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1900 Deposit Guaranty Tower 
333 ]exas Street 

Shreveport, LA 71101-3692 

Independent Auditors' Report 

The Board of Directors 
Biom edical Research Foundation of N orthwest Louisiana 

W e have audited the accompanying consolidated statements of financial position of tilt Biomedical 
Research Foundation of Northwest Louisiana and subsidiaries (the "Foundation") as of December 31, 1999 
and 1998, and the related consolidated statements of activities and cash flows for the years then ended. 
These financial statem ents are the responsibility of the Foundation's m anagem ent. O ur responsibility is to 
express an opinion on these consolidated financial statements based on our audits. 

W e conducted our audits in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards issued by tile Com ptroller 
General of the U nited States. Those standards require that we plan and perform the audits to obtain 
reasonable assurance about whether the consolidated financial statements are free of material 
m issiatement. An audit includes exam ining, on a test basiS, evidence supporting the amounts and 
disclosures in the consolidated financial statem ents. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as w ell as evaluating the overall 
consolidated financial statem ent presentation. W e believe that our audits provide a reasonable basis for 
out" opinion. 

In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the financial position of the Biom edical Research Foundation of N orthwest Louisiana and 
subsidiaries as of Decem ber 31, 1999 and 1998, and the changes in their net assets aud their cash flow s for 
the years then ended in conform ity w ith generally accepted accounting principles. 

In accordance w ith Government Auditing Standard~', we have also issued a report dated February 11, 2000, 
on our consideration of the Foundation's internal control over financial reporting and on our tests of its 
com pliance w ith certain provisions of law s, regulations, contracts and grants. That report is an integral 
part of an audit performed in accordance with Govermnent Auditing Standard~ and should be read in 
conjunction with this reporl in considering the results of our audit. 

February 11,2000 

IIIl 
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II1O M ED ICA L RESEARCIt FO UNDATIO N O F N O RTH W EST LO UISIAN A 

Consolidated Statem ents of Yinaneial Position 

A ssets 

December 31, 1999 and 1998 

Cash and cash equivalents $ 
Rcceivables: 
G rants 
Caddo Parish Comm ission 
Pledges 
Rental and leases 
Positron Emission "romography (PET), net of allowance 
of $173,526 and $156,668, respeclively 

Other 
Prepaid expenses and other 
hlvcstalents 
Plant assets, net 

Total assets 

Liabilities and Net Assets 

l,iabilities: 
Accounts payable and accrued expenses 
N otes payable 
A mm ities payable 

Advanced payments - I'ositron Emission Tomography (PET) 
Total liabilities 

]',let assets: 
Unrestricted 
Tem porarily restricted 
Perlnanently restricted 

Total net assets 

Total liabilities and net assets 

See accompanying notes to consolidated finmxcia[ statements 

1999 1998 

2,574,767 2,080,630 

62,406 
18,563 
82,994 
73,648 

241,639 
15,922 
13,949 

2,519,607 
30,128,072 

36,531,567 

212,768 
156,194 
8,791 
58,212 
435,965 

9,513,751 
23,862,320 
1,719,531 

35,095,602 

36,531,567 

237,347 
207,999 
24,250 
237,860 

188,235 
37.088 
1,789 

2,852,054 
31,877,053 

301,399 
1,322,782 

191,123 
815,304 

8,634,615 
25,585,012 
1,709,374 

35,929,00 

37,744,305 



BIOM EDICAL RESEARCI| FOUNDATION O F NO RTH W EST LO UISIANA 

Support and Revenue 

Consolidated Statem ent of A ctivities 

Year ended December 31, 1999 

Unrestricted 
Tem porarily Perm anently 
Restricted Restricted Tota 

Support - Philanthropic $ 91,614 760,277 I 0,157 862,048 

Revenne; 
Rental income 
Local government operating grants 
Grants and contracts 
Investment incom e 
Positrou Emission Tomography (PET) 
Other income 

3,110,875 
1,823,300 
1,109,483 
366,773 

1,185,922 
73,774 

7.670,127 

10,000 
45.030 

55.030 

3,110,875 
1,823,300 
1,119,483 
411,803 

1,185,922 
73.774 

Totalsuppo~ and 
revenue 7,761,741 815,307 10,157 8,587,205 

Reclassifications 

Net assets released fi'om restrictions 
for operations 

N et assets released froln restrictions 
for depreciation 

Total support, revenue 
and reclassifications 

Expenses 

Program services: 
Sciontific research initiatives 
Sponsored research and sappor~ 
for scientific investigators 

Leased research facilities 
Econom ic development initiatives: 

Research and technology park 
Grants, loans and financial incentives 

Positron Emission Tomography (PET) 
Support services: 

M anagement and general 
Fund-raising 

Total expenses 

Change in net assets 

Net assets, beginning of year 

Net assets, end of year 

465,710 (1,465,710) 

1,072,289 (1,072,289) 

10,299,740
. . (1,722,69_~  

873,721 
2,487,049 

811,365 
1,507,183 
2,148,840 

1,426,466 
165,980 

9.420.604 

0,~ 57__ 8,587,205 

873,721 
2,487,049 

811,365 
1,507,183 
2.148.840 

1,426,466 
165,980 

9.420.604 

879,136 (1,722,692) 10,157 (833,399) 

8.634.615 1,709.374 35.929,001 

$ 9,513,751 23,862,320 1,719,531 35,095,602 

See accom panying notes to consolidated financial statem ents 



BIO M EDICAL RESEARCH FOUNDATION O F NORTttW EST LOUISIANA 

Statem ent of A ctivities 

Year ended December 31, 1998 

Snpport and Revenue 

Support- Philanthrotfie 

Revenue: 
Rental income 
Local government operating grants 
(]rants and contracts 
Investment incom e 
Positron Emission Tomography (1'1'71") 
Loan recovery, including inlerest 

OIher incom e 

Tem porarily Perm anently 
Unrestricted Restricted Restricted Tota 

$ 235,245 142,13 

3,071,742 
792~210 
1,889,034 
408,623 
508,231 
212,211 
104.011 

302,090 
131.866 

433.956 

Total supporl and 
revenue 7,221,307 576,087 

ReclassificutJons 

Net assets released from restrictions 
for operations 

Net assets released fi'om reslrictions 
for depreciation 

Total support, revenue 
and reclassifications 

Expenses 

Program services: 
Scientific research initiatives: 
Sponsored research and support 
for scientific investigators 

Leased research facilities 
Econom ic development initiatives: 

Research and technology park 
Grants, loans and financial incentives 

Positron Emission Tomography (PET) 
Support services: 

M anagcmenl and general 
l,'und-raisint; 

Total expenses 

Change in net assets before trans'~ers 

Transfer of assets 1o 1.SUM C - Shreveport 

Foundation 

Change in net assets 

N et assets, begiauing of year 

Net assets, end of year 

336,766 (336,766) 

091,653 ~1,091,653) 

8,649,726 
__  (852,332) 

1,662,298 
2.525.491 

1,081,594 
496,364 

1,825,180 

,561,727 
83.479 

9,236,133 

~586,4~7) 

__ ~35,079). 
(621,486) 

9,256,101 

$ 8,634,615 

(gs2,3323 

~ 06) 
(2,568,638) 

28,153.650 

See aeeonlpanying holes lo consolidated financial staternents 

(636,599) 

__  2,345,973  
1,709,374 

3,071,742 
792,210 

2,191,124 
540,489 
508,231 
212,211 
104.011 

7.420.018 

7,797,394 

7.797.394 

1,662,298 
2,525,491 

1,081,594 
496,364 

1.825.180 

,561,727 
83.479 

9,236,133 

(|~38fl39) 

(2,387,984~ 
(3,826,723) 

39,755.724 

35,929,00
_~1 



BIO M EDICAL RESEARCH FOUNIIATION O F NO RTIIW EST LOUISIANA 

Consolidated Statem ents of Cash Flow s 

Years ended I)ecember 31, 1999 and 1998 

Cash flows from operaling activities: 
Change in net assets $ 
Adjnstmenls to reconcile change in net assets to net 
cash (used in) provided by operating activities: 
Depreciation 
Equipm ent received in lieu of paym ent on note receivable 
N et realized and unrealized gain oll inveshnenls 
Increase in receivables 
Decrease in prepaid expenses and other 
Decrease ill accoullts payable al'Jd accrued egpeuses 
Decrease in advance payments 
Contribution of land 
N et book value of assets transferred to LSUM C 
Contributions restricted for long-term inveslment 

Net cash provided by (used ill) opera|trig aclivit 

1999 1998 

(833,399) (3,826,723) 

2,162,17 

36,594 
50,182 
12,160 
88,631 
32.911 

(10,157) 
es 798,]37 

Cash flows fi'om investing activities: 
Purchases of inveslmenls 
Proceeds fi'om sale of investm ents 
Purchase of plant assets 

Net cash (used in) provided by investing activities 

(781,892) 
1,250,933 
(625,401) 
(156,360) 

Cash flow s from financing activities: 
Proceeds from contributions restricted for long-term 
inveslm ents - investm enl in endowmenl 10,157 

Proceeds from contributions restricted for investment subject 
Io annuity agreem ents 9,843 

Payments of annuity obligations (1,052) 
Issuance of notes payable 
Payments on notes payable (166,588) 

Net cash (used in) provided by financing activities (147,640) 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents, beginning of year 

Cash and cash equiwdcnls, end of year 

N oncash activities: 
Sale of equipm ent under capital lease 

Equipm ent receive.d in lieu of paym ent on note receivable 

N et book value of assets transferred to LSUM C-Shreveport 
Foundation 

l)ouation of land 

See accom panying notes to consolidated financial statem ents. 

2,170,406 
(212,21l) 
(182,265) 
(137,316) 
17,309 

(189,960) 
(33,877) 
(8h500) 
35.079 

(2,441,058) 

(2,650,000) 
4,614,243 
(637,489) 
1,326,754 

494,137 (764,478) 

2,080,630 2,845,108 

$ 

$ 

212,211 

2,080,630 

35,079 



BIO M EDICAL RESEARCH FO UNI)ATIO N O F NO RTH W EST LO UISIANA 

N otes to Consolidated Financial Statem ents 

Decem ber 31, 1999 and 1998 

(1) SummalT of Activities and Accounting Policies 

The Biomedical Research Foundation of Northwest Louisiana (the "Foundation") is a publicly 
supporled not-for-profit organization engaged in the creation, expansion and support of enterprises 
that advance health care delivery, medical research and technology and the econom ic development 
of N orlhwest Louisiana. The significaut accounting policies followed are described below : 

Principles of Consolidation 
The consolidated financial statements include tile financial statements of Biomedical Research 
Foundation of Norlhwest Louisiana and its two wholly owned subsidiaries. A ll slguificaut 
inlercom pany balances and transactions have been elim inated iu consolidation. 

Daring 1999, the Foundation formed luterTech Venture Fund, LP (the "Fund") of which it owus 
100~,4 through its two wholly owned subsidiaries, lnterTech Venture M anagement, 1,1,C ("VC 
M anagement") and BRF Capital, LLC ("Capital"). VC M anagement will function as tile general 
partner in the Fund and Capital as the lim iled partner. The Fund was formed to provide venture 
capital to new businesses desiring to locate in Northwest Louisiana. The Fund w ill terminate on 
Decem ber 31, 2009, unless term inated earlier or extended by agreem ent of tile partners. The Fund 
was capitalized with $800,000. VC M anagement, Capital and the Fund are for profit entities. The 
operalions of the Fund, which consisted only of organizational expenses in 1999, arc included in 
these consolidated financial statements. 

Basis of Consolidated l~Dtaneial Statements 
The accompanying consolidated financial statements have been prepared on the accrual basis in 
accordance w ith generally accepted accounting principles for not-for-profit organizations and 
include tile operations of the Foundation's wholly ow ned subsidiaries. 

Net assets and revenues, expenses, gains aad losses 
absence of donor-im posed restrictions. Accordingly 
therein are classified and reported as follow s: 

Unrestricted net assets 

are classified based upon the existence or 
net assets of the Foundation and changes 

Net assets that are not subject to donor-imposed stipulations 

J'emporarilv restricted net assets -- Net assets subject to donor-imposed stipulations that nmy or 
w ill be m et either by actions of the Fouudafion and/or passage of tim e. 

PcrnLaoe_!~tly restricted net assets -Net assets subject to donor-imposed stipulations thai they be 
m aintained perm anently by the Fouudatiou. Generally, the donors of these assets perm it the 
Foundation to use all of, or part ot, tile incom e earn ed on the related investm ents for general 
or specific purposes. 

Revenues are reported as iuercases in unrestricted net assets unless use of tile related assets is 
lim ited by donor-imposed restrictions. Expenses are reported as decreases in unrestricted net assets. 
Gains and losses on investments and other assets or liabilities are reported as increases or decreases 
in unrestricted tact assets unless their use is restricted by explicit donor stipulation or by law . 

6 



BIOM ll;DICAL RESEARC]t FOUNDATION OF NORTH W EST LO UISIANA 

N otes to Consolidated Financial Slaiements 

Decem ber 31, 1999 and 1998 

Expiration of temporary restrictions on net assets (i.e., tile donor-stipulated purpose has been 
fidfilled and/or tile stipulated lime period has elapsed) is reported as reclassifications between the 
applicable classes of net assets. 

Contributions, including unconditional prom ises to give, are recognized as revenues in the period 
received. Conditional prom ises to give are not recognized until they becom e tmcondilional, that is, 
when the conditions on which riley depend are substantially m et. Contributions of assets other than 
cash are recorded at their estimated fair value. An allowance for uncollectible contributions 
receivable is provided, when appropriate, based upon managemenl's judgment including such factors 
as prior collection hislory, lypc of contriblltion and nature of fired-raising activily. 

Income and realized and unrealized net gains on investm ents of endow m ent and sim ilar funds arc 
reported as follows: 

as increases in llermauently restricted net assets if the terms o1" the gift require that they be 
added to the principal of a perm anent endow m ent fire d; 

as increases ill temporarily restricted net assets iftbe term s of the gift impose restrictions on 
the use of the incom e; 

as increases in unrestricted net assets in all olher cases. 

During 1998, the Foundation transferred $2,387,984 in unrestricted, temporarily restricted and 
perm anently restricted net assels, representing fands donated for support of scientific investigators, 
to the LSUM C - Shreveport Foundation. This transaction has beeu reflected as a transfer in tbc 
accompanying slalement of aclivilies. 

Indirect Costs 

Recovery of indirect costs relating to governm ent-sponsored grants is recognized by tile Foundation 
as revenue ill grantg and contracts. Indirect costs are recovered through authorized rates in effect 
during the reporting period, 

Tax Status 

The Foundation is exempt fi'om federal income taxes under section 501 (a) of tile Internal Revenue 
Code (IRC) as an organization described ill IRC section 501(c)(3). Accordingly, no provision for 
income taxes has been made; however, should tile Foundation engage in activities unrelated to ils 
exem pt purpose, taxable incom e could result. The Foundation had no m aterial urn'elated business 
net incom e for the years ended D ecember 3 l, 1999 and December 31, 1998. 

The Foundation's subsidiaries are flow-through entities for tax purposes and as a result, tile taxable 
incom e of tile subsidiaries is the responsibility of lhe Foundation and w ill be treated as unrelated 
business net incom e. Deferred tax asseis or liabilities are the effects of future tax consequences 
attributable In differences between tile financial statem ent carryiug am ounts of existing assets and 
liabilities and their respeclive tax bases and operating loss and lax credit carryforwards. The 
Foundation had no such differences for the years ended December 31, 1999 and December 31, 1998. 

(Conlinaed) 



I|10 M  EDI CAL RESEARCI I FOUNDATION O F NORTItW EST LO UI SIANA 

N otes to Consolidaled Financial Statem ents 

i)eeember 31, 1999 and 1998 

Cash and Cash Equivalents 

For purposes of financial presentation, the Foundation considers all highly liquid equity or debt 
instruments with an original maturity of three months or less to be cash equivalents. 

Long-Term  Investm ents 

Investments in equity securities w ith readily determ inable fair values and all iuvesllnenls in debt 
securities are reported at fair value with gains and losses included in the statement of activities as a 
com ponent of investment income. Long-term investments consist of investments in comm on stocks 
and m utual funds. 

Local Governm ent Operating Grants 

On April 3, 1993, an election was held by the Caddo Parish Commission (CPC) 1o levy a special lax 
of two mills on all property subject to taxation for five years beginning with the year 1993 and 
ending w ith the year 1997 for the purpose of econom ic development through the Biomedical 
Research Foundation. In October 1997, the voters of Caddo Parish renewed lhis m illage for a ten- 
year period. Receipt of funds by the Foundation is subject to the CPC's approval of budgets 
subm itted by the Foundation. The accompanying consolidated financial statements reflect revenue 
of $1,823,300 and $792,210 for 1999 and 1998, respectively, for amounts the Foundation bas 
applied for and the CPC has approved. 

Plant A .~:~ets 

Land, building, filrniture~ and equipment are stated at cost. Costs of maintenance and repairs are 
charged to expense when incurred; costs of renewals and betterments are capitalized. I)epreciation 
of building, rum |lure and equipment is provided over the estim ated useful lives of the rcspeclive 
assets on a straight-line basis. 

Advanced Positron Em ission Tom ograplO, Paym ents 

The Foundation entered into an agreement with W illis-Knighton M edical Center and Schnmpert 
M edical Center whereby the Foundation would use fimding that w as received from each bospital for 
the Posilron Emission Tomography Center (PET). The revenue is recognized as services arc 
provided by the Foundation to patients referred by the hospitals. 

Temporarily Restricted N et Assets 

Contributions received with donor-imposed restrictions that are met in the same year as received are 
reporled as revenues of the temporarily restricted net asset class, and a reclassification to 
nnrestricled net assets is m ade to reflect the expiration of such restrictions. 

Certain restrictions exist relating to the use of the building for a stated lime period. These 
restrictions expire over a ten year period ending January 18, 2004. Amounts required for 
deprecialion expense w ill be released from restriction each year with the remaining amount being 
released at the end of the ten year period. 



BIf)M EDICA L R ESEAR Ctl FO UNDA TIO N OF N O R TH W EST LO UISIANA 

N otes to Consolidated Financial Statem ents 

December 3 I, 1999 and 1998 

ReelassijTeations 

Certain am otmts relating to 1998 bare been reclassified in the accom panying consolidated financia 
statem ents to conform w ith the 1999 presentation. 

Use of EstimaCes 
M anagement of the Foundation has made a number of estimates aud assumptions relating to the 
assets a~d }labilities and the disclosure of contingent assets and liabilities to plvpare these 
consolidaled financial statements in conform ity with generally accepted accounting principles. 
Actual results could differ from those estimates. 

Program Services - Econom ic D evelopm ent Initiatives 

Financial incentives to encourage the establishmeut~ recruitment and growtb of businesses and 
private developm ent for the area m ay sometitnes be structured as loans or equity investtneuts. To 
the extent such loans are made in ventures in the developmental stage, and as such their ability to 
repay is uncertain, the loans are expensed as funds are advanced. Also, due to tbe entities being in 
the developm ent stage, the equity investments do not have a readily determ inable fair value, and 
therefore no value bas been assigned to lbese investments. As a result, such investments are 
expensed in econom ic development initiatives when m ade. 

(2) l)cscription of Organization 
The FoundaOon carries out its m issiot~ through the follow ing program s 

Scientific Research hlitiatives 

Leased Research Facilities -- eight floors in the ten story V irginia K . Shehee l:fiomedica 
Research Institute building leased to the Louisiana State University M edical Scbool 
Related operating expenses include utilities, equipment and m aintenance. 

Economic Development hlitiatives - activities and projects, which in addition to the above are 
plamled to encourage the growth of the scientific and technological commuuilies. These 
include the development of a leclm ology and research park, an incubator facility, and financial 
incentives to encourage the establishm ent, recruitm ent and growtb of businesses and prJvale 
development for the area. 

9 



BIOM FI)ICAL RESEARCH FO UNDATION OF NORTItW EST LO UISIANA 

N oles to Consolidalcd lqnancial Statem ents 

l)ecem ber 31, 1999 and 1998 

l'ositron Em ission 7bmography hnaging (?enter - diagnostic im aging services and 
radiopharmaceutical prodaction facility. 

M anagement and General - fimelions necessary to m aintain an equitable em ploym ent program , 
ensure adequate working environment, provide coordination and articulation of the 
Foundation's program strategy, provide adm inistrative support 1o the Board of I)irectors and 
program services, m aintain legal services, and manage the financial and budgetary 
responsibilities of the Foundation and agency funds. 

Fund-raising - activities directed toward encouraging and securing philanthropic support, as 
opposed to program services revenues, from individuals, foundations and businesses. 

(3) Pledges Receivable 
Contributions receivable are sum m arized as follow s at Decem ber 31, 1999 and 1998: 

1999 1998 

Unconditional contributions expected to be collected in 
Less than one year 
O ne year to five years 

D iscount on future contributions 

Net pledges receivable 

$ 250,750 
251,250 
502,000 

__ . (19,006~  

$ 482,994 

Tbe interest rate used to calculate the discount on pledges receivable w as 8.16%  

(4) Investments 
Investm ents at Decem ber 31, 1999 and 1998 are as follow s 

M utual funds 
Stock 
Real Estate 

23,250 
1,000 

24,250 

24.250 

1999 1998 

$ 2,378,012 
58,882 
82.713 

$ 2,519,607 

2,706,460 
62,881 
82,713 

At I)eeem bcr 31, 1999 and 1998, the Fotmdation had investm ents in eigbt m uttml funds 



I~IO M EI)ICAL R ESEARCII FO UNDATIO N O F N OR TH W EST LO UISIA NA 

Notes to Consolidated Financial Slatements 

December 31, 1999 and 1998 

Follow ing is tile composition of investment income at December 31, 1999 and 1998 

D ividends and interest 
Realized and unrealized gain on investments 
Timber sales 

1999 1998 

229,843 
136,594 
45,366 

411.803 

(5) Plant Assets 

Tile com position of plant assets is as follows at l)ecember 31, 1999 and 1998 

A sset 

Building and improvemeuts 
]:urfdlare and fixtures 
(~,onstruetiou in progress 

l,ess accum ulated depreciation 

Plant assets, net 

358,224 
182,265 

540.489 

Estim ated 
Useful 
Lives 1999 1998 

60 years 
5-20 years 

633,346 
28,705,943 
11,943,624 

37.129 
41,320,042 
11,191,970 

$ 30,128,072 

(6) Notes Payable 
N otes payable consists of the follow ing at D ecem ber 31, 1999 and 1998: 

1999 

380,250 
28,431,040 
12,095,562 

40,906,852 
9,029.799 

31.877.053 

1998 

N ote payable to bank at 8.5% , secured by property, 
due August 1,2000 $ 506,250 581,250 

N ote payable to an individual at 7.0% , secured by 
properly, due June 5, 2007 267,936 292,075 

N ote payable to bank at 8.5% , secured by properly 
leased to a developm ent stage com pany, due 
M ay 13, 2003 382,008 449,457 

$ 1,156,194 

(Continued) 



BIO M ED ICA L R ESEA RCH FO UNDA TION O F N OR TH W EST LO UISIA NA 

Notes to Coasolidaled Financial Statements 

Decem ber 31, 1999 and 1998 

M alurilies of long-term debt, by year, at I)ecembcr 31, 1999 are as follows 

2000 
2001 
2002 
2003 
2004 
"llmtvafler 

l'ota 

638,628 
143,626 
155,834 
78,448 
37,224 
102.434 

$ 1,156,194 

lnlerest paid for lhe year ended December 31, 1999 and 1998 was $101,565 and $90,202 
rcspeclively. 

(7) Relirenlent Benefit Plan 
Relirenm nt benefits are provided for substantially all em ployees lhrough a defined contribulion plan 
which is sponsored by the Am erican Cham ber of Com m erce Execulivcs. The relirem enl benefils are 
based on Ihe actual value of the em ployees' account balances at lhe tim e of retirem ent. Em ployees 
inust be Iwcnly-one years of age aod nlust have completed one year of service before they become 
eligible to participate. Employees attain a 20%  vested interest in lhe plan after lwo years of 
em ploym ent increasing to 40% , 60% , 80% , and 100%  over the follow ing four years of em ployment. 
Conlributions lo the plan are based on lhe parlicipauls' salaries, "l'be em ployer's conlribolion was 
$172,400 and $136,427 for 1999 and 1998, respeclively. 

Tim Foundation also has a 403(b) annuity plan. No employer contribulions arc required for Ibis 
plan. 

(8) Federal and Slate Grants 

In 1996, the Foundation was awarded a $6,640,000 grant by the Department of Energy for the 
eslablishmenl of lhc Cenler for Biomedical Technology IImovation (CBTI). CBTI will serve as a 
focal point for the ongoing biomedical research and developmeut al LSUM C-Shreveporft, other area 
universities and at m a1~y of the national laboratories and for the clinical tesling of products as a 
result of such research. 

The federal government funds arc received on a cost reimbursement basis. Revenue with respect to 
lhe awards is rccognized to the extent of expenses incurred under lbc award lerm s. 

At December 31, 1999, the Foundatioa bad incurred expenses in tile amount of $5,270,397 in 
couneclion wilh tile establishment of CBTI of which $62,406 aad $237,347 had not been reimbursed 
by the Deparhneul of F, nergy at December 31, 1999 and 1998, respectively. 

(Continued) 



BIO M EDICAL RESEARCII FOUNDATION OF NORTH W EST LO UISIANA 

Notes to Consolidated Financial Statements 

Decem ber 31, 1999 and 1998 

(9) Related Parly 
D uring 1997, the Foundation together w ith flu'ee other for profit entities form ed the I,ouisiana 
Center for M anufacturing Sciences (Center), a non-profit organization formed to conduct research in 
the m anufacturing sciences and encourage econom ic development for Northwest Louisiana. Its 
initial project was in support of a Department of Energy research and development contract for the 
U.S. Army's Totally Integrated Munitions Enterprise project. The Foundation is one of five board 
m em bers w hich have an equal vote in decisions regarding the Center. The Center is a separate 
organization and is not included in the consolidated financial statements of tile Foundation. The 
Foundation has entered into an agreement w ith the Center to provide certain adm inistrative and 
accounting fimctions until such lime as the Cealer has staff to provide such services. During 1999 
and 1998, tile Center paid the Foundation $68,027 and $81,686, respectively, for providing these 
adm inistrative and accounting services. The Foundation also leases properly and equipment to tile 
Center. See note 10. 

]n addition, lhe Foundation is tile guarantor on a line of credit for tile Center and receives an anm ml 
fee of 3%  on ihc balance for providing such financing. The balance of the line of credit was 
$194,000 and $175,796 al December 31, 1999 and 1998, respectively, 

(10) Rental Income 

I)uriug M ay of 1998, the Foundation entered into a sublease agreement w ith tile Center for the lease 
of approxim ately 15,000 square feel of office and warehouse space in Shreveport, Lotfisiana. Under 
the agreement, tile Foundation will receive $8,500 per month through April 30, 2000. The sub/ease 
agrecmenl has three consecutive twelve month renewal periods at a rate of $10,000 per month, and 
shall be renewed at the discretion of the Center. For the fiscal years ended December 31, 1999 and 
1998, tile Foundation received $102,000 and $59,500, respectively, in rental income nndcr this 
agreenlenl. 

The Center is also obligated to the Foundalion under a capital lease for movable personal properly. 
Under the agreement, the Center pays tile Foundation $5,000 per month for a period of filly-four 
m onths ending June 30, 2003. At the expiration of the lease, the Center has the option to purchase 
the equipm ent for one dollar. 



BIO M EDICAl, RESEARCtl FOUNI)ATION OF NORTItW EST LOUISIANA 

N oles to Consolidaled Financial Statem ents 

December 31, 1999 and 1998 

Future m ininm m lease payments to be received under the capital lease as of December 31, 1999 are 

Y ear endine l)ecem ber 31 

2000 
2001 
2002 
2003 

Total m it~i.tr~uva lease payments 
Less amount representing interest (at a rate 
of 11.0%) 

Present value of net m inim um capital 
lease paym ents 

Less current instalhnellls due under capital 
leases 

Capital 
lease 

60,000 
60,000 
60,000 
30,000 
210,000 

36,352 

173,648 

43.025 
nstallmenls under capital leases, 
excluding current iostalhnents $ 130,623 

In 1994, tile Fotmdation entered into a cooperative endeavor agreement w ith tile Board of 
Supervisors of Louisiana State University and A gricultural and M echanical College. Tiffs agreem ent 
sets forth, in part, the lerm s of the lease of eight of tile ten floors of the V irginia K . Shehee 
Biom edical Research Institute to tbe U niversity. The agreelnent has four renewals of three years 
each and was renewed in 1997. The University paid the Foundation $2,854,320 ill each of 1999 and 
1998. This agreement was not renewed in 1999 and as of February 1, 2000, is being paid on a 
monllvto-month basis. A new agreement is expected to be completed in tile first quarter of 2000. 

(11) Contingencies 
The Foundation receives a sabstanlial portion of its reveuues from goverumenI grants and contracts, 
all of which are subject to audit by the federal government. The ultimate determination of amounts 
received under these programs generally is based upon allowable costs reported to and subject to 
audit by the government. Until such audits have been completed and final settlement reached, tbere 
exists a coulingcncy to refuud ally gmoun| received ill excess of allowable costs. M anagclneat is of 
file opinion that no m aterial liability will result from such audits. 

The Foundation receives, directly or indirectly, a substantial portion of its revenues from the 
Deparhnent of Energy and local govern ment agencies' grants and properly tax m illages. Although 
the l:oundalion does not anticipate a malerial change in these revenues, there is a possibility that the 
continued funding of these revelm es at current levels could be altered in the future. 

14 (Continued) 



BIO M ED ICAL RESEAR Ctl FO UNDATIO N O F NO R TItW EST LO UISIANA 

N otes to Consolidated Financial Statem ents 

December 31, 1999 and 1998 

At December 31, 1999, tile Foundation has agreed to fired research with LSUS totaling $1,000,000 
conlingenl upon certain criteria being m et. 

The Fotmdalion has entered into a build-to-still lease agreem ent w ith BioTech Im aging, Inc., a 
M aryland corporation, for laboratory and office space to be located in a newly constructed facility in 
tile l;'oundaliou's research park area. Tile Foundation has connnittcd under tile lease agreement In 
secure financing for the project. If the Foundation is unsuccessful, the lease will terminate. Should 
lhe Foundation secure financing, it would then be com m itted to construct the facility. The currcnl 
eslimalcd cost of eonslruelion is $15,000,000. In connection with this agreement, the Fonndalion 
w ill be issued various amounts of com mon stock of Bio Tech hnaging, Inc. as m ilcsloncs in the 
project are achieved. 300,000 shares were due the Foundation upon signing the lease agreement. 
The value of such shares is not readily determinable and as such they have not been assigned a value 
for purposes of these consolidated financial statements. 

(12) Annuities Payable 
The Foundation receives donations lhrough split-interest agreements w ith contributors. These split- 
interest agreements specify that the donation is made in return for an individual or joint annuity for 
the rem aining lives of the dcsignees. The difference between the contribution and the liability under 
the annuity is recognized as revenue in the year received. Upon death, the rem aining liability, if any, 
is recoguized as revenue. I)uring 1999, the Foundation received douatious under such arrangemenls 
that resulted in annuities payable totaling $8,791 at December 31, 1999. The liability was calculated 
usin~, discount rates between 6.2%  and 7.2% . 

(13) Nel Assets 
13nrestricted net assets consist of tile follow ing at l)ecember 31, 1999 and 1998: 

1999 1998 

For current operations 
hw estm ent in plant and equipm ent 
Board designated 

$ 2,185,506 
5,944,801 
1,383,444 

$ 9,513,751 

2,179,710 
6,454,905 

8.634,615 



BIO M EDICA L R ESEAR CIt FO UNDATIO N O F N O RTIIW EST LO U ISIANA 

N otes to Consolidated Financial Statem ents 

l)ccem bcr 31, 1999 and 1998 

Temporarily restricted net assets at 1)ecember 31, 1999 and 1998, consist of the follow ing: 

1999 1998 

Designated for specific operating purposes 
Tim e restricted funds 
Investment in plant and equipment 

752,530 

23.109.790 

326,875 
1,076,058 

24.182.079 

25.585.012 

In August 1999, the lime restricted funds were released and can be spent at Ihc discretion of the 
Board. In 1999, the Board designated lhese funds, which are now reflected as unrestricted to be 
used for the benefit of PET development. 

Perm anently reslricted net assets at Decem ber 31, 1999 and 1998 consist of endow m ent filnds thal 
are not dcsignalcd for a specific purpose. 
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1900 Deposit Guaranty Towe~ 

333 Texas Street 
Shreveport, LA 71101-3692 

Independent Auditors' Report on Com pliance and on Internal Control Over 
Financial Reporting Based on an Audit of Financial Statem ents 
]'erform ed in Aecordauce w ith Governm ent A uditing Standards 

Tim Board of D irectors 
Biomedical Research Foundation of N orthwest Louisiana 

W e have audited the financial statements of tile Biomedical Research Foundation of Northwest Louisiana 
(the "Foundation") as of and for the year ended December 31, 1999, and have issued our report thereon 
dated February 11, 2000. W e conducted our audit in accordance with generally accepted auditing 
standards and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Com ptro ller General of the United States. 

Com pliance 
A s part of obtaining reasonable assurance about w hether the Foundation's financial statem ents are free of 
m aterial m isstatement, we performed tests of its compliance w ith certain provisions of laws, regulations, 
contracts and grants, noncompliance with which could have a direct and m aterial effect on the 
dctcrm inalion of financial statement amounts. However, providing an opinion on com pliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncom pliance that are required to be reported nnder 
Government Auditing Standards. 

hrtcrnal Control O ver Financial Reporting 
In planning and perform ing our audit, we considered the Foundation's internal control over financial 
reporting in order to determ ine our auditing procedures for the pnrpose of expressing our opinion on the 
financial statem ents and not to provide assurance on the internal control over financial reporting. O ur 
consideration of the internal control over financial reporting would not necessarily disclose all matters in 
the intern al eontrol over financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a 
condition in w hich the design or operation of one or m ore of the internal control com ponents does not 
reduce to a relatively low level the risk that m isstatem ents in amounts that would be m aterial in relation to 
the financial statem ents being audited m ay occur and not be detected w ithin a tim ely period by em ployees 
in the normal course of perform ing their assigned functions. W e noted no matters involving the internal 
control over financial reporting and its operation that we consider to be m aterial weaknesses. 

|IBB 



This report is intended solely for the inform ation and use of the Board of D irectors, m anagem ent of the 
Foundation, l.ouisiana Legislative A uditor, federal awarding agencies and is not intended ~.o be and shoukt 
not be used by anyone other than these specified parties. 

February 11,2000 



1900 Deposit Guaranty Tower 
333 Texas Street 
Shreveport, LA 71101-3692 

Independent A uditors' Report on Com pliance w ith R equirem ents 
Applicable to its M ajor Program and Internal Control Over 

Com pliance in A ccordance w ith O M B Circular A-133 
and on the Schedule of Expenditures of Federal A w ards 

The Board of D irectors 
Biontedical Research Foundation of N orthwest Louisiana 

Com pliance 
W e have audited the com pliance of the Biomedical Research Foundation of N orthwest l,ouisiana 
(the "Foundation") with the types of compliance requirements described in the U.S. Office of Management 
and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to its major federal 
program for the year ended December 31, 1999. The Foundation's major federal program is identified in 
the summ ary of auditor's results section of the accompanying schedule of findings and questioned costs. 

Compliance with the requirements of laws, regulations, contracts and grants applicable to its major federal 
program is lhe responsibility of the Foundation's n)anagcm ent. Our responsibility is to express an opinion 
on the Foundation's compliance based on our audit. 

W e conducted our audit of com pliance in accordance with generally accepted auditing standards; the 
standards applicable to financial audits contained in Government Audithtg Standards, issued by the 
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, 
and Non-Profit Organizations. Those standards and OM B Circular A-133 require that we plan and 
perform the audit to obtain reasonable assurance about whether noncompliance w ith the types of 

compliance requirements referred to above that could have a direct and material effect on a major federal 
program occurred. An audit includes exam ining, on a lest basis, evidence about the Foundalioa's 
compliance w ith those requirentents and perform ing such other procedures as we considered necessary in 
the circuntstances. W e believe that our audit provides a reasonable basis for our opinion. O ur audit does 
not provide a legal determ ination on the Foundation's com pliance w ith those reqtfirem ents. 

In our opinion, the Foundation complied, in all material respects, with the requirements referred to above 
that are applicable to its major federal program for the year ended December 31, 1999. 

hrternal C ontrol O ver Com pliance 
The m anagement of the Foundation is responsible for establishing and maintaining effective internal 
control over compliance with the requirements of laws, regulations, contracts and grants applicable to 
federal program s. In planning and perform ing our audit, we eonsiclered the Fotm dation's internal control 
over compliance with requirements that could imve a direct and material effect on a major federal program 
in order to determ ine our auditing procedures for the purpose of expressing our opinion on com pliance and 
to test and report on the internal control over com pliance in accordance w ith OM B Circular A - 133. 

llll 



O ur consideration of the internal control over com pliance would not necessarily disclose all m atters in tile 
intcrnal control that m ight be m aterial wcakncsscs. A material w eakness is a condition in w hich tile design 
or operation of one or more of the internal control components does not reduce to a relatively low level the 
risk that noncom pliance w ith applicable requirem ents of laws, regulatious, contracts and grants that would 
be material in relation to a major federal program being audited may occur and not be detected within a 
timely period by employees in the normal course of perform ing their assigned functions. W e noted no 
m atters involving tile internal control over com pliance and its operation that we consider to be m aterial 
w eaknesses. 

Schedule of Expenditures of Federal Aw ards 
W e have audited the basic financial statements of the Foundation as of and for ttle year ended 
December 31, 1999, and have issued our report tbereon dated February 11,2000. Our audit was performed 
for the purpose of form ing an opinion on the basic financial statements taken as a whole. The 
accom panying schedule of expenditures of federal awards is presented for purposes of additional analysis 
as required by OM B Circular A-133 and is not a required part of the basic financial statem ents. Such 
information has been subjected to the auditiug procedures applied in the audit of the basic financial 
statem ents and, in our opinion, is fairly stated, in all m aterial respects, in relation to tile basic financial 
statem ents taken as a whole. 

This report is intended solely for the inform ation and use of the Board of D irectors, nm uagenlent of file 
Foundation, Louisiana Legislative Auditor, federal awarding agencies and is not intended to be and should 
not be used by anyone otller than these specified parties. 

February  11,2000 



BIO M EDICA L RESEARCIt FO UNDATIO N O F N ORTtIW EST LO U ISIANA 

Schedule of Expenditures of Federal A w ards 

For the year ended Decem ber 31, 1999 

Federal G rantor/I~ro~ram or Cluster 

I)ej)a rlllLent o f E_~eJ-2~: 
Grant for establishment of Center for 
Biom edical Technology Innovation 

Federal 
CFDA 
N um ber 

Federal 
Exj?enditures 

N/A $ 1.109.483 

See accom panying note to schedule of expenditures of federal awards 



BIO M EDICAL RESEARCH FO UNDATIO N O F N ORTIIW EST LO UISIANA 

N ote to Schedule of Expenditures of Federal Awards 

(1) Basis of l'resentation 

Year ended Decem ber 31. 1999 

Tile accom panying schedule of expenditures of federal awards includes tile federal grant activity of 
tile Biom edical Research Foundation of N orthwest Louisiana and is presented on the accrual basis of 
accounting. The information in lhis schedule is presented in accordance w ith the requirements of 
OM B Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. 
Therefore, some amounts presented in this schedule m ay differ from amounts presented in, or used 
in tile prcparation of the financial statem ents. 



BIO M EDICAL R ESEARCII FO UNDATION O F NO RTtlW FST LO UISIANA 

Schedule of Findings and Questioned Costs 

Year ended Decem ber 31, 1999 

Section 1 -- Sm nm ary of A uditors' Results 

l"inancial Statem ents 

Type of report issued unoualified oNnion 

Internal control over financial reporting: 
~ Material weakness(es) identified?No 
~ Reportable condition(s) identified that are not considered to be material weakness(es)? NoneA2eported 

Noncom pliance material to financial statemeuts noted? _N_o 

Federal Awards 

Internal control over major programs: 
~ Material weakness(es) identified? N_o 
~ Reportable condition(s) identified that are not consklered to be material weakness(es)? N o_~3e reported 

Type of auditor's reporl issued on compliance for major program: unqualified odainion 

Any audit findings disclosed that are required to be reported in accordance with section 510(a) of Circular 
A -133? N o 

Identification of major programs 

CF_ DA N U w!Lbey 

N /A 

Nam e of Federal Proaram or Cluster 

United States Departm ent of Energy - Grant for 
Establishm ent of Center for Biom edical Technology 

hlnovation 

l)ollar threshold used to distinguish between Type A and Type B programs: ~;30~ 000 

Auditee qualified as a low-risk auditee? Yes 

Section 2 -- Financial Statem ent Findings N oLin 

Section 3 - Federal Award Findings anti Questioned Costs None 


