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V ILLAG E O F LISBON 
Lisbon, Louisiana 

AN NU AL SW O RN FIN AN CIAL STATEM EN TS 
AND CERTIFICATION OF REVENUES $50,000 OR LESS 
A S O F AND FO R TH E YEAR ENDED DECEM BER 31, 1999 

A F F ID A V IT 

Personally came and appeared before tile undersigned authority,~/,z,,/, t J, tl,.,j , who, 
duly sworn, deposes and says, that the financial statem ents herew ith given present fairly the 
financial position of the V illage of Lisbon as of D ecem ber 31, 1999, and the results of operations 
for the year then ended, in accordance w ith basis of accounting described w ithin the accom panying 
financial statem ents. 

In addition, ); I, e,. /.~, -/J, //,,5',,~ who, duly sworn, deposes and says that the Village of 
Lisbon received $50,000 or less in revenues and other sources for the fiscal year ending December 
31, 1999, and, accordingly, is not required to have an audit for the previously m entioned fiscal 
year-end. 

Clerk - V illage .of Lisbon 

Sworn to and subscribed before me, this ~)~' day of {:~/'~'~'"/
~ , 2000 

NOTARY PUBLIC 

Agency: 
Address 

Telephone 

Village of Lisbon 
Post Office Box 248 
Lisbon, Louisiana 71048 

(318) 927-3641 
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M AYOR A ND BOARD 
OF ALD ERM EN 

VILLAGE OF LISBON 
l.isbon. Louisiana 

Accountant's Com pilation Report 

I have compiled the accom panying general purpose financial statements and supplem ental inform alion 
schedules, as listed in the foregoing table of contents, of the V illage of Lisbon as of Decem ber 31, 1999, 

and for the year then ended, in accordance with standards established by Statements on Standards for 
Accounting and Review Services issued by the Am erican Institute of Certified Public Accountants. 

A colnpilation is lim ited to presenting in the form of financial statem ents and schedules inform ation that 
is the representation of m anagem ent of the Village of Lisbon. I have not audited or reviewed the 
accom panying general purpose financial statem ents and schedules and, accordingly, do not express an 
opinion or any other form of assurance on them . 

Calhoun, lm u~'smna 
February 14, 2000 

M IMBIR Ol "lllE A MERICAN ]NSqI'IUII O1: ('IRIIIIID PUIU I~' A('COUNIANIS 
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G ENER AL PUR PO SE FINAN CIAl. STATEM EN TS 

(OVERVIEW ) 



 

VILLA GE OF LISBON 
Lisbon, Louisiana 

A LL FUN D TYPES AN D ACCOUNT GROU PS 

Com bined Balance Sheet, D ecem ber 31, 1999 

ASSETS 
Cash 
Receivables: 
Franchise taxes 
Tobacco taxes 
W ater sales 

I'roperty, plant and equipment (net 
of accumulated depreciation) 

Other assets 

PROPRIETARY 
GOVERNM ENTAL FUND TYPE - 
FUND TYPE - W ATER SYSTEM  
GENERAL ENTERPRISE 
FUND FUND 

$45,203 $39,982 

484 
216 

2.546 

ACCOUNT 
GROUP - 
G ENERAL 
FIXED 
ASSETS 

39,038 $88,442 
10 

Statem ent A 

TOTAl. 

(M EM OP, ANI)UM 
ONl ,~) 

$85,185 

484 
216 

2.546 

127,480 
10 

TOTAL ASSETS $45~903 $81,576 $ 88,4:42 $215,921 

LIABILITIES AND 

FUND EQUITY 
Liabilities: 
Accounts payable 
Bonds payable 
Custom er deposits 
Total Liabilities 

Fund Equity: 
Investm ent in general fixed assets 

Contributed capital 
P, etained earnings - unreserved - 
undesignated 

Fund balance - tm reserved - 
undesignated 
Total Fund Equity 

TOTA L LIABILITIES A N D 

FUND EQUITY 

$45~879 
45.879 

$187 
33,000 
6,750 
39.937 

3,857 

37.782 

41.639 

NON E 

$88,442 

88.442 

$211 
33,000 
6.750 
39.961 

88,442 

3,857 

37,782 

45.879 

175,960 

$45~903 $81,576_ .25_~ 42 __ $215,921_ 

See accom panying l~otes and accountant's com pilation report 



 

VILLAGE OF LISBON 
Lisbon, Louisiana 

GOVERNM ENTAL FUND TYPE - GENERA L FUND 

Statem ent of Revenues, Expenditures, and 
Changes in Fund Balance - Budget 

(GAAP Basis) and Actual 
For the Year Ended Decem ber 31, 1999 

REVENUES 
Franchise taxes 
Licenses and perm its 
lntergovernm ental - state funds 
Use of m oney and property: 
Interest earnings 
Rent 
Royalties 

Other revenue 
Tolal revenues 

EXI'ENDITURES 
General governm ent 
Current: 
Personal services 

Operating services 
Supplies 
Other expenditures 

Capital outlay 
Total expenditures 

EXCFSS (Deficiency) OF REVENUES OVER 
EXPEN I)ITURES 

FUND BALANCES AT BEG INNING O F YEAR 

FUND BALANCES AT END OF YEAR 

See accom panying notes and accountant's com pilation report 
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BUDGe ' ACTUAL 

$2,500 
3,100 
895 

200 
1,200 

25 
200 

8,120 

1,385 
8,600 
500 

2,850 
1,000

__
0

_  

14,335
..~  

(6,215) 

44.763 

$2,224 
3,155 
895 

1,501 
1,200 

58 
172 

_
9
_~2o5 

1,092 
7,166 

520 

8.778 

427 

45.452 

Statem ent B 

VARIANCE 
FAVORABLE 

.(UNFAVOP, ABI.E) 

($276) 
55 

1,301 

33 

1.085 

293 
1,434 
500 

2,330 
1.000 
5.557 

6,642 

689 

$38,548 ~45,879 $7,331 



O PERATING REVENUES 
W ater sales 

O PERATING EX PENSES 
Salaries and related benefits 
U tilities 
M aterials and supplies 
M aintenance and repairs 
Contract labor 
Insurance 
O ffice and adm inistration 
l)epreciation 
Total operating expenses 

O PER ATING INCO M E 

V ILLAG E O F LISBON 
Lisbon, Louisiana 

PROPRIETARY FUN D TYPE - 
W ATER SYSTEM  ENTERPRISE FUN D 

Statem ent of Revenues, Expenses, and 
Changes in Retained Earnings 

For the Year Ended Decem ber 31, 1999 

NON-OPERATING REVENUES (Expenses) 
Earnings on bank deposits 
Other incom e 
Interest expense 

Net operating revenues (expenses) 

NET INCO M E 

RETA INEI) EARN ING S AT BEG INNING O F YEAR 

RETAINEI) EARN ING S AT END O F YEAR 

See accom panying notes and accountant's com pilation report 
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Statem ent C 

$29,441 

5,842 
3,982 
2,738 
2,507 
3,953 
1,988 
774 

2,857 
24,641 

4,800 

449 
23 

(1,800) 
(1,328) 

3,472 

34,310 

$37,782 



 

VILLAGE OF LISBON 
Lisbon, Louisiana 

PROPRIE'FARY FUND TYPE - 
W ATER SYSTEM  ENTERPRISE FUN D 

Statem ent of Cash Flows 

For the Year EndeA December 31, 1999 

CASH FLOW S FRO M  OPERATING ACTIVITIES 
Operating Incom e 

Adjustments to Reconcile Operating Income to Net Cash 
Provided by Operating Activities: 
Depreciation 
Increase in accounts receivable 
Increase in custom er deposits 
D ecrease in accounts payable 

Total adjustments 
Net cash provided by operating activities 

CASIt FLO W S FRO M  CA PITAl. FINANCING ACTIVITIES 
Principal on revenue bonds 
Interest on revenue bonds 
Non-operating incom e 

N et cash used by capital financing activities 

CASH FLOW S FROM  INVESTING ACTIVITIES 
Interest earnings on bank deposits 

N ET IN C RE ASE IN C ASII 

CASII AT BEGINNING OF YEAR 

CASIt AT END O F YEAR 

See accom panying notes and accountant's com pilation report 

Statem ent D 

$4,8oo 

2,857 

(390) 
375 

, (2,111) 
731 

5.531 

(3,000) 
(1,800) 

23 

(4,777) 

449 

1,203 

38.779 



VILI,AGE OF IJSBON 
Lisbon, Louisiana 

Notes to the Financial Statem ents 
A s of and for the Year Ended D ecem ber 31, 1999 

SUM M ARY O F SIG N IFICANT A CCO UNTING PO LICIES 

The V illage of Lisbon w as incorporated under the provisions of the Law rason Act. The village 
is governed by the m ayor-board of aldermen form of government. The m ayor and aldermen serve four- 
year term s which expire on Decem ber 31,2000. The village has two part-tim e em ployees and a chief of 
police. 

A . BASIS O F PRESENTATION 

Tile accom panying general purpose financial statem ents of tile V illage of Lisbon 
have been prepared in conformity with generally accepted accounting principles (GAAP) 
as applied to governmental units. The Governmental Accounting Standards Board (GASB) 
is the accepted standard-setting body for established governmental accounting and financial 
reporting principles. 

B. REPO RTIN G ENTITY 

A s tile governing authority of tile village, for reporting purposes
, the V illage of 

Lisbon is considered a separate financial reporting entity. The financial reporting entity 

consists of (a) the primary government (the village), (b) organizations for which the 
primary government is financially accountable, and (c) other organizations for which the 
nature and significance of their relationship with the prim ary governm ent are such that 
exclusion would cause the reporting enti/y's financial statem ents to be m isleading o1 
incom plete. 

GA SB Statem ent 14 established criteria for determ ining which
, if any, com ponenl 

units should be considered part of the Village of Lisbon for financial reporting purposes
. 

The basic criterion for including a potential com ponent unit within the reporting entity is 
financial accountability. The GASB has set forth criteria to be considered in determ ining 
financial accountability, which includes: 

Appointing a voting majority of an organization's governing 
body, and: 

a. The ability of the village to im pose its w ill on 

See accountant's com pilation report. 9 



VILLAGE OF LISBON 
Lisbon, Louisiana 

Notes to the financial statements (Continued) 

b 

that organization and/or 

The potential for the organization to provide 
specific financial benefits to or im pose 
specific financial burdens on the village. 

Organizations for which the village does not appoint a 

voting majority but are fiscally dependent on the village. 

Organizations for which the reporting entity financial 
statem ents would be m isleading if data of the organization is 
not included because of the nature oi" significance of the 
relationship. 

Based on the previous criteria, the village has determ ined that there are no 
component units that should be considered as part of the village reporting entity. 

C . FUND ACCOUNTING 

The village uses funds and account groups to report on its financial position and the 
results of its operations. Fund accounting is designed to dem onstrate legal com pliance and 
to aid financial m anagem ent by segregating transactions related to certain governm ent 
functions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. An 
account group, on the other hand, is a financial reporting device designed to provide 

accountability for certain assets and liabilities (general fixed assets and general long-term 
obligations) that are not recorded in the funds because they do not directly affect net 
expendable available financial resources. 

Funds are classified into three categories; governmental, proprietary, and fiduciary. 
Each category, in turn, is divided into separate fund types. The fund classifications and 
a description of each existing fund type follow : 

G overnm ental Funds 

Governm ental funds are used to account for all or m ost of the village's 
general activities, including the collection and disbursem ent of legally 
restricted m onies. G overnm ental funds of the village include the follow ing: 

See accountant's com pilation report. 10 



VII,t~AG E OF LISBON 
Lisbon, Louisiana 

Notes to the financial statements (Continued) 

G eneral Fund 

The General fund is the general operating fund of the village 
It accounts for all financial resources, except those required 
to be accounted for in the W ater System Enterprise Fund. 

Proprietary Ftm ds 

Proprietary funds are used to account for activities sim ilar to those found 
in the private sector, where the determ ination of net incom e is necessary or 
useful to sound financial adm inistration. Proprietary funds differ from 
governm ental funds in that their focus is on incom e m easurem ent, which, 
together w ith the m aintenance of equity, is an im portant financial indicator. 
Proprietary funds include: 

W ater System  Enterprise Fund 

The W ater System Enterprise Fund is used to accoum for operation 
of the village water system . The use of enterprise funds is 
appropriate where the intent of the governing body is that the cost 
(expenses, including depreciation) of providing services to 
customers in the village on a continuing basis be financed or 
recovered prim arily through user charges. 

I). BASIS O F ACCO UNTIN G 

The accounting and financial reporting treatm ent applied to a fuud is determ ined 
by its m easurem ent focus. A ll governm ental funds are accounted for using a current 
financial resources m easurem ent focus. W ith this m easurem ent focus, only current assets 
and current liabilities generally are included on the balance sheet. Operating statements 
for these funds present increases and decreases in net current assets. The m odified accrual 
basis of accounting is used for reporting all governm ental fund types. The village uses the 
follow ing practices in recording revenues and expenditures: 

Revenues 

Franchise taxes and intergovernm ental revenues are recorded w hen 
the village is entitled to the funds. 

See accountant's COlnpilation report. 11 



VILI,AG E OF LISBON 
Lisbon, Louisiana 

Notes to the financial statements (Continued) 

Interest incom e on tim e deposits is recorded when the interest has 

been earned and the amount is determ inable. 

Interest income on dem and deposits is recorded in the m onth earned 

and credited to the account. 

Substantially all other revenues are recorded when they become 

a~ai~able to the village. 

Based on the above criteria, franchise taxes and intergovernm ental 

revenues have been treated as susceptible to accrual. 

Expenditures 

Expenditures are generally recognized under the m odified accrual 

basis of accounting when the related fund liability is incurred. 

The W ater System Enterprise Fund is accounted for on a flow of econolnic 
resources m easurem ent focus and a determ ination of net income and capital m aintenance. 
W ith this measurement focus, all assets and liabilities associated with the operation of this 
fund are included on the balance sheet. The W ater System Enterprise Fund uses the 
accru al basis of accounting. Revenues are recognized when earned and expenses are 
recognized at tile tim e liabilities are incurred. W ater sales are recognized in the period 
tile service is provided to the custom er. Salaries and other expenses are recognized when 

incurred. 

BUDGET PRACTICES 

See accountant's com pilation report. 12 



V ILLAG E O F LISBO N 
Lisbon, Louisiana 

Notes to the financial statements (Continued) 

CAStt 

('ash includes am ounts in dem and deposits and interest-bearing dem and deposits. 
U nder state law , the village m ay deposit funds in dem and deposits, interest-bearing 
dem and deposits, or tim e deposits with banks organized under the laws of the State of 
Louisiana and the laws of any other state in the union, or the laws of the United States. 

G . UNCOLLECTIBLE ALLOW AN CE 

The statem ents contain no provision for uncollectible accounts. The village is of 
the opinion that such allowance would be im m aterial in relation to the financial statem ents. 

1t. FIXED ASSETS 

Fixed assets of governm ental funds are recorded as expenditures at the tim e 

purchased or constructed, and the related assets are capitalized (reported) in the general 
fixed asset account group. Public dom ain or infrastructures are not capitalized. All 
purchased fixed assets are valued at cost where historical records are available and at 
estim ated cost where no historical records are available. Approxim ately 94 per cent of 
fixed assets are valued at actual cost, while the rem aining 6 per cent are valued at 
estimated cost based on the actual cost of like item s. Donated fixed assets are valued at 
their estim ated fair m arket value on the date received. N o depreciation has been provided 
on general fixed assets. 

The tixed assets used in the proprietary fund type operations are included on the 
balance sheet of the fund net of accumulated depreciation. Depreciation of all exhaustible 
fixed assets used by the proprietary fund type operations is charged as an expense against 
operations. Depreciation is com puted using the straight-line m ethod over a 40 year 
estim ated useful life for the w ater system  and a five year estim ated useful life for 
equipm ent. 

LO NG -TERM  DEBT 

Long-term  debt expected to be financed fron'l proprietary fu nd operations are 
accounted for w ithin the fund. 

See accountant's com pilation report 



VILLAGE OF LISBON 
Lisbon, Louisiana 

Notes to the financial statements (Continued) 

CO NTRIBUTED CAPITAL 

Granls, entitlem ents, or shared revenues that are restricted for the acquisition or 
construction of capital assets are recorded as contributed capital. Contributed capital is not 
am ortized based on the depreciation recognized on that portion of the assets acquired fiom 
such contributions. 

K . ESTIM ATES 

The preparation of financial statem ents in conform ity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions that affect 
certain reported am ounts and disclosures. Accordingly, actual results could differ fi'om 
those estim ates. 

L. TO TAL CO LUM N O N Tills 
CO M BINED BALAN CE SH EET 

The total colunm  on the com bined balance sheet is captioned M em orandum Only 

(overview) to indicate that it is presented only to facilitate financial analysis. Data in this 
colum n does not present financial position nor results of operations in conform ity w itl~ 
generally accepted accounting principles. Neither is such data com parable to a 
consolidation, lnterfund elim inations have not been m ade in the aggregation of this data. 

2. CASIt 

~ At December 31, 1999, the village has cash (book balauces) totaling $85,185, as follows 

Dem and deposits: 
N on-interest bearing 
Interest bearing 

Total 

$7,267 
77,918 

These deposits are stated at cost, which approxim ates m arket. U nder state law , 
these deposits, or the resulting bank balances, m ust be secured by federal deposit insurance 

or the pledge of securities owned by the fiscal agent bank. Cash (bank balances) at 

See accountant's com pilation report. 14 



VILLAG E O 11 LISBON 
Lisbon, Louisiana 

Notes to the financial statements (Continued) 

December 31, 1999, are $172,358, and are fully secured fiom risk by federal deposit 
insurance. 

3. FIXED ASSETS 

1999 
The follow ing schedule presents changes in general fixed assets for the year ended Decem ber 31 

Balance, January 1, 1999 
Additions 
Retirem ents 

Balance, D ecem ber 31, 1999 

Land Buildings Equipm ent 

$1,000 
N ON E 
NON E 

$77,500 
N ONE 
N ONE 

$9,942 
N ONE 
N ONE 

Total 

$88,442 
N ONE 
N ON E 

A sum m ary of plant and equipm ent used in the W ater System Enterprise Fund follows 

W ater system 
Equipm ent 
Accum ulated depreciation 

Plant and equipm ent, net 

4. BO NDS PAYABLE 

$100,588 
1,713 

(63,263) 

$39:038 

On July 14, 1969, the village issued water revenue bonds in the amount of $74,000 to construct 
the village water system . The bonds bear interest at the rate of five per cent per annum and are due 
January 1 of each year. Principal and interest paym ents are m ade solely fiom  revelm es derived fiom 
operation of the water system . 

The followin,t, is a sum m ary of changes in bonds payable for the year ended D ecem ber 31, 1999 

Bonds payable at January 1, 1999 
Retirem ents 

Bonds payable at D ecem ber 31, 1999 

$36,000 
(3,0OO) 

$33:000 

The annual requirements to retire the bonds, including interest payments of $9,600, are as follows 

See aceot, ntant's com pilation report 



VILLAG E OF LISBON 
Lisbon, Louisiana 

Notes to the financial statements (Continued) 

Year 

2O00 
2001 
2002 
2003 
2004 
2005-2009 

Total 

LITIG ATION AND CLAIM S 

$4,650 
4,500 

4,350 
4,200 
4,050 
20.850 

The village is not involved in any litigation at Decem ber 31, 1999, nor is it aware of any 
unasserted claim s. The village m aintains com m ercial insurance to provide protection against losses 
resulting from the dam age or destruction of property or liability claim s against the village. 

See accountant's com pilation report. 16 



SU PPLEM ENTAL INFO RM ATIO N SCH EDULFS 

See accountant's com pilation report 



 

VILLAGE OF LISBON 
Lisbon, Louisiana 

SUPPLEM ENTAL INFORM ATION SCHEDUI.ES 
A s of and For the Year Ended Decem ber 31. 1999 

CO M PEN SATIO N PA ID M AYO R AND ALDERM EN 

Tile schedule of per diem  paid the m ayor and alderm en is presented in com pliance wilh Ilouse 
Concurrent Resolution No. 54 of the 1979 Session of the I.ouisiana Legislature. Compensation of the 
m ayor and aldermen is included in personal services expenditures of the General Fund. In accordance 
with Louisiana Revised Statute 33:405, the mayor and aldermen receive $200 each year. 

PRIO R YEAR FINDING S 

The follow-up and corrective action taken on all prior year findings is presented in the sum m ary 

schedule of prior year findings (Schedule 2). 

CURRENT YEAR FINDING S 

The corrective action plan for current year findings is presented in Schedule 3 

See accounlant's com pilation report 



W ayne Tanner, M ayor 
Shelley M alsam 
M arilyn M yers 
Sonny Greeson 

~ ILLAGE OF LISBON 
Lisbon. Louisiana 

Schedule of Per D iem Paid M ayor and Alderm en 
For the Year Ended D ecem ber 31. 1999 

See accountant's com pilation report 

Schedule 1 

$200 
200 
200 
200 



Reference 
Num ber 

VILLAGE OF LISBON 
Lisbon, Louisiana 

Sum m ary Schedule of Prior Year Findings 
For the Year Ended D ecem ber 31, 1999 

Fiscal 
Year 

Finding 
Initially 
Occurred Description of Finding 

There were no prior year findings 

See accountant's com pilation report. 20 

Schedule 2 

Corrective 
Action 
Taken 



V ILLAGE OF LISBON 
Lisbon, Louisiana 

Corrective Action Plan 
For Current Year Findings 

For the Year Ended Decem ber 31, 1999 

Reference 
Number D escription of Findin~ 

Corrective 
Action 
Planned 

Schedule 3 

Anticipated 
N am e of Com pletion 

Contact Person D ate 

There were no current year findings 

See accountant's com pilation report. 21 


