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Accountant's Com pilation Report 

BOARD OF SUPERVISORS 
EASTERN FOREST SF, W ERAGE DISTRICT N O . 14 
M onroe. Louisiana 

] have com piled the general purpose financial statem ents, as listed in the table of contents, of the Eastern 
Forest Sewerage D istrict No. 14 as of D ecem ber 31, 1999, and for the year then ended, in accordance 

with standards established by Statements on Standards for Accounting and Review Services, issued by the 
A m erican Institute of Certified Public Accountants. 

A com pilation is lim ited to presenting in the form of financial statem ents and schedules, inform ation that 
is the representation of m anagem ent. 1 have not audited or reviewed the accom panying financial 
statem ents and schedules and, accordingly, do not express an opinion or any other form of assurance on 
them . 

Calhoun, Louisiana 
February 9, 2000 
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G ENERAL PURPO SE FINAN CIAL STATEM ENTS 

(OVERVIEW ) 
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EASTERN FOREST SEW ERAGE D ISTRICT N O . 14 
M onroe, Louisiana 

ALL FU N D TYPES AN D ACCOU NT GROU PS 

Com bined Balance Sheet, D ecem ber 31. 1999 

ASSETS A ND O TItER DEBITS 
Cash 
Accotm ls receivable - sewer fees 
Duc fiom  F.nterprise Fund 
Special assessm ents receivable - non-current 
Property, plant and equipm ent 

(net of accumulated depreciation) 

I'OTA 1. A SSF.TS AN D 
O TIlER D EBITS 

LIAIIIIATIES AND FUND EQUITY 
Liabilities: 
Accounts payable 
D ue to D ebt Service Fund 

D eferred revenue 
Total Liabilities 

l"und Equity: 

Contributed capital (net of accumulated 
dcpreciation on fixed assets financed by 

special assessmenls) 
Retained earnings - unreserved - undesignated 
Fund balance -unreserved - undesignaled 

Total Fund Equity 

TOTA L LIABILITIES 

AND FUND EQUITY 

GOVERNM ENTAl, 
FUND TYPE - 

DEBT 
SERVICE 
FLIND 

$3,695 

2,386 
3,983 

PROPRI ETARY 
FUND TYPE - 
ENTERPRISE 

FUND 

$12,847 
1,519 

Staten|ent A 

TOTAl. 
(M EMORANDUM 

ONLY) __  

6,542 
1,519 
2,386 
3,983 

183334 183.734 

$I0,064 
__ ~198,100 ~ 8,164 

.-- . $3~983 
3,983 

6.081 
6.081 

$1,408 
2.386 

3.794 

174,521 
19.785 

194.306 

$1,408 
2,386 
3,983 
7.777 

174,521 

19,785 
6,081

_  

200.387 

~ ~ _~10,064 _~ _J 9~8 100 $208U~164__  

See accotm tant's com pilation report and accom panying notes 



EASTERN FOREST SEW ERAGE DISTRICT N O . 14 
M onroe, Louisiana 

G OV ERNM EN TA L FUND TYPE - 
D EBT SERVICE FUN D 

Com bined Statem ent of Revenues, Expenditures, and 
Changes in Fund Balance 

For the Year Ended Decem ber 31. 1999 

RI,;VENUES 
Special assessm ents 
U se of m oney and property - interest earnings 

Total revenues 

FX PEN DITURES 
Debt service: 
Principal 
Interest and bank charges 
Total expendilures 

EXCFSS (Deficiency) OF REVENUES OVER EXPENDITURES 

FI.1ND BALANCE AT BEG INN ING O F YEAR 

FUNI) BALAN CI~ AT END O F YEAR 

See accounlanl's com pilalion report and acconlpanying notes 

Statem ent B 

$6,779 
136 

6,915 

7,348 
698 

8,046 

(1,131) 

7,212 

$6,osl 



EASTERN FOREST SEW ERA GE DISTRICT NO . 14 
M onroe, Louisiana 

PROI'RIETA RY FUN D TYPE - ENTERP1LISE FUND 

O PERATING REVENUE 
Sewer fees 
Other operating revenues 
Total revenues 

O PERA TIN G EXPENSES 
Advertising 
Chem icals 
].icenses and perm its 
M anagem ent expense 

Postage 
Professional fees 
Repairs and m aintenance 

Utilities 
M iscellaneous 
Depreciation 
Total operating expenses 

Statem ent of Revenues, Expenses, and 
Changes in Retained Earnings 

For 'the Y ear Enfe6 D ecem ber 31, 1999 

OPI,~'RATING INCOM E (Loss) 

N O N -O PI~I~ATIN G REV EN UE 
Interest earned on deposits 
Insurance proceeds 
Total non-operaling incom e 

NFT INCOM E (l,oss) 
Add depreciation on fixed assets financed by special assessm ents 

I)ECREASE IN RETAINED EARNINGS 

RFTAINEi) EARNING S AT BEG INNING O F YEAR 

RI,?,TA INED EARN ING S AT END O F YEAR 

See accountant's com pilation report and accom panying notes 
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Stalem enl C 

$17,634 
1,096 
18,730 

314 
3,345 
500 

5,558 

248 
451 

21,023 
2,547 
945 

6,508 
41.439 

(22,709) 

416 
14,110 
1 4,526 

(8,183) 
6.078 

(2,105) 

21,890 

~ p,785 



EA STERN FOREST SEW ERAG E DISTRICT N O . 14 
M onroe, Louisiana 

PROPRIETARY FUN D TYPE - ENTERPRISE FU N D 

Statem ent of Cash Flows 
For tile Year Ended D ecem ber 31, 1999 

CASIt FI,OW S FROM  OPERATING ACTIVITIES 

Operating lncome 0~oss) 
Adjustments to Reconcile Operating Income (Loss) to Net Cash 
l}rovided by Operating Activities: 
Depreciation 
D ecrease in accounts receivable 
Increase in due to Debt Service Fund 

l)cerease in accounts payable 

Total adjusm~ents 
N et cash used by operating activities 

CASlt FLOW S FROM  CAPITAL FINANCING ACTIVITIES 
Purchase of fixed assets 
l'roceeds fl'OIII illsurallee 

Net cash provided by capital financing activities 

CASII FLO W S ICRO M  INVESTING A CTIVITIES 
Interest earnings 

NFT DECI(EASI,; IN CASIt 

CASII AT IIEG INN ING O F YEAR 

CASII AT ENI) O F YEAR 

See accountanl's colnpilation report and accom panying notes 

Statem ent 1) 

($22,709) 

6,508 
537 

1,821 

(1 ,S23) 
7,043 

(15,666) 

(8,109) 
14.110 
6.001 

416 

(9,249) 

22.096 

_  
$12,g4

_
7

_
7 



EASTERN FOREST SEW ERA GE DISTRICT N O . 14 
M onroe, Louisiana 

Notes to fl~e Financial Statem ents 
A s of and for the Year Ended Decem ber 31, 1999 

SUM M ARY O F SIG NIFICANT ACCO UNTING POLICIES 

Eastern Forest Sewerage D istrict N o. 14 was created by the Ouachita Parish Police Jury, as 
authorized by Louisiana Revised Statute 33:3811 on M ay 8, 1989. The district is governed by a five 

member board, appointed by the police jury, who serve without benefit of compensation. The district is 
responsible for m aintaining and operating a sewerage collection and disposal system w ithin the boundaries 
of the district. The district serves approxim ately 63 custom ers and has no em ployees. 

A . BASIS O F PRESENTATION 

The accolnpanying general purpose financial statem ents of Eastern Forest Sewerage 
D istrict N o. 14 have been prepared in conform ity w ith generally accepted accounting 

principles (GAAP) as applied to governmental units. The Governmental Accounting 
Standards Board (GASB) is the accepted standard-setting body for established 
governm ental accounting and financial reporting principles. 

IL REPO RTING ENTITY 

A s tile governing authority of the parish, for reporling purposes, tile Ouachita 
Parish Police Jury is the financial reporting entity for Ouachita Parish. The financial 

rcporting entity consists of (a) the primary government (police jury), (b) organizatious 
for which the primary government is financially accountable, and (c) other organizations 
for which the nature and significance of their relationship w ith the prim ary governm ent are 
such that exclusion would cause the reporting entity's financial statements to be m isleading 
or incom plete. 

Go'~ernmental Accounting Standards Board (GASB) Sta'tement No. 14 established 
criteria for determ ining which component units should be considered part of the Ouachita 
Parish Police Jury for financial reporting purposes. The basic criteria for including a 
potential com ponent unit within the reporling entity is financial accounlability. The GASB 
has set forth criteria to be considered in determ ining financial accountability. This criteria 

includes: 

Appointing a voting majority of an organization's governing body 
and; 

Sec acconntanl's conlpilalion report 
-8 



EASTERN FOREST SEW ERA GE DISTRICT N O . 14 
M onroe, Louisiana 

Notes to the financial statements (Continued) 

2 

a 

b 

Tile ability of the police jury to impose its will on 
that organization and/or; 

Tile potential for the organization to provide specific 
financial benefits to or impose specific financial 

burdens oll the police jury. 

Organizations for which tile police jury does not appoint a voting 
majority but are fiscally dependent on the police jury. 

O rganizations for which the reporting entity financial statem ents 
would be m isleading if data of the organization is not included 
because of ttle nature or significance of the relationship. 

Because the police jury appoints tile governing body of tile district and has tile 
ability to irnpose its w ill on the district, the district was determ ined to be a com ponent unit 
of the Ouachita Parish Police Jury, the financial reporting entity. The accompanying 
financial statem ents present inform ation only on the funds m aintained by the district and 

do not present information on the police jury, the general government services provided 
by that governm ental unit, or tlle other governm ental units that com prise the financial 
reporting entity. 

C . FUND A CCO UN TING 

The district uses funds and account groups to report oll its financial position and 

tile results of its operations. Fund accounting is designed to dem ~nstl'a'~e legal con~plial~ce 
and to aid financial m anagem ent by segregating transactions related to certain governm ent 
fim ctious or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts that 
com prises its assets, liabilities, fund equity, revenues, and expenditures or expenses. An 
account group, on the other hand is a financial reporting device designed to provide 

accountability for certain assets and liabilities (general fixed assets and general long-term 
debt) that are not recorded in the funds because they do not directly affect net expendable 
available financial resources. 

Funds are classified into three categories; governmental, proprietary, and fiduciary. 
Each category, in turn, is divided into separate fund types. The fund classifications and 

See accountant's com pilation report 



EASTERN FOREST SEW ERAGE D ISTRICT N O . 14 
M onroe, Louisiana 

Notes to the financial statements (Continued) 

a description of each existing fund type follow s 

G overm nental Funds 

Governmental funds are used to account for all or m ost of the district's 
general activities, including the collection and disbursem ent of legally 
restricted m onies and the servicing of general long-term  debt. 
Governm ental funds of the district include: 

Debt Service Fund 

The debt service fund accounts for the collection of special 
assessm ents levied against property owners within the 
district and the retirem ent of certificates of indebtedness, the 
proceeds of which were used for construction of the sewer 

system . 

Proprietary Funds 

Proprietary funds are used to account for activities sim ilar to those found 
in Ihe private sector, where the determ ination of net incom e is necessary or 
useful to sound financial adm inistration. Proprietary funds differ from 
governm ental funds in lhat their focus is on incom e m easurem ent, which, 
together w ith the m aintenance of equity, is an im portant financial indicator. 
Proprietary funds include: 

Enterprise Fund 

The enterprise fund is used to account for operalions of the 
dislrict, where the intent of the governing body is that the 

cost (expenses, including depreciation) of providing services 
lo customers in the district on a continuing basis be financed 
or recovered prim arily through user charges. 

1). BASIS O F A CCO UN TING 

The accounting and financial reporting treatm ent applied to a fund is determ ined 

by its m easurem ent focus. A ll governm ental funds are aceounled for using a current 

See accountant's com pilation report 
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EASTERN FOREST SEW ERA GE DISTRICT NO . 14 
M onroe, Louisiana 

Notes to the financial statements (Continued) 

financial resources m easurement focus. W ith this measurem ent focus, only current assets 
and current liabilities generally are included on the balance sheet. Operating statem ents 

for these fimds present increases (i.e., revenues and other financing sources) and decreases 
(i.e., expenditures and other financing uses) in net current assets. 

The m odified accrual basis of accounting is used for reporting all governm ental 
fire d lypes. The district uses tile following practices in recognizing and reporting revenues 
and expenditures of the debt service governm ental fund: 

Revenues 

Special assessm ents and accrued interest are generally recognized 
in the year they are due and payable by property owners in the district. 
Assessm ents and interest which are paid early by property owners are 
recognized as revenue in the year received. Special assessm ents which are 
nol currently due arc recognized as a non-current receivable on the balance 
sheet of the fund and are equally off-set by a deferred revenue liability to 
indicate that while they w ill be received in the future, they are not available 
to pay expenditures of the current period. 

Interest on dem and deposits is recognized m onthly when it has been 
earned and credited to the fund's account. 

district 
Substantially all other revenues are recognized when received by the 

Based on the above criteria, special assessm ents and accrued interest 
have been treated as susceptible to accrual. 

l,;xpendilures 

Expenditures are generally recognized under tile lnodified accrual 
basis of accounting when the related fund liability is incurred, except for 
principal and interest on general long-term debt, which are recognized when 
due. 

The Enterprise Fund is accounted for on a flow of econom ic resources m easurem ent 
focus and a determ ination of net incom e and capital m aintenance. W ith this m easurem ent 
focus, all assets and liabilities associated w ith tile operation of this fund are included on 

See accountant's com pilation report 



F~ASTERN FOREST SEW ERA G E DISTRICT N O . 14 
M om'oe, Louisiana 

Notes to the financial statements (Continued) 

the balance sheet. The Enterprise Fund is accounted for using the accrual basis of 
accounting. Revenues are recognized when they are earned, and expenses are recognized 
when they are incurred. Sewer fees and other operating revenues are recognized in the 
period the service is provided to the customer. Operating expenses are recognized when 
incurred. 

CASH 

Cash includes am ounts on hand and in interest-bearing dem and deposits. U nder 
state law , the district m ay deposit funds in dem and deposits, interest-bearing dem and 
deposits, or tim e deposits w ith banks organized under the laws of the State of Louisiana 
and tile laws of ally other state in the union, or the laws of the United Slates. 

UNCO LLECTIBLE ALLO W ANCE 

The statem ents contain no provision for uncollectible accounts. The district is of 
the opinion thai such allowance would be im material in relation to the financial statem ents. 

G . FIXEI) A SSETS 

Fixed assets of the district are included on the balance sheet of the Enterprise Fund 
and are recorded at actual cost net of accum ulated depreciation. D epreciation of all 
cxhaustible fixed assets is charged as an expense against operations. Depreciation is 
cotnpttted using the straight-line metbod over tile estimated useful lives oft/re assets, which 
is 15 years for fencing and 40 years for collection and treatm ent facilities. 

11. TO TAL CO LUM NS ON 
COM BINED STATEM ENTS 

Total colum ns on tile com bined statem ents are captioned M em orandum Only 

(overview) to indicate that they are presented only to facilitate financial analysis. Data in 
these colum lls do not present financial position or results of operations in conform ity with 
generally accepted accounting principles. N either is such data com parable to a 
consolidation, lnterfim d elim inations have not been m ade in the aggregation of this data. 

See accountant's com pilation report 
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EASTERN FOREST SEW ERAG E DISTRICT N O . 14 
M onroe, Louisiana 

Notes to the financial statements (Continued) 

2. CASIt 

At ])eceml)er 31, 1999, the district has cash on hand and in demand deposits (book balances) 
totaling $16,542. 

These deposits are stated at cost, which approxim ates m arket. U nder state law , these deposits, 
or tbe resulting bank balances, m ust be secured by federal deposit insurance or the pledge of securities 

owned by the fiscal agent bank. Cash (bank balances) at December 31, 1999, are $16,542, and are fully 
sccured l'ronl risk by federal deposit insurance. 

3. FIXED ASSETS 

A sum m ary of fixed assets at Decem ber 31, 1999, follows 

Land 
Fencing 
Collection and treatm ent facilities 

Total 

4. LO N G -TERM  I)EBT 

$5,87O 
12,658 
216.196 

Accum ulated 
D epreciation 

N ONE 
($5,223) 

. (45,767). 

Net 

$5,870 
7,435 

170.429 

$234,724 _  ($50,990) .$183,734 

The follow ing is a sum m ary of long-term debt transactions for the year ended D ecember 31, 1999 

Sewerage certificates payable at January 1, 1999, as previously reported 
Adjt~stment for correction of prior years' reporting errors 
Reductions 
Sewerage certificates payable at 1)ecem ber 31, 1999 

$4,467 
2,881 

.(7,348) 
N ON E 

The certificates of indebtedness agreem ent provides that certificates m aturing on or after 
N ovem ber l, 1992, m ay be called and redeem ed prior to m aturity at face value plus a four per cent call 
prem ium . During the year ended December 31, 1999, the district used special assessments which were 
paid before their due date to exercise its call option on the certificates of indebtedness. For the year ended 
l)ccember 31, 1999, the district called $3,674 of the certificates and paid call premiums of $147. The 

Sec accountant's com pilation report 
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EASTERN FORI3ST SEW ERAGE DISTRICT NO . 14 
M onroe, Louisiana 

Notes to the financial statements (Continued) 

cerlificates of indebtedness are paid in full as of D ecem ber 31, 1999 

5. CO NTRIBUTED CAPITAL 

O n Novem ber 1, 1990, Eastern Forest Sewerage D istrict N o. 14 issued sewerage certificates in 

tile amount of $196,813 to finance a portion of the construction of a sewerage system in the district. In 
addition to the proceeds from the certificates of indebtedness, the district also used prepaid assessm ents, 
interest earnings on the proceeds and connection charges for sewerage custom ers not included in tile 
assessm ent dislric( to finance construction of the sewerage system . The total cost of the sewerage syslem 
financed by special assessments at December 31, 1999 is $224,270. The cost of lhe sewerage system is 
included as contributed capital on the balance sheet of the enterprise fund and is reduced each year by the 
am ount of depreciation expense recognized on the cost of the sewerage system financed by special 
assessments. At December 31, 1999, accumulated depreciation on these assets is $49,749. 

6. LITIG ATION AND CLAIM S 

The district is not involved in any litigation at D ecem ber 31, 1999, nor is it aware of any 
uuasserled claim s. The district m aintains insurance coverage to reduce the risk of loss due to property 
dam age or liability claim s. 

~cc accountant's com pilation report 
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SUPPLEM ENTAL INFO RM ATION SCtlEDULES 

See accountant's com pilation report 
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EA STERN FOREST SEW ERA GE D ISTRICT N O . 14 
M onroe, Louisiana 

SUPPLEM ENTA L INFORM ATION SCH EDU LES 
A s of and For the Year Ended Decem ber 31, 1999 

PRIO R YEAR FINDING S 

The follow-up and corrective action taken on all prior year findings is presented in |he smnm ary 

schedule of prior year findings (Schedule 1). 

CURRENT YEAR FINDINGS 

The corrective action plan for current year findings is presented in Schedule 2 

See accountant's com pilation report 
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EASTERN FOREST SEW ERA GE DISTRICT NO . 14 
M onroe, Louisiana 

Referellce 
Num ber 

Sum m ary Schedule of Prior Year Findings 
For the Year Ended D ecem ber 31, 1999 

Fiscal 
Y ear 

Finding 
Initially 
Occurred Description of Findin~ 

There were no prior year findings 

See accountant's com pilation report 
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Schedule 1 

Corrective 
Aclion 
Taken 



EA STERN FOREST SEW ERAG E DISTRICT N O . 14 
M onroe, Louisiana 

Corrective Action Plan 
For Current Year Findings 

For the Year Ended December 31. 1999 

Reference 

Num ber D escription of Findin~ 

Schedule 2 

Corrective N am e of Anticipated 
Action Contact Completion 
Planned Person D ate 

There are no current year findings 

See accountant's COlnpilation report 
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f~ECEIVE[) 

EASTERN FO REST SEW ER AG E DISTRICT NO . 14 
I [: (~1,; '~r~,~,~ 

,'U~IIOR 

M onroe, Louisiana 00 t~  I ,.q /~11 9: I/J 
ANNUAL SW ORN FINAN CIAL STATEM ENTS 

AND CERTIFICATION OF REVENUES $50,000 OR LESS 
AS O F AN D FO R TH E YEAR ENDED DECEM BER 31, 1999 

A F F ID A V IT 

Personally came and appeared before the undersigned authority,j~.J~ ho, 
duly sworn, deposes and says, that the financial statem ents herewith given present faM y the 

financial position of the Eastern Forest Sewerage D istrict N o. 14, as of D ecem ber 31, 1999, and 
the results of operations for the year then ended, in accordance with basis of accounting described 
w ithin the accom panying financial statem ents. 

In addition, ~ J(~(~,~d/, who, duly sworn, deposes and says that the Eastern 
Forest Sewerage District No. 14 received $50,000 or less in revenues and other sources for the 
fiscal year ending D ecem ber 31, 1999, and, accordingly, is not required to have an audit for the 
previously m entioned fiscal year-end. 

f//~ff~ rest Sewerage District No. 14 
Sworn to and subscribed before me, this Z_~_ day of /~ J~,~ , 2000 

N OTARY PUBLIC 

Agency: 

Address 

Telephone 

Eastern Forest Sewerage 
D istrict N o. 14 

508 Connie Lynn D r. 
M onroe, Louisiana 71203 

(318) 387-3300 


