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IN D EPEN D EN T A UD ITO R 'S R EPO R T 

To the B oard of D irectors, 
East Side St. Charles Parish V olunteer Fire Departm ent, Inc., 

D estrehan, Louisiana. 

W e have audited the accom panying general purpose financial statem ents of East Side St. 

Charles Parish Volunteer Fire Department, Inc. (the Departm ent), a nonprofit corporation, as of and 
for the ycar ended D ecem ber 31, 1999, as listed in the table of contents. These gencral purpose 
financial statem ents are the responsibility of the D epartm ent's m anagem ent. Our responsibility is to 
express an opinion on these general purpose financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
the standards applicable to financial audits contained in G overnm ent A nditing Slandards, issued by 
the Com ptroller General of the United States. Those standards require that w e plan and perform the 
audit to obtain reasonable assurance about whether the financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statem ents. An audit also includes assessing the accounting principles used 
and significant estim ates m ade by m anagem ent, as w ell as evaluating the overall financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purp ose financial statem ents refenred to above present fairly, 
in all m aterial respects, the financial position of East Side St. Charles Parish V olunteer Fire 
D eparhnent, In c., as of D ecem ber 31, 1999, and the results of its operations for the year then ended in 
conform ity w ith generally accepted accounting principles. 
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G O V E 
C O M BIN ED BA L A N C E SH EE T - 

M EN TAL FU ND TY PE A ND A C C O U N T G R O 

A ssets 
Cash 
D ue from  St. Charles 
Parish Council 

General fixed assets 
Prepaid insurance 

Liabilities 

Total assets 

A ccounts payable and 
accrued expenditures 

East Side St. C harles Parish 
V olunteer Fire D epartm ent, Inc. 

Fund Equity and O ther C redits 
Investm ent in general 

fixed assets 
Fund balance: 

Reserved for prepaid 
insurance 

U nreserved 

Total fund equity and 
other credits 

Decem ber 31, 1999 

G overn m ental 

._
Fug

_
ql Type 

General Fund 

A ccount 

_  
Grou~ s 
General 
Fixed 
A ssets 

$ 761,374 

51,063 
$1,882,564 

16.120 

_
$ 9

_,257 

16,120 
803.180 

$1,882,564 

8
._L9,300 _1,882,56A_ 

Total liabilities, fund equity 
and other credits $ 828,557 

See notes to financial statem ents 
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FU N D BALA N C E - G O V ER N M EN TA L FU N D TY PE - G EN ER A l 

R evenues 
Taxes: 

Sales 
A d valorcm 

Fire insurance rebate 
M iscellaneous: 

Interest earned 
Other 

Total revenues 

E ast Side St. C harles Parish 
V olunteer Fire I)epartm ent, Inc. 

For the year ended D ecem ber 31, 1999 

Expenditures 
Public safety: 

Other services and charges 
M aterial and supplies 
Repair and m aintenance 
Capital outlay 
Contribution to construction of St. Charles Parish's 
800m z system infrastructure 

Total public safety 

D ebt service: 
Principal retirem ent 
Interest and fiscal charges 

Total debt service 

Total expenditures 

Excess O f R evenues O ver 
Expenditures 

Fund Balance 
Beginning of year 

End ofye~ 

See notes to financial statem ents. 



N O TES TO FINA N CIA L STA TEM EN TS 

East Side St. Charles Parish 
V olunteer Fire D epartm ent, Inc. 

D ecem ber 31, 1999 

Note 1 - SUM M ARY O F SIG NIFICA NT A CCO UNTING PO LICIES 

Exhibit C 

The accounting and reporting policies of East Side St. Charles Parish Volunteer Fire 

Department, Inc. (the Department) conform to generally accepted accounting principles 
(GAAP) as applicable to governments. The Governmental Accounting Standards Board 
(GASB) is the accepted standard-setting body for establishing governmental accounting 
and financial reporting principles. The follow ing is a sum m ary of significant accounting 
policies: 

a. R eporting Entity 

The D epartm ent is organized as a nonprofit quasi-govern m ental corporation to 
provide fire protection to the Parish of St. Charles. 

The Departm ent has review ed all of its activities and determ ined that there are no 
potential com ponent units which should be included in the financial statem ents. 

b. Fund A ccounting 

The D epartm ent uses funds to report on its financial position and the results of its 
operations. Fund accounting is designed to dem onstrate legal com pliance and to aid 
financial m anagem ent by segregating transactions related to certain governm ent 
fim ctions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. A n 
account group, on the other hand, is a financial reporting device designed to provide 
accountability for certain assets and liabilities that are nol recorded in the fim ds 
because they do not directly affec! net expendable available financial resources. 
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N ote 1 - 



 

Exhibit C 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

c. Basis of Accounting (Continued) 

Expenditures are generally recognized under the m odified accrual basis of 
accounting when the related fund liability is incunced, except for notes payable 
principal and interest w hich are reported as expenditures in the year due. 

d. U ses of Estim ates 

The preparation of financial statem ents in conform ity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assumptions that 
affect certain reported am ounts and disclosures. A ccording, actual results could 
differ from  those estim ates. 

e. A ccounts R eceivable 

The financial statem ents of the D epartm ent contain no allow ance for bad debts. 
Uncollectible receivables are recognized as bad debts at the tim e inform ation 
becom es available, which w ould indicate the uncollectibility of the particular 
receivable. These am ounts are not considered to be m aterial in relation to the 
financial position or operation of the G eneral Fund. 

f. Fixed A ssets 

Fixed assets used in governmental fund type operations (general fixed assets) arc 
accounted for in the General Fixed A sset A ccount Group, rather than in 
governm ental funds. The A ccount Group is not a fund. It is concerned only w ith 
the m easurem ent of financial position. 

It is not involved w ith the m easurem ent of results of operations. Public dom ain 

("infrastructure") general fixed assets consisting of certain improvements other than 
buildings, including roads, bridges, curbs and gutters, streets and sidewalks, 
drainage system s, and lighting system s, are not capitalized along w ith other general 
fixed assets. N o depreciation has been provided on general fixed assets. 

A ll fixed assets are valued at historical cost or estim ated historical cost. 

7 
::::: z - : :111:::::::=:::: : : :_::_: ~ ~==~ == ============~ =================~  -- -- -------::-- - -: : _ ::::: :::_:..__~. _ ; : : 



 

Exhibit C 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

g. A ccum ulated V acation and Sick Leave 

The D epartm ent has no full-tim e em ployees. There is no accum ulated unpaid 
vacation and sick leave at December 31, 1999. 

h. T ax Status 

The Department maintains that it qualifies under Section 501 (e)(4) of the Internal 
Revenue Code and is, therefore, not subject to tax under present income tax laws. 

i. M em orandum  O nly - Total C olum n 

The total colum n on the financial statem ents are captioned "M em orandum Only" to 
indicate that it is presented only to facilitate financial analysis. D ata in this colum n 
does not present financial position or results of operations in conform ity w ith 
generally accepted accounting principles. Neither is such data comparable to a 
consolidation. Interfund elim inations have not been m ade in the aggregation of this 
data. 

N ote 2- DEPO SITS 

Louisiana state law allows all political subdivisions to invest excess funds in obligations of 
the United States, certificates of deposit of state or national banks having their principal 
office in Louisiana or any other federally insured investm ent. 

State law requires deposits (cash and certificates of deposit) of all political subdivisions to 
be fully collateralized at all tim es. Acceptable collateralization includes FDIC insurance 
and the m arket value of securities purchased and pledged to the political subdivision. 
Obligations of the U nited States, the State of Louisiana and certain political subdivisions 
are allow ed as security for deposits. Obligations furnished as security m ust be held by the 
political subdivision or w ith an unaffiliated bank or trust com pany for the account of the 
political subdivision. 

Cash and deposits are categorized into three categories of credit risk. 

Category 1 includes deposits covered by federal depository insurance or by collateral 
held by the District or its agent in the District's nam e. 



 



N ote 4 - LO N G TER M  O BLIG A TIO N S 

Exhibit C 

(Continued) 

During 1995, the Department financed $100,000 for a new fire truck at a rate of 7.65% 
The loan was repaid in 48 installm ents of $2,430, consisting of principal and interest. 

The following is a sum m ary of the changes in long-term obligations offlae Departm ent for 
the year ended D ecem ber 31, 1999: 

Long-term  obligations, January  1, 1999 

Less paym ents 

Long-term  obligations, D ecem ber 31, 1999 

N ote 5 - FIR E PR O TEC TIO N CO N TRA CT 

$25,468 

25.4.68 

A ccording to a contract entered into by tile St. Charles Parish Firem an's A ssociation, Inc. 
and the St. Charles Parish Council, the volunteer fire departm ent w ill provide fire 
protection to the residents of St. Charles Parish. In exchange for the fire protection 
provided to the Parish, the D epartm ent receives a percentage of the one-eighth cent sales 
tax. The D epartm ent receives a m onthly base am ount of $2,500 plus 23.57%  of the 
rem aining funds. The total revenue under this agreem ent for the year ended December 31, 
1999 was $244,443. 

In 1990 the voters of St. Charles Parish approved a property tax m illage of 1.5 m ills for the 
purpose of fire protection. One-ninth of the total property taxes are rem itted to the 
Departm ent by the St. Charles Parish Council. The total property tax for tile year ended 
December 31, 1999 was $104,751. 

N ote 6 - CO M I'EN SA TIO N O F BO A RD M EM BER S 

N o com pensation w as paid to Board M em bers for the year ended Decem ber 31, 1999 



 



SPECIAL REPO RT O F CERTIFIED PUBLIC A CCO UN TA NTS 



 

R EPO R T O N C O M PLIAN CE A N D O N IN TERN A L 
CO NTRO L O VER FINANCIAL REPO RTING BA SED O N 
AN A UD IT O F TH E G ENERAL PURPO SE FINAN CIAL 

STA TEM ENTS PERFO RM ED IN A CCO RD AN CE 
W ITH G O VERN M ENT AUDITING STA NDA RD S 

To the Board of D irectors, 
East Side St. Charles Parish Volunteer Fire Departm ent, Inc 

D cstrehan, Louisiana. 

W e have audited the general purpose financial statem ents of the East Side St. Charles 

Parish Volunteer Fire Department, Inc., (the Department), as of and for the year ended December 31, 
1999, and have issued our report thereon dated M ay 22, 2000. W e conducted our audit in accordance 
w ith generally accepted auditing standards and the standards applicable to financial audits contained in 
G overnm ent A udiling Stan_ dards, issued by the Comptroller General of the United States 

Com pliance 

A s part of obtaining reasonable assurance about whether the D epartm ent's general 
purpose financial statem ents are free of m aterial m isstatem ent, w e perfolaned tests of its com pliance 
w ith certain provisions of law s, regulations, contracts and grants, noncom pliance w ith w hich could 
have a direct and m aterial effect on the determ ination of general purpose financial statem ent am ounts. 

ttowever, providing an opinion on compliance with those provisions was not an objective of our audit 
and, accordingly, w e do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance that are required to be reported under Governm ent Auditing~Standards 

1340 W est lunnel Bird, Suite 430 
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Internal C ontrol O ver Financial R eporting 

In planning and perform ing our audit, w e considered the D epartm ent's intern al control 
over financial reporting in order to determ ine our auditing procedures for the purpose of expressing 
our opinion on the general purpose financial statem ents and not to provide assurance on the internal 
control over financial reporting. Our consideration of the internal control over financial reporting 
w ould not necessarily disclose all m atters in the intern al control over financial reporting that m ight be 
m aterial weaknesses. A m aterial w eakness is a condition in which the design or operation of one or 
m ore of the intern al control com ponents does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that w ould be m aterial in relation to the general purp ose financial 
statem ents being audited m ay occur and not be detected within a tim ely period by em ployees in the 
norm al course of perform ing their assigned functions. W e noted no m atters involving the internal 
control over financial reporting and its operations that w e consider to be m aterial weaknesses. 

This report is intended for the inform ation of the Board of Directors, m anagem ent, the 
State of Louisiana and the Legislative Auditor for the State of Louisiana and is not intended to be and 
should not be used by anyone other than these specified parties. 

N ew Orleans, La 
M ay 22, 2000. 
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SCH EDULE O F FINDING S 

East Side St. C harles Parish 
V olunteer Fire D epartm ent, Inc. 

For the year ended Decem ber 31, 1999 

Section I - Snm m ary of A uditor's R esults 

a) Financial Statements 

Type of auditor's report issued: unqualified 

Internal control over financial reporting 

~ M aterial weakness(es) identified? 
~ Reportable condition(s) identified that are 

not considered to be m aterial w eakness 

N oncom pliance m aterial to financial statem ents noted? 

b) Federal Awards 

_ __  
yes _X  

_ __  
yes _X  

_ __  
yes _X  

East Side St. Charles Parish Vohmteer Fire Departm ent, Inc. did not receive 
during the year ended D ecem ber 31, 1999. 

Section II - Financial Statem ent Findings 

N o financial statem ent findings w ere noted during the audit for the year ended 
1999. 

Section 11I - Federal Award Findings and Questioned Cost 

N ot applicable 

14 



REPO R TS BY M AN A G EM EN T 



Section 

Section 

Section 



Sectio 

Sectio 

Seclio 


