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To tile Board of D irectors 
l,ouisiana Artists Guild 

Posllcthw aiie & Netlerville 

2324 Severn Avenue, Suite A ' Mefoirie, Louisiana 70001 1977 
lelephone (504} 837-5990 . FAX (504) 834 3609 

www pncpo corn 

ndenendent A uditors' Renort 

W E have audited lhe acEompanying statement of financial position of tile Louisiana Artists Guild (the 
Guild, a Louisiana nonprofit corporation), as of December 31, 1999, and the rclated statements of 
activities and changes in net assets and cash flows for the year theu ended. These financial statem ents arc 
the responsibilily of the Guild's m anagement. Our responsibility is to express an opinion on these 
financial statements based on our audit. The financial slalements of the Guild as of Decenlber 31, 1998, 
were audited by other auditors whose opinion dated April 16, 1999, expressed an unqualified opinion on 
those statements before restatem ent. As discussed in N ote 7, the Guild has restated its 1998 financial 
stalcments during the current year to properly reflect tile restrictions on nEt assels and the proper 
discounting of pledges receivable as of December 31, 1998, in Eonfonnity with generally accepted 
accounting principles. 

W e conducted our audit in accordance with generally accepted auditing standards and the standards for 
financial audits contained in Governm ent Auditing Standards issued by the Com ptrollEr General of the 
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statem ents are free of m aterial m isstatement. An audit inehldes exam ining, 
on a test basis, evidence supporting the am ounts and disclosures in the financial stalem euls. An audit also 
inclndes assessing the accounting principles used and significant estim ates m ade by m anagem enl, as w ell 
as Evaluating lhe overall financial statem ent presentation. W e believe that our audit provides a reasonable 
basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the 
financial position of the Louisiana Artists Guild, as of D ecem ber 31, 1999 and the changes in its net 
assets and its cash flow s for the year then ended in conform ity w ith generally accepted accounting 
principles. 

We also audited the adjus|ments described in Note 7 that were applied to restate the 1998 financia 
statements. In our opinion, such adjustments are appropriate and have bEEn properly applied. 

]n accordance w ith Governm ent Auditing Standards, we have also issued a repel1 on our consideration of 
tile Guild's com pliance and internal control over financial reporting dated M ay 5, 2000. 

M etairie, Louisiana 
M ay 5, 2000 

Bolon Rouge ' Donaldsonville ' Gonzoles ~ New Orleans ~ SI. [roncisv 
Associaled offices in Principal Cities of the United States 
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STATEM ENTS OF FIN ANCIAL POSITION 
DECEM BER 31 1999 

SUM M ARIZED FINANCIAl. INFORM ATION AS OF DECEM BER 3 

CURRENT ASSETS 
Ca~,h 
]'ledges ~eceivablc, curicnl porlion 
hivt~s]lllCiils 
"l'ota] (~[ITl+Cl)l asscl~ 

PLEDG ES RECEIVABLE~ NONCURRENT 

LAND AND BUILDING S 

CONSTRUCTION IN I'RO GRESS 

TO~ L ASSETS 

CURR ENT LIAB I'IES 
Accrued liabililies 
Notes payable 
Total curt en] liabili tics 

A S S E T S 

359,484 
766,494 
1,242 

127,220 

1,288,000 

$ 3,322,247 

Temporarily 
Restricted 

1999 
"l'otal 

$ 359,484 
2,739,818 3,506,312 

1.242 
2,739,818 3,867,038 

164,468 

1998 "] olal 

(Restalcd) 

98,190 
573,859 
1{1,182 

682,231 

1,288,(]00 1,288,000 

$ 3,904,286 $ 7,226,533 $ 2,834,318 

1JE TO ARTS COUNCIl. O F N EW  OR LEAN S 

NET ASSETS 

$ 94,413 
468,240 
562,653 

546,339 

3,904,286 

$ 94,413 $ 2,000 
468,240 789,440 

1174,216 

TOTAL LIABII3TIES AND NET ASSETS $ 3,322,247 $ 3,904,286 $ 7,226,533 $ 2,834,318 

"he accompanying note.~ are an inlegral part of these finm~cial statements 
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NEW  ORLEANS. LOUISIANA 

STATEM ENTS OF ACTIV YFIES AND CH ANG ES 1N NET ASSETS 

W ITtl SUM M ARIZED FINAN CIAL INFORM A TION AS OF DECEM BER 31 ] 998 

Support 
ConlrJbulions 
Gi~nls 

Revenue 
lllteresl incolnc 
Renlal illcome 
Total suppod and revenue 

SSETS R ELEAS 

EXPENSES 
l)eveloinnenl 
Administlation 
Tolal expenses 

CH ANG E IN NET A SSETS 

SSETS AT IIEG~NNING OF YEAR 

SSETS A T END O E Y EAR 

[hues~icted 

5,428 
12,800 
18,228 

035,226 

323,184 
142.400 
465,584 

587,870 

Temporalily 
Restricled 

1999 
To~II 

1998 Tolal 

(Reslalcd) 

$ 4,790,681 $ 4,790,681 $ 2,030,732 
40.000 

4.790.68 

(1,035,226) 

48.831 

$ 2,213,255 $ 3,904,286 

I]le accolnj)anyitlg Jlotes ~I c all inlegra] part of Itlese l]nallcJal stalenlellts. 
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5,428 1,326 
12.800 

4,808,909 

323,184 
142.400 

245,705 
133.082 
378.787 

4,343,325 1,693,27 

80.945 

$ 6,117,541 $ 1,774,216 



LOUISIANA ARTISTS G UILD 

STATEM ENTS OF ('ASH FLOW S 
FOR THE YEAR ENDED DECEM BER 31. 1999 

CASIt FLOW S FRO M  OPERATING ACTIV ITIES 

Change in net assets for lJlc period 

Net change in operating assets and liabilities 
Pledges receivable 
Support due Arts Council of New Orleans 
Accrued liabililies 
Investment securities 

Net cash provided by operating activities 

1999 

1998 

(Restated) 

$ 4,343,325 $ 1,693,271 

(3,57(I,2191 
277,677 
92,413 
8,940 

1,152,136 

(1,1(10,561) 
169,9711 
1,960 

(1 o,182) 
754,458 

('ASII FLOW S FROM  INVESTING ACTIVITIES: 

Payments for buildings and construction-in-progress (890,842) (657,253) 

NE'I' INCREASE IN CAStl 

CASlt AT BEGINNING O F YEAR 

CA SH AT EN D O F Y EAR 

261,294 

98.190 

359.484 

The accompanying holes are an integral part of these financial statements 
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97,205 

985 

$ 98.190 



LOUISIANA ARTISTS GUILD 
NEW  ORI,EANS. l ,O UISIANA 

NOTES TO FINANCIAI, STATEM ENTS 

1. O rga ni~zatj_o!L_a n d Qperations 

The Louisiana Artisls Guild (the Guild), a nonprofit organization, was incorporated in June, 1995 1o 
provide m anagem eut and adm inistrative services and studio and retail space to visual artists and 
craftsmen. The Guild is not yet operational, but has begun a capita/campaign to raise $16 m illion to 
cover the estim ated cost of construction, developm ent and startup costs for an arts com plex located 
at Howard Avenue and Carondelet Street. 

2. Su_ n! _m_a_r3Lof- Si gnificanl Accounling Policies 

M  elh o_d o_f~A ~:comlt iJ)~g 

The financial statements are prepared on tile accrual basis of accounting 

U s. e J j ~_s_ilj!~_l at e_s 

Tile prepm alion of financial statem ents in conform ity with generally accepled accounting principles 
requires m arlagem eul to m ake estim ates and assumptions that affect the reported amounts of assets 
and liabilities and disclosure of assets and liabilities at the date of the financial statem ents and the 
reported am ounts of revenues and expenses during the reporting period. Actual results could differ 
t"1"o1"11 those estim ates. 

D escription of N et A ssets Classification 

Financial Accounting Standards Board (FASB) Statement No. 117 entitled "Financial Statements of 
N ot-For-Proftt Organizations" requires that net assets and changes in net assets be reported for three 
classifications ~ permanently restricted, tem porarily restricted and unrcstricled - based on the 
existence or absence of donor ilnposed restrictions. U nexpended funds solicited through the Capital 
Cam paign arc considered tem porarily restricted. 

G i ft s~ _G_ _r _a.p_Ls~ _a_n d B_tLq u e s t s 

Gifts, grants, and bcquesls are reco rded as revemJes in the period received and as assets, or as 
decreases in liabilities or expenses depending on the form of benefits received. Pledges receivable 
that are expected to be collected in fitture years are recorded at tile present value of their estimated 
fillurc cash flows. Tile discounts on those am ounts are computed using m arket interest rates. There 
is no allowartce for uncollectible pledges because m anagem ent believes all am ounts recorded arc 
collectible. 

Non-cash gifts, grants, and bequests arc recorded as revenue at tile fair lnarket value at tile dale 
conh'ibutcd, if an objective valuation is delerulinable. 

~ 5 - 
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LOUISIANA ARTISTS GUILD 
N EW  O R LEAN S, LO UISIANA 

NOTES TO FINANCIAl, STATEM ENTS 

Su_ mmaD, o3 S~gnificant Aceou ntingJ'olicics (coj tin u ed 

I ). ooJ ~ a I~ ZI_  S._c%_~. i c e=s 

Volunteers have given extensive am ounts of time and services to the Guild. The value of this 
contributed time is not reflected in the accom panying financial stalem euls since the vohmlcers' lime 
does not mee! the crileria necessary for recognition. 

L~aud and B_u_ [Id_jng 

The Guild's fixed assets consist primm ily of two buildings and land acquired in 1998, capitalized 
architecl's fees, and other pre-demolition construction costs related to the project. 

ncolne "]'axes 

The Guild is exempt from iucome taxes under Section 501(c)(3) of the U S. Internal Revenue Codc 
and, accordingly, no provision for incom e taxes has been reflected in the accom panying financial 
statenleuts 

Coueeulralion of credit risk 

At December 31, 1999, the Guild had cash deposits in excess of federally insured lim its totaling 
$585,616 al a local iustitutiou. 

3. 13_e]atedSP.a r~!e_s 

In Novem ber 1998, as filed with the State of 1,ouisiaua on M arch 10, 1999, the Atlicles of 
Incorporation of the Guild were am ended such that all Guild m em bers and the Board of Dircclors are 
selected by and serve at the pleasure of the Board of D irectors of the Arls Council of N ew Orleans 

(ACNO). The ameuded Articles also provide that in the event of dissolution that all of the Guild's 
property goes to ACNO . 

The Guild shares office space with ACNO . Certain employees of ACNO also serve as em ployees of 
the Guild. Salary expense, supplies, utilities, insurance and certa in adm iuistralive expenses are 
allocated to the Guild based on the percentage of tim e the em ployee dedicated to the Guild. G uild 
expenses incurred prior to the receipt of funding are paid by ACNO and aceouated for as Due Io Arts 
Council of New Orleans. As of December 31, 1999 the Guild owed ACNO approximately 
$546,000. No iuteresl is charged on the Due to Arts Council balance. 

l're-devclol)ment costs of $343,000 prior to 1997 were funded by grants fiom ACNO. ACNO has 
provided additional funds through grants to thc Guild. Grants 1o the Guild were approxim ately 
$74,000 in 1999 and $188,000 in 1998. 

- 6 - 



LO U ISIANA ARTISTS G U ILD 
N EW  O RLEAN S. LO UISIANA 

NO TES I'O FIN ANCIAL STATEM ENTS 

3. R e_l a t e&l ]_!..a r [i es~c_o_n, t_i n u e d ) 

ACNO provides an open line of credit up to $400,000 for Guild cash needs for properly acquisflion 
and development costs. Tbis loan is to be repaid as Capital Campaign pledges arc collecled togclhcr 
with 8% per annum simple interest. There was no balance outstanding under this line of credit at 
Decem ber 31 :, 1999. 

4. 1 ' r o_p_ert y_  _A__c_qui sit i o_n 

On Augusl 28, 1998, the Guild purchased a building for $828,000, making a partial paymcnl of 
$39,000 and executing a prom issory note for $789,000. The building was leased to the seller for 
paymenl of expenses of occupancy such as taxes, utilities, m aintenance and repair expenses. At 
December 3 I: 1999 the balance on the note is $468,290, all of which is due in 2000. 

5. 1'1 e 0gt~fi R 9~ei v a bl_e. 

Pledges receivable at D ecem ber 31, 1999 and 1998 are as follows 

Receivable in less than one year 
Receivable i:a one to five years 

Total pledges receivable 

Less discounts to net present value (5.26% discount) 
Net pledges receivable at year end 

1999 1998 
$ 3,549,454 
1,295,000 
4,844,454 

073,674) 
$ 4,670,780 

$ 573,859 
600,000 

1,173,859 

(73,298) 
$ 1,100,561 

The Guild ha.,; received other pledges and grants which are contingent upon future events and have 
therefore not been included in revenues for 1999 and 1998. The conditional pledges include: 

Grantor Am ount Condilio 

Louisiana Cz, pital Outlay Bill $ 2,585,000 Funding provisions of the Capital Outlay B 

Entergy 

RosaM ary l-'otmdation 

900,000 

500,000 

$ 3,985,000 

- 7- 

Financial situalion of Entergy 

Location of Guild in a specific area, wilh a 
contract to build/renovate by a certain 
date 



6. Sn bscqug!~ _F, vcl~ 

LO U ISIANA ARTISTS G U ILD 
NEW  ORLEANSt LO UISIANA 

NO TES TO FINANCIAL STATEM ENTS 

The Guild has applied to the Louisiana Bond Com m ission for Public Facilily Authority bonds, 
which w ill be used lo cover pledges not available for several years and the balance of the building 

project costs. 

7. Restatem ent of Prior Financial Statem ents 

Pledges receivable ]br the year ended December 31, 1998 have been restated to reflect file discounl 
on future pledges recognized as contributions during 1998. The elf eel of the changes is summ arized 
below : 

N et assets at Decem ber 31, 1998 as previously reported 
Reduction in contributions revenue due to discounting of future pledges 

recognized during 1998 
Nel assets at Decem ber 31, 1998, as restaled 

$ 1,847,514 

(73,298) 
$ 1,774,216 

In addition, unexpe]lded net assets at D ecem ber 31, 1998, w hich were obtained through the Capita 
Campaign, have been reclassified as tem porarily restricted. 

- 8- 
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REPO RT O F IN DEPENDENT AUDITO RS 
O N COM PLIANCE AND ON INTERNAL CONTRO L OVER 

FINAN CIAL REPORTING BASED ON AN AUDIT OF FIN ANCIAL STATEM ENTS 
PERFORM ED IN ACCORDANCE W ITH GO VERNM ENT AUDITING STANI)ARDS 

To the Board of Directors 
Louisiana Artists Guild 

W e have audited tile financial statements of the Louisiana Artists Guild (tile Guild) as of and for the year 
ended Decem ber 5;1, 1999, and have issued our report thereon dated M ay 5, 2000. W e conducted our 
audit in accordance with generally accepted auditing standards and the standards applicable to financial 
audits contained in Government Auditing Standards issued by the Com ptroller General of the United 
Slates. 

Com pliance 

As part of obtaining reasonable assurance about whether the Guild's financial statelnents are free of 
m aterial m isstatement, we perfonned tests of its com pliance with certain provisions of laws, regulations, 
contracts and grants, noncom pliance w ith which could have a direct and m aterial effect on the 
determ ination of financial statem ents am ounts. However, providing an opinion on com pliance with those 

provisions was nol an objeclive of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noocom p]ianee thai are required to be reporled under 
Governm ent A uditm g Standards. 

Internal Control Over Financial ReportinR 

In planning and perform ing our audit, w e considered the Guild's intern al control over financial reporting 
in order to delerm ine our auditing procedures for the purpose of expressing our opinion on the financial 
statem ents, but not to provide assurance on the internal control over financial reporting. Our 
consideration of the internal control over financial reporting would not necessarily disclose all m atters in 
the internal control over financial reporting that m ight be material weaknesses. A m aterial weakness is 
defined as a condition in which fl~e design or operation of one or m ore of the internal control com ponenls 
does not reduce to a relatively low level the risk thai m isstatements in am ounts that would be m alerial in 
relation to the financial statem ents being audited m ay occur and not be detected within a timely period by 
employees in the normal course of perform ing their assigned functions. W e noted no m atters involving 
the inlernal control over financial reporting and its operation that we consider to be m aterial weaknesses. 

This report is intended for the inform ation of the Board of Directors and m anagement aud is not intended 
to be and should not be used by anyone other than the specified parties. 

M elairie, Louisiana 
M ay 5, 2000 

Baton Rouge ' Donaldsonvi[le ~ Gonzoles ~ New Orleans " St Flancisville 
Associaled Offices in PHncipol Cities of the United States 



M ay 5, 2000 

To the Board of D irectors 
Louisiana A rtisls Guild 
N ew Orleans, 1 .ouisian~ 

W e have audited the financial statements of Louisiana Artists Guild (the Guild) for tile year ended 
December 31, 1999, and have issued our report thereon dated M ay 5, 2000. In plan'ning and perform ing 
our audit of the Guild's financial statem ents, we considered its internal control ill order to determ ine our 
auditing procedures for the purpose of expressing axa opinion on the financial statem ents and not to provide 
assurance on internal control. 

However, during our audit we becam e aware of a couple of m atters that present an opportunity for 
strengtheniug internal controls and operating efficiency. The following paragraphs sum marize our 
com ments and suggestions regarding these m atters. This letter does not affect our report dated M ay 5, 
2000. on the financial statem ents of Louisiana Artists Guild. 

Unrelated Busine!~s Incom e 

Since the building for tlle Louisiana Artists Guild w ill be m ortgaged through file Public Facility Bonds, 
rental incom e not related to its purpose w ill be considered unrelated business inconae. Rental of studio 

space therefore will probably not be subject to incolne tax, however rental of retail space plobably will be. 

Capital Cmnl~_a_ig!:~ 

Some of the capital campaign literature m entions the proceeds will be used for endowm ent. Tile Board 
m ay want to clarify with any donor who m ight believe their contribution will be used for endowm ent that 
this was only if excess funds were collected. 

Sales Taxes 

For items auctioned by the Guild, these items are considered sold and are subjec! to sales tax. If there are 
auctions in conjunction with a special event, you may be able to get these exempted if the event has 
received an exemplion that covers the auction too. 

W e will review the status of these connneuts during our next audit engagem ent. W e have already discussed 
these comments and suggestions with various Guild persomaeI, and we will be pleased to further discuss, 
perform any additional studies, or to assist you ill implem enting the reconnnendatious at your convcnieuce. 

Ill,Ion Rouge ' Donoldsonville ' Gonzoles ~ New Orleans ~ SI Froncisville 
Associated Offices in Principal Cities o[ ttle Uniled S~ales 



June 26, 2000 

Postlethwaite & Nerter~ille 
2324 Severn  Avenue, Suite A 
M etairie, Louisiana 70001 

A I'm ra o[ the A~t~ C.'~u~ol dN~, Odea 

W e have received your Report to M anagement dated M ay 5, 2000, for the Louisiana Artists Guild 
for the year ended December 31, 1999. 

W e have reviewed you1 comments and will consider them in the future. 

Sincerely 

s u n ~ 17 12 
2~ 5 ~ A g O N N E SrR t[~ 
N I]W  O R LEA N S, LA 
7 G l 12 -17 1 2 
$ 0a -5 23 ,14 65 
FA X 529 -24 30 

TOTAL P.@3 


