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T.s. K EA & CO 

INDEPENDENT AUDITO R'S REPO RT O N TH E 
G ENERAL PURPO SE FINANCIAL STATEM ENTS 

BO ARD O F DIRECTO RS 
H AH NVILLE VO LUNTEER FIRE DEPARTM ENT, INC. 
H ahnville. Louisiana 

W e have audited tile accom panying general purpose financial statem ents of the itahnville 
Volunteer Fire I)cpartm ent, Inc. as of and for the year ended December 31, 1999, as listed in the 
foregoing table of contents. These financial statements are the responsibility of the management 
ofthc Ilahnville V olunteer Fire D epartm ent, Inc. Our responsibility is to express an opinion on 
these financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and generally 
accepted governm ental auditing standards contained in the G overn m ent Auditing Standards - 
Standards for Audit of Governm ental O r_g~ izations~ _ Progranas, A ctivities_ ,_ and l~unctions, issued 
by the Com ptroller G eneral of the United States. Those standards require that w e plan and 
perform the audit to obtain reasonable assurance about whether the financial statem ents are free of 
m aterial m issta|em ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disch}sures in the financial statem ents. A n audit also includes assessing the 
accounting principles used and significant estim ates m ade by m anagem ent, as w ell as evaluating 
the overall financial statem ent presentalion. W e believe that our audit provides a reasonable basis 
for our opinion. 

report dated June 20, 
.'s internal control over 
laws, regulations, 
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B3%HNV ILLE VOLUN TEER FIRE DEPARTM ENT , IN C 
COMBINED BALAN CE SHEET 

A LL FUND TYPES AND A CCOUNT GROUPS 
Decemb er 31, 1999 

A SSETS 
Cash 
Certificates of deposit 
Tax revenue receivable 
Fire protection vehicles 
Equipment 
Land 
Building 

Total assets 

- Governmental Fund Types 
General Membership 
Fund Account 

Fund 

21 ,651 
0 
0 
0 
0 
0 
0 

$ 47 ~ i__80 ~___ 21,651 

LIABILITIES AND FU~  EQUITY 
L~abilities : 
Accounts payable $ 23,181 $ 50 
Note Payable-FNB St . Charl 400~000 0 

Total liabilities 423 ~181 50 

Fund equity : 
Investment in fixed assets 0 0 
Fund b alance - un]~eserved 52 L999 21 ,601 

Statem en t A 

Account Group Total 
General (Memorandum 

Fixed Assets Only) 

0 $ 
0 
0 

667 ,423 
343 ,560 
115 ,000 
829 L132 

~_J., 9 5~ !i5 

$ 0 
0 

1 , 955 , 115 
0 

453 581 
4 0 000 
4 249 

667 423 
343 560 
115 000 
829 ,132 

23 ,231 
400 000 

423 231 

1 ,955 ,115 
74 6 00 

Total fund equJ ty $ $2,9_9__9 ~__ 21,601 $__~L=95]~,]:!~ $ 2,029,715 

Total liabilities 
and fund equity ~ - cr $ =L~9~ u~ _15 $ 2,452,946 

The accompanying notes are an 5ntegral part of this statement 
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~ HNV ILLE VOLUNTEER FIRE DEPARTM ENT , INC 
COMBINED STATEMENT OF REVENUES , EXPEND ITURES 

& FUND BALAN CE - ALL FUND TYPES 
For the one year ended Decemb er 31 , 1999 

REVENUES 
Adv alorem tax 
Sales tax 
Fire insurance rebate 
Dues 
Interest 
Donations 
Other revenue 

Total revenue 

EXPEND ITURES 
Cl]rre~ t : 
Electricity 
Natural gas 
Telephone 
W ater 
Equipment maintenance 
Equipment repair 
Fuel 
Equ ipment insurance 
Equipment material & supplies 
Building material & supplies 
Bu ilding maintenance 
Bu ilding repair 
Bu ilding insurance 
Fire vehicle maintenance 
Personnel small equipment 
Personnel insurance 
Fire fighting supplies 
Fire prevention 
Cont . to 911 infrastructure 
Legal publications 
Accounting & auditing 
Du es 
Office expenses 
Po stage 
Meetings & conventions 
Meals 
M iscellaneous 
Training 

Capital outlay : 
Equipment purchase 
Building 

Total expenditures 

S ta tem en t B 

- Governmental Fund 
General Membership 
Fund Account 

_F_ u n _d _ _  

Types- 
Tota l 

(Memorandum 
Only) 

~_._ 218,720 _$ ]L~01i ~_ 223,734 

15 ,138 
567 632 

9 

18 
3 ,72 

0 

3 ,696 
247 

2 ,166 
64 1 

3 ,372 
1 ,688 

830 
5 ,190 
1 ,711 

156 
566 
203 

4 ,906 
947 
197 

2 ,840 
58 
5O 

20 ,000 
484 

1 ,925 
75 

983 
330 

5 ,659 
i ,IIi 
1 ,452 
7 ,624 

15 ,138 
567 632 

~_._ 647,877 ~ J_~0OO ~_ 651,877 

Net revenues over expenditures $ (429,157) $ 1,014 $ (428,143 

FI]lqD BALAN CE D ECEMBER 1998 
FUND BA LAN CE DECEM BER 1999 

The accompaning notes are an 

4 82 ,156 ~__ 52,999 _229~ 587 502 743 
74 ,600 

integral part of this statement 
- 4 - 



HAHNVILLE VOLUNTEER FIRE DEPARTMENT , INC 
HAHNVILLE, Louisiana 

Notes to the Financial Statem ents 
A s of and for the Year Ended Decemb er 31 , 1999 

INTRODUCT ION 

The Hahnvi]le Volunteer Fire Department, Inc . (Fire Department) 
was organized as a non-profit corporation as defined by Revised 
Statutes of Louisiana Title 12, Section I01 (8). The Fire 
Department is exempt from Federal income tax under section 
501(c) (4) of the Internal Revenue Code. Its objective is to 
provide fire protection to the Parish of St . Charles . At year 
end , the Fire Department employed no employees . 

NOTE i . SUMMARY OF SIGN IFICAN T A CCOUN T ING POLICIES 

A . Basis of presentation 

The accompanying financial statements of the Fire Department have 
been prepa~_~ed in conformity with generally accepted accounting 
principles (GAAP) as applied to governmental units . The. 
Governmental Accounting Standards Board (GASB) is the accepted 
standard~ setting body for establishing governmental accounting and 
financial :ceporting principles . 

B . Reporting entity 

Section 2]00 of the GASB Codification of Governmental Accounting 
and Financial Reporting Standards (GASB Codification) established 
criteria for determining the governmental reporting entity and 
component units that should be included w ithin the reporting 
entity . The Fire Department is not: a governmental unit although 
it receives a substantial amount of its revenue from the St . 
Charles Parish Council . As a result of a contractual agreement, 
the Fire Department is accountable to the Parish Council for 
fiscal matters . The St . Charles Parish Council does not: appoint 
the govern:ing board , nor management . The Fire Department reports 
as an independent reporting entity . 

C . Fund accoun ting 

The Fire Department uses funds and account groups to report on its 
financial posltion and the results of its operations . Fund 
accounting ~s designed to demonstrate legal compliance and to aid 
financial management by segregating transactions related to 
certain governmental functions or activities . 

A fund is a separate accounting entity w ith a self-balancing set 
of accounts . On the other hand , an account group is a financial 
reporting dev ice designed to provide accountab ility for certain 
assets and liabilities that are not recorded in the funds because 
they do not directly affect net expendable available financial 
r e s o u r c e s . 

5 



HAHNVILLE VOLUNTEER FIRE DEPARTMENT , INC 
HAHNVILLE, Louisiana 

Notes to the Financial Statements 
A s of and for the Year Ended December 31, 1999 

disbursement of specific or 
acquisition or construction 

legally restricted monies , the 
of general fixed assets , and the 

servicing of general long-term debt . The governmental funds of 
the Fire Department include : 

Genera] Fund - the general operating fund of the Fire Department 
that accounts for all financial activity , except those required to 
be accounted for in other funds . 

Membership Account Fund - a fund that accounts for private 
contributions made to the Fire Department, along with related 
revenues . The fund also accounts for expenditures made from those 
financial resources . 

D . Basis of accoun ting 

The accounting and financial reporting treatment applied to a fund 
is determined by its measurement focus . The governmental fund 
types are! accounted for using a current financial resources 
measurement focus , with this measurement focus, only current 
assets and current liabilities are generally included on the 
balance sheet . The operating statement presents increases and 
decreases in net current assets . The Fire Departemnt 's records 
are maintained on the cash basis of accounting . However , the 
financial statements have been converted to the modified accrual 
basis of accounting using the following practices in recording 
revenues and expenditures : 

Rev enu es 

Sales taxes are recorded in the month the taxes are collected by 
the St . Charles Parish School Board and are available to the Fire 
Department . Sales taxes become payable to the School Board on the 
first day of the month , and become delinquent on the 20th of the 
month , follow ing collection of the taxes by the business . 

A ten year advalorem tax issue was dedicated to the operations of 
the Fire Department beginning in 1991 . Each department is to 
receive one ninth of annual collections . Taxes ]evied in November 
of each year are available for expenditures in the subsequent 
year . 

Interest income is recorded when the cash is available to the Fire 
Dep artm ent . 

A ll other revenues are recorded when received 

Expenditures 

Expenditures are generally recognized under the modified accrual 
basis of accounting when the related fund liability is incurred . 

- 6 



HAHNV ILLE VOLUN TEER FIRE DEPARTM ENT , INC 
HAHNVILLE, Louisiana 

Notes to the Financial Statemen ts 
A s of and for the Year Ended Decemb er 31, 1999 

E . Memorandum Only columns 

The total columns captured "Memorandum Only " are! presented only to 
facilitate financial analysis . Data in these columns do not 
present financial position , results of operations , or changes in 
financia] position in conformity with generally accepted 
accounting principles . Neither is such data comparable to a 
consolidation . Interfund eliminations have not been made in the 
aggregation of this data . 

F . Encund)rances 

The Fire Department does not use encumbrance accounting 

G . Cash and cash equ ivalents 

Cash includes amounts in demand deposits and interest-bearing 
demand deposits . 

H . Inventories 

Physica] inventories consist of expendible supplies held for 
consumption . Because inventories are expended w ithin one 
operating cycle they are recorded as expenditures when paid for 
and are not recorded as an inventory asset . 

I . Fix ed assets 

Fixed assets are recorded as expenditures at the time purchased or 
constructed, and the related asset~: are capitalized (reported) in 
the general fixed assets account: group . Interest cost incurred 
during construction are not capita]ized . No deprec:Lation has been 
prov ided on general fixed assets . A ll fixed assets are valued at 
historical costs or estimated cost if historical cost is not 
availab] e . 

J . Long -term ob ligations 

Long-term obligations are reported in the general long-term 
obligations account group . Expenditures for principal and 
interest payments for long-term obligations are recognized in the 
governmental fund when due . 

NOTE 2 . CASH AND CASH EQUIVALENTS 

At December 31, 1999, the Fire Department has cash (book balance) 
totaling $ 493,582.57 as follows: 

7 



HAHNVILLE VOLUNTEER FIRE DEPARTMENT , INC 
HAHNVI LLE , Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 1999 

Membership A ccount Fund : 
Riverland Credit Union 

Share account 
Checking (interest bearing) 
Accumulation (interest bearing 

Genera] Fund 
First National Bank of St . Charles 
Checking (interest bearing) 
Checking (construction fund) 
Certificate of deposit 

Hibernia National Bank 
Checking (interest bearing) 

River:Land Credit UnJ on 
Share account 
Checking 
Aecumulation (interest bearing) 

Tota] 

Total Cash and cash equivalents 

$ 5.20 
2 ,190 .60 

1_9 ,455 .18 

$ 2]_,650.98 

$ 4,048.29 
225 ,4 05 .21 
4 0 , 000 . 00 

]24 ,762 .85 

6 .18 
50 , 000 . 00 
27 , 709 . 06 

$ 471,93].59 

$ 493,582.57 

These deposits are stated at cost, which approximates market . 

Under state, law , these deposits (or the resulting bank balances) 
must be secured by federal deposit insurance or the pledge of 
securities owned by the fiscal agent bank . The market value of 
the pledqed securities plus the federal deposit insurance must at 
all times equal the amount on deposit with the fiscal agent . 

These securities must be held in the name of the pledging fiscal 
agent bank in a holding or custodial bank that is mutually 
acceptable to both parties . At December 31, 1999, the Fire 
Department has $ 99,366.22 in deposits (collected bank balance) at 
Riverland Credit Union . These deposits are secured from risk by 
$ I00,000 of federal deposit insurance (GASB Category 3). At 
December, 3] 1999, the Fire Department has $ 124,962.53 in deposits 
(collected bank balances) at Hibernia National Bank . These 
deposits are secured from risk by $ I00,000 of federal deposit 
insurance and $ 379,664.09 of pledged securities held by the 
custodial bank in the name of the fiscal agent bank (GASB Category 
3). At December 31, 1999, the Fire Department has $ 269,453.50 in 
deposits (collected bank balances) at First National Bank of St . 
Charles. Of these deposits, $ 233,108.05 are secured from risk by 
$ I00,000 of federal deposit insurance and $ 133,108.05 of pledged 
securities held by the custodial bank in the name of the fiscal 
agent bank (GASB Category 3). Of the total deposits per bank , 
$ 36,345.45 are not secured from risk due to a lack of pledged 
securities held by the custodial bank in the name of the fiscal 
agent bank . 

8- 



14AHNV ILLE VOLUN TEER FIRE DEPARTM ENT , IN C 
HAHNVILLE , Lou isiana 

Notes to the Financial 
A s of and for the Year Ended 

Statem en ts 
Decemb er 31, 1999 

Even though the pledged securities are considered uncollateralized 
(Category 3) under the provisions of GASB Statement 3, Louisiana 
Revised Statute 39 :1229 imposes a statutory requirement on the 
custodial bank to advertise and sell the pledged securities within 
i0 days of being notified by the Fire Department that the fiscal 
agent fa:[led to pay deposited funds upon demand . 

NOTE 3 . REV ENU E RECE IVA BLES 

The receivables at December 31, 1999 consisted of sales taxes in 
the amount of $ 4,249.36. 

NOTE 4 . AD VALOREM TAX 

Effective July 21, 1990, ad valorem tax in the amount of 1 .6 mills 
is collected by the St . Charles Parish Sheriff to be used for the 
fire protection of the Parish of St:. Charles . The funds are 
distributed when collected to the nine individual fire departments 
of the St . Charles Parish Firemen 's A ssociation , Inc . by the 
parish 's Department of Finance . 

NOTE 5 . SALES TAX 

Effective March i, 1980, sales tax in the amount: of 1/8% is 
collected by the St . Charles Parish School Board to be used for 
fire protection of the Parish of St:. Charles . The funds are 
distributed monthly to the nine individual fire departments of the 
St . Charles Parish Firemen 's Association , Inc . by the parish 's 
Department of Finance . 

N OTE 6 . CHA N GES IN GENERA L FIXED A SSETS 

A summary of changes in general fixed assets follows 

Balance 
December 31 , 

1998 Additions Deletions 

Fire Protection 
Vehicle $ 

Equipment 
Bu ild ings 
Land 

Total 

0 .00 
35 ,138 .46 

567 ,631 .51 
0 .00 

$~,372,345.27 $582,769.97 $ 
~ ~ ~ : : : =:: ~  : =.~ == : :::=:: :  ~  :  

9 

Balance 
December 31 

1999 

00 
32 
92 
00 

0.00 $1,955,115.24 



HAHNV ILLE VOLUNTEER FIRE DEPARTMENT , INC 
HAHNVII.LE , Lou isiana 

Notes to the Financial Statements 
A s of and for the Year Ended Decemb er 31, 1999 

NOTE 7 . LEASES 

The Fire Department had no capital leases to be recorded as assets 
and obligations in the accompanying financial statements . 

N OTE 8 . GENERA L LONG -TERM  LIAB ILITIES 

NOTE 9 . RESTATEMENT OF PRIOR YEAR FUND BALANCE 

Beginning Fund Balance was reduced by $ 7,706 to accrue, in the 
1998 fiscal year, prior year insurance payable which was paid in 
the current year . 

NOTE i0 . I.ITIGA TION AND CLA IM S 

At December 3], 1999, the Fire Department had no litigation or 
claims pending . 

10 
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Ref. No. 

9812-01 

HAHNV ILLE VOLUN TEER FIRE DEPARTM ENT , INC 
HAHNVILLE , Louisiana 

Summary Schedule of Prior Audit Findings 
A s of and for the Year Ended Decemb er 31 , 1999 

Fiscal Year Findin~ Initially O ccurred 

A ll previous years 

Description of Findi~  

Corrective A ction Taken (Y es, N o. Partially 

N o 

Corrective A ction/Partial Corrective A ction T 

N one 

Additional Exolanation 

]'he reportable condition can not be rem edied in a cost effective m anner 

Schedule 1 



Ref. No. 

9912-01 

IIAHNVILLE V OLUNTEER FIRE DEPARTMENT , INC 
HAHNVILLE, Louisiana 

Schedule 2 

Correctiv e A ction Plan for Curren t Year Findings 
A s o f and for the Year Ended D ecemb er 31 , 1999 

Description of Finding 

Internal Control M aterial W eakness. As a material weakness (and reportable condition), the 
size of tile ! tahnville Volunteer Fire Departm ent, lnc.'s operations and its limited staff preclude an 
adequate segregation of duties and other features of an adequate system of intern al control, 
although to em ploy such controls m ay not be cost beneficial. 

Correctiw : A ction Planned 

N one 

Nam e of Contact Person 

Thom as Tam plain, V ice-President 

A nticipated Com oletion Date 

N one 

A dditional Exnlanation 

This is a com m on reportable condition noted in audits of sm all entities. The departm ent's offi ce 
does not em ploy enough people in its accounting departm ent to segregate duties such as approving 
purchase orders, approving invoices for paym ent, printing checks, recording checks, signing 
checks, m ailing checks, and reconciling bank statem ents. This is one exam ple of file 
circum stances that resulted in the reportable condition. 

The reportable condition can not be rem edied in a cost effective m anner 

- 12- 



Refi No. 

9912-02 

HAHNV ILLE VOLUNTEER 
HAHNV ILLE , 

FIRE DEPARTM ENT , INC 
Louisiana 

Schedule 2 

Corrective Action Plan for Curren t Year Finding s 
A s o f and for the Year Ended Decemb er 31, 1999 

D escription of Finding 

Fiscal Agency and Cash M anagem ent Laws. LSA-RS 39:1211-45 requires security for deposits 
equal to one hundred percent of the am ount of collected funds on deposit to the credit of each 
depositing authority except that portion of the deposits insured by any govern m ental agency 
insuring bank deposits which is organized under the laws of the United States. At D ecem ber 31, 
1999, the Fire Department has $ 269,454 in deposit (collected bank balance) at First National 
Bank of St. Charles. These deposits were secured from risk by $ 100,000 of federal deposit 
insurance and $ 133,108 of pledged securities held by the custodial band in the name of the fiscal 
agent bank. The remaining balance of $ 36,345 was not secured by the pledged securities. 

Corrective A ction Planned 

The Fire Departm ent's treasurer w ill call the bank and request enough security to secure the 
highest expected future deposits. 

Nam e of Contact Person 

M elvin Lauren!, Treasurer 

A nticinated Com pletion Date 

D ecem ber 31. 2000 

- 13- 
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T.S. K EA  

REPO RT O N COM PLIANCE A NI 
~PORTING BA SED O N AN AU DI 

INTERNA L 
FINANCIAl 

& C O 

Exhibit A 

O L OV ER FINA NCIA L 
PERFO 

A CCO RI)A NCE W ITH GOVERNM ENT A UDITING STA NDA RD S 

BO A RD O F l)lr EC TO RS 
H AH NV ILI.E VO LUNTEER FIRE D EPA RTM ENT, INC 
ltahnville. Louisiana 

Com pliance 

A s part of obtaining reasonable assurance about whether the H ahnville Volunte~~t" Fire 
D epartm ent, Inc.'s general purpose financial statem ents are free of m aterial m isslatem ent, w e 
perform ed tests of' its com pliance w ith certain provisions of laws, regulations, contracts and 
grants, noncom pliance w ith which could have a direct and m aterial effect on the determ ination of 
financial statem ent am ounts, ltowever, providing an opinion on com pliance w ith those provisions 
was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed one instacc of noncompliance that is required to be reported under 
G overnm ent Auditing Standards which is described in the accom panying corrective action plan 
for the current year audit findings as item 9912-02. 

ntem al Control O ver Financial Reoortina 
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Exhibit A 

reporting w ould not necessarily disclose all m atters in the internal control that m ight be reportable 
conditions, accordingly, w ould not necessarily disclose all reportable conditions that are also 
considered to be m aterial w eaknesses. H ow ever, we believe the reportable condition described 
above is not a m alerial w eakness. 

This report is intended for the inform ation of m anagm ent 

public record, a~)n~ its distribution is not limited 
~ 

H ow ever, this report is a m atter of 

T. S. K EARNS & CO CH~,TIFIED I'UBI,IC ACCOUNTANI'S 


