investm cnls by reselling them to the respective fund 
daily at a unit price equal to the per unit interest of the m arket value of the funds' net assets. The 
invcstmenls in these funds are slated al the Plan's pro rata interest in the m arket value oflhe funds' nel 
assels. 

lnvesmwnt Incom e - lnveslment income is prim arily comprised & realized and unrcalized apprcciation 
and depreciation oflhe fair value of the investm ents. 

Payment of Benefits - Benefits are recorded when paid 

AdmhffsO'ative EaTJenses - St. Tammany Parish Hospital (the Plan Sponsor) bcars most of the 
adm inistrative costs oflhe Plan. The trustee fees that are born e by the Plan are treated as an invcstmcnt 
expense and are dcductcd from inveshnent earnings allocated to the participants' accounts. 

Use of Estimates - The preparation of financial statements in confonnily with accounting principles 
generally accepted in lhe United Stales of Am erica requires m anagem ent to m ake estim alcs and 
assumptions thal affect the reported am ounts of assets, liabilities, and changes therein, and disclosure of 
contingent assets and liabilities. Actual results could differ from those estim ales. 

2. DESCRII'TION O F TIlE PLAN 

The l'lan is a noncontributory, defined contribution pension plan covering all full-time employees (907 
and 822 at l)cccmber 31,2000 and 1999, respectively) of St. Tammany Parish l]ospital (the employer) 
who have completed the m inim um requirem ent of one year of service. An employee is credited with 
one year of service for each twelve consecutive m onths in which the participant has com pleted 1,000 or 
m ore hours of service with the employer. 

The Plan requires employer contributions equal to 6%  of the aggregate com pensation of all participants 
Contributions a~v rem itted to the trustee and are invested in accordance with the provisions of the P/an. 
]'artieipants dirccl the investment of contribulions on their behalf into various investment options 
offcred by lhe Plan. Employer conlribulions on bchalfofparticipants are 100% vested aflcr fivc years 
of crediled service. 
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Income earned on investments and the net realized and unrealized appreciation in estim ated fair value of 

investments are allocated to participants' accounts in the ratio of each participant's adjusted beginning 
balance to the adjusted beginning balance for all participants. The adjusted beginning balance is defined 
as the account balance at the beginning of the period less withdrawals, distributions, forfeitures and 
other payments made during the period, Forfeitures of term inated employees' nonvested aeeount 
balances are applied as a reduction of employer contributions. D uring 2000 and 1999, employer 
contributions were reduced by $220,840 and $12,606, respectively, from forfeited nonvested accounts. 
At December 31, 2000 and 1999, forfeited nonvested accounts lotaled 5;;106,301 and 5;74,027, 
respectively, which m ay be used to reduce future employer contributions. 

Upon retirement, death, or disability, the participant is entitled to receive the value of his account within 
60 days after the close of the plan year in which the event occurred. The participanl m ay elect to receive 
the vested portion of the aeeount in a lump-sum distribution or in periodic paym ents. Terminated 
employees receive benefits no later than 60 days after the end of the first plan year after the break in 
service occurs. 

Additional inform ation regarding the description & the Plan is provided in the Sum m my of l'lan 
Description of St. Tam naany Parish ]lospital Defined Contribution Plan which is m ade available to al 

3. INVESTM ENTS 

At l)ceembcr 31,2000 and 1999, the estim ated fair values of the Plan's investm ents were as follows 

2000 1999 

M anulife Lifestyle Fund - Conservative Portfolio 
M anulifc l,ifcstyle Fund - M oderate Portfolio 
M anulifc Lifestyle Fund - Balanced Portfolio 
M anulifc Lifestyle Fund - Growth Portfolio 
M anulife Lifestyle Fund - Aggressive ]'orlfolio 
Other M anulife m utual funds 

$ 365,660 
4,293,248 
2,947,282 
4,278,164 
2,231,230 
739,945 

$ 516,809 
4,012,065 
2,921,241 
4,539,713 
2,142,775 

5; 14,855,529 $14,132,603 

A summaly of net realized and unrealized (depreciation) appreciation in value of investments follows 
for the years ended Decembcr 31,2000 and 1999: 

M anulifc Lifestyle Fund - Conselwative Portfolio 
M anulifc Lifestyle Fund - M oderate Portfolio 
M annlife Lifestyle Fund - Balanced Porlfolio 
M anulife Lifestyle Fund - Growt h Portfolio 
M anulife I.ifestyle Fund - Aggressive Portfolio 
Other M anulife m utual funds 

2000 1999 

$ 20,468 
96,972 
45,050 

(195,853) 
(179,958) 
(104,492) 

$ 25,202 
347,461 
349,050 
765,148 
438,160 

Net realized and unrealized (depreciation) appreciation 
in value of investm ents 

.$ (317,81)3 $1,925,021 
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4. PLAN 'I'ERM INATION 

Although the Plan Sponsor has not expressed any intent to do so, the Plan Sponsor has the right to 
m odify, suspend, or discontinue contributions to the Plan at any time, and such action shall not be 
deem ed to be a term ination of the Plan. The Plan Sponsor also has the right 1o term inate the Plan 

subject to the provisions of ERISA. 

In the event the Plan terminates, the balance in each participant's or retired participanfs account shall 
become fldly vested imm ediately and nonforfeitable. Each participant, refircd participant or beneficiary 
shall bc entitled 1o receive any amounts then credited to his or her account. 

5. IN('OM E TAX STATUS 

The Internal Revenue Service has ruled thai the Plan qualifies under Section 401 (a) of the lnterual 
Revenue Code (IRC) and is, therefore, not subject to tax under present income tax law. Once qualified 
the Plan is required to operate in conform ity with the IRC to m aintain its qualification. The Pension 
Administrative Comm ittee is nol aware of any course of action or series of events that have occurred 
thai m ight adversely affect the Plan's qualified status. 
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INDEPENDENT AUDITO RS' REPORT ON CO M PLIANCE AND O N INTERNAL CO NTRO L 
OVER FINANCIAL REPO RTING BASED UPO N THE A UDIT PERFO RM ED IN ACCO RDANCE 
W ITH G O VERNM EN T A UDITING STANDARDS 

The Pension Administrative Couuniiiee 
St. Tamnlany Parish ]lospilal Defined Contribution Plan 

W e have audited the financial statements of St. Tamnlany Parish t]ospital Defined Contribution Plan (tile Plan) 
as of and for the year ended D ecember 31, 2000, and have issued our report thereon dated June 14, 2001. W e 
conducted our audit in accordance with auditing standards generally accepted in the United States of Am erica 
and the standards applicable to financial audits contained in Govermnent Auditing Standards, issued by tile 
Comptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the Plan's financial statem ents are free of m aterial 
m isstatem eut, we perform ed tests of its compliance w ith certain provisions of laws, regulations, contracts, and 
granls, noncompliance with which would have a direct and m aterial effect on the detem aination of finaueial 
statement amounts. ]lowever, providing an opinion on compliance with those provisions was not an objective 
of our audit and aeeordingly, we do not express such an opM on. The results of our tests disclosed no instances 
ofuoueompliauce that are required to be reporled under Govermtm lt Auditing Standards. 

Internal Conho] O ver Financial Reporling 

In planning and perform ing our audit, we considered the Plan's intern al control over financial reporting in order 
to determ ine our auditing procedures for the purpose of expressing our opinion on the financial statements and 
riot 1o provide assurance on the intern al colltro] over financial reporting. Our consideratiou of the internal 
coulrol over financial reporting would riot necessarily disclose all m atters ill the intern al control over financial 
Jeporting that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the design or 
operation of oue or more of the iutenial control components does not reduce to a relatively low level the risk 
thai m isstatements in amouuls thai would be m aterial in relation to the financial statem ents being audited m ay 
occur and nol be detected within a timely period by employees in the nom aal course ofperfom ling their 
assigned functions. W e noted no m atters involviug the intern al control over financial reporting and its 
operation thai we consider to be m aterial weaknesses. 

This report is intended solely for the information and use of the Pension Administrative Com mittee, 
m anagem ent, and the State of Louisiana Legislative Auditor and is not intended to be and should not be used by 
anyoue other than these specified parties. 

June 14, 2001 


