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Accountant's Compilation Report

BOARD OF SUPERVISORS
EASTERN FOREST SEWERAGE DISTRICT NQ. 14
Monroe, Louisiana

I have compiled the general purpose financial statements, as listed in the table of contents, of the Eastern
IForest Sewerage District No. 14 as of December 31, 1999, and for the year then ended, in accordance
with standards established by Statements on Standards for Accounting and Review Services, 1ssucd by the
American Institute of Certified Public Accountants.

A compilation is limited to presenting in the form of financial statements and schedules, information that
IS the representation of management. 1 have not audited or reviewed the accompanying financial
statements and schedules and, accordingly, do not express an opinion or any other form of assurance on

them.
o~
Dumas’

Calhoun, Louisiana
February 9, 2000

2-

MIEMBER O THE AMERICAN INSTITUTE OF CERIIFIED PUBLIC ACCOUNTANTS
MEMBER O THE SOCIETY O LOUISIANA CERTINIED PURBIIC ACCOUNTANTS



GENERAL PURPOSE FINANCIAL STATEMENTS
(OVERVIEW)



Statement A
EASTERN FOREST SEWERAGE DISTRICT NO. 14

Monroe, Louisiana
ALL FUND TYPES AND ACCOUNT GROUPS

Combined Balance Sheet, December 31, 1999

GOVERNMENTAL
FUND TYPE-  PROPRIETARY
DIEBT FUND TYPL - TOTAL
SERVICE ENTERPRISE  (MEMORANDUM
FFUND FUND ONLY)
ASSETS AND OTHER DEBITS
» Cash $3,695 $12,847 $16,542
Accounts receivable - sewer fees 1,516 1,519
Due from Linterprise Fund 2,386 2,380
Special assessments receivable - non-current 3,983 3,983
Property, plant and equipment
(net of accumulated depreciation) ] 183,734 183,734
TOTAIL ASSETS AND
OTHER DEBITS $10,064 $198,100 $208,164
LIABILITIES AND FUND EQUITY
I .1abilities:
Accounts payable $1,408 $1,408
Due to Debt Service Fund 2,386 2,386
Deferred revenuc $3,983 3 5 3,983
Total Liabilities 3,983 3,794 7,777
Fund Equity:
Contributed capital (net of accumulated
depreciation on fixed assets financed by
special assessments) 174,521 174,521
b Retained earnings - unreserved - undesignated 19,785 19,785
FFund balance -unreserved - undesignated 6,081 B 6,081
Total IF'und Lquity 6,081 194 306 200,387
TOTAL LIABILITI)ES
AND FUND EQUITY $10,064: $198.100 $208,164

j

(Concluded)

Scee accountant’s compilation report and accompanying notes.
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EASTERN FOREST SEWERAGI DISTRICT NO. 14
Monroe, l.ouisiana
GOVERNMENTAL FUND TYPE -

DEBT SERVICE FUND

Combined Statement of Revenues, Expenditures, and
Changes in Fund Balance
For the Year Ended December 31, 1999

REVENUES

Spccial assessments

Use of money and property - interest earnings
Total revenoes

EXPENDITURES
Debt service:
Principal
Interest and bank charpes
Total expenditures

EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES
FUND BALANCE AT BEGINNING OF YILAR

FUND BALLANCE AT END OF YEAR

Sce accountant’s compilation report and accompanying notes.
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Statement B

$6,779
136
6,915

7,348
698
8 046

(1,131)

7,212

$6,081




Statement C
EASTERN FOREST SEWERAGE DISTRICT NO. 14

Monroe, Louisiana
PROPRIETARY FUND TYPE - ENTERPRISE JIFUND

OPERATING REVENUE

Sewer fees $17,634
Other operating revenues 1,006
Total revenues 18,730
OPERATING EXPENSES
Advertising 314
Chemicals 3,345
I.1censes and permuts 500
Management expense 5,558
Postage 248
Professional fees 451
Repairs and maintepance 21,023
Utilities 2,547
Miscellaneous 045
Depreciation 6,508
T'otal operating expenses 41,439
OPERATING INCOME (Loss) (22,709)
NON-OPERATING REVENUE
Interest earncd on deposits 416
Insurance proceeds 14,110
Total non-operating income 14,5206
NET INCOME (L.oss) (8,183)
Add depreciation on fixed assets financed by special assessments 0,078
DECREASE IN RETAINED EARNINGS (2,105)
RETAINED EARNINGS AT BEGINNING OF YEAR 21,890
RETAINED EARNINGS AT END OF YEAR $19,785

Statement of Revenues, Expenses, and
Changes in Retained LEarnings
For the Year Ended December 31, 1999

See accountant’s compilation report and accompanying notes,
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Statement D
EASTERN FOREST SEWERAGE DISTRICT NQ. 14
Monroe, Louisiana
PROPRIETARY FUND TYPE - ENTERPRISE FUND

Statement of Cash Flows
For the Year Ended December 31, 1999

CASH FLLOWS FROM OPERATING ACTIVITIES
Operating Income (1.0ss) ($22,709)

Adjustments to Reconcile Operating Income (LLoss) to Net Cash
Provided by Operating Activities:

O
Depreciation 6,508
Decrease in accounts receivable 537
Increase in due to Debt Service 'uand 1,821
Decrease in accounts payable (1,823)
Total adjustments 7,043
Net cash used by operating activities (15,666)
CASH FLOWS FROM CAPITAL FINANCING ACTIVITIES
Purchase of fixed assets (8,109)
Procceds from insurance 14,110
Net cash provided by capital financing activities 6,001
CASIHI FLOWS FROM INVESTING ACTIVITIES
Interest carnings 416
NET DECREASE IN CASH (9,249)
CASH AT BEGINNING OF YEAR 22 .090
CASIHI AT END OF YEAR $12,847

Sce accountant’s compilation report and accompanying notes.
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FASTERN FOREST SEWERAGE DISTRICT NO. 14
Monroe, Louisiana

Notes to the Financial Statements
As of and for the Year Ended December 31, 1999

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Eastern Forest Sewerage District No. 14 was created by the Ouachita Parish Police Jury, as
authorized by Louisiana Revised Statute 33:3811 on May 8, 1989. The district 1s governed by a five
member board, appointed by the police jury, who serve without benefit of compensation. The district s
responsible for maintaining and operating a sewerage collection and disposal system within the boundaries
of the district. The district serves approximately 63 customers and has no employees.

A. BASIS OF PRESENTATION

The accompanying general purpose financial statements of Eastern IForest Sewerage
District No. 14 have been prepared in conformity with generally accepted accounting
principles (GAAP) as applied to governmental units. The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body for established
governmental accounting and financial reporting principles.

B. REPORTING ENTITY

As the governing authority of the parish, for reporting purposes, the Ouachita
Parish Police Jury is the financial reporting entity for Ouachita Parish. The financial
reporting entity consists of (a) the primary government (police jury), (b) organizations
for which the primary government is financially accountable, and (c) other organizations
for which the nature and significance of their relationship with the primary government are
such that exclusion would cause the reporting entity's financial statements to be misleading
or incomplete.,

Governmental Accounting Standards Board (GASB) Statement No. 14 established
criteria for determining which component units should be considered part of the Ouachita
Parish PPolice Jury for financial reporting purposes. The basic criteria for including a
potential component unit within the reporting entity is financial accountability. The GASB
has set forth criteria to be considered in determining financial accountability. This criteria
includes:

1. Appointing a voting majority of an organization's governing body,
and;

Sce accountant’s compilation report.
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EASTERN FOREST SEWERAGE DISTRICT NO. 14
Monroe, l.ouisiana
Notes to the financial statements (Continued)

a. The ability of the police jury to impose s will on
that organization and/or,

b. The potential for the organization to provide spectfic
financial benefits to or impose specific financial
burdens on the police jury.

2. Organizations for which the police jury does not appoint a voting
majority but are fiscally dependent on the police jury.

(o

Organizations for which the reporting entity {inancial statements
would be misleading if data of the organization is not included
because of the nature or significance of the relationship.

Because the police jury appoints the governing body of the district and has the
ability to impose 1ts will on the district, the district was determined to be a component unit
of the Quachita Parish Police Jury, the financial reporting entity. The accompanying
financial statements present information only on the funds maintained by the district and
do not present information on the police jury, the general government services provided
by that governmental unit, or the other governmental umts that comprise the financial
reporting entity.

C. FUND ACCOUNTING

The district uses funds and account groups to report on its financial position and
the results of its operations. JFund accounting is desipgned to demonstrate legal compliance
and to aid financial management by segregating transactions related to certain government
functions or activities.

A fund is a separate accounting entity with a self-balancing set of accounts that
comprises its assets, liabilities, fund equity, revenues, and expenditures or expenses. An
account group, on the other hand is a financial reporting device designed to provide
accountability for certain assets and liabilities (gencral fixed assets and general long-term
debt) that are not recorded 1n the funds because they do not directly affect net expendable
available financial resources.

Funds are classified into three categories; governmental, proprietary, and fiduciary.
Iiach category, in turn, is divided into separate fund types. The fund classifications and

Sce accountant’s compilation report.
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EASTERN FOREST SEWERAGE DISTRICT NO. 14
Monroe, Louisiana
Notes to the financial statements (Continued)

a description of each existing fund type follows:

Governmental Funds

Governmental funds are used to account for all or most of the district’s
general activities, including the collection and disbursement of legally
resiricted mwonies and the servicing of general long-term debt.
Governmental funds of the district include:

Debt Service Fund

The debt service fund accounts for the collection of special
assessments levied against property owners within the
district and the retirement of certificates of indebtedness, the
proceeds of which were used for construction of the sewer
system.

Proprietary Funds

Proprietary funds are used to account for activities similar to those found
in the private sector, where the determination of net income 1s necessary or
uscful to sound financial administration. Proprietary funds differ from
governmemtal funds in that their focus 1s on iIncome measurement, which,

together with the maintenance of equity, is an important financial indicator.
Proprietary funds include:

Enterprise Fund

The enterprise fund 1s used to account for operations of the
district, where the intent of the governing body is that the
cost (expenses, including depreciation) of providing services
to customers in the district on a continuing basis be financed
or recovered primarily through user charges.

D. BASIS OF ACCOUNTING

The accounting and Iinancial reporting treatment applied to a fund is determined
by its measurcment focus. All governmental funds are accounied for using a current

See accountant’s compilation report.
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EASTERN FOREST SEWERAGE DISTRICT NO. 14

Monroe, Louisiana
Notcs to the financial statements (Continued)

financial resources measurenent focus. With this measurement focus, only current assets
and current liabilities generally are included on the balance sheet. Operating statements
for these funds present increases (i.€., revenues and other financing sources) and decreases
(i.c., expenditures and other financing uses) in net current assets.

The modified accrual basis of accounting 1s used for reporting all governmental
fund types. The district uses the following practices 1n recognizing and reporting revenues
and expenditures of the debt service governmental fund:

Revenues

Special assessments and accrued interest are generally recognized
in the year they are due and payable by property owners in the district.

Assessments and interest which are paid early by property owners are
recognized as revenue in the year received. Special assessments which are

not currently due are recognized as a non-current receivable on the balance
sheet of the fund and are equally off-set by a deferred revenue liability to
indicate that while they will be received in the future, they are not avatlable
to pay expenditures of the current period.

Interest on demand deposits is recognized monthly when it has been
carncd and credited (o the fund's account.

Substantially all other revenues are recognized when rececived by the
district,

Based on the above criteria, special assessments and accrued interest
have been treated as susceptible to accrual.

Expendifures

Lixpenditures are generally recognized under the modified accrual
basis of accounting when the related fund liability is incurred, except for
principal and interest on general long-term debt, which are recognized when
due.

The Enterprise Iund is accounted for on a flow of economic resources measurement
focus and a deternitnation of net income and capital maintenance. With this measurement
focus, all assets and liabilities associated with the operation of this fund are included on

See accountant’s compilation report.
-11-
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FEASTERN FOREST SEWERAGE DISTRICT NO. 14
Monroe, l.ouisiana
Notes to the {inancial statements (Continued)

the balance sheet. The Enterprise Iund is accounted for using the accrual basis of
accounting. Revenues are recognized when they are earned, and expenses are recognized
when they are incurred. Sewer fees and other operating revenues are recognized in the
period the service is provided to the customer. Operating expenses are recognized when
Incuired.

K. CASH

Cash includes amounts on hand and in interest-bearing demand deposits. Under
state law, the district may deposit funds in demand deposits, interest-bearing demand
deposits, or time deposits with banks organized under the laws of the State of Louisiana
and the laws of any other state in the union, or the laws of the United States.

| O UNCOLLECTIBLE ALLOWANCE

The statements contain no provision for uncollectible accounts. The district is of
the opinion that such allowance would be immaterial in relation to the financial statements.

G FIXED ASSKETS

[Fixed assets of the district are included on the balance sheet of the Enterprise Fund
and are recorded at actual cost net of accumulated depreciation. Depreciation of all
cxhaustible fixed assets 1s charged as an expense against operations. Depreciation is
computed using the straight-line method over the estimated useful lives of the assets, which
Is 15 years for fencing and 40 years for collection and treatment facilities.

11, TOTAL COLUMNS ON
COMBINED STATEMENTS

Total columns on the combined statements are captioned Memorandum Only
(overview) to indicate that they are presented only to facilitate financial analysis. Data in
these columns do not present financial position or results of operations in conformity with
generally accepted accounting principles. Neither is such data comparable 1o a
consolidation. Interfund eliminations have not been made in the aggregation of this data.

See accountant’s compilation report.
-12-
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LEASTERN FOREST SEWERAGE DISTRICT NO. 14
Monroe, 1.ouisiana
Notes to the financial statements (Continued)

2. CASH

At December 31, 1999, the district has cash on hand and in demand deposits (book balances)
totaling $16,542.

These deposits are stated at cost, which approximates market. Under state law, these deposits,
or the resulting bank balances, must be secured by federal deposit insurance or the pledge of securities
owned by the fiscal agent bank. Cash (bank balances) at December 31, 1999, are $16,542, and are fully
sccured from risk by federal deposit insurance,

3. FIXED ASSETS

A summary of {ixed assets at December 31, 1999, follows:

Accumulated
Cost Depreciation Net
I_and $5,870 NONE $5,870
Fencing 12,658 ($5,223) 7,435
Collection and treatment facilities 216,196 45,767y 170,429
Total $234.7724 ($50,990) $183,734

4, LONG-TERM DEBT

The following is a summary of long-term debt transactions for the year ended December 31, 1999:

Sewerage certificates payable at January 1, 1999, as previously reported $4,467
Adjustment for correction of prior years’ reporting €rrors 2,881
Reductions (7,348)
Sewerage certificates payable at December 31, 1999 NONE

The certificates of indebtedness agreement provides that certificates maturing on ot after
November 1, 1992, may be called and redeemed prior to maturity at face value plus a four per cent call
premium. During the year ended December 31, 1999, the district used special assessments which were

paid before their due date 10 exercise its call option on the certificates of indebiedness. For the year ended
December 31, 1999, the district called $3,674 of the certificates and paid call premiums of $147. The

Sec accountant’s compilation report.
13-




)

S

ey " - i S

EASTERN FORIJST SEWERAGE DISTRICT NO. 14
Monroe, Louisiana
Notes to the financial statements (Continued)

certificates of indebtedness are paid in full as of December 31, 1999,

S. CONTRIBUTED CAPITAL

On November 1, 1990, Eastern Forest Sewerage District No. 14 issued sewerage certificates in
the amount of $196,813 to finance a portion of the construction of a sewerage system in the district. In
addition to the proceeds from the certificates of indebtedness, the district also used prepaid assessments,
interest earnings on the proceeds and connection charges for sewerage customers not included in the
assessment district to finance construction of the sewerage system. The total cost of the sewerage system
financed by special assessments at December 31, 1999 is $224,270. The cost of the sewerage system is
included as contributed capital on the balance sheet of the enterprise fund and is reduced each year by the
amount of depreciation expense recognized on the cost of the sewerage system financed by special
assessments. At December 31, 1999, accumulated depreciation on these assets is $49,749.

6. LITIGATION AND CLAIMS

The district is not involved in any litigation at December 31, 1999, nor is it aware of any
unasscried claims. The district maintains insurance coverage to reduce the risk of loss due to property
damage or liability claims.

Sce accountant’s compilation report.
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Sec accountant’s compilation report.
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EASTERN FOREST SEWERAGE DISTRICT NO. 14
Monroe, Louisiana
SUPPLEMENTAL INFORMATION SCHEDULES
As of and For the Year Ended December 31, 1999

PRIOR YEAR FINDINGS

The folow-up and corrective action taken on all prior year findings is presented in the summary
schedule of prior year findings (Schedule 1),

CURRENT YEAR FINDINGS

The corrective action plan for current year {indings is presented in Schedule 2.,

O

See accountant’s compilation report.
-16-
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EASTERN FOREST SEWERAGE DISTRICT NO. 14

Monroe, Louisiana

Summary Schedule of Prior Year Findings
For the Year Ended December 31, 1999

Schedule 1

Fiscal
Year
Finding Corrective
Reference Initially Aclion
Number Occurred Description of Finding Taken

There were no prior year findings.

See accountant’s compilation report.
_17-




Schedule 2
EASTERN FOREST SEWERAGE DISTRICT NO. 14
Monroe, L.ouisiana
Corrective Action Plan
FFor Current Year Findings
For the Year EEnded December 31, 1999

o Corrective Name of  Anticipated

Relference Action Contact Completion

Number Description of Finding Planned Person Date

There are no current year findings.

Sec accountant’s compilation report,
-18-




EASTERN FOREST SEWERAGE DISTRICT NO. 14 A UZI0
Monroe, Louisiana 00 MER [ AN Q: |1
ANNUAL SWORN FINANCIAL STATEMENTS
AND CERTIFICATION OF REVENUES $50,000 OR LESS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 1999

AFFIDAVIT

r r

e

Personally came and appeared before the undersigned authority, ﬁ.J Mwho,
duly sworn, deposes and says, that the financial statements herewith given present fairly the
financial position of the Eastern Forest Sewerage District No. 14, as of December 31, 1999, and
the results of operations for the year then ended, in accordance with basis of accounting described
within the accompanying financial statements.

In addition, -, who, duly sworn, deposes and says that the Eastern
Forest Sewerage District No. 14 received $50,000 or less in revenues and other sources for the

fiscal year ending December 31, 1999, and, accordingly, is not required to have an audit for the
previously mentioned fiscal year-end.

Sworn to and subscribed before me, this /%4 day of /) gi-,{,ﬁ__Jl_\,_ , 2000.

%fi.@?ﬂ p (f" Jﬁf e

NOTARY PUBLIC
Agency: Eastern Forest Sewerage
District No. 14
Address: 308 Connie Lynn Dr,

Monroe, LLouisiana 71203
Telephone:  (318) 387-3300




