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W e have audited the accom panying statem ents of financial position of O uachita 
Economic Development Corporation (the Corporation) as of December 31, 1999 and 
the related statem ents of activities and cash flows for the year then ended. These financial 
statem ents are the responsibility of the Corporation's m anagem ent. O ur responsibility is 
to express an opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards, the 
standards for financial audits contained in Governm ent Auditing Standards issued by the 
Com ptroller G eneral of the United States and the Louisiana G overnm ent Audit Guide, 
issued by the Louisiana Society of Certified Public Accountants and the Louisiana 
Legislative Auditor. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about w hether the financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the financial statem ents. An audit also includes assessing the 
accounting principles used and significant estim ates m ade by m anagem ent, as well as 
evaluating the overall financial statem ent presentation. W e believe that our audit provides 
a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of the Corporation at Decem ber 31, 1999 and the changes 
in its net assets and its cash flow s for the year then ended in conform ity w ith generally 
accepted accounting principles. 

In accordance w ith Govem m ent Auditing Standards, we have also issued our report dated 
February 9, 2000 on our consideration of the Corporation's internal control over financial 
reporting and our tests of its com pliance w ith certain provisions of law s, regulations, 
contracts and grants. 
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O uachita Econom ic Developm ent Corporation 
M onroe, Louisiana 

Our audit was m ade for the purpose of form ing an opinion on the financial statem ents 
referred to above taken as a whole. The accom panying financial inform ation listed as 
Supplem entary Inform ation Schedules in the Index is presented for purposes of additional 
analysis and is not a required part of the financial statem ents of the Corporation. This 
information has been subjected to the auditing procedures applied in the audit of the 
financial statem ents and, in our opinion, is fairly presented in all m aterial respects in 
relation to the financials statem ents taken as a w hole. 

(A Professional Accounting Corporation) 

February 9, 2000 



O UACH ITA ECO NO M IC DEVELO PM ENT CO RPO R ATIO N 
STATEM ENT O F FINANCIAL PO SITIO N 

DECEM BER 31, 1999 

ASSETS 

C urrent A ssets 
Cash and Cash Equivalents 
Investm ents 

Unconditional Prom ises to Give - Unrestricted 
Prepaid Expenses 

Total Current A ssets 

Tem porarily R estricted Assets 
Funding for N ext Fiscal Year: 
Cash and Cash Equivalents 
Unconditional Prom ise to Give 
Total Tem porarily Restricted A ssets 

Furniture and Equipm ent 
Furn iture and Equipm ent 
Less: Accum ulated D epreciation 

N et Furn iture and Equipm ent 

O ther A ssets 

Security Deposit 

TO TA L A SSETS 

LIA BILITIES AN D NET A SSETS 

C urrent Liabilities 

Accounts Payable 
Payroll Taxes Payable 

Total Current Liabilities 

N et A ssets 

Unrestricted 
Tem porarily Restricted 

Total N et A ssets 

TO TA L LIABILITIES A ND NET ASSETS 

The accom panying notes are an integral part of this statem ent. 

38,896 
251,211 
82,552 
1.028 

373,687 

3,500 
150.000 
153,500 

61,515 

(17,774) 
43,741 

475 

$ 571,403 

708 

7.471 

8,179 

409,724 

153,500 
563,224 

$ 571,403 



OUACH 1TA ECONO M IC DEVELOPM ENT CO RPO RATIO N 
STATEM ENT OF ACTIVITIES 

FO R TH E Y EA R ENDED DECEM BER 31, 1999 

Unrestricted Net A ssets 
Support 
City of M onroe 
City of W est M onroe 
Ouachita Parish Police Jury 
Business Sector 
Riverlown 
Other Incom e 
Interest Incom e 

Total Unrestricted Support 

Net Assets Released From Restrictions 
Ouachita Parish Police Jury  Funding 
Business Sector Funding 

Total Reclassifications 

Total Unrestricted Support and Reclassifications 

Expenses 
Personnel Costs 
M arketing and Com m unication 
Research 
A dm inistrative Expenses 
Professional Developm ent 
Other Expenses 

Total Expenses 

Increase in Unrestricted Net Assets 

Tem porarily Restricted N et A ssets 
Business Sector Funding for 2000 
Ouachita Parish Police Jury Funding for 2000 
N et A ssets Released From Tim e Restrictions 

Iucrease in Tem porarily Restricted N et Assets 

Increase in Net A ssets 

N et A ssets at Beginning of Y ear 

NET ASSETS AT END O F YEAR 

The accom panying notes are an integral part of this statem ent. 

154,000 
50,000 
52,000 
82,730 
21,897 

280 
8,102 

369.009 

98,000 
8,000 

106.000 

475,009 

227,670 
37,248 
13,227 
70,052 
12,620 
5,730 

366.547 

108,462 

3,500 
150,000 

(106,000) 

47,500 

155,962 

407,262 

$ 563,224 



O UACH ITA ECO NO M IC DEVELO PM ENT CO RPO RA TIO N 
STA TEM EN T O F CA SH  FLO W S 

FO R TH E Y EAR ENDED DECEM BER 31, 1999 

C ash Flows From O perating Activities 
Increase in N et A ssets 

Adjustments to Reconcile Increase in Net Assets 
To N et Cash Provided by Operating Activities 
D epreciation 
Loss on D isposal of Fixed A ssets 
Changes in assets and liabilities: 
Unconditional Prom ises to Give 

Prepaids and Other 
Agency Transactions-Gran ts Received for Others 
Agency Transactions-Grants D isbursed to Others 
Accounts Payable 
Payroll Taxes Payable 
Accrued Expenses 

Total Adjustments 
Net Cash Provided by Operating Activities 

Cash Flow s From  Investing Activities 
Purchase of Certificate of D eposit 
Purchase of Furniture and Equipm ent 

N et Cash U sed by Investing A ctivities 

Net (Decrease) in (.'ash 

Cash and Cash Equivalents, Beginning of Y ear 

CASIt AND CASH EQUIVALENTS, END OF YEAR 

Presented on the Statem ent of Financial Position as 
Current Assets: 
Cash and Cash Equivalents 
Tem porarily P.estricted A ssets: 

Cash and Cash Equivalents 
Total 

The accompanying notes are an integral part of this statem ent 

$ 155,962 

8,433 
5,728 

(53,553) 
94 

6,037 

(6,037) 
(1,287) 
1,535 

(30,200) 
(69,250) 
86,712 

(101,211) 
(37,563) 
(138,774) 

(52,062) 

94,458 

$ 42,396 

$ 38,896 

3,500 
$ 42,396 



O UA CH ITA ECO NO M IC DEV ELO PM ENT CO RPO RATIO N 
NO TES TO FINAN CIAL STA TEM ENTS 

DECEM BER 31, 1999 

Note I - Sum m ary of Significant Accounting Policies 

Organization 

The Ouachita Economic Development Corporation (the Corporation) is a non-profit 
organization w hich w as incorporated on April 26, 1989, as the Ouachita Enterp rise 
Corp oration, for the purpose of "prom oting the Parish of Ouachita and further to prom ote 
a1~d develop econom ic developm ent in the Parish of Ouachita." 

On June 18, 1997, the nam e of the Corp oration w as changed to Ouachita Econom ic 
D evelopm ent Corporation to m ore accurately reflect the purp ose of the non-profit 
organization. 

Basis, of Aecountistg 

The financial statem ents of the Corp oration are presented on the accrual basis of 
accounting. The significant accounting policies followed by the Corp oration are 
described below to enhan ce the usefulness of the financial statem ents to the reader. 

Support from  local govern m ental entities is paid throughout each entity's fiscal year . It 
is the Corp oration's policy to recognize this support in the period declar ed. Support from 
local businesses is recognized in the period received. 

Furniture and E quipm ent 

Furniture and equipm ent ar e stated at cost if purchased or estim ated fair m ar ket value if 
donated. Expenditures for m aintenance an d repairs ar e charged to expense. Renewals and 
betterm ents that m aterially extend the life of the assets are capitalized. D epreciation is 
com puted for financial statem ent purposes on the straight-line basis over the estim ated 
useful lives of the related assets w hich generally are either eight years for furn iture and 
fixtures or five years for office equipm ent. 

The preparation of financial statem ents in conform ity with generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect certain 
reported anlounts and disclosures. Accordingly, actual results could differ from those 
estim ates. 

lneom e Tares 

The Corporation is a non-profit corporation exem pt from federal incom e taxes under 



O U AC ItlTA EC O N O M IC DEVELO PM ENT CO RPO RATIO N 
NO TES TO FINA NCIAL STATEM ENTS 

DECEM B ER 31, 1999 

Section 501(c)(3) of the Internal Revenue Code 

Accounting Pronouncem ents 

The Corporation adopted Statements of Financial Accounting Standards (SFAS) No. 116, 
Accounting for Contributions Received and Contributions Made and No. 117, Financial 
Statements of Not-for-Profit Organizations effective Jan uary 1, 1996. In accordance with 
SFAS 116, contributions received are recorded as unrestricted, temporarily restricted or 
perm anently restricted depending on the nature and/or existence of any donor-imposed 
restrictions. SFA S 116 requires that such contributions be reported as tem porarily 
restricted  support an d are then reclassified to unrestricted  net assets upon expiration of the 
related tim e restriction. Under SFA S N o. 117, the Corporation is required to report 
inform ation regarding its financial position an d activities according to three classes of net 
assets: marestricted  net assets, tem porarily restricted net assets, an d perm an ently restricted 
net assets. 

Statements of Cash Flows 

For purposes of the Statem ents of Cas h Flow s, the Corp oration considers all highly liquid 
investm ents w ith m aturities of three m onths or less w hen purchased to be cash 
equivalents. A gency tran sactions for flow-thru grants are included in the Statem ents of 
Cash Flow s. 

Note 2 - C ash and Investm ents 

The Corporation's cash an d investm ents consist of funds on deposit w ith area financial 
institutions. The $251,211 investm ent am ount represents certificates of deposit with 
interest rates of 5.0 to 6.0% . The carrying values of the investm ents approxim ate their 
m arket value. 

Note 3 - Unconditional Prom ises to G ive 

Unconditional prom ises to give consist of the follow ing at Decem ber 31, 1999 

City of M onroe 
City of W est M onroe 
Ouachita Parish Police Jury 
Others 

51,337 $ 
25,000 

6,215 

Subsequent 

150,000 

82,552 $ 150,000 



O UACH ITA ECO NO M IC DEVELO PM ENT CO RPO R ATIO N 
N O TES TO FINANCIAL STATEM ENTS 

DECEM BER 31, 1999 

Note 4 - O perating Leases 

The Corporation has a three year operating lease w ith an effective date of February 1, 
1997 for its office space. The m onthly payment is $850. Future m inimum lease payments 
under this lease are $850 in 2000. The Corporation has negotiated a new lease for its 
offi ce space at $1,000 per m onth which will com m ence February 1, 2000. 

The Corporation also has a three year operating lease for an  autom obile. The leas e began 
in June of 1997 and will end in M ay of 2000. The m onthly paym ent is $457. Future 
mininm m lease paym ents under this lease are $2,285 in 2000. 

Note 5 - Concentrations of Credit Risk 

As of December 31, 1999, the Corporation had funds on deposit with a single financial 
institution that exceeded the am ount covered through the FDIC by $899. 

Approxim ately 75%  of the revenues recognized in 1999 were from the three local 
govern m ents, being the City of M om oe, th e City of W est M onroe an d the Ouaehita Parish 
Police Jury and 97%  of the unconditional prom ises to give at Decem ber 31, 1999 were 
from  the sam e three funding sour ces. Failure of these agencies to perform could im pact 

the Corporation's ability to collect $232,552. The Corp oration does not require any 
collateral in support of prom ises to give. 

Note 6 - Agency Transactions 

During 1999 the Corporation received a workforce developm ent grant of $6,037 on behalf 
of a business entity in the com m unity. This grant is to be used only by the particular 
business as stipulated in the grant. Since the Corp oration did not have any discretion over 
the use of tile grants received, these tran sactions were recorded as agency transactions an d 
are not reflected in the statem ent of activities. 
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O UA CItlTA EC O N O M IC D EV ELO PM EN T C O R PO RA TIO N 

SCH ED ULE OF O PERA TING EXPEN SES 
FO R  TH E Y EA R  EN D ED D E C EM BER  31, 1999 

Personnel Costs 
W ages and Salaries 
Payroll Taxes 
Retirem ent 
Insurance 

Total Personnel Costs 

M arketing and Com m unication 
M aterials 
Entertainm ent 
Rivertown 
Advertising 
Travel and Lodging 
A llied Operations 
M iscellaneous 
Total M arketing and Com m unication 

Research 
Travel 
O ngoing Research 

Publications 
On-Line Charges 
Special Purpose 
Total Research 

Professional D evelopm ent 
Travel and Lodging 
Tuition and Fees 
Total Professional D evelopm ent 

TO TAL O PERA TING EX PENSES 

190,913 

13,890 
3,560 
19,307 

227,670 

1,157 
196 

21,390 
3,789 

6,519 
3,055 
1,142 

37,248 

422 
6,047 

769 

4,980 
1,009 
13,227 

7,270 
5,350 
12,620 

$ 290,765 



O UA CH ITA EC O N O M IC DEVELO PM ENT CO RPO RA TIO N 

SCH ED ULE O F ADM INISTRATIV E EXPENSES 
FO R TH E Y EA R END ED D ECEM BER 31, 1999 

O ffi ce Expenses 
Rent 
Telephone 

Postage 
Supplies 
D ues and Subscriptions 

Insurance - O ffice 
Legal and Professional Fees 
Total Office Expenses 

A uto Lease 

Equipm ent M aintenance and R ental 

Travel and M eetings 
Travel 
Insurance - Auto 
M eetings 
Total Travel and M eetings 

O ther Expenses 
D epreciation 
M iscellaneous 
Taxes and Licenses 

Total Other Expenses 

TO TA L A D M IN ISTIL&TIV E EX PEN SES 

10,200 
9,629 

3,453 
11,568 
2,663 

1,927 
8,578 
48,018 

5,473 

153 

2,838 
2,348 
2,188 
7,374 

8 

9 

433 
534 
67 
034 

$ 70,052 
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INDEPENDENT A UDITO RS' REPO RT O N CO M PLIANCE A ND 
O N INTERNA L CO NTRO L OVER FINANCIAL REPO RTING BASED O N AN AUDIT 

O F FINA NCIA L STATEM ENTS PERFO RM ED IN ACCO RDA NCE W ITH 
GO VERNM ENT A UDITING STANDARDS 

O uachita Econom ic Developm ent Corporation 
M onroe, Louisiana 

W e have audited the financial statem ents of O uachita Econom ic Developm ent 
Corporation (the Corporation), a nonprofit organization, as of and for" the year ended 
Decem ber 31, 199[) and have issued our report thereon dated February 9, 2000. W e 
conducted our audit in accordance with generally accepted auditing standards, the 
standards for financial audits contained in Governm ent Auditing Standards issued by the 
Com ptroller G eneral of the United States and the Louisiana Governm ental Audit Guide, 
issued by the Louisiana Society of Certified Public Accountants and the Louisiana 
Legislative Auditor 

Com pliance 

As part of obtaining reasonable assurance about w hether O uachita Econom ic 
Developm ent Corporation's financial statem ents are free of m aterial m isstatem ent, w e 
perform ed tests of its com pliance w ith certain provisions of laws, regulations, contracts, 
and grants, noncom pliance with w hich could have a direct and m aterial effect on the 
determ ination of financial statem ent am ounts. How ever, providing an opinion on 

compliance with those provisions was not an objective of our audit, and accordingly, we 
do not express such an opinion. The results of our tests disclosed no instances of 
noncom pliance that are required to be reported under Governm ent Auditing Standards. 

Internal Control O ver Financial R eporting 

In planning and perform ing our audit, we considered O uachita Econom ic Developm ent 
Corporation's Internal control over financial reporting in order to determ ine our auditing 
procedures for the purpose of expressing our opinion on the financial statem ents and not 
to provide assurance on the internal control over financial reporting. O ur" consideration of 
the internal control over financial reporting would not necessarily disclose all m atters in the 
internal control over financial reporting that m ight be m aterial w eaknesses. A m aterial 
weakness is a condition in w hich the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents 
in am ounts that would be m aterial to financial statem ents being audited m ay occur and not 
be detected w ithin a tim ely period by em ployees in the norm al course of perform ing their 
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O uachita Econom ic Developm ent Corporation 
M onroe, Louisiana 

assigned functions. W e noted no m atters involving the internal control over financia 
reporting and its operation that we consider to be m aterial w eaknesses. 

This report is intended for the managem ent of the Corporation, other agencies granting 
funds to the Corporation and the Legislative Auditor of the State of Louisiana. However, 
this report is a m atter of public record and its distribution is not lim ited. 

(A Professional Accounting Corporation) 

February 9, 2000 
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