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To lbe M anagem enl of 
St. Tam m any Parish Sewerage District No. 1 
Covington, Louisiana 

] have com piled the accom panying balance sheets of St. Tam m a~y Parish Sewerage 
I)islricl N o. I as of Decem ber 3 l, 1999 and 1998, and the related stalem ents of revenues, 
expenses, and relained earnings and cash flows for the two years then ended as listed in the 
foregoing table of contents, in accordance with Statem ents on Standards for Accounting and 
Review Services isstled by ~he A m erican Institute of Certified Public Accountants. 

A com pilation is lim ited in presenting in the form of financial statem ents inform ation 
thai is lbe represenlalJon of m anagem ent. ] have not audited or reviewecl the accom panying 
financial slatem ents and, accordingly, do not express an opinion or any other form of 
assurance on them . 

The 1998 financial statem ents of St. Tam m any Parish Sewerage D istrict No. 1 were 
cora l)tied by anolher accounlant, whose report dated June 17, 1999, slaled that she did nol 
exl3ress all opiniou or ally other form of asstn'ance off dlose stalem ents. 

1)onna M arshall 
Certified Public Accountant 

June 22, 2000 



ST. TAM M ANY PARISH SEW ERAG E DISTRICT NC). 1 

BALANC E SH EETS 

DECEM BER 31, 1999 AND 1998 

(See Accountant's Compilation Report) 

Current Assets 

Cash and cash equivalents (Note 2) 

Revenues Receivable - Charges for services 

Accrued interest 

Total C urrent Assets 

Property, plant and equipment (net of accumulated 
depreciation) (Note 3) 

TOTAL ASSETS 

Current Liabilities 

ASSETS 

LIABILITIES AND FUND EQUITY 

Fund Equity - retained earnings - unreserved 

TOTAL LIABILITIES AND FUND EQUITY 

The accom panying notes are an integral part of these statem ents 
3 

1999 1998 

$510,964 

8,902 

$468,696 

6.466 

1.715 1.639 

521,581 477.001 

289,957 314,044 

$811,538 $791,045 

811.538 791.045 

$811,538 $791,045 



ST. TAM M ANY PARISH SEW ERAGE DISTRICT NO . 1 

STATEM ENTS O F REVENUES. EXPENSES AND CHANGES IN RETAINED EARNINGS 

O PERATING REVENUES 
Charges for services 

YEARS ENDED DECEM BER 31. 1999 AND 1998 

O PERATING EXPENSES 
Bank charges 
Depreciation 
Insurance 
M iscellaneous 
NSF Checks 
Office supplies and expenses 
Personal services 
Postage 
Professional services 
Repairs & M aintenance 
Taxes & Licenses 
Utilities 

Total operating expenses 

OPERATING INCOME! (LOSS) 

NO N O PERATING REVENUES 
Interest Incom e 

NET INCOM E 

(See Accountant's Compilation Report) 

RETAINED EARNINGS AT BEG INNING O F: YEAR 

RETAINED EARNINGS AT END O F YEAR 

The accom panying notes are an integral part of lhese statements 
4 

J 999 1998 

$86,776 $87,557 

187 
25,912 
1,796 
127 
192 
4OO 

4,538 
233 

1,200 
42,101 
1,182 
10.652 

88,520 

(1,744) 

196 
26,105 
1,713 
235 
0 

982 
4,599 
706 

1,200 
34,244 
1,104 
10.547 

81,631 

5.926 

22.237 14.530 

20.493 20.456 

791.045 770.589 

$811,538 $791,045 



ST. TAM MANY PARISFI SEW ERAG E DISTRICT NO . 1 

STATEM EN TS O F CASH FLOW S 

YEARS EN DED D[-C EM BER 31. 1999 AND 1998 

(See Accountant's Compilation Report) 

Cash flows from operating activities: 
Cash received from user fees 
Cash paym ents for operating expenses 

Net cash provided by operating expenses 

Cash flows from capital and related 
financing activities - acquisition and 
construction of capital assets 
Cash flows from investing activities - 
receipt of interest 

Net increase (decrease) in cash and cash 
equivalents 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

Reconciliation of operating incom e to net 
cash provided by operating activities: 

Operating income (loss) 
Adjustments to reconcile operating income 
to net cash provided by operating 
activities: 
Depreciation 

Decrease/(Increase) in revenues receivable 
Decrease/(Increase) in accrued interest receivable 
Decrease/(Increase) in receivables-other 

Net cash provided by operaling activities 

The accom panying notes are an integral part of these statements 
5 

19.~ 9_9 1998 

$84,340 
(62,682) 

$68,502 
(54,748) 

21,658 33.754 

(1,827) (25,567) 

22,237 14.557 

42,068 22.744 

468,896 446.152 

$510,964 $468,896 

($1,744) $5,926 

4,538 4,599 

(2,434) 743 
(76) 0 
0 980 

$284 $12,248 



1NTI~,OI)UCTION 

ST. TAM M ANY PARISH SEW ERAGE 

I)ISTR1CT NO, 1 
Covinglon, Louisiana 

NOTES TO FINANCIAL STATEM ENTS 

The St. "/'anunany Parish Sewerage District No. 1 was created by tile St. Tam many Parish Police Jury, as 
provided by Lnuisiana Revised Statute (LSA-R.S.) 33:3881. The sewerage district is governed by a five- 
member board of commissioners appointed by the police jury. The board of commissioners receive no 
compensation for their services and the sewerage district bas no full-lime employees. The sewerage dislrict 
is responsible for m aintaiuing and operating tile sewerage system wiflfin tile boundaries of the sewerage 
district. 

The sewelal;e district has one sewer treatment plant capable of handling 340,000 gallons of raw sewerage each 
day. The district covers approxim ately 466 acres and serves approxiraately 400 customers. The district has 
accomplished its mission by charging a point service dischm ge fee ranging from $4 at its inception to a cnrrent 
fee of $29 instead of having a tax millage to support operations. This plant was designed and built to lake care 
of 400 people anticipated to live in Country Club Estates. 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. BASIS OF PRESENTATION 

The accompanying financial statements of St. Tam many Parish Sewerage District No. 1 have been 
prepared in conformity with generally accepted accouuting principles (GAAP) as applied to 
governmental units. The Govern mental Accounting Standards Board (GASB) is the accepted 
standard-setting body for establishing governmental accounting and financial reporting principles. 

REPORTING ENTITY 

Section 2100 of the GASB Codificatiou of Governmental Accounting and l~inaucial Reporting 
Standards (GASB Codification) eslablished criteria for determining the government reporting entity. 
Becanse the district is solely accountable for fiscal matters, which inclnde (1) responsibility for 
fimding deficits and operating deficiencies, (2) fiscal management for controlling the collection and 
disbursement of funds, and (3) because of the scope of public service provided by the district, the 
district includes all funds, activities, et cetera, flint are within tile oversight responsibility of the 
district. Certain units of local government over which the district exercises no oversight 

responsibility, such as the parish police jury, the parish school board, independently elected parish 
officials, and m unicipalities, within tile parish, are excluded from the accompanying financial 
statements. These units of governm ent are considered separate reporting entities and issue financial 
stutelnents separate frolll those of the district. 



S'I'. TAM M ANY PARISlt SEW ERAGE D1STR1CT NO. 1 
Notes to tile Fiaancial Statements, continued 

C. FUND ACCO UNTING 

The district uses a fund (Enterprise Fu~d) to report on its fiuancial positiou and the results of its 
opelations and cash flows. Fund accounting is designed to demonstrate legal compliance and to aid 
financial lnanagenlent by seglegatiug transactions relating to certain governmcllt functions or 
activities. 

A fund is separate accounting entily with a self-balancing set of accounts, The Enterprise Fund 
accounts for activities sim ilar to those found in tile private sector where the intent of the governfilg 
body is that the cost (expenses, including depreciation and amortization) of providing services on 
a contimJiug basis be financed or recovered primarily tllrough user charges. 

D. BASIS OF ACCOUNTING 

The accounting and financial repoltiug treatment applied to a fund is determ ined by its m easuremeut 
focus. The Enterprise Fund is accounted for on a flow of econonlic resources m easurem ent focus. 
W ith tbis m easurenleut focus, all assets aud liabilities associated with file opera6on of this fund arc 
inchlded on the balance sheet. The accrual basis of accounting is used by Ihe Enterprise l~und. U nder 
lids method, revenues are recorded when earned, and expeuses are recorded at tbe time liabilities m'e 
iuculred. 

E. CASII AND CASIt EQUIVALENTS 

Cash includes aulouuts in interest bearing denland deposits and certificates of deposit. Under state 
law, tile sewerage district m ay deposit fuuds in demand deposits, interest bearir,g dem and deposits. 
m oney ularket accounts, or tinle deposits with state banks organized under I xndsiana law and national 
hallks having their principal offices in Louisiana, 

F. FIXED ASSETS 

Fixed assets of tile district are included on the balance sheet of the fnnd. Depreciation of all 
exhaustible fixed assets are charged as an expense against operations. Accumulated depreciation and 
amortization are reported on tile balance sheet. Depreciation is computed using tile straight line 
m ethod over the estimated useful lives of 40 years for sewerage lines and the accelerated ulethod over 
the estim aled useful lives of 10 years for improvements to the lines. 

G . LONG-TERM  OBLIGATION 

The sewerage district has no long-term obligations at Decem ber 31, 1999 and 1998 

11. VACATION AND SICK LEAVE AND PENSION PLAN 

The district has no full-tiule elnployees; Iherefnre, it does not have a form al vacatiou and sick leave 
policy and does uot coulribule to a pension plan or provide ally post-retirenleu~ benefits. 



ST. TAM M ANY PAR1SIi SEW ERAGE DISTRICT NO . 1 
Notes to the Financial Slalenlenls, continued 

2. CASII AND ('ASH EQUIVALENTS 

At I)ccember 31, 1999 and 1998, respectively, tile district has cash (book balances) totaling $155,584 
and $127,095 in interest bearing demand deposit accounts and $355,380 and $341,802 ill certificates 
of deposits. Under state law, these deposits (or tile resulting bank balances) must be secured by 
federal deposit insurance or the pledge of securities owned by tile fiscal agent bank. 

CIIANGES IN FIXED ASSETS 

A sum mary of challges in fixed assets aild relaled depreciation follows 

Bal~lt~ce a! Decem ber 31. 1997 

Additions- 1998 

Balance at January 1, 1999 

Additions- 1999 

Less - Accum ulated Depreciation 

Italance at December 31. 1999 

LEASI3S 

L.~a_n d 
$780 

-0- 

780 

-0- 

n/a 

$780 
= = ~ ~ 

lnlprovelnents 
$629,161 

25,567 

654.728 

T g_ta_l 
$629,941 

25,567 

655,508 

827 1,827 

(367,378) (367,378) 

$289.177 $289,957 

The sewel,~ge district has no capilal or operating leases ,~t Decem ber 31, 1999 and I998 

LrFIGATION 

The sewerage district is not involved in ally litigation at December 31, 1999 



 

Hollycresl Plaza & 600 N. 14wy 190 - Ste. 204 
Covington, LA 70433 

1-(5041-867-8846 Fax 1-(5041-867-8814 

l~)dependen! AccounlaJ~t's l{epor! 
on Applying A greed-Upon l'rocedures 

To the M anagem ent of 
St. Tam m any Sewerage District No. 1 
Covington, Louisiana 

1 have perform ed the procedures included in the Louisiana Govermnent Audit Guide and 
enum erated below , which were agreed to by the M anagem ent of SI. Tam m auy Sewerage 
Dislrie! No. 1 and the Legislative Auditor, State of Louisiana, solely to assist the users in 
evaluating m mmgem ent's assertions aboul St. Tam m any Sewerage Dislric! No. 1 's eom l)liance 
with certain laws mid regulations during Ihe periods ending Decem ber 31, 1999 and 1998 
included in the accompanying Louisiana Attestation Questionnaire. This agreed-upon 
procedures engagem ent was perform ed in accordance wilh slandards established by the 
Am erican Institute of Certified Public Accountants. The sufficiency of these procedures is 
solely the responsibility of tile specified users of the report. Consequently, l m ake no 
represent ation regarding the sufficiency of the procedures described below eilher for the purpose 
for which Ibis/-epo/l has been requested o/" for any oilier purpose. 

Public Bid Law 

I. Select all expenditures m ade during the year for material and supplies exceeding $5,000, or 
public works exceeding $50,000, and de/ermine whelher st)eh purchases were made it~ 
accordance with LSA-RS 38:2211-2251 (the public bid law). 

N o one expenditure w as m ade during the tw o years for m aterials and supplies exceeding 

$5,000, and no one expenditure was made for public works exceeding $50,0110. 

Code of Elhies for Public O fficials am l Public Em ployees 

2. Obtaill ii'om lnanagelnent a list of the im lnedia~e fam ily nlem bel"S of each board m elnber as 

defined by 1,SA-RS 42:1101-1124 (tile code of ethics), and a list of OUlside business interests 
of all board m em bers and em ployees, as well as their im mediate fam ilies. 

M at}agem cnt provided m e w 'Jth a wr'tttcn documeat statit~g t~otw of ~he im mediate fam ily 
of any of the board m em bers ever have accepted auything of value in violation of I.SA-RS 
42:1101-1124, nor have they been em ployed by the district ill violation of LSA -RS 42-1101- 
1124. 

3. Obtain fl'om m anagem ent a listing of all em ployees paid during the period under 
e,Xal))Jlla~Jol), 



 

M rs. M ary Jane VanSickle is a part-tim e bookkeeper em ployed by the Sewerage District 
No. 3 and part of her cost is charged to the Sewerage District No. 1. There are no full-tim e 
em ployees of the Sewerage District No. 1. 

4. Determ ine whether any of those em ployees included in the listing obtained fi'om m anagem ent 
in agreed-upon procedure (3) were also included on the listing obtained fi'om management in 
agreed-upon procedure (2) as immediate family members. 

M anagem ent has stated in a written docum ent to m e that M rs. M ar5, Jane VanSickle, an 
em ployee of Sewerage D istrict N o. 3, is not an im m ediate fam ily m em ber of any board m em ber. 

Budgeting 

5. Obtained a copy of the legally adopted budget and all am endm ents 

M anagem ent provided m e with a copy of the original budget. There were no am eudm euts 
to the budget during the yem'. 

6. Trace the budget adoption and am endm ents to the m inute book 

M anagem ent furnished m e with a copy of the m inute book and the budget was adopted 
unanim ously. No am endm ents were m ade to the budget during the year. 

7. Com pare the revenues and expenditures of the final budget to actual revenues and 
expenditures to determ ine if actual revenues and expenditures exceed budgeted am ounts by m ore 
than 5% . 

I com pared the revenues and expenditures of the final budget to actual revenues and 
expenditure, s. Actual revenues and expenditures for tim years did not exceed budgeted am ounts 
by m ore than 5% . 

Accounting and Reporting 

8. Random ly select 6 disbursem ents m ade during the period under exam ination and 

a.) trace payments to supporting documentation as to proper amount and payee 

1 exanfined supporting docum entation for each of the six disbursem ents aud 
found that paym ent was for the proper am ount and m ade to the correct payee on all 
disbursem ents. 

b.) determine if payments were p,'operly coded to the correct fired and general ledger 
account: and 

1 exam ined the six selected disbursem ents and found lhey were properly coded 
to the correct general ledger account. 



 

e.) delermine whether payments recei
ved approval from proper auth

orities. 

I exan~ined the six selected di
sbut'sem ents and all were pr

operly approved
. 

M eetings 

9. Exam it~e evidence indic
ating that agendas for m eetings 

recorded in the m innie book wer
e 

posted or adveJlised as required by LSA
-RS 42:1 through 42:12 (/he ope

n meetings law). 
There was no written evidenc

e fotm d indicating that the Sew
erage Dishict N o. 

I properly posted agendas for m eetings
. H ow ever

, naanagem eJ)t has indicated to m e that they posted a public notice of m eelings and ti
m es and inform ed all persol~s h

aving questions or Correspondence with the board of m eeti
~g tim es and dales and invited th

em to attend. 

I0. Exam ine bank deposit
s for the period under exam ia

ation and determ ine whether any such deposits appear to be proce
eds of banks loans

, bonds, or like indebtedness
; 

I inspected copies of all bank d
eposit slips for the period under exam ination and J~oled no deposits which appeared to b

e proceeds of bank loans
, bonds, or like itJdebtedness

. 

Advances am l l}om ~ses 

I I. Exam ine payroll record
s and m im Jtes for the year to d

etermine whether any paym ents have been m ade Io em ployee
s which m ay constitute bo~m se

s, advance, or gifts. 
There were no em ployees 

of the Sewerage District N
o. I for Ibe period trader exam ination. 

D onna M arshall 
Certified Public A ccountant 

Ju le 22 2000 



LOUISIANA AITESTAllON QUESTIONNAIRE 

Ju~e 23. 2000 

'A 

Date 

(Auditors) 

These representations are based on the inform ation available to us as of 

Public Bid Law 

(date). 

It is true that we have com plied with the public bid 
regulations of the Division of Adm inistration, Sta te 

law, LSA-RS Title 38:2212, arid, wtlere applicable, the 
Purchasing Office.. 

Code of Ethics for Public Offi cials and Public Em ployees 

Yes [ ~ No [ ] 

It is true that no employees or officials have accepted anything of value, whether in the form of a service 
loan, or prom ise, from anyone that would constitute a violation of LSA-RS 42:1101-1124, 

Yes[x] No[ ] 

It is true that no m em ber of the im mediate family of any m ember of the govern ing authority, or the chief 
executive of the governmental entity, has been employed by the governmental entity after April 1, "~980, 
under circumstances that would constitute a violation of LSA-RS 42:1119. 

Yes[x] No[ ] 

Bt~dgetin9 

W e have complied with the state budgeting requirements of the Loca l Government Budget Act (LSA-RS 
39:1301-14) or the budget requirements of LSA-RS 39:43, 

Yes[x] No[ ] 

Accounting and Reporting 

All non-exempt governmental records are available as a public record and have been retained for at least 
three years, as re quired by LSA-RS 44;1, 44:7, 44:31, and 44:36. 

Yes[7,] No[ ] 

W e have filed our annual financial statem ents in acco rdance with LSA-RS 24:514, 33:463, and/or 39:92 
as applicable. 

Yes IX] No[ ] 



W e have had our financial statem ents audited or com piled in accordance w ith LSA-RS 24:513. 

Yes IX ] No[ ] 

Meetings 

W e have complied with the provisions of the Open M eetings Law, provided in RS 42:1 through 42:12 
Yes[x] No[ ] 

Debt 

It is true we have not incurred any indebtedness, other than credit for 90 days or less to make purchases 
in the ordinary course of administration, nor have we entered into any lease-pumhase agreements, 
without the approval of the State Bond Commission, as pro vided by Article VII, Section 8 of the 1974 
Louisiana Constitution, Article VI, Section 33 of the 1974 Louisiana Constitution, and LSA-RS 47:1410.60 

Yes[X] No[ ] 

Advances and Bonuses 

It is true we have not advanced wages or salaries to employees or paid bonuses in violation of Article VI 
Section 14 of tile 1974 Louisiana Constitution, LSA-RS t4:138, and AG opinion 79-72g. 

Yes[X] No[ ] 

W e have disclosed to you all known nonco rnpliance of the foregoing laws and re gulations, as well as any 
contradictions to the foregoing representations. W e have m ade available to you documentation relating to 
the foregoing laws and regulations. 

W e have provided you with any communications from regulatory agencies or ether sources concerning 
any possible noncompliance  with the fo regoing laws and regulations, including any co m munications 
received between the end of the pedod under examination and the issuance of this report. W e 
acknowledge our re sponsibility to disclose to you any known noncompliance  which may occur subsequent 
to the issuance of your report. 

Presiden 

Date 

Date 

Date 

Note-Quasi-public entities should delete reference to tile above statutes, unless required to follow such 
laws by contract with their public funding agencies. The quasi-public entities should include a 
representation that they have com plied with the contractual provisions under which they have received 
state and/or local funds. 


