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IN D EPEN D EN T A U D ITO R S' R EPO R T 

To the Board of Com m issioners 
H ousing A uthority of the C ity 
of B unkie 

Bunkie, l,ouisiana 

W e have audited the accom panying financial statem ents as listed in tile Table of Contents 

of the Housing Authority of the City of Bunkie (HACB), as of and for the year ended 
l)eccm ber 31, 1999. These financial statem ents are the responsibility of H A C B's 
m anagem ent. O ur responsibility is to express an opinion on these financial slatem ents based 
on our audit. 

W c conducted our audit in accordance w ith generally accepted auditing standards and the 

standards applicable to financial audits contained in GovernmentAuditing~ andards', issued 
by the Colnptroller G eneral of the U nited Stales. ]'hose standards require that w e plan and 
perform the audit to obtain reasonable assurance about w hether the fiuancial statem ents are 
frec of m aterial m isslatem ent. A n audit includes exam ining, on a test basis, evidence 
supporting thc am ounts and disclosures in the financial statem ents. A n audit also includes 
assessing the accounting principles used and significant estim ates m ade by m anagem ent, as 
w cll as evaluating, the overall financial statem ent presentation. W e believe that our audit 
providcs a reasonablc basis for our opinion. 

In our opinion, the financial statem ents as listed in the ]'able of Contents present fairly, in 
all m aterial respects, thc fnancial position of the H ousing A uthority of the City of Bunkie 
as of I)ccem ber 31, 1999, and thc results of its operations and the cash flow s of its enterprise 
fund for the year then ended in conform ity w ith generally accepted accounting principles. 

650 S. PIERCE S'IJSUITE 203, NEW  ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 



ND EPEN D EN T A U D ITO R S' R EPO R T 

(CONTINUED) 

To the Board of Com m issioners 

H ousing Authority of the City 
of B unkie 

Bunkic, 1.ouisiana 
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In accordance w ith Governm ent A uditing_Standards_ , w e have also issued our report dated 
June 6, 2000 on our consideration of the ttA C B 's internal control over financial reporting 
and oll our lesls of its com pliance w ith certain provisions of law s, regulations, conlracts and 
grants. 

B R U N O  &  T ER V A LO N 
C ER T IFIED PU BL IC A C C O U N TA N T S 

June 6, 2000 

B ru n o CH~lIFleD PUBUC ACCOUNJANLS 



tiO USING A U TH O R ITY O F TIlE C ITY O F BU NK IE 
BU N K IE , LO U ISIA N A  

BA LA N CE StlEET--EN TERPRISE FU N D 
DECEM BER 31, 1999 

A SSETS 

Cash and temporary cash investments (NOTE 2) 
A m ounts receivable 
Am ount receivable-H UD 
A ccrued interest receivable 
Prepaid and other assets 

l.and, structures and equipment, net (NOTE 3) 

Total assets 

LIABILITIES AND E~ .UITY 

1Aabilities: 
A m ounts and other payable 
Com pensated absences payable 
Security deposits held for tenants 
A ccrued pilot payable 

]olal liabilities 

Equily: 

Contributed capilal (NOTE 4) 

Retained deficit: 
U nreserved relained deficit 

Tolal eqnity 

rl'olal liabilities and equity 

$136,404 
1,457 

46 
633 

10,726 

531~07 

$,b80~73 

217 
7,482 
6,220 

~~ _
14~54_ 00 

_ _ ~ 459 

2,310,807 

(1.6_ ~ 393) 

652,414 

The accom panying notes are an integral part of the financial statem ents 



 

ltO USING A UTH O R ITY O F TH E C ITY O F BUN K IE 
B U N K IE , LO U ISIA N A 

STATEM EN T OF REV EN U ES, EX PEN SES AN D CH AN G ES IN 
R ETA IN ED  D EFICIT-,-EN TER PR ISE FU N D 

FO R TltE Y EA R EN D ED D ECEM BER 31, 1999 

O perating Revenues 
D welling rental 
Other incom e 

"l'olal operating revenues 

O perating Expenses: 
Salaries and em ployee benefits 
Repairs and m aintenance 
Contractual services 
D epreciation 
Utilities 
Paym ent in lieu of taxes 
Insurance 

Convention and training 
O ther 

Total operating expenses 

O perating loss 

N on-operating Revenues 
G rants and subsidies 
Interest incom e 

N et loss 

Total non-operating revenues 

Retained earnings, beginning of year 

$ 150,477 
1.753 

152 230 

122,123 
7,221 
15,934 
54,705 
3,287 
14,540 
20,890 
5,240 

__ _ .~ 998 

255,938 

_ ~L~ Z08) 

56,376 

__  6_ L7_56 

__ 1.~ 9_52) 

Adjustment, net to beginning retained earnings (NOTE 9) f.L6L~6 441) 

Beginning retained deficit, as restated 

Retained deficit, end of year 

1~ 6~ 441 ) 

$~ 6~ 393) 

The accom panying notes are an integral part of the financial statem ents 
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O perating loss 

IIO USING A UTH O R ITY O F TIlE CITY O F BUNK IE 
BUNK |E, LO UISIANA 

STATEM EN T OF CA Stt FI~OW S--ENTERPRISE FUN D 
FOR TH E YEAR EN DED DECEM BER 31, 1999 

Adjustments to reconcile operating loss to 
net cash used in operating activities: 

Depreciation 
Decrease in am ounts and other receivables, net 
I)ecrease in intcrfund receivables 
Increase in accrued interest receivable 
Increase ill plcpaid assets 
Decrease in am ounts and other payables 
Increase in com pensated absences payable 
Increase in security deposits held for tenants 
Increase ill accrued pilot payable 

N et cash used in operating activities 

Cash Flow s from N oncapital Financing A ctivities 
Subsidy from federal grant 

54,705 
786 

9,125 

(633) 
(4,728) 
(17,950) 

7,482 
615 

_ _ _ ~1 387 

_CS2~ 919) 

_ _ ~ !766 

('ash provided by noncapital financing activities 
_ _ 2 3_76 

Cash /:lows from Caphal A ctivities 
Contributed capital 
Acquisition of equipm ent 

Net cash provided by (used) in capital 
financing activities 

(;asia flow s from Investing A ctivities 
Interest received 

(;ash provided by investing activities 

85,843 

_ I85,8_ 43) 

_ _ _ 5~5 380 

5.380 

N et increase in cash and tem porary cash investm ents 8,837 

Cash and tem porary cash investm ents, beginning of year 

(?asia and tem porary cash investm ents, end of year 

Interest paid during 1999 

_ _127.5_67 

$ 1L6 4o4 

$ -o- 

Thc accom panying notes arc an in tegral part of the financial statem ents 



H O U SIN G A UTH O R ITY O F TH E C IT O F BUN K IE 
B U N K IE , LO U ISIA N A 

N O TES TO TItE FIN A N CIA L STA TEM EN TS 

N O TE I - [_~_a_ck~ronnd and Gen 

t_~_ackgronnd 

The Housing Authority of lhe City of Bunkie (HACB) is a public 
corporation, legally separate and fiscally independent and governed by a Board 
of(;om nfissioners. Under the United States Housing A ct of 1937, as am ended, 

the U.S. Department of ]-lousing and Urban Development (HUD) has direct 
responsibility for adm inistering housing program s. ItAC B has been 

contracted by ttUD to administer the Low-Income Housing Program (FW -586) 
under an A nnual Contributions contract. 

A s ofl)ecem ber 31, 1999, H A C B w as prim arily engaged in the adm inistration 
of a Low -lncom e Housing Program to low -incom e residents in Bunkie, 
1 ,onisiana. 

U nder the above program , H A C B provides eligible fam ilies housing under 
leasing arrangem ents. 

Financial ReportinR Entil~  

tlA C B has the pow er to sue and be sued, and m ake rules and regulations for 
its ow n governm ent consistent w ith the law s of the State of Louisiana and the 
City of Bunkic. 

Government Accounting Standards Board (GASB) Statement No. 14, "the 
Financial Reporting Entity established standards for defining and reporting on 
the financial entity. GA SB 14 indicates that the focal point for identifying the 
financial reporting entity is the prim ary governm ent, w hich is considered to be 
any stale governm ent or general purpose local govern m ent or a special-purpose 

government that meets all of the following criteria: a) has a separately elected 
governing body; b) is legally separate; and c) is fiscally independent of other 
stale and local governm ents. 



 

ttO USIN G AU TH O R ITY O F TIlE C ITY O F BU N K IE 
BU N K IE, LO U ISIA N A 

N OTES TO THE FINAN CIAL STA TEM EN TS
, CON TINUED 

NO'I'E I - I~ack_ground and General Data Continued 

Financial Re~ 9_rting Entity, Continued 

H A C B w as established as a separate, legal entity w ith a governing board 
w hich is separate and independent of any other governm ental "reporting 
entity" as defined by G A SB 14. A ccordingly, m anagem ent has concluded thai 
ttAC B is a financial reporting entity w ithin the m eaning of the provisions of 
GA SB 14. 

Basis of Presentation 

As required by Louisiana State Reporting Law (LRS-R-S 24:514) and HUD 
regulations, financial statem ents are presented in accordance w ith generally 

accepted accounting principles (GAAP). 

The accounts of H A CB are accounted for under the proprietary fund
. 

A ccordingly, the accom panying financial statem ents have been prepared in 
conform ity w ith generally accepted accounting principles applied to 
govern m ental units. 

l'r~ etarv Fund Type - Proprietary fund is accounted for on the flow of 
econom ic resources m easurem ent focus and uses the accrual basis of 
accounting. U nder this m ethod, revenues are recorded w hen earned and 
expenses arc recorded at the tim e liabilities are incurred. H A C B applies all 
applicable FA SB pronouncem ents in accounting and reporting for its 
proprietary operations. H A C B 's fund includes the follow ing type: 

Enterprise Fund - Enterprise fund is used to account tbr those 
operations that are financed and operated in a m anner sim ilar to 
private business or w here the board has decided that the 
determ ination of revenues earned, costs incurred and/or net 
incom e is necessary for m anagem ent accountabilily

. 



 

ltO U SIN G A U TH O R ITY O F TIlE C ITY O F BU N K IE 
BU N K 1E, LO U ISIA N A 

N O TES TO TH E FIN AN CIA L STA TEM EN TS, CON TINU EI) 

N O TE 1 - I~.a_ckground 

t_ ~._u_dget s 

Continued 

IIA C B prepares an annual budget for its proprietary  fund. Prior to the 
beginning of the fiscal year January 1, the annual budget is approved by the 
Board of Com m issioners. Budgetary  am endm ents require approval by the 
Board. 

H A C B does not present its budget to actual com parison for the enterprise fund 
as part of its financial statem ent as GA A P does not require such, despite 
adoption of an annual budget by the Board. 

Statem ent of Cash flow s 

For purposes of the statem ent of cash flow s, H A C B considers all highly liquid 

investments with an original maturity of ninety (90) days or less when 
purchased to be cash and tem porary cash investm ents. 

Land. Structures and Equipm en 

Land, structures and equipm ent are recorded at cost. W hen assets are retired 
or otherwise disposed of, any resulting gain or loss is reflected in incom e for 
the period. 

The costs of norm al m aintenance and repairs that do not add to lhe value of an 
asset or m aterially extend the asset's life are not capitalized in the enterprise 
fund. 

Structures and equipm ent are depreciated in the enterprise fire d of H AC B 
using the follow ing estim ated useful life. 

A ssets 

Buildings 
Building im provem ents 
Equipm ent 

U sefid l.ives 

33 
15 
3-15 



 

ItO USIN G A U TH O R ITY O F TH E C ITY O F BUN K IE 
BU N K IE, L O U ISIA N A 

N OTES TO TilE FIN A N CIA L STA TEM EN TS, CON TIN U ED 

N O TE I - Back,.round and G eneral D ata Continued 

(..
'om pensated A bsences 

IIACB follows Louisiana Civil Service regulations for accum ulated annual 
and sick leave. Under those regulations, em ployees m ay accum ulate up to 

three hundred (300) hours of annual leave which may be received upon 
term ination or retirem ent. Sick leave hours accum ulate, but the em ployee is 
not paid for them if not used by his/her retirem ent or term ination date. 

The cost of current leave privileges com puted in accordance w ith GA SB 
Codification Section C60, is recognized as a current-year expense in the 
enterprise fund w hen leave is earned. 

A m ounts Receivable 

A m ounts receivable are stated at net realizable value as required by generally 
accepted accounting principles. 

N O TE 2 - Cash and Tem porary Cash lnv 

A t Decem ber 31, 1999, H A C B 's cash balances and securities consisting of 
certificates of deposit are as follow s: 

l)escription 

Cash 
Certificates of Deposit 

Total cash and tem porary 
cash investm enls 

_CArrying Value 

$ 36,404 
100 000 

M arket V alue 

$ 36,404 
L~),000 

$1 ~t;,404 

These deposits and financial instrum ents are staled at cost, w hich approxim ates 
m arket. 



 

ltO U SIN G A U TH O R ITY O F TH E C ITY O F BU N K IE 
BU N K IE, LO U ISIA NA 

N OTES TO TH E FIN A N CIA L STA TEM EN TS, CON TINUEI) 

N O TE 2 - Cash and Tem porary Cash Investm ents, Continued 

Under state law s, these deposits m ust be secured by federal deposit insurance 
o1" the pledge of securities ow ned by lhe fiscal agent bank. Tile m arket value 
of such pledged securities and federal deposit insurance m ust equal or exceed 
the am ount on deposit w ith the fiscal agent. These securities are held by the 
fiscal agent bank in the nam e of H ACB. 

A t ])ccem ber 31, 1999, the carrying am ount of H A C B 's cash deposits w as 
$36,404 and the cum ulative bank balance was $43,925. The bank balan ces 
are covered by federal depository insurance. 

The certificates of deposit held at D ecem ber 31, 1999 are either covered by 
FI)IC or collateral held by a third party in the nam e of H A C B . 

Cash and tem porary cash inveslm ents are categorized as Category 1 

Category  1 represents cash insured or collateralized w ith securities held by the 
pledging financial institution's trust departm ent or agent in H A C B 's nam e. 



 

tlO U SIN G A U TH O R ITY O F TH E C ITY O F BU N K IE 
BU N K IE, LO U ISIA N A 

N OTt~S TO THE FIN AN CIAl. STA TEM EN TS, CON TINUF~I) 

N O TE 3 - 1 .and. Structures and Ecm iDm ent 

A s of I)ecem ber 31, 1999, land, structures and equipm ent consisted of the 
follow ing: 

progress 

Less acculllulaled 
deprecialion 

Total 

Balance 
January 1, 
1999 

$ 345,706 

1,557,292 
116,968 

246,633 

Additions 

$ -0- 

-0- 
19,595 

~_6~  

Balance 
N et Decem ber 31, 

Retirem ent A d
.[usnllents 1999 

$-0- 

-0- 
-D- 

-0~- 

$-0- 

$(109,449) $ 236,257 

77,024 1,634,316 

(7,077) 129,486 

~ 3~) 311.90 

$~40~482) 2,311,960 

$ 531,607 

The amounts reflected as net adjustments represent adjustments to properly, 
state land, structures and equipm ent at D ecem ber 31, 1999. 

N O TE 4 - Contributed Capital 

At I)ccem ber 31, 1999, contributed capital consisted prim arily of 
reclassification of H UI) guaranteed debt previously recorded on the books of 
ltA C B and payable by H UD and secured by annual contributions. The debt 
does not constitute an obligation of the H A C B and accordingly has not been 
reported in the accompanying financial statem ents. Contributed capital also 
includes the net of cum ulative expenses, grants and subsidies of the H A C B . 



 

H O USING AUTH O RITY O F TH E CITY O F BUNK IE 
BU N K IE, LO U ISIA N A 

N O TES TO TH E FIN A N CIA L STA TEM EN TS, CON TIN UED 

N OTE 4 - Contributed Capital, Continued 

An analysis of contributed capital follow s 

Balance 
January 1, 
1999 N et A dditions 

$=0=- 

N O TE 5 - Retirem ent System  

Plan D escription 

]~alance 
])ecem ber 31 1999 

$2&3 E~,807 

ItA CB participates in a defined contribution plan. The SH '-II/A  plan was 
established on January 1, 1992 and is authorized and m ay be am ended by the 
Board of Com m issioners. The plan is a single em ployer defined contribution 
plan and is adm inistered by the ItA C B. 

Plan Funding 

Funding for the system is through an em ployer contribution of 8%  of the 
em ployees base salary each m onth. The em ployers contribution and allocated 
interest vest im m ediately. 

H ACB's gross payroll for the year ended Decem ber 31, 1999 was $83,862. 
tlACB's contribution m ade using the base salary of $78,800 amounted to 
$6,304. 



 

ItO U SING A U TH O RITY O F TH E C ITY O F BU N K IE 
BU N K IE, LO U ISIA N A 

N OTES TO TIlE FIN AN CIA L STA TEM EN TS, CON TIN U ED 

N OTE 6 - Risk M anagem ent 

ltA C B is exposed to various risks of loss related to torts, theft, dam age to and 
destruction of assets for w hich H AC B carries com m ercial insurance. Liabilities 
are reported w hen it is probable that a loss has occurred and the am ount of the 
loss can bc reasonably estim ated. 

N O TE 7 - Concentration of Credit Risk 

ItA C B receives prim arily all of its revenues from  the dw elling rental, lfthe 
am ount of revenues received from  rentals falls below contract levels, H A C B 's 
ope,'ating results could be adversely affected. 

N O TE 8- Contingencies 

HACB is subject to possible examinations by regulator3, agencies who 
delerm ine com pliance w ith law s and regulations governing grants provided to 
lhe H A C B . These exam inations m ay result in required refunds by H A C B to 
the agencies and/or program beneficiaries. 

N O TE 9 - _Adjnstment to R 

Adjustments to beginning retained earnings are primarily due to the recordation 
of accumulated depreciation of $1,725,646, and accumulated compensated 
absences of $4,367, net of cum ulative earnings orS113,572. 

N O TI'; 10 - Com m itm ents 

At l)ecem ber 31, 1999, H ACB has received a $198,310 grant award from 
11UI) for the improvem ent of its buildings. 
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C~fl]I~IED PUBLIC ACCO UN]ANIS 

Tervalon 
M~CHAEL B B~UNO CPA 
ALCIDE J TE~VALON, JR CPA 
W ALDO J MORET, JR CPA 

IN D EPEN D EN T A U D ITO R S' R EPO R T 
O N 

SU PPLEM EN TA R Y IN FO R M A TIO N 

To tile Board of Com m issioners 
H ousing A uthorily of the C ity 
of B unkie 

Bunkie, Louisiana 

O ur report oll our audit of the financial statem ents of the H ousing A uthority of the C ity of 
Bunkie (HACB) appears on page 1. That audit was conducted for the purpose of forming 
an opinion on the financial statem ents taken as a w hole. 

]'he accompanying Schedule of Expendilures of Federal Awards (Schedule l) is presented 
for purposes of additional analysis and is not a required pan of the financial statem ents. ]'he 

information in the Schedule of Expenditures of Federal Awards has been subjected to the 
auditing procedures applied in the audit of the financial statem ents and, in our opinion, is 
fairly presenled in all m aterial respects in relation to the financial statem ents taken as a 

w hole. 

The supplementaly information (Schedules lI and llI ) which are prepared in accordance with 
generally accepted accounting principles, and is not a required part of the financial 

statements has been subjected to auditing procedures applied in the audit of the financial 
statem ents and, in our opinion, is fairly stated in all m aterial respects in relation to the 
financial statem ents taken as a whole. 

BR U N O  &  TERV A LO N 
C ER TIFIED PUBLIC A C C O U N TA N TS 

June 6, 2000 

650 S. PIERCE ST./SUITE 203, NEW  ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 
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LIN E ITEM  N O . 
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90 

SCH EDULE I1 
Page I of 2 

H OUSING AUTH O RITY O F TIlE CITY O F BUNK IE 
BUN K 1E, LO UISIANA 

FINANCIAL DATA SCItFDULE--BALANCE SHEET 
DECEM BI~R 31, 1999 

ACCOUN T I)ESCR1PTION 

CURRENT A SSETS: 
Cash: 

(;ash - unrestricted 

Total cash 

Receivables: 

Accounts receivable - HUD other projects 
Accounts receivablc- m iscellaneous 
A ccounts receivables - tenants - dwelling rents 
Accrued interest receivable 

Total receivables, net of allowances 
for doubtflfl accounts 

Prepaid expenses and other assets 
hw entories 

Total current assets 

N ON CU RRENT A SSETS 
Fixed A ssets: 

1 ,and 
Buildings 
Furniture, equipm ent & m achinery - 
dw ellings 

Furniture, equipm ent & m achinery - 
adm inistration 

Leasehold im provem ents 
Accum ulated depreciation 
Construction in pro gress 

Total fixed assets, net of accum ulated 
depreciation 

Total non-carreat assets 

Total assets 

See Independent Auditors' Report on Supplementary lnformatinn 

17 

A M O UNT 

$ 136,404 

__ _ 136,404 

46 
250 

1,207 
633 

2,136 

6,821 

__ _  3,905 

149,266 

64,741 
634,316 

62,940 

66,546 
171,516 

(1,780,353) 
__ 5 11,901 

__ 531,607 

531,607 

$
~ ~80,873 



SCttEDULE II 
Page 2 of 2 

itOUSING AUTH ORITY OF TH E CITY O F BUNK IE 
BUNK IE, LO UISIANA 

FINANCIAL DATA SCHF~DULE--BALAN CE SHEET 
DECEM BFR 31, 1999 

LIABILITIES AND EQUITY 

LIN E ITEM  N O . 

321 
322 
333 
341 

310 

350 

504 

508 

512 

513 

600 

ACCOUN T I)F, SCRI PTION 

LIABIIATIES: 
Current liabilities: 

Accrued wage/payroll taxes payable 
Accrued com pensated absences 
Accounts payable - other governm ent 
Tenant security deposits 

Total current liabilities 

N oncurrent liabilities 

Total noncurrent liabilities 

Equity: 
N et H UD PIIA contributions 

Total contributed capita 

Reserved Fund Balance 

Undesignated Fund Balance/Retained Earnings 

Total liabilities aud equity 

Sec Independent Auditors' Report on Supplementary Information 

18 

A M O UNT 

_ _ _ 28,459 

28,459 

2~310,807 

2,310,807 

LL~fi58,393) 

652,414 



SCllEI)UJ.I~ _il I 

IIOUSING AUTtlOR1TY OF TilE CITY OF BUNKIE 
BUNK IE, LOUISIANA 

NANCIAI. DATA SCHEDULE-STATEM ENT OF REVENUE AND F.XI'F.NSES 
FOR TI IE YEAR ENDED DECEM BER 31, 1999 

7O3 
7O4 

7O5 

7O6 
711 
715 

7OO 

974 

900 

I000 

ACCOI JNrl" DESCRIPTION 

Net leaard rental revellue 
Tenant reveul.le - ofler 

Total tenant revenue 

HUD PIIA grants 
Investment income - unrestricted 
Other revenue 

Totalrevenue 

Expenses 
Adm inistrative: 
Administrative salaries 
Auditing fees 
Compensated absences 
Employee benefit contributions - 
adm inistrative 
Other operating - administrative 
W ater 
l'lectricity 
(;as. 
Other utili0cs expense 
Ordinary maintenance and operations- 
labor 

Ordinary nlaiulenance and operations- 
m aterials and other 

Ordinary maintenance and operations- 
contract costs 

Employee benefit contributions- 
ordinary maintenance 

Insurance prenliuras 
Payments in lieu of taxes 

Total operating expenses 

Excess operating revenue over operating 

expenses 

Other expeuses: 
Depreciation expense 

Total expenses 

AM OtJNT 

$150,477 
_ ~ 233 

!52~210 

56,376 
5,380 

20 

213~9_ 86 

46,281 
4,734 
3,115 

21,809 
15,192 

188 
2,902 
197 

2,046 

34,,166 

7,221 

11,200 

16,452 
20,890 

_~ ;_4_0 

2_0 ] &33 

.~ '_53 

54,705 

255~3~ 

Fxccss (deficicncy) of operating revenue 
over (under) expenses $~ 1~9952) 

See Independent Auditors' Report on Supplementary lnforuration 
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ALC~DE J 3ERVALON, JR , CPA 
W ALDO J MORET JR , CPA 

IN I)EPF.N I)ENT AUDITORS' REPORT ON COM PLIAN CE 
A N D ON IN TERN A L CON TROL O V ER FINA N CIA L 

REPO RTIN G BA SED ON A N A U I)IT O F FIN AN CIA L STA TEM EN TS 

PERFORM ED IN ACCORD AN CF. W ITH 
G OV ERN M EN T A U D ITIN G STA N DA RD S 

B oard of Com m issioners 

Housing Authority of tile City 
of B unkie 
Bunkic, Louisiana 

W e have audited the financial statements of the Housing Authority of the City of Bunkie 
(HACB) as of and for the year ended December 31, 1999, and have issued our report thereon 
dated Junc 6, 2000. W e conducted our audit in accordance w ith generally accepted auditing 
standards and the standards applicable to financial audits contained in Goverm nentA uditing 
Standards, issucd by the Com ptrollcr G eneral of the U nited States. 

C om pliance 

A s part of obtaining reasonable assurance about w hether H A C B 's financial statem ents are 
frec of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith certain provisions 
of law s, regulations, contracts and grants, noncom pliance w ith w hich could have a direct and 
m aterial effect on the determ ination of financial statem ent am ounts. 1 lowever, providing an 

opinion on compliance with those provisions was not an objectiw: of our audit and, 
accordingly, w e do not express such an opinion. The results of our tests disclosed instances 
of noncom pliance that arc required to be reported under Governm ent Auditing S_ tandards, 

which are dcscribed in the accompanying Scheduk: of Findings and Qucstioncd Costs as 
item s 99-1 through 99-3. 
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IN I)EPEN DEN T A UDITORS' REPORT ON COM PIAAN CE 
AN D ON IN TERN AL CON TROl, OV ER FIN AN CIAl_, 

REPO RTIN G BA SED ON A N A U D IT OF FIN AN CIA L STA TEM EN TS 
PERFO RM ED 1N A CCO RD AN CE W 1TH 

G O V ERN M EN T A U D ITIN G STA N DA RD S 

Internal C ontrol O ver Financial 

(CONTINUED) 

lll planning and perfonning our audit, w e considered H A CB's internal control over financial 
reporting in order lo delerm ine our auditing procedures for the purpose of expressing our 
opinion on the financial statem ents and not to provide assurance on the internal control over 
financial reporting. O ur consideration of the internal control over financial reporting w ould 
not necessarily disclose all m atters in lhe intern al control over financial reporting that m ight 
be m aterial w eaknesses. A m aterial w eakness is a condition in w hich the design or operation 
of one or m ore of the internal control com ponents does not reduce to a relatively low level 
the risk that m isslatem ents in am ounts that w ould be m aterial in relation to tile financial 
statem ents being audited m ay occur and not be detected w ithin a tim ely period by em ployees 
in the norm al course of perform ing their assigned functions. W e noted no m atters involving 
internal control over financial reporting and its operation that w e consider to be m aterial 
w eaknesses. 

This report is intended solely for the inform ation and use by the Board of Com m issioners, 
m anagem enl, U .S. l)epartm ent of H ousing and Urban D evclopm enl, Legislalive A udilorand 
State ofl.ouisiana, and is not intended to, aa~d should not be used by anyone other than these 
specified parlies. 

B R U N O  &  T E R V A L O N 
C ER TIFIED PU BLIC A C C O U N TA N TS 

June 6, 2000 

l~l"Ui"lO CERTIFIED PUBLIC ACCOUNIANIS 

&  Tervalon 
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ltO U SIN G A UTH O R ITY O F TH E C ITY O F BU NK IE 
B U N K IE, L O U ISIA N A 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FO R TIlE Y EA R EN D H ) D ECEM BER 31, 1999 

R eference N um ber 
9% 1 

Condition 

Our tcstwork of the Performance Funding System (PFS) information submitted by HACB 
to ltUD, revealed differences in the rent-roll (11,831 per rental register versus 11,829 per 
I IUD Form 52723) and number of units occupied (103 per rental register versus 104 per 
I lUD Form 52723)used in the calculation of PFS. 

In addition, we noted that the HUI) Form 52722A (Calculation of Allowable Utilities 
Expense Level) submitted was incomplete for 1995 and 1996 water consum ption. However, 
w e noted that the H A C B has the consum ption and cost inform ation available. 

Pursuant to Section II of the Consolidated A nnual Contributions Contrac~ 

"Thc HA shall subm it a calculation of operating subsidy eligibility in thc 
m anner prescribed by H UD in regulations in 24CFR ..." 

Furtherm ore, based on review of the executed tlUD Form 52723, it appears that the report 
w as not subm itted to llUD w ithin the required tim efrmne of 90 to 150 days before beginning 
of fiscal year. It is out" understanding through discussion w ith m anagem ent

, that the delay 
w as the result of outstanding PFS factors due from ItUD , and needed in the com putation of 
the required subsidy. 

Recom m endation 

M anagem ent should re-evaluate its current record retention and report subm ission policies 
and procedures. Such a process should be aim ed at the elim ination of the condition 
previously discussed. 

M anagcment's J~esponse 

M anagem ent has initialed the necessary procedures to ensure the com pleteness and accuracy 
of inform ation in future "PFS" calculations. 
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ItO U SING AU TH O R ITY O F TH E C ITY O F BU NK 1E 
BU N K IE, LO U ISIA N A 

SCHE])ULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED 
FOR THE YEA R EN I)ED DECEM BER 31, 1999 

Reference N um ber 
99-2 

Condition 

The D ecem ber 3 I, 1999 audit report tbr the tlA C B w as not subm itted w ithin the tim efram e 
established by 1,ouisiana Revised Statute 24:513. 

Based on our discussion w ith m aoagem ent, w e holed that the untim ely subm ission w as the 
result of a need to secure new auditors subsequent to the w ithdraw al by the previous auditors. 

Recom m endalio~ 

W e recom m end that m anagem ent continue to undertake the necessary actions to ensurc the 
tim ely subm ission of H A C B 's annual audit report, 

M anagem enl's Response 

The delay in subm ission w as the result of the w ithdraw al of our previous auditor who w as 
hired on a tim ely basis. M anagem ent anticipates the tim ely procurem ent in the current year 
to ensure its tim ely report subm ission. 



 

tiO U S1NG AU TH O R ITY O F TItE C ITY O F BU N K IE 
BU N K IE, LO U ISIA N A 

SCI tEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED 
FO R 3"H E Y EA R EN D ED D ECEM BER 31, 1999 

R eference N um ber 
99-3 

Condition 

Currently, the ItAC B shares location of its historical records, w ith its fee accountant. In 
addition, w e no|ed thai due to the age of its fixed assets certain original docum ents, to 
include account details, arc not readily available. 

i low ever, w e noted that m anagem ent conlinues to, on a prospective basis, accum ulate and 
retain the required fixed asset docum ents. 

Recom m endalion 

W e recom m end that m anagem ent continue to w ork tow ard the m aintenance and retention of 
its fixed asset records. Such a system  should also facilitate in the procurem ent of insurance 
coverage to insure adequate safeguard of assets. 

M anagem enl's Resl~onse 

M anagem ent w ill continue to research via court records and H UD , to secure all necessary 
docum ents relating to its fixed assets. 
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ItO U SING AU TH O R ITY O F TH E C ITY O F BU N K IE 
BUN K IE, LO U ISIA NA 

SUM M ARY SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FO R TH E Y EA R EN I)ED D ECEM BER 31, 1999 

W e have audited the finan cial statem ents of the H ousing A uthority of the City of Bunkie 
as of, and for the year ended D ecem ber 31, 1999 and have issued our repoll thereon dated 
June 6, 2000. W e conducted our audit in accordance w ith generally accepted auditing 
standards and tile standards applicable to financial audits outlined in Governm ent Auditing 
Standards', issued by the Com ptroller G eneral of the United States. O ur audit of the 
financial statem ents as of D ecem ber 31, 1999 resulted in an unqualified opinkm . 

Section 1: SU M M A R Y O F A U D ITO R S' R ESU LTS 

R eport on Internal Control and Com pliance 
M aterial ~o the F inancial Statem ents 

Internal Control 
M aterial W eaknesses Y es N o _Ax Reportable Conditions Y es _X N o

__  

(.'om pliance: 
Com pliance M aterial to Financial Statem ents 

Federal A wards 

Y esX _  N o 

Internal Control: 
M aterial W eaknesses N /A * Reportable Conditions N /A * 

Type of Opinion on Com pliance: 

For M ajor l'rograms: N/A* 

*N /A - N on-applicable 



 

H O U SING AUTH O R ITY O F TH E C ITY O F BU NK IE 
BU N K IE, LO U ISIA N A 

SUM M ARY SCHEDULE OF FINDINGS AND QUESTIONEI)COSTS 
(CONTINUED) 

FOR THE YEAR ENDF, D DECEM BER 31, 1999 

Section l: SU M M A R Y O F A U D ITO R S' R ESU LT S 

Federal A wards, Continued 

A re there findings required to be reported in accordance w ith Circular A -133, Section 
~510(a)? 

Identification of M ajor Programs 

N /A * 

D ollar threshold used to distinguish betw een Type A and Type B Program s 

ls the audilec a 'low -risk' auditee, as defined by ()M B Circular A -133? 
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N /A * 



 

ItO USING A UTH O R ITY O F TH E CITY O F BUNK IE 
B U N K IE , LO U ISIA N A 

SUM M ARY SCttEDULE OF FINDINGS AND QUESTIONED COSTS 
(CONTINUED) 

FOR TH E Y EA R EN DED DECEM BER 31, 1999 

Section I1: FINA N CIA L STA TEM EN T FIND ING S 

See 99-1 lhrough 99-3 of Schedule of Findings and Questioned costs 



 

H O USING AUTH O RITY O F TH E CITY O F BUNK IE 
BU N K IE , L O U ISIA N A 

SUM M ARY SCttEDULE OF FINDINGS AND QUESTIONEI) COSTS 
(CONTINUED) 

FOR TItE Y EAR EN DED D ECEM BER 31, 1999 

Section llh FF, DERAL AW ARD FINDINGS AND QUESTIONED COSTS 

N o federal aw ard findings and questioned costs noted during the year ended Decem ber 31, 
1999. 
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ItO U SING AU TH O R ITY O F TH E CITY O F BUN K IE 
BU N K 1E, LO U ISIA N A 

SUM M ARY SCHEDULE OF FINDINGS AND QUESrI'IONED COSTS 
(CONTINUED) 

FOR THE YEA R EN DEI) DECF~M BER 31, 1999 

Sections 1, 11 and III STA TUS O F PR IO R Y EA R S' FINDIN G S A ND 

QUESTIONED COSTS 

N oted no oulstanding prior year findings and questioned costs 
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